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INDEPENDENT AUDITOR'S REPODRT

Ta the Members of PMC Triveni Sangam Highways Private Limited

Report an the Audit of the IND AS Financial Statemants

Opinion

We hove sudited the IND AS Financial Statements of PRC Triveni Sangam Highways Private Limited (the
“comgpany™] , which comprises of IND AS Balance Sheet as at 314 March 201% . and the sistement of Profit
and Loss including statemant of Other Comprebensive Income | and statement of cach flaws and Statesnent
of changes in Equity for the year then ended, and nobes to the IND AS Financial Stotements summary of
significant accounting pealicies and other explanatory infermation,

in our openion and to the best of our Infarmation and according te the explanations givan to ws, the afaresaid
IMD AS Financial Statements give the information required by the Act in the manner so required and give a

- true and fair view m conformity with the accounting printiples generally accepted in Indis, of the state of
affsirs of the Cormpany a5 at Manch 31, 2015, and the statement of Profit and Loss including Statement of
Ceher Comprehensve Incame |, apd Statemeant of Cath Flows and Statement of Changes in Eguity for the
year then ended, and nates ta the IND AS Financial Statemants cummary of significant accounting policies
and othar explanatory infoarmation

Basis for Opinion

We conducted owr audit it accordante with the Sandards on Auditing [(545] specified under section
143(10) of the Companies Act, 2013, Our responsibilities under those Standards arg further descrited n
the Auditor’s Responsibility for The Audit of IND A5 Financial Staterments section of owr report. We are
independent of the Company in accordance with the Code of Ethics ssued by the Institute of Chartered
Apcountants of india together with the ethical requirements that aro relewant 16 oor audit of the IND AS
Financizl Statements wnder the provisions of the Comganies Act, 2013 and the Rules thereunder, and we
have fulfilicd our other ethical responsiblifties in accordance with these requirements snd the Code of
Ethies. We believe that the audit evidence we have obtained i sufficient and appropriate to provade &
basis for our opinton,

Responsibility of Management for IND AS Financial Statements

N~ The company's Board of Directors s IND AS Financlal Statements for the matters stated & section af
134[5] of the compankes act . 2013 with rospect to the preparation of these IND AS Financial
Gtatements that give a true and fair wew of the financial positon, financial parformance, changes in
pquity and cash flows of the Company In accordance with the accounting principles generally accepted
in India, Including the accounting Standards specified under section 133 of the Act. This respansibility
also includes maintenance ol adequate accounting records In accordanoe with the provisions of the Ao
for sabeguarding of the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriaté accownting policies: making judgments and
estimates that ane ressonshle and prudent; and design, Implemeniation and maintenance of adegwate
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internal financial contrals, that wera operating affectively for ersuring the accuracy and completeness of
the accaunting records, relevant to the preparaticn and presentation of the financial statement that give
& true and fair view and are Free [rom material misstatement, whether duse 1o fraud or arror.

in preparing the IND AS Financial Statements, management 5 responsible for assessing the company’s
shility to continuee as going concemn, disclasing, a5 applicabie matters reloted 1o gaing concern and using
the going concern basis of accounting unless management elther intends to lgsdate the Company or to
cease operations, or has no realstic alternativa but to do so.

Those Board of Directors are also responsibla for averiesing the company’s financlal reporting process.

Auditor's Responsibilities for Audit of IND AS Financial Statements

Dur objectives are o obtain reasonable assurance about whether the IND AS Financial Statements as a
whaole aee fres from matenal misstatement, whether due to fraed of error, and to ssue an suitor's report
that inchudies our opinicn. Reasanable assurance is 3 high level of assurance, but s not o guarantes thit an
audit conducted in socordance with SAs will always detect 3 materis! misstatement when it exists.
Misstataments can arse from fraud or error and are corskdered materiad if, Individually or in the
aggregate, they could reascnably be expacted to influence the economac decisions of users taken on the
basis of thase IND AS Financial Statements.

Report on Othar Legal and Regulatery Reguirements
1. BAs required by the companies [(suditors report ] rules, 2006 the order”jssued by the central
Govermment of India in terms of the sub section [11] of the section 143 of the sct | we give In the
Annexure A , 8 statement on the matters specfied in paragraph 3 and 4 of the order,

2. As reguired by Section 143(3) of the Act, we report that:

We have sought and obtained ail the Information and explanations which to the best of our
knowledge and bellef were necessary far the purposes of our audit.

.

&

in-our opinion, proper books of account as required by law have Been kept by the Company so far
a4 it appears from our examination of thowe ook,

The Balance Sheet, , and the statement of Prafit and Loss inchuding staterment of Dther
Comprehensive Income , and statement of cash fiows and Statement of changes in Equity for the
year then ended, and notes to the IND AS Financial Statements summary of significant sccounting
policies amd other explanatory imformation dealt with in this report are in agreement with The
books of aceaunts,

it our opinion, the aforesaid INDAS Financlad Statements comply with the Actounting Standards
spocified under Section 133 of the Act, read with Rue T of the Companias {Accounts] Rules,
Z014.

i the basic of the writhen representations received from the direciors @ on 3151 March, 2019
taken on record by the Board of Directors, nane of the directors b disqualified 55 an 3151 March,
2019 from being appointed as a directar interms of Section 164 (2} of the Act,

With respect to the adequacy of the Intemal financial controly aver financial reporting: of the
Company and the operating effectivenass of such contrals, refer 10 our separate Report in
Annenure B



t  Withrespecttotheothermatterstobe Included In Awditor's Report in accordance with Fule 11 af the
Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our information
and accarding to the explanations given to us;

i The Company has no  pending litigations giving effects on its financial position as on by
March 2015,

ii. the Company did not have any long-term contracts including derivative contracts for which
there were any material foreseeable losses

lli. there were no amounts which wese reguired to be transferred o the Investor Education and
Pratection Fund by the Company

For RhMA & Assoclates LLP
Chartered Accountanis
FRN: OD0978N/NS00062

@ahs ucuﬁwﬂ‘”

CA Rahul Vashishth
Partner
M.No.097881

Place of Signature: Agra
Date: 12-05-2019



“Annexure A" to the Independent Auditors” Report

Relerred to in paragraph 1 under the heading ‘Report on Other Legal & Regulatory Requirement’ of our
report of even date to the IND AS Financial Statements of the Company for the yvear ended 3ith
March, 2015

1.

i,

a. The Company has maintained proper records showing full particotars, inchuding
quantitative details and situation of fixed zssets

b, The Fixed Assets have beem physically verified by the management i & phased
mannar, detigned to cowver all the |[tams over 3 period of three years, which in our
opinien, is reascnable having regard to the size of the company and nature of its
business. Pursuant to the program, a portion of the ficed aszet has been physically
verified by the management during the year and ro material discrepancies between
the book’s records and the physical fixed assets have been noticed.

€. Mo immovable propesty is held in the name of the company; hence this clause is nol
applicable.

There is no Invertany in the company, hence clause 2(a) and 2{b] & not applicable.

The Compary has not granted any loans, secured or unsecured 1o companies, firms, Limited
Liability parinerships or other parties covered in the Register maintained under section 189 of
the Act, Accordingly, the provisions of clawse 3 [iii] [a} to |c} of the Order are not applicable to
the Company.

in owr opinion and according to the information and explanations given to us, the company has
complied with the provisions of section 185 and 186 of the Companies Act, 2013 in respect of
loans, investmants, guarantees, and security,

The Company has not accepted any deposits from the public and hance the derectives isswed by
tha Reserve Bank of India and the provisions of Sections 73 to 76 or any other felevant
provisions of the Act and the Companies (Acceptance of Deposit) Rules, 2015 with regard to
the deposits accepted from the public are not applicable

As Informed to us, the maintenance of Cost Records has not been specified by the Central
Government under sub-section {1] of Section 148 of the Act, in respect of the activities carried
an by the company.

3, According to information and explanations given to us and on the basis of ouf
examination of the books of account, and records, the Company has been generally
réegulsr in depasiting undisputed statutory dues including Provident Fund, Employess
Ctate Insurance, Income-Taxy, Sales tay, Service Tax, Duty of Customs, Duty of Excise,
Value added Tax, 055 and amy other statutory dues with the approgriate authorities
and there are no arrears of outstanding statutory dues on the last day of the financial



10

1L

12

year concerned [31.03.2019) for a period of mare than six months from the date they
became payable,

b. According to the information and explanation given to us, there are no [ax dues
outstanding ¢n dccount of dispute.

in our gpinlon and according to the information and explanations ghven to us, the Company has
not avaded any term loan from banks/financial institutions; hence this clause is not applicable
on it

In our opinlon and according to the information and explanations given to us, the company hie
not availed any term loan from banks/financial institutions; hence this clause b not applicable
on it

Based on the audit procedures performed and information and explanations given to us by the
management, the company has not raised moneys ratsed by way of initial public offer or further
public offer {including debt instruments) a term loan. Hence the pravisions of clause 3{lx} of the
Ordier are not 2pphicable to the company.

Based upon the audit procedures performed and the information and explanations giwan by tha
management, we report that no fraud by the Company or on the company by its officers or
employeas has bean noticed or reported during the year,

Based upon the audit procedures performed and the information and explanations given by the
management, the managerial remuneration has been paid or provided in accordance with the
requisite approvals mandated by the provisions of section 157 read with Schedule V to the
Companies Act.

The Campany is not a Nidhi Company. Hence this clause is not applicabie on it.

13 In our opinion, all trandactions with the related partles ase in compliance with section 177 and

14

188 of Companies Act, 2013 and the details have been disclosed in the IND AS Financial
Statements as required by the applicable accounting standards.

Based upon the audit procedures performed and the information and explanations given by
the managemant, the company has not made any preferential allotment or private placement
of shares or fully or partly convertible debentures during the year under review. Accordingly,
the provislons of clause 3 (xiv) of the Order are not applicable to the Company and hence nat
commented wpon.



15. Based upon the audit procedures performed and the information and explanations given by
the management, the company has not entered into any non-cash transactions with directors
or persons connected with him. Accordingly, the provisions of clause 3 [xv) of the Order are not
applicable to the Company.

16. In our opinion, the company is not required to be régistered under section 45 1A of the Reserve
Bank of India Act, 1934 and accordingly, the provisions of clause 3 {xvi] of the Grder are not
applicable to the Company.

Far RVIA & Assoclates LLP
Chartered Accountants
FRN: B00978N/NSD0062-

(&M ‘Jﬁ)ﬁ"}'&i‘

CA Rahul vmﬂsmh
Partner
b, Mo O9TERL

Place of Signature: Agra
Date: 22-05-2019



“ANMMEXURE B to the Indapendent Auditar's Repar of even date on the IND AS Financial Staternents of
PHC Trivend Sangam Highways Private Limited,

Report on the internal Financial Controls under Clause (I} of Sub-section 3 of Section 143 of the
Companies Act, 2013 [“the Act”)

We have audited the internal financlal controds over financial reporting of PNC Triveni Sangam Highways
frivate Lemited as of March 31, 2019 in conjunctban with our sudit of the IND A% Fimanoal Statements of the
Company for the year ended on that date.

Management's Responsibility for Internal Financial Controls

The Company's management i responsible for eitablishing and maintaining internal financial controle
based on these responsibilites (nclude the design, implementation and maintenance of adeguate
internal financial controls that were operating effectively lor ensuring the onderly and officient conduct of
its business, Including sdherence to company's poficies, the safeguarding of its assets, the prevention and
detection of frauds and errors, the accuracy and completensss af the accounting records, and the timaly
preparation of reliable fnancisl information, as required under the Companies Act, 2013

Auditors’ Responsibility

Owr resporaibifity | to express an opinion on the Company's internal financisl controls over financial
reparting basad on our audit, We conducted our sudit in accordance with the Guidance Note on Audit of
internal Firancial Controls Over Financlal Reporting {the “Guidance Note™] and the Standards an Auditing,
Baued by ICAl and deamed to be prascribed under section 143{10) of the Companies Act, 013, to the
extent applicable to an audit of internal finencial controls, both applicable toan awdit of Internal Financial
Controls and, both Esued by the Institute of Chartered Accountants of India. Those Standards and the
Guildance Mote require that we comply with ethica requirements and plan and perform the sudit 1o obitain
reasonable sssurance about whether adeguate internal financial controls over financial repaorming was
established and maintained and if such controls operated effectively in 2ll materizirespects

Our audit involves perfarming procedures 1o obtain audit evidencs about the adeguacy of the internal
financlal controls system gwer financial reporting and their eperating effectiveness. Sur audit of internal
financial controls over financial reparting included obtaining an understanding of internal financial controls
over financial reporting, assesting the risk that & material weaknass exigts, and testing and evaluating the
design and operating effectiveness of internal control based on the assessed fisk: Tha procedures selected
depend on the audtor’s judgment, including the assessment of the risks of material misstatement of the
iND &5 Financial Statements, whether due to fraud o eroor,

We balisve that the audit evidence we have chtained is sufficient and appropriate to provede a basis for
our aaidit opinion on the Company's internal fnanclal controls systerm oyver financial reporting.



Meaning of Internal Financial Controls Over Financial Reporting

A company’s internal finandial control over finandlal reporting is a process designed to provide reasonable
assurance regarding the reliability of financial reporting and the preparation of IND AS Financial
Statements for external purposes in accordance with generally accepted accounting pringiples. A
company's interna! financial contral over financial reporting includes those policies and procecures that

{1] Pertain to the maintenance of records that, in reasonable detail, accurately and fairly refiect the
fransactions and dispositions of the assets of the company,

{7} provide reasonable assurance that transactions are recorded as necessary 10 permil preparation af IND
AS Financial Statements in accordance with generally accepted accounting principles, and that receipts and
expenditures of the company are being made only in accordance with authorizations of management and
directors of the company; and

[3) Provide reasonable assurance regarding prevention or timely detection al unauthorized acgquisition,
use, or disposition of the company's assets that could have a material effect on the IND AS Financial
SLatements.

Inherent Uimitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financlal controls over financial reporting, Including the
possibility of collusion of improper management override of controls, matenal misstatements due to erras
or fraud may occur and not be detected. Also, projections of any evaluation of the internal financial
controls over financial reporting to future periods are subject ta the risk that the internal financial control
over financial reporting may become inadequate hecause of changes in conditions, or that the degree of
compliance with the policies or procedures may deteriarate.

Opinion

In cur opinion, the Company has, in all material respects, an adeguate internal financial controls system
over financial reporting and such internal financial controls over finandal reporting wene operating
pffectively as a1 March 31, 20159,

For RMA & Associates LLP
Chartered Accountants
FRAN: nnnsmummﬂsi

aﬂiw&féﬁa

CA Rahul "-l'n!'nhh&
Partner
ML No. 09T7ESL

Place of Signature: Agra
Date: 22-05-2019



RN a2 0ADLE0A P FTCIZTETE
Balance Sheat a5 at March 31, 3019
[Amount In Lakhs)
Particulars Motes | As at March 31, 3039 &z at March 31, 2018
ASKETS
{1} Non Current Eisets
(&) Fimancal aitets
ib] DOaher Mon Current Assets i 3064
Sub total [Non Current assets)| 50,54
3]  Cormrent assets
[a} Flnardiad ascets
il Cashand Cash Equivalents 3 33.03 115
Ibp Crcher current Asssts 4 21818 -
Zub total [Currenmt assets) 25131 i.8l
Total Assets 301.5% 1i.51
11 EQUITY AND LLABILITIES
. EaurrY
\a] Eguity Share capital 5 2500 25,00
jbh  Crther Equity B [*7.15} [2.E89)
Sub total (Eguity) TES FIRT]
(7} LEABALITIES
Mon - ourrent Babilities
[a] Finarcial kabdtias
(i} Longtenm Borrowings F 0,00 -
Suls tatal {Mon Curnent labilities) 50.00 =
13l  Current [iabalities
la] Firancial labilizles
fif  Oshaerfinancial llabilities B 0.45 .45
\bl  Cther curnent liabifities ¥ 165 005
Sl bevtal [Current lishilfGes) 4.10 0.50
~ Total Enuity & Liabilities 30195 12.61

Mates are forming part of the financlal statemenits.
in terens of our report of even date

P BMA B Associates LLP
Chartered Accountanis
FRM-D009 TEN M50006E2

T hu O krs A

A Aahul Vashichtha
Partner
M. Mo, -STERL

Dated:- 22.05. 2019
Place:agra

G Behatf of the Board

%

Talluri Raghupati kao
Dérector
DiN- 01207208

f”ns:.;:aﬁ
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Statement of Profit and Loss for the period ended on March 31, 2019

(ot in Lakhs)

Pericd ended Pariod andad
Partkulars Notes| o rch 31, 2019 March 31, 2018
1 |Revenus from Gperations 5
i Jljthar Income =
i Total Income | 140 ] =
IV |Expenses :
Cithar Expane: 10 74,26 258
Total Expensas (V] 74.26 169
W [ProdfitfLess) bafors tax (-IV) {72.26) [2.88)
VI |Tam expencs |
Cirrent lax =
Dfarred tax =
Wil |Profity {Less) For the pericd [V - Y1 ) {7a.28) {2.89)
Wil |Other Comprehansive Income .
i) lbems that will not be reclassified 1o profit orloss - -
1II.:| Ircame Eax rilalurmtp abowe itemis . -
% |Total Comprehensive incoma for the pariod [ Vil + Vill) (Ta.26]| (2.89)
Earning per equity share
T [Basic & Dauted 11 {2.28] {1.16)|

Motes are forming part of the financal statements
In terms of owr report of sven date

Far RMA B Associates LLP
Chartered Aotountants
FRM-DO09TEN /NS 000G

CA Fahul Vashishitha
ParAes -
M. Mo, 0o TEEL —

Dated:-
Place: Agra

On Behalf of the Board

(¢

Talluri Raghupati Rac

Directon

Oth- DL 207205

y i T
Eﬁﬂm :m\:»aﬁn
Director

DiN- 05495179



PG Triveni Sangem Highways Private Limited
b U5 O D] FETC I TG 76
Statement of Cash Flow For The Perlad ended on March 31, 2019

{Amount ir Lakhs)
Year Ended March | Year Ended March
Paricus 31,2018 31,2018
A | Cash Flow from Operating Actiithes
Mt Profit f|Loss) before Tex & after exceptional ibems -T4.28 -2.89
Adpustment lar
Add|Less):
Finance Cost
Ingerest incorme - -
Operating Profit / (Loss) Befors working capital changes -T4.26 -39
Adjustrment fo Changes in Working Capital
incréase Decrease im Other current Liabilities 3160 .50
Incraase/Dacreass [ Mom-Current Assets 50.B4
Increase/Decrease n Curremd ALsets -¥1H.3%
Cash Generated fromfused] from operating activities 1T858 =3.05
Dirgcy Taxzes Paid
. M!m&lngfrn:nmmhﬂummﬂmhrm ~-339.58 -2.3%
Cazh Flow fram Envesting Activities
%t [nEBredt IRcomEe - -
Met Cash | usad in) | from Irvesting Activities (B) - :
. | Cash Flow from Firancing  Activities
I8¢ of share capital 150.00 500
Unsepumad Losn froen relabted Farty 50,00
Interest Expanss =il 2
Net Cash | used in) / from Finandng Activities [C) 130,00 =00
e
Net Cosh incresse in cash & Cash equivalents (B+BsC) 10,43 23 81
Cash & Cash pguhvalents in beginning 1161 #
Cash & Cath eguivalerts as at the end 3303 1261
L P
L. Break up of cash and caih equivalents are a3 folows- {Amsaunt in Lakhs|
a} |Cash on Hamd a.19 &
B} |Balane with Banks in
CurTant acooints 32.84 2268
3303 1161

L. The abowe statoment of Cash flow has been presaned urnder the Indirect method a3 set out In ind AS-7 © Statement of Cach Flows” notified urder Sectios 133 of the
Campanies Act, 3013 read with Comganias [Indan Acoounting Stendard) Rules, 2015,

Im terma of our report of even date On Behalf of the Baard

For RMA & Associate LLF 1 || =

Chartersd Accountants

FRN-D00S7EN/NSODDE2Z - : Talluri Raghupati Rac

_ s N, Directar

MJ Ww \ T DiN- 01207205

Ch Babuil Washishtha :

Parisr

[ Dewgnidra Kumar
Mahesheavar]
Dated:- ' Diroctor

Mace: Agri DiN- 03495179




PHC Trivend Sangam Highways Private Limined
CiN [UAS3030L20ATPTCIZTEDS

Statement of changes In equity for the Period ended a5 on March 31, 2019

A. Equity Share Capital

{Amount in Lakhs)

Asat Changes during the year |  As at March 31, 2015
April 01, 2018
25,00 300.00 325.00
B. Othar Eguity
{Amount in Lakhs)
Reserves & Surplus
Particulars
Retained earnings Total

Balanos & at April 01, 2018 (2.89] i2.859)
Profit for the year {74.36) [7428)
Other Comprehenslve Income - -
otal comprahensive Income for the yeas (r7.15] (77.15)
Balance &5 at March 31, 2015 [77.15] {77.15)
Maoted are farming part of the financial statements.

In terms of our report af even date

On Behlf of the Board

For RMA & Assoclates LLP

Chartered Accountants

FRN-ODO97EN /NS00062 _ el

< Talkerl Raghupat! Rao
& M‘-‘J W . Director
- | % DIN- 01207205

CA Rahul Vashishtha |
Partrer \ J
KA, B, -0 TERL

Dagod:=-
Placa: Agra

Dwreendra Kumar Mahashwar]
Director
DiN-D3459171

[s}%,pb -



PNC Triveni Sangam Highways Private Limited The Company has been awarded 5ix Laning of Chakeri to Allahabad of
MNH-2 From 483.687 Km to 628.753 (Design Length 145.066Km) in the State of Uttar Pradesh Under NHDP Phase-W
Hybrid Annuity Mode.

1. Basis of Preparation

The financial staterments have been prepared to comply in all material aspects with Indian accounting standards {Ind
AS) notified under sec 133 of the companies act 2013 (the Act) read with Companies (Indian accounting standard)
Rules, 3015 and other ralevant provision of the Act and rules framed thereunder.

The Financial statements have been prepared on a historical cost basis except for certaln financial assets & Liabilities
measured at fair value.

The financial statements are presented in Indian rupees (INR) with value rounded off to the nearest lakhs with two
decimals, thereof, except otherwise indicated.

2 Significant Accounting policies adopted by company in preparation of financial statements

2.1 Property, plant and equipment

Subsequent to initial recognition, property, plant and equipment are stated at cost net of accumulated depreciation
and accumiulated impairment losses, if any. Such cost includes the cost of replacing part of the plant and equipment
and borrowing costs for long-term construction projects if the recognition criteria are met. When significant parts of
plant and equipment are required to be replaced at intervals, the company depreciates them separately based on
their specific useful lives. The carrying amount of the replace part accounted for as a separate asset previously is
derecognized. Likewise, when a major inspection is performed, its cost is recognized in the carrying amount of the
plant and eguipment as a replacement if the recognition criteria are satishied. All other repair and maintenance cost
are recognized in the statement of profit and loss when incurred. The present value of the expected cost for the
decommissioning of an asset after its use is included in the cost of the respective asset if the recognition criteria for a
prowvision are met.

Depreciation on property, plant and equipment is provided on written down value basis as per the rate derived on the
basis of useful life and method prescribed under schedule-ll of the companies Act, 2013,

The residual values, useful lives and methods of depreciation of property, plant and equipment are reviewed at each
reporting date and adjusted prospectively.if appropriate,

o
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Impairment of non-financial assets

The carrying amounts of other non-financial assets are reviewed at each balance sheet date if there is any indication of
impairment based on internal fexternal factors. An asset is treated as impaired when the carrying amount exceeds its
recoverable value, The recoverable amount is the greater of the asset's net selling price and value in use, In assessing
value in use, the estimated future cash flows are discounted to the present value using a per-tax discount rate that
reflects current market assessment of the time value of money and risks specific to the assets. An impalrment loss s
charged to the statement of profit and loss in the year in which an asset is identified as impaired. After impairment,
depreciation is provided on the revised carrying amount of the assat over its remaining useful life, The impairment loss
recognized in prior accounting periods is reversed by crediting to the statement of profit and loss if there has been a
change in the estimate of recoverable amount.

2.2 Service Concession Agreements

The Company constructs & upgrades infrastructure {construction or upgrade services) used to provide a public service
and operates and maintains that infrastructure {cperation services) for a specified period of time.

These arrangements may include Infrastructure uzed in a public-to-private service concession arrangement for its
entire useful life. Under Appendix C to Ind AS 115 = Service Concession Arrangements, these arrangements are
accounted for based on the nature of the consideration. The Financial asset model is used to the extent that the
operator has an unconditional contractual right to receive cash or another financial asset from or at the direction of
the grantor for the construction services. If the company performs more than one service [i.e. construction or upgrade
services and operation services) under a single contract or armangement, consideration received or receivable is
aliocated by reference to the relative fair values of the services delivered, when the amounts are separately
identifiable.

In the financial asset model, the amount due from the grantor meets the identification of the receivable which is
measured at fair value. It is subseguently measured at amortized cost. The amount initially recognized plus cumulative
interest on that amount is calculated using the effective interest method. Any asset carried under concession
agreements is derecognized on disposal or when no future economic benefits are expected from its future use or
disposal or when contractual right to the financial assets expires.

Revenue related to SCA:
Revenue related to construction under a service concession arrangement I8 recognized based on the stage of
completion of the work performed.

2.3 Revenue recognition

Revenue is recognized to the extent that it is probable that the economic benefits will flow and the revenue can be
refiably measured. Revenupe is measured at the fair value of the consideration received or receivable, taking into
account contractually defined terms of payment and excluding taxes or duties collected on behalf of the government
except to the extent stated otherwise,

The company has recognized Finance Income on the outstanding balance of trade receivables as a part of revenue
from operations.

Constriction Aevenue for detalls refers to SCA note.
2.4 Interest Income

For all debt instruments measured either at amortized cost or at fair value through other comprehensive income,
interest income s recorded using the effective Interest rate (EIR). Interest income is included in finance income in the

statement of profit and loss.
|
i @ |



2.5 Taxes on Incomea

Current Tax

The income tax expenses or credit for the period is the tax payable only current period’s taxable income based on the
applicable income tax rate adjusted by changes and deferred tax assets and Habilities attributable to temporary
differences and to unused tax loses, The current tax charge is calculated on the basis of the tax laws enacted or
substantially enacted at the end of the reporting period.

Deferred Tax

Deferred tax is provided in full, using the balance sheet approach on temporary differences between the tax bases of
assets and liabilities and their carrying amounts for financial statements at the reporting date, Deferred tax is
determined using tax rates that have been enacted or substantially enacted by the end of the reporting period and are
expected to apply when the related deferred tax assets is realized or the deferred tax liabilities is settied.

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the extent that it is no

“~ longer probable that sufficient taxable profit will be available to aliow all or part of the deferred tax asset to be
utilized. Unrecognized deferred tax assets are re-assessed at each reporting date and are recognized to the extent that
it has bacome probable that future taxable profits will allow the deferred tax asset to be recovered.

Deferred tax relating to items recognized outside profit or loss is recognized outside profit or loss (either in other
comprehensive income or in equity). Deferred tax Items are recognized in correlation to the underlying transaction
either in OC1 or directly in equity.

Deferred tax assets and deferred tax [iabilities are offset if a legally enforceable right exists to set off current tax assets
against current tax liabilities and the deferred taxes relate to the same taxable entity and the same taxation authority.

Minimum alternative tax (MAT) credit is recognized as deferred tax asset only when and to the extent there is
convincing evidence that the company bill pay normal income tax during the specified period. such asset is reviewed at
each balance sheet date and the carrying amount of MAT credit asset is written down to the extend there is na longer
the convincing evidence to the effect that the company bill pay normal income tax during the specified period .

2.5 Foreign currency transactions

‘. The company’s financial statements are presented in INR which is also the company’s functional currency. Foreign
currency transactions are recorded on initial recognition in the functional currency. Using the exchange rate at the
date of the transaction. At each balance sheet date, foreign currency monetary Items are reported using the closing
exchange rate. Exchange differences that arise on settlameant of monetary ltems or on reporting at each balance sheet
date or the company’s monetary ltems at the closing rate are recognized as income or expenses in the period in which
they arise. Non-monetary items which are carried at historical cost denominated in a forelgn currency are reported
using the exchange rate at the date of transaction.

2.7 Cash and cash equivalents

Cash and cash equivalents comprise cash at bank and on hand and other short term highly liguid investments with an
original maturity of three months or less that are readily convertible to a known amount of cash and are subject to an
insignificant risk of changes in value.

For the purpose of the statement of cash flows and cash equivalents consist of cash and short-term deposits, as
defined above. Met of cutstanding bank overdrafts as they are considered an integral part of the company’s cash

management. L u){/
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2.8 Eamings per share

Basic earnings per share are calculated by dividing the net profit or loas for the period attributable to equity
shareholders (after deducting preference dividends and attributable taxes) by the weighted average number of equity
shares outstanding during the period. For the purpose of calculating diluted eamings per share, the net profit or loss
for the period attributable to equity shareholders and the weighted average number of shares outstanding during the
pericd are adjusted for the effects of all dilutive potential eguity shares except when the results would be antidilutive.

2.9 Provisions, Contingent liabilities and contingent assets

Provisions

Provisions are recognized when the company has a present obligation (legal or constructive) as a result of a past event,
it is probable that an outfiow of resources embodying economic benefits will be required to settle the obligation and a
reliable estimate can be made of the amount of the obligation.

The expense relating to a provision is presented in the statement of profit and loss.

If the effect of the time value of money is material, provisions are discounted using a current pre-tax rate that reflects,
when appropriate, the risks specific to the liabifity. When discounting is used, the increase in the provision due to the
passage of time is recognized as a finance cost.

Provisions are reviewed at each reporting date and adjusted to reflect the current best estimates. If it is no longer
probable that an outflow of resources embodying economic benefits will be required to settle the obligation, the
provision s revarsed,

Contingent Liabilities and Contingent assets

& contingent liabllity is & possible obligation that arises from past events whose existence will be confirmed by the
OCCUrmence oF non-occurrence of one or more uncertain future events beyond the control of the company or a present
obligation which is not recognized because it is not probable that an outflow of resopurces will be required to settie the
obligation. A contingent liability also arises in extremely rare cases where there is a liability that cannot be recognized
because it cannot be measured reliably. Information on contingent liabilities is disclosed in the notes to the financial
statements, unless the possibility of an outflow of resources embodying economic benefits is remote.

w A contingent asset is @ possible asset that arises from the past events and whose existence will be confirmed by the
OOCUTENCE of non-occurrence of one of more uncertain future events not within the control of the company.
Contingent assets are not recognized but are disclosed in the financial statements,

Provisions, contingent liabilities, contingent assets are reviewed at each reporting date,

2.10 Sales/ value added taxes paid on acgquisition of assets or on incurring expenses

When the tax incurred on a purchase of assets or services s not recoverable from the taxation authority, in which
case, the tax paid is recognized as part of the cost of acquisition of the asset or as part of the expense item, as

applicable- When receivables and pavables are stated with the amount of tax included. Thenet amount of tax
recoverable from, or pavable to, the taxation authority is included as part of receivables or pavables in the balance

sheet. n_, E‘cl
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Z.11 Borrowing Costs

Borrowing costs directly attributable to the acquisition, construction or production of an asset that necessarily takes a
substantial period of time to get ready for its intended use or sale are capitalized as part of the cost of the asset, All
other borrowing costs are expensed in the period in which they occur. Borrowing costs consist of interest and other
costs that an entity incurs in connection with the borrowing of funds. Borrowing cost also includes exchange
differences to the extent regarded as an adjustment to the barrowing costs.

2.12 Employee benefits
Provident Fund: The contribution to provident fund is in the nature of defined contribution plan. The Company makes

contribution to statutory provident fund in accordance with the Employees Provident Fund and Miscellaneous
Provisions Act, 1952.The contribution paid or payable is recognized as an expense in the period in which services are
rendered.

Gratuity (Funded): Gratuity is in the nature of defined benefit plan. The cost is determined using the projected wnit
credit method with actuarial valuation being carried at cash at each Balance Sheet date by an independent actuary.

"= The retirement benefits obligation recognized in the Balance Sheet represent the present value of defined benefit
obligation as adjusted for recognized past service cost Actuanial gains and losses are recognized in full in the other
comprehensive iIncome for the period in which they oceur.

All employee benefits payable wholly within twelve months rendering services are classified as short term employee
benefits. Benefits such as salaries, wages, short-term compensated absences, performance incentives etc., and the
expected cost of bonus, ex-gratia are recognized during the period in which the employee renders related service.

Payments to defined contribution retirement benefit plans are recognized as an expense when employess have
rendered the service entitling them to the contribution,

2.13 Financial Instruments
A financial instrumant is any contract that gives rise to a financial asset of one entity and a financial Rability or equity
instrument of another entity.

Financials Asset
Inktkal recognition and measurement

b Financial assets are recognized when the company becomes a party to the contractual provisions of the instrument.
The company determines the classification of its financial assets at initial recognition., All financial assets are
recognized initially at fair value plus transaction costs that are directly attributable to the acquisition of the financial
asset except for financial assets classified as fair value through profit or loss.

Subsequent measurement

Forpurposes of subsequent measurement, financial assets are classified in  three catepories:
(i) Financial Asset at amortized cost

fii}Financial Asset at Fair Value through OC1 (FYTOCI)

(lijFinancial Asset at Fair value through PEL (FVTPL)

The subsequent measurement of financial asset depends on their classification. The classification depends on the
company’s business model for managing the financial assets and the contractual terms of the cash flows.

Financial Asset at amortized cost
Financial Asset’ is measured at the amortized cost if both the following conditions are met:

v [~
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{al The asset is held within a business model whose objective is to hold assets for collecting contractual cash
flows, and
{b) Cash flows represent solely for repayment of principal and interest.

After initial measurement, such financial assets are subsequently measured at amortized cost using the effective
interest rate (EIR) method. Amortized cost is calculated by taking into account any discount or premium on acquisition
of asset and fees or costs that are an integral part of the EIR. Income from these financial assets is included in interest
income using the effective interest rate method,

Financial Asset at Fair value through OCI {FYTOCI)
‘Financial Asset’ is classified as at the FUTOC! if both of the following criteria are met:
{a) The objective of the business model is achieved by collecting contractual cash flows and selling the financial
assets, and
(b} The asset’s contractual cash fiows represent solely for repayment of principal and interest. Financial Asset
o included within the FVTOCI category are measured initially as well as at each reporting date at fair value, Fair
value movements are recognized in the other comprehensive income [OC1),

Financial Asset at fair Value through P&L
FVTPL iz a residual category for Financial Assets, Any financial asset, which does not meet the criteria for
categorization as at amortized cost ar as FVTOC, is classified as at FVTPL.

In addition, the company may elect to designate a Financial asset, which otherwise meets amortized cost or FVTOCI
criteria, as at PVTPL Howewer, such election is allowed only if doing 50 reduces or eliminates a measurement or
recognition inconsistency (referred to as “accounting mismatch’).

Equity Instruments

All equity Investments in scope of Ind AS 109 are measured at fair value. The company may make an irrevocable
election to present in other comprehensive income subsequent changes in the fair value. The Company makes such
election on an instrument by-instrument basis. The classification is made on initial recognition and is irrevocable,

If the group decides to classify an equity instrument as at FVTOCI, then all fair value changes on the instrument,
. Bxcluding dividends, are recognized in the OCI,

De-recognition of Financial asset
& Tinancial asset (or, where applicable, a part of a financial asset or part of a group of similar financial assets) is
primarily derecognized when:

il The rights to receive cash flows from the asset have expired, or

I} The company has transferred its rights to receive cash flows from the asset

i) The company retains the contractual rights to received cash flows from the financial asset but assumes a

contractual obligation to pay cash flows to one or mare recipients.

Where the company has transferred the asset, the company evaluates whether it has transferred substantially all risks
and rewards of ownership of the financial assets. In such cases; the financial asset is derecognized. Where the entity
has not transferred substantially all risks and rewards of ownership of the financial asset, the financial asset is not
derecognized.

Where the entity has neither transferred a financial asset nor retains substantially all risks and rewards of ownership
of financial assets, the financial asset is derecognized if the company has not retained contral of the asset, Where the
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company has retains contral of the financial asset, the asset is continued to be recognized to the extent of continuing
invalvement In the financial asset.

Impairment of financial assets

In per ind AS 109, the company applies expected credit loss (ECL) model for measurement and recognition of
impalrment loss on the following financial assets and credit risk exposure:
{a] Financial assets that are measured at amortized cost e, loans, debt securities,
deposits, trade receivables and bank balance
(b} Financial assets that are measured as at FVTOC)
{c} Lease recelvables under Ind AS 17
{d} Trade receiables or any contractual right to receive cash or another financial asset that result from
transactions
that are within the scope of Ind AS 115 (referred to as ‘contractual revenue receivables’ in these
_ illustrative financial statements)
b {e] Loan commitments which are not measured as at FVTPL
{f] Financial guarantee contracts which are not measured as at FVTPL

For recognition of impairment loss of financial sssets and risk exposure, the Company determines whether
there has been a significant increase in the credit risk since initial recognition. If credit risk has not increased
significantly, 12-month ECL is used to provide for impairment logs. if credit risk has increased significantly,
lifetime ECL is used.

In a subsequent period, if credit quality of the instrument improves such that there & no longer a
significant increase in credit risk since initial recognition, then the company reverts to recognizing impairment loss
allowance based on 12-month ECL.

Lifetime ECL are the expected credit losses resulting from all possible default events over the expectad life of a
financial instrument.

Financial Liabilities
Initial recognition and measurement

% Financial Kabilities are recognized when the company becomes a party to the contractual provisions of the instrument.
The compamy determines the classification of financial liability at initial recognition. Al financial Rabilities are
recognized initially at fair value plus transaction costs that are directly attributable to the acquisition of the financial
liability except for financial abilities classified as fair value through profit or loss.

Subsequent Measurement
For the purpose of subsequent measurement, financial Habilities are classified in twio categories:

Financial Liabilities at Amortized Cost
After initial recognition, interest-bearing loans and borrowings are subsequently measured at amortized cost using the
EiR method. Gains and losses are recognized in the statement of profit or loss when the liabilities are derecognized as
well as through the EIR amortization process. Amaortized cost is calculated by taking into account any discount or
premium on acquisition and fees or costs that are an integral part of the EIR. The EIR amortization is included as
finance costs in the statement of profit and loss.

&)
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Financial liabilities measured at fair value through profit or loss

Financial liabilities at fair value through profit or loss include financial Babilities held for trading and financial liabilities
designated upon initial recognition as at fair value through profit or loss. Financial fiabilities are classified as held for
trading if they are incurred for the purpose of repurchasing in the near term. Financial liabilities at fair value through
profit or loss are carried in the statement of financial position at fair value with changes In fair value recognized in
finance income or finance costs in the statement of profit and loss.

De-recognition

A financial lkability is derecognized when the ebligation under the liability is discharged or cancelled or expires. When
an existing financial liability is replaced by another from the same lender on substantially different terms, or the terms
of an existing liability are substantially modified, such an exchange or modification is treated as the de-recognition of
the original liability and the recognition of a new liability. The difference in the respective carrying amounts is
recognized inthe statement of profit or loss.

Fair Value Measurement

The Company measures financial instruments at fair value at each reporting date.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date. The fair value measurement is based on the presumption that
the transaction to sell the asset or transfer the liability takes place either:

- In the principal market for the asset or liability, or
- In the absence of a principal market, in the maost advantageous market for the asset or liability.

The principal or most advantageous market must be accessible to the company.

A fair value measurement of a non-financial asset takes Into account a market participant’s ability to generate
economic benefits by using the asset in its highest and best use or by selling it to another market participant that
would use the asset in its highest and best use.

The entity uses valuation technigues that are appropriate in the circumstances and for which sufficlent data are

-..__El'l.rlil-lhl-l! to measure fair value, maximizing the wse of relevant cbservable inputs and minimizing the use of
unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the financial statements are categorized within
the fair value hierarchy, described as follows, based on the lowest level input that is significant to the fair value
measurement a5 a whole:

Level 1: Cuoted (unadjusted) market prices in active markets for identical assets or liahilities

Level 2: Valuation techniques for which the lowest level input that is significant to the fair value measurement is
directly or indirectly observable

Level 3: Valuation techniques for which the lowest level input that is significant to the fair value measurement is

unchservable nf kL
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For the purpose of fair value disclosures, the Company has determined classes of assets & liabilities on the basis of the
nature, characteristics and the risks of the asset or liability and the level of the fair value hierarchy as explained above.

2.11 Government Grants

Government grants {except those existing on transition date) are recognized where thera is reasonable assurance that
the grant will be received and all attached conditions will be complied with., When the grant relates to an expense
iterm, it is recognized as income on a systematic basis over the periods that the related costs, for which it is intended to
compensate, are expensed. When the grant relates to an asset, it is recognized as income in equal amounts over the
expected useful life of the related asset.

When the company receives grants of non-monetary assets. The asset and the grant are recorded at fair value
amounts and released to the statement of profit or loss over the expected useful life in a pattern of consumption of
the benefit of the underlying asset by equal annual instaliments.

3, Significant estimates, judgments and assumptions

“=The preparation of financial statements requires management to exercise judgment in applying the company’s
accounting policles. It also requires the use of estimated and assumptions that affect the reported amounts of assets,
liabilities, income and expenses and the accompanying disclosures including disclosure of contingent liabilities. Actual
results may differ from these estimates. Estimates and underlying assumptions are reviewed on an engoing basis, with
revisions recognized in the period in which the estimates are revised and in any future pariods affected.

3.1 Contingencles and Commitments

In the normal course of business, contingent liabilities may arise from litigation and other claims against the company,
Potential Habilities that have a low probability of crystalizing or are very difficult to quantity reliably, are treated as
contingent liabifities. Such labilities are disclosed in the notes, if any, but are not provided for in the financial
statements. There can be no assurance regarding the final cutcome of thess legal proceedings.

3.1 impairment testing
I Judgment is also required in evaluating the likelihood of collection of customer debt after revenue has been
recognized. This evaluation requires estimates to be made, including the level of provision to be made for
amounts with uncertain recovery profiles. Provisions are based on historical trends in the percentage of debts
which are not recoverad, or on more details reviews of individually significant balances.

‘. i Determining whether the carrying amount of these assats has any indication of impairment also requires
judgment. If an indication of impairment is identified, further judgment is required to assess whether the
carrying amount can be supported by the net present value of future cash flows forecast to be derived from
the asset. This forecast involves cash flow projections and selecting the appropriate discount rate.

3.3 Taxes
3. The company’s tax change is the sum of the total current and deferred tax charges. The calculation of the
company’s total tax charge necessarily involves a degree of estimation and judgment in respect of certain
items whose tax treatment cannot be finally determined until resalution has been réached with the relevant
tax authority or, as approgriate, through a formal legal process.

b. Accruals for tax contingencles require management to make Jjudgments and estimates in relation to tax audit
issues and exposures,

€. The recognition of deferred tax assets is based upon whether it is more likely than not that sufficlent and
suitable taxable profits will be available in the future against which the reversal of temporary differences can
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be deducted. Where the temporary differences are related to losses, the availability of the losses to offset
against forecast taxable profits is also considered. Recognition therefore imvolves judgment regarding the

future financial performance of the particular legal entity or Tax Company in which the deferred tax asset has
been recognized,

3.4 Fair value measurement

The fair value of financial Instruments that are not traded in an active market is determined using valuation
techniques. In applying the valuation techniques, management makes maximum use of market inputs and uses
estimates and assumptions that are, as far as possible, consistent with abservable data that market participants would
use in pricing the instrument. Where applicable data is not observable, management uses its best estimate about the
assumptions that market participants would make. These estimates may vary form the actual prices that would be
achieved in an arm'’s length transaction at the reporting date. For details of the key assumptions (Refer notes).
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Mote 5 : Share Capital

{Amount in Lakhs)
As &t March 31, Aot
Particulars 2019 Mar 31, 2018
Authorised
1. 10,00, 000 {Previous vear 10,00,0000
equlty Shares aof Rs10,/- gach 1,100.00 10300
Equity Shares - lssued, Subseribed & pald up
32,50,000 |Previous Year 2,50,000) Equity Shares of Ri. 10/ sach 325.00 2500
Motes 5.1
{a) Reconciliation of tha shares outstanding at the beginning and at the end of tha reparting year
{No of Equity Share |
As at March 31, As at
Fariinn 2619 Mar 31, 2018
A1 the beginning of the year L5, 000,00 2
Tsued during the year Equity Shares of Rs. 10 each allotted a5 fully paid up 3i0,00,003.00 2,50,000.00
Outstanding at the end of the year 32,50,000 (Previous year 2,50,000) Equity Shares of Rs. 10 each 13 50.000.00 3 50.000.00
aliptted as fully pald up
Details of Shareholders holding more Than 5% n the company (Mo of Equity Share |
Shareholder's Marme As at March 31, 2019
No of Shares % Holding
32,49 990,00 100
PHC Infra holdings Lemited Ad 31 March 31, 2018
o of Shares 5 Hilding
2,49 9500 100

Rights and restrictions attached to egquity shares

Thé Campany has only one class of eguity shares having 2 par valus of 7 10 per share. Esch shareholder is eligibie for one vote per share held. In
case dny dividend s proposed by the Board of Directors the same s subject to the approval of the shareholders in the ensuing Annual Ganeral

Mesting sxcept in the case of [aterim Dividend.

| 'ére are no bonus shares/share isued for considaration other thean cash and share bouht hack during the period of 1 years Immediataly

presceding one year.

in the event of liguidation of the company, the holder of the equity share will be entitled to recelve reamalning assets of the company after the
distribution of preferential amownt. The distribution will be In proportion to numbes of souity shanes held by the sharaholders.
1%
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{Aamount In Lakhs]

Bs at March 31, As ag
R 2018 March 31, 2018
Reserve and Surplus
= Retained Earnings
Balance outstanding at the beginning of the year |2.89)
Prodit for the year (74.26) (2.89)
Balance outstanding at the close of the year [77.45)| {2.89)

Retained Earmings
This comprise company's undistributed profit after faxes, _ ﬂr’ ]IJ;/'-..




PNC Triveni Sangam Highways Private Limited
CIN U453 DLIATPTCI2TETE
Motes to The Financial Statemernts for the period ended March 31, 2019

Mote 11 : Earning Per share
[Ampunt in Lakhs]
Year ended March | Year ended March
g 31, 1019 31, 2018
[a) Profit/[Loss) avallabde to Equity Sharehalders (Rs. In lakhs) {74.26]) {2.89)
(b] Weighted Average numbar of Eguity Shares 32.50 .50
[c] Mominal value of Equity Shares (in Rs.) 10.00 10.00
[#] Badic and Diluted Earnings Par Share fja)ib) [2.28)] {1,186}

Mote 12 : Operating Segmernt information
The Company operatas in only one segmant, namaly “Infrastructurs Deviopment on Hybrid Annuity Modal® hance thess are no reportable sagmants
under ind 45108 ‘Segment Reparting’, Hence, separata bustness sagment Information is not appdicable.

Thee directors of the company has been Identified as Tha Chief Oparating Decleion Maker (CODM). The Chief Operating Dacision Maker also maonitors

the oparating results as one single segment for the purpose of making decisions about resource allocation and performance assessment and hence,
theve are no additional disclosures 1o be prowided other than those already provided in the finandial statements.
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PHE Triveni Sangam Highways Private Limited

CIN :U45203DLI01TPTCATTETE

Nates to The Financial Statements for the period ended March 31, 2018
Mote 13 : Related party transactions

{A)  List of related parties

(8] Parent Entiny

Ownership Intorest

Name Type Bz at Az at
March 31, 2018 March 31, 2018
BNC Infraholdings Limited HIEG e P 100% 100%
COMmpany
|FI‘|I-EIr|.fnt-u|:h Lmatad® Ultirnate hodding - -
*holds 10 Equity Shares.
{8] Transactions between related parties
Thie foliowing trarsactions were carried out with the related parties in the ordinary course of busineid during the Year-
- (Amount In Lakhs)
“ysi. Mo |Mature of transaction 2018-19 2017-18
1 Unzacured Loan
PHC Infratechk Limited S0.00 -
(€ ) Batamce Qutstanding durling the year-
;.Im'lnurlt im Lakhs)
As at A at
siina Particuslars March 31, 2019 March 31, 2018
1 Unsecured Loan
PHC Infratach Limited 50,00 -

[d) Termsa and Conditions

Tha transactions with tha related parties are made on term aquivalent to those that prevail in arm's length transactisns. The Stefomant o ynder taken
each financial year through examining the fmancial patiticn: of the related party and in the market in which the related amy operates. &l Dutstarding

balances will be setthed in cashe
i

€

0
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Mote 15 : FINANCIAL RISK MANAGEMENT

The Cormpary's principal financial liabilities, other than derivatives, comprise borrowings, trade and other payables. The main purpose of these financial liabllities is to manage finances
for the Company's operations. The Company principal financial asset includes loan , trade and other receivables, and cash and short-term deposits that arise directly fram its

onerations.
The Company's activities are exposed o market risk, credit risk and Bquldity risk.

1. harket risk
PMarket risk is the risk that the falr value or future cash flows of a financlal instrument will thicuate because of changes In market prices. Marke: prices comprise three types of risk;
currency rabe risk, interest rate risk and other price risks, such as equity price risk and cormmodity price risk, Financiad knstruments affected by markst risk include loans and
borrowings, deposits, iInvestments, and derfvative financial instruments.

{a) Interest rate risk
The company has no interest bearing loan outstanding at the and of current year e previous year. Thus, the company is not exposed  interest rate sk .

() Foraign currency risk
The Comgany by nature does not operates internationally and as the Company has not obtained any foreign currency loans and also doesn’t have any fareign currency trade
payables ard foreign receivables outstanding therefore, the company is not esposed o any foreign eschange risk,

(€] Price Rick
The company does not ave any investments in equity and cormmodity at the current year end and previous year. Therefore the company is not exposed to price sk,

. Credit risk
Creit risk arises from the pouibility that the counterparty will defautt an its contractual obligations resulting in financial loss to the company. Ta manage this, the Company
periodically assesses the financlal refiability of customers, taking into account the financial conditions, current economic trends, and analysis of histonical bad debts snd sgeing of
accounts receivable.

The company has only cne trade recievables that @ company has are against the the grant to be recieved, which 5 a goverment authority therefore company is not expased to any
credit risk. Credit risk on cash and cash egquivalents is Amited as we generally invest in deposits with banky ard financial institutions weth high credit ratings assigned by international
and domestic credit rating agencies,



1.

Liquidity Risk

Liquidity risk is defined as the risk that company will not be able to settle of meet its obligation on time or at a reasonable price, The Company’s abjective s to st ol times maintain
optimum levels of liguidity to meet its cash and collateral requirements. The Company's management Is responsible for liguidity, funding as well as sertiement managerment. in
addition, processes and poficies related to such risk are overseen by sénior management, Management monitors the company's net lguidity position through rolling, forecast on

the basis of expected cash flows.
The table below provides detalls regarding the remaining contractual rmaturities of financial abilities at the reporting date based on contractual undiscounted payments:
(Armmiant in Lekha)
Lt B More than one
As at March 31, 2019 Carrylng Amount On Demand year and less than  Maore than 3 Yaars Total
One Year
thres year —
Borrowings S0.00 50,00 50,04
Other Liabilities a5 045 - - 045
Total 50.45 - 0.45 - 50.00 50.45
— R ———
{Amount in Lakhs)
L i More than one
As at March 31, 2018 Carrying Amount On Demand u“;“r year and less than  More thon 3 Years Total
three yemr
Borrowings - - - .
Trade Payvable - - - -
Other Lishdlithes 0.45 0.45% - - 045
Total 0.45 0.45 - . 0.5
_— —_——— —

Mote 16 = Contigant Lisbities and Commitmants { to the axtend Aol provided for) NIL [Provious Year NIL]

@ b
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Mate 17 : Capktal Managemeant

The primary objective of the Company's Capital Management i to maximize the shareholder value and also maintain an
optimal capital structure to redwce cost of capital In order to manage the capital structure, the Company may adjust the
amount of dividend paid to shareholders, return on capital to shareholders, issue new shares or sell assets o reduce debts.

The Company manages its capital strecture and makes adistment in fight of changes in economic condition and the
requiraments of the financial covenants, if any, The Company monibors capital using @ gearing ratso, which iz net debt divided
by total capital plus debt.

As of March 31,3019 the company had only one class of equlty shares and has no debt. Consequent to the above capital
structure there e noexternally imposed capital requirement.

Mote-18 Concesslon arrangements- main features
[} Name of the concession PNC Triveni Sangam Highways (P] Limited

iij Description of arrangements Development of Six lzning of Chakeri to Allshabad of NH-2
from km 483,687 to km 528.753 [Design length 145,066 km)
in the state of Uttar Pradesh under NHOP Phase-V Hybrid
Annuity Mode.

iil) significant term of arrangemnts Period of Concassion: 15 years from COD
Construction Period | 310 days
Remuneration: Annulty, Interest, D&M
Investment grant from Concession grantor: Yes
Infrastructure return to grantor at end of Concession : Yes
Investmant and renewal obligation: No
Repricing dates- Half yearly for DEM basis upan which
repricing or re negotiation is detarmined : Inflation price
index as definad in concassion agresment.

Note-19 Unsecured loan of Rs 50.00 Lakhs taken by the company from related partyl Ultimate Parent Company| & in lieu of
aquity as per terms of Concession Agreement dated April25, 2018 which defined, “Equity” means the sum expressed in Indian
Rupees reprasenting the paid up equity share capital of the concessionaire for meeting the equity companent of the Total
Project Cost, and shall include Comvertible instruments or other similar forms af capital, which shall compulsority convert info
equity share capital of the company and any other interest free funds advanced by any share holders of the company meeting
such eguity companents,

Note-20 Under the Micro, Small and Medium Enterprises Deviopment Act, 3006, which came in to force effective from
October 22006, Certain dislosures relating te amounts due to micrg, small and medium are required to be made. &s the
refevant information i not vet readily avallabe andfor not confirmed by such enterprises. it I3 not possible to give the
required information in the accounts. However, in view of the management, the impace of the interest if amy, which may
subseauently become pavable to such enterprises with the provision of the Act. would not be material and the same, if anv,

Mote-21 Details of loan given, investments made and guarntee given covered U/'s 186 of the Companies Act, 2013,
The Cormpany i3 engaged in the business of providing infrastrucal facilities as specified under Schedule Vi of the Companies

Act 2013, [the "Act”™) and hence the provision of section 186 of the Act related to baan/ gaumtess given or securities provided
are natl applicable 1o the Company. There are no investments made by the Company during the periad,

2R e



