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INDEPENDENT AUDITOR'S REPORT

To the Members of PNC Khajuraho Highways Private Limited
Report on the Audit of the IND AS Financial Statements

Opinion

W havie sudited the (MO AS Fnancial Statements of PNC Khajuraho Highways Private Limited [the
“company™ | which comprises of IND AS Balance Shest as at 319 March 2019 . and the statemant of Profit
and Loss incleding statement of Other Comprahensive Incame | and statemeant al essh flows and Staternent
of changes in Equity for the year then endad, and notes to the IND AS Finandal Statements summary of
significant accounting gobcies and other explanatory Information,

in gur opinion and to the best of our information and according to the explanatione given to us, the aforesaid
iMb A% Financial Statements give the information reguired by the Act In the mannar 5o required and give a
true and falr wiew In conformity with the sccounting prindples genarally accepted in India, of the state of
affzdrs of the Company as at March 31, 2008, and the statement of Profit and loss including Statesnent of
Other Comprehensive Income |, and Statement of Cash Flows and Statement of Changes in Equity  Tor the
yoar then ended, and notes to the IND A5 Finandal Statements summary of significant accounting policies
and other explanatony infarmation

Basis for Opinien

We conducted sur audit in accordante with the Staadards on Auditing {5As] specified under saction
143[10} of the Cormpanies Act, 2013, Our responsibifities under those Standards are further described in
the Auditar’s Responsibility for The Audit of IND AS Fnancial Staterments section of sur repor. We are
independent of the Company in accordance with the Code of Ethics issued by the Institute of Chartered
Accountants of Endia together with the ethical requirements that are televant to aur audit of the IND AS
Financial Statements under the provisions of the Comganes Act, 2013 and the Rules thereunder, and we
hawe fulfidled our other ethical responsibilities in sccordance with these raquirerments and the Cade of
Ethics, We beliewa that the audit evidence we have obtained is sulficent and approgriate o pravide &
bacis far aur opinkon.

Responsibility of Management for IND AS Financlal Statements

Thie company's Board of Qirectors (5 IND AS Financial Statements for the matters stated in section of
13415) of the companios act . 2013 with respect o the preparation of these [ND AS Financial
Statements that ghve 2 troe and falr view of tha fimancial position, financial performance, changes in
equity and cash flows of the Company in accordance with the accpunting principies generally accepted
in |rdia, intluding the sccounting Standards spacifled under sectlan 133 of the Act. This responsibility
also includes maintenance of adequate accounting recards in accordance with the provisions of the A
far safeguarding of the aisens af the Campany and for préventing and detecting freuds and othar
irregulasities; celection and application of appropriate adcounting policies; making judgrmems ang
estimates that are reasonable and prudent; and design, implementation and maintenance of adequate
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intermal financial condrals, that were operating elffectively far ensuring the acturacy ard completeness of
the accounting records, relevant to the preparation and presentation of the financial saternent that glve
a true and fair wiew and are free from material messiatement, whether duse to fraud or error,

In preparing the INC A5 Financial Statements, management & responsible for assessing the company's
abifity to continue ag going concern, disclotng, as appbeable mattars related to going concern and wsing
the going condern Basis of acoounting unbess managernent either infends 1o lguidame e Company of 1o
CEAsE operations, of has no realistic alternative bart to do so

Thase Beard of Directors are also responsibde for overseeing the company's financial reporting proces:

Auditor's Responsibililies for Audit of IND AS Financial Stalements

Dur abjectives ara to obtan reasonable assurance about whather the IND AS Finangial Statements as a
whoke ane free from matersal misstatemant, whether due to frawd or érrgs, and to Bsue an audilor's fegart
that includes our opénion. Reasonable asserance 5 a high level of assurance, but is not a guarantes that an
audit conducted im accordarnce with 54s will always defect a material misstalement when it exisli
Masstaternents can arise from fraud or error and are corsidered material if, individually or In the
aggregate, they could reasonably be expécted to influente the econamic decisions of wers taken on the
basis of these IND AS Financial Statements.

Report on Other Legal and Regulatery Requirements
I, As reguired by the companies {auditor's report ) res Z2006{"the order”gssued by the central
Government of India in terms of the sub section  [11) of the section 143 of the act | we give in the
Annexure &, astatement on the matters specified in peregreph 3 and 4 of the order,

2. A requined by Section 14343) of the Act, wa repart that:

We have sought snd obtsined all the infeemation ard esglanstiond which 1o the best of aur
knowledge and bellef were necessary for the purposas of our audit

b.

In our opinion, proper books of account as required by law have been kapt by the Company so far
A% it pppears from our examindtaon of thode books,

The Balance Sheet, . and the staterment of Profit and Loss including statement of Other
Comprenensive Income |, and statement of cash flows and Statement of changes in Equity for the
wear then enced, and motes to the IND AS Financlal Statements summary of ggnificant accounting
policies and other explanatory infarmation dealt with In this regort aré in agreement with the
books of accounts.

In oier apinian, the aforesald IND A% Franclal Statemants comply with the Accounting Standards
spetified wunder Section 133 of the Act, read with Rule 7 of the Companied (Aecounts) Rubas,
014

On the Basis of the written representations received from the directors as on 315t March, 2019
taken on record by the Board of Direciors, none of the directors is disqualified as on 315t March,
2019 frarm beng appointed a4 a director in terms of Section 164 (2] of the Act,

With respect to the adequacy of the internal financal ortrols ower financia reporting of the
Corrgany and the operating eflectivensss of such controli, refer to our separate Report in
Annexure B



f.  ‘Withrespecttotheothermatterstobe induded in Auditor’s Report in accordance with Rule 11 of the
Companies (Audit and Auditors) Rules, 2014, in our aginion and 1o the best of our information
and according to the explanations given to us

i. The Company has no pending litigations giving effects on lts finandal position as on 31"

March 2019,

ii. the Company did not have any long=term contracts incleding derivative contracts for which

thiere were any material foreceeable lome

fi. there were no amounts which were required to be transferred 1o the Investor Education and

Protection Fund by the Company

For BMA & Associates LLP
Chartered Accountants
FRM: DODO7EN/NS0D0E2

MLﬁ fﬂzﬁ"\ At

€A Rahul Vashisheh
Partnar
M.No.09T78EL

Place of Signature; Agra
Date:; 22-05-2019



=Annaxure A" to the Independant Auditors' Report

Refarred to In paragraph 1 under the heading ‘Report on Other Legal & Regulatony Requirement’ af our
report of even date to the IND AS Finandal Statemants of the Company for the year ended 31th
March, 2018

a. The Cempany haj maintained proper records showing full particulars, including
quantitative details and situation of fixed assets

b, The Fised Assets hawe been physically verifled by the managament In a phased
manner, designed o cover all the items over a perlod of three years, which In our
opinion, B reasonable having regard fo 1he size of the company and nature of It
business, Pursuant o the program, @ portion of the Tixed asset has been physical ly
verified by the management during the year and no material discrepancies between
the book™s recosds and the physical fixed assets have been noticed.

. Mo immovable property is held in the name of the company; hence this clause is not
apphcable,

Thare is na Imeentory in the company, hence dlause 2[a) and 2{b} is not applicabile,

The Company has not granted any loans, securad or ursecured 1o companies, firms, Limited
Liability partnerships or ather parties covered in the Register maintained wnder section 182 of
the Act. Accordingly, the provisions of clause 3 (i) (a] to |c) of the Order are not applicable to
the Company.

Im gur agdnicn and according to the information and axplanations given to us, the company has
complied with the provisions of section 185 and 186 of the Companies Act, 2013 in respect of
loans, investments, guarantess, and security.

The Company has not accepted any deposits from the public and hence the directnees ssued by
the Reserve Bank of India and the provisions of Sections 73 to 76 or any other relevant
provisiens of the Act and the Companies (Acceptance of Deposit] Rubes. 2015 with regard to
the deposits accepted fromithe public are not applicakle.

Az informed to us, the maintenance of Cost Aecards has not bean specified by the Cantral
Government under sub-section (1) of Secton 148 of the Act, in respect of the actheties carried
on by the company.

a.  Aceording to information and explanatiens given to us and on the bass ol our
examinatisn of the books of sccount, and records, the Company has been generally
regular in depositing undisputed statutory dues including Provideni Fund, Employvees
Srate Inswance, Income-Tax, Sales tax Service Tax, Duty of Customas, Duty of Excise,
Value added Tax, C55 and any other statutory dues with the appropriate authoritics
and there are no arrears of outstanding statutary dues on the last day of the finarcial
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year concerned (31.03.2019) for & perisd of more than six months from the date they
bacame payable.

b. According to the information and esplonation gren te us, there are no Tax duos
gutstandinrg on account of dispute,

I aur opinion and accarding 1o the information and explanations gheen to ws, the Company has
ot availed any term loan from banks/firancial institutions; hence this clause |s not applicatle
o it.

In guer opinion and according ta the information and explanations given ko us, the company has
mit avallad any term loan from banks/financial institutions; hence this clawse is not appiicable
om (L

Based on the audit procedures porfermed and Information and explanations given to us by the
management, the company has not raised mongys raised by way of initial public offer gr further
public affer (induding debt Instruments) a term loan. Hence the provisions of clause Hix) of the
Qrder are not applicable 1o the company,

Based upon the awdit procedures performed and the information and eaplanations given by the
managerment, we repori that no fraud by the Company or on the company by Its efficers ar
employees has been noticed or reported during the year,

Based ypon the awdit procedures performed and the information and saplenations glven by the
management, the managerlal remuneration has been paid or provided In accerdance with the
requisite approvals mandated by the provisions of section 157 read with Schedule v 1o the
Companles Act,

The Company s not a Midhi Company. Hence this clause is not applicable on it

in our opinlon, all transactions with the related parties ere in comphance with section 177 and
1BE of Comparies Act, 2013 and the details heve been disclosed in the IND AS Financial
Statemenis as requined by the applicable pocounting standards,

Based upon the audit procedures performed and the Information and explanztions given by
the management, the company has not made any preferential allotment of private placement
of shares or fully or partly convertible debientures during the year wnder review, Accordimgly,
thie provlsions of clause 3 (alv) of the Order are not applicable 1o the Company and hence nol
commernted ugon.



15, Based upon the audit procedures performed and the information and explanations given by
the management, the company has not entered into any non-cash transactions with directors
or persons connected with himn. Accordingly, the provisions of clause 3 (xv) of the Order are not
applicable to the Company

16. In cur opinion, the company is not required to be registered under section 45 |4 of the Reserve
Bank of India Act, 1934 and accordingly, the provisions of clause 3 (xvi} of the Qrder aré noat
applicable to the Company.

Far RMA & Associates LLP
Chartered Accountants
FRM: D003 7HN /MNES00062

edood \arllls Rk

CA Rahul Vashishth
Partnes
M. MO OSTEE]

Place of Signature; Agra
Diate: 22-05-2019



"ANMNEXURE B” 1o the Independent Axdetor's Report of gven date on the IMND AS Financidl Statements of
EMC Khajuraho Highways Private Limited.

Report on the Internal Financial Contrals under Clause 1) of Sub-section 3 of Section 143 of the
Companles Act, 2013 |"the Act")

We hayp audited the internal finarcial controls over linancial reparting af PRC Khajuraho Highways Private
Limied as of Barch 31, 2019 in conjunction with our audit of the IMD 4% Financia Statements of the
Company far the year ended on that date,

Management's Responsibifity for Internal Financial Cantrols

e Company's management is mesponsible for estabizhing and maintaming internal fMnancizl controls
baied on these responsibilites include the cesign, Impemsaniation and maintenance of adequate
internal financial contrals that were operating effectively far ensuring 1the arderly and 2fficient conduc of
its basiness, including adherence 1o company's poficies, the safeguarding of its assets, the prevention and
detection of frauds and errors, the sccuracy and completeness of the sccounting records, and the timely
preparation of reliabde financial information, as reguired undes the Companies A, 2013

Auditors' Responsibdity

Cuir responsibifty is to express an opinkon on the Comgany's internal financlal controbs over financla
reporting besed on ouwr audit. 'We conducted our audit in eccordance with the Guidance Note on Audit of
Internal Financial Controds Over Financia! Aeporting {the *Guldante Note®™| and the Stapdards on Auditing,
Issued by ICAl and deemed to be prescribed under section 14310 &l the Companies Act, 2013, 1o the
extent ppplicable ta an audlt of Imernal inenclal contreds, both applicable 1o 3n awdit of Internal Financist
Controls and, bath issued by the Institute of Chartered Accountants of Inda. Thase Standards and the
Guidanca Note require that we comply with gthical requiremants and plan and perform the auditt to obtain
reasonable assurance abowt whether adequate internal finsncial contro’s over linanelal raporting was
estahlished and malntained ang If such controls oparated effectively in all material respects,

Our audit ireolves performing procedunes to obfain audit evidence about the adequacy of the Internz
financial corfrols systermn over financial reporting and their operating effectivens Qur audit of intermas
financis comtrols over financial reparting included obtasning an undarstanding of intarmal financial controls
over fmancial reporting, assessing the risk-that a materal weakness exists, and tasting and evaluating the
design and operating effectivenass of Intermal contrad based on the assessed risk, The procedures selected
depend on the auditors jutgment, inclsding the assessment of the riscs of materia! misstatement of the
IMD A5 Financeal Statements, whether due te frawd or ernor,

Wir beligve that the gud®t evidence we have cbtained is sufficient and appropriate to pravide 3 basis for
pur audit ognkon on the Company's internal financial contrals systerm aver financtal regarting.



Meaning of Internal Financial Controls Owver Financial Reporting

& company's intermal financial contrad over financial reporting s 8 process designed to provide reasanable
assuraneoe regarding the refiability of financlal reporting and the preparation of 1ND AS Financial
Statements for external purpnses In accordance with generafly accepied afcounting prindiples, A
company's intermal financial control over financial reparting includes those policies and procedures that

(1] Pertain to the maintenance of records that, in reasonable detall, sccorately and Fairly reflact the
transactions and dispocitions of the ascete of the company

[2] provide reasanabie assurance that transactions are recorded 2 necessary Lo permit preparation of IND
A5 Finandial Statements in accordance with generally accepted accounting principles, and that receipts and
ewpenditures of the company are being made anly in accordance with authorizatiens of management and
directors of the company; and

(3] Provide reasonable assurance regarding prevention or timely detection of unauthorized afgusiton,
use, or disposition of the company's assets that could have a material effedt on the IND AS Financial
Statements.

Inherent Limitations of Internal Finandal Contrals Dver Financial Reporting

Becawse of the inherent limitations of Internal fimanclal confrols over financlal reporting, Including the
possibility of collusion ar improper managerment overtide af controls, material misslalements due 1a onroe
or fraud may ooour and nat be detected. Alse, projections of any evaluation et the internal financiE
controls over financial reporting to future periods are subject 1o the risk that the internal financial control
over financial reporting may become inadeguate because of changes in conditions, or that the degres of
compliance with the policies or procedures may deterlorate,

Dpinion

in our opindon, the Compamy has, In all material respects, an adeguate Internal financial controls syatem
owir finanéal reporting and such intermal financial controls ower Tinancial reposting werng operating
effectively &= at March 31, 20149,

For AMIA B Assodates LLP
Chartered .Fu.ctnun-tants
FERM: ﬂﬂﬂg?!lﬁl,ﬂﬂsm

(Al varhs kit

CA Rahul '.rashhmh
Partner
M. No.0978EL

Place of Signature: Agra
Date: F2-05-2019



Balance Sheet as at March 31, 2019

(Amount In Lakhs)

Particulars Notes | Asat March 31, 2018 As at Mar 31, 2018
ASSETS
(1)  Non Current assets
- (a) Financial Assets
(i)  Service concession receivable 2 25,660.85 7,934.31
(b) Other Non Current Assets 3 6,561.14 1,019.53
Sub total (Non current assets) 32,221.99 8,953.84
(2)  Current assets
(a) Financial assets
(i)  Trade receivables 4 15.00 1,191.03
(i) Cash and cash equivalents 5 848.95 268.62
(iii) Other Balank Balanecs 5.1 570.00 -
(iv) Other financial assets 6 144.09 54.14
(b) Other Current Assets 7 8,506.16 6,550.00
Sub total (Current assets) 10,084.20 8,063.79
Total Assets 42,306.19 17,017.62
(1) EQUITY AND LIABILITIES
EQUITY
(a) Equity Share capital 8 2,200.00 425.00
(b) Other Equity 9 (332.81) (176.36)
Sub total (Equity) 1,867.19 248.64
(2) LIABILITIES
Non - current liabilities
(a) Financial Liabilities
(i) Borrowings 10 25,400.00 -
(ii)  Financial liabilities 11 243.02 589.35
(b) Deferred Tax Liabilities (Net) = =
(c) Other Non Current Liablities 12 3,313.28 3,950.49
Sub total (Non current liabilities) 28,956.31 4,009.84
(3)  Current liabilities
(a) Financial liabilities
(i) Trade payables 13 7,260.22 9,892.50
(b) Other current liabilities 14 4,222.48 2,866.65
(c) Current tax liability 20 = =
Sub total (Current liabilities) 11,482.70 12,759.15
Total Equity & Liabilities 42,306.19 17,017.62
Notes are forming part of the financial statements.
In terms of our report of even date
On Behalf of the Board

For RMA & Associates LLP
Chartered Accountants
FRN-000978N/N500062

Al

CA Rahul Vashishtha \ \_ /)
Partner o~ &/
M.No.-097881 NI A

Dated: 22.05.2019
Place: Agra

s

Talluri Raghupati Rao

Managing Director
DIN- 01207205

eelam Rohera
Company Secretary

Devendra Kumar
Maheshwari
Director
DIN- 03499179

Mg

CFO




ENC Khajaraho Highways Private bimited

Cif U8 S000L301 TFTCI1E427
Statement of Prafit 2nd Loss for the period ended on March 31, 2015

|Armouwnt in Lakhs]

Period ended Periad ended
T Mot Miar 31, 2019 Mar 31, 2018
| |Beverus from Oiparations 15 41,637.18 001706
I (Cther income I TEI'E I_E_
alll Total Incoma [ 1] 42,339.97 5.019.70
I |Expanses ;
Employee Benefit Expanses 17 - -
Financa Expense 18 1,652.06 12676
Cther Expansas 19 40,843.75 9,066 11
Total Enparses (V]| 4249581 9,196.07
W |Prafit/[Loss) befor ta |H5-0V) {156.45) 11?'5351!
Wi |Tax sxpenpe |
Currant Tan 20 -
Ceferrad tax - -
Wil (Prodin) (Loss] for the period [ V- V1) {156.45) {176.36]
Wil | Other Comprehensive Income - -
{I| roesms that will not be reclassfied to profitor loss
{ii] Income tax relating to sbove items
Ix |Total Comprehensive inceme Tor the period | VI + Y| |156.45 {1TE.36)
Earning pair aguity share 21 I:I}.?f}| (.15
Bawic & Daluged
Mates are forming part of the firancal statements.
I vermis of aur repart of even date Orn Behall of the Board

For EhA & Astociates LLP
Chartered Aotountants

FERMN-OO04T BN/ NESO00EE

@M 25 o N .

€A Rahul Vashizhiha
Partmier
. o, - DT EE ]

Dated: 22.05. 2019
Place: Agra

e

gl WP T
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Tallwi Raghupati Rao Mahest "

Managing Director
CIN- 01 R0T205

:';Mi

Hcl.'lrl'l- Rohera
Company Secretary

Dirsctar

Dif- DR 99179
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PNC Khadwraho Highways Private Limited
CIN L5500 D TPTCI] 6427

Saatement of Cash Flow For The Period ended on March 31, 2019 = {mount s Lakhs)
¥Year Ended March ¥ear Ended March
Farthaan 31,2018 31,2018
#. | Cash Flow from Operating Activities.
Wt Profit f[Loss| before Tax & after exceptional items 156 45 ATE3E
Adjustmpnt for:
Al M Lmsa|:
Finamce Cost 165206 12976
Ivtrast incaomo F02.18 .
Defarred Ratention Liahility . 3550 45
Dperating Profit / [Loss) before working capital changes 78343 350588
adjustment fo Charges in Working Capital
Imcrease/Deerease in Trade Payable -Z2,632.28 9,850,580
Irtrimd se Dedreise i@ Othes curdent Lisbalities 1,355.63 2. BEEBS
Increadef Decraaie in Lang term Liablities -453.53 55.3%
Increse Decreaze in Man current Financal Aswets =17 TEE.5S -7.934.31
Increse Docrease in current trade recavables 117603 -1,194 .03
Increasef Decrease n Non Curnant assets 5,541 61 -1 01353
Increase) Decrease bn Current Anancial assets -B5.96 -
InCreace/Decrease = Current assets «1,956.16 5,614
Increase) Decrease In Other Bank Salances “ST0.00 -
Cashi Generated fromfused] from operating sctivities -25, G4 B0 =262
Direcy Tases Faid
Cash in ) from activities befre extra lEems =25, 644 B0 2561
B, | Camsh Flonw from Investing Adtivities
Purchase of Fixed Asiet - -
Invtereat income T02.18
PurthasafSale of Irvesimeant . -
Meet Cash [ used in] / fram investing Activities 0] TOZ1E =
€. | Cash Flow from Fnancing Acthvitles
Issue of share capitad 1,775.00 425,00
Loanralsad 15,400.00 %
Fimance Cost -1,652.06 -129.76
Met Cash | used in) .ffranlnln:il!A:Hﬁﬁm 45,512.94 £95.24
feet Cash Inerease in cash & Cash equivalents |A+B+C) 5SRO0 f 264.62
Cash & Cash eguaalents in hE-Einning 26E.62 -
Cash & Cash equivalents as at the end E48.95 268.62

In terms of owr report of even date

For RMA B Assodates LLP
Chartered Accountants
FRN-0009TAMN/ N5S0D0&2

N uuﬁhﬁif .

Partnar {, > ey
B Mo DA TREL

Dated: 22.05.3014
Flace: Agra

O Behal! of the Board

Managing Director
Dﬂ-ﬂ:l.!l:ﬂ'ﬂ].'i-

wl#—“ﬂ

llrrlhhnra
Company Secratary

Whlhviﬁlmr-y_‘/%

miﬂﬁ‘ﬂ'ﬂﬂ




PNC Khajurahe Highways Private Limited
CIN : U45203DL2016PTC204751

Statement of changes In eguity for thePeriod ended as on March 31, 2019

A. Equity Share Capital [Amount in Lakhs)
Asat Changes during the year As at
April 01, 2018 March 31, 2019
425.00 1,775.00 2. 200.00
B. Other Eguity
{Amount in Lakhs)
Reserves & Surplus
Particulars
Retained sarnings Total

Balance as at April 1, 2013 {176.36) [LT6.36)
Prafit for the yaar [156.45] {1546.45)
Cther Comprehensive Income for the year - -
Total comprebensive income for the year (156.45) [156.45)
Balance as at March 31, 2019 {332.81) {332.81)

Motes are forming part of the financial statements.

in terms of our report of even date

On Behalf of the Board

For AMIA & Assoclates LLP

Chartered Accountants

FRN-000978N/NS00062 Q_’

Ki '-u'j'r . Devendra r
W \ Talburi Hi,thu;:la‘h Rao Maheshwarl
W > ] 1% Managing Director Dirgctor
| J ¥ DAN- 01207205 DIN- 03499179

CA Rahul Vashishtha [ / i

Partner g | |

M. No.-097881 S " LV_&_JI.LL(_‘ Qf’ o

) ‘ "
Datied: 22.05. 2019 ealam Rohera Marded Ga
Place: Agra Company Secretary )3

OFC




PNC Khajurahe Highways Private Limited The Company has been awarded Four laning of Jhashi-Khajuraho section
(PKG-H} of NH-75/76 from Design chainage Km 76.3 (existing chainage 82,100 near village Chhatipahari to design
chainage km 161.79 existing chainage km 57.9 near Bamitha town in the state of UP/MP under NHDP (Fhase-lll) on
Hybrid Annuity Mode.,

1.Basks of Preparation

The financial statements have been prepared to comply in all material aspects with Indian accounting standards (Ind
AS) notified under sec 132 of the companies act 2013 (the Act) read with Companies [Indian accounting standard)
Rules, 2015 and other relevant provision of the Act and rules framed thereunder.

The Financial statements have bean prepared on a historieal cost basis except for certain financial assats & Liabilities
measured at fair value.

The financial statements are presented in Indian rupees (INR) with value rounded off to the nearest lakhs with two
decimals, thereof, except otherwise mdicaned.

2.5ignificant Accounting policies adopted by company in preparation of financial statements

2.1 Property, plant and equipment

Subsequent to initial recognition, property, plant and equipment are stated at cost net of accumulated depreciation
and accumulated impairment losses, If any. Such cost includes the cost of replacing part of the plant and equipment
and borrowing costs for long-term construction projects |f the recognition criteria are met. When significant parts of
plant and equipment are required to be replaced at intervals, the company depreciates them separately based on
their specific useful lives. The camying amount of the replace part accounted for as a separate asset previously Is
derecognized. Likewise, when a major inspection is performed, its cost iz recognized in the carrying amount of the
plant and equipment as & replacement if the recognition criteria are satisfied, all other repair and maintenance cost
are recognized In the statement of profit and loss when incurred, The present value of the expected cost for the
decommissioning of an asset after its use is included in the cost of the respective asset if the recognition criteria for a
provision are met

Depreciation on property, plant and egquipment is provided on written down value basis as per the rate derived on the
basis of useful life and method prescribed under schedule-Il of the companies Act, 2013,

The residual values, useful lives and methods of depreciation of property, plant and equipment are reviewed at each
reporting dete and adjusted prospectively if appropriate.
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Impairment of non-financial assets

The carrying amounts of other non-financial assets are reviewed at each balance sheet date if there is any indication of
impairment based on internal fexternal factors. An asset s treated as impaired when the carrying amount euceeds its
recoverable value. The recoverable amount is the greater of the asset’s net selling price and value in use. In assessing
value (n use, the estimated future cash flows are discounted o the present value using a per-tex discount rate that
reflacts current market assessment of the time value of money and risks specific to the assets, An impairment loss is
charged to the statement of profit and loss in the year in which an asset is identified as impaired. After Impairment,
depreciation is provided on the revised carrying amount of the asset aver its remaining useful life. The Impairment loss
recognized In prior accounting periods s reversed by crediting to the statement of profit and loss if there has been a
change in the estimate of recoverable amount.

2.2 Service Concession Agreements

The Company constructs & upgrades infrastructure (construction or upgrade services) used to provide a public service
and operates and maintains that infrastructure (operation services) for a specified pericd of time,

These arrangements may include Infrastructure used in a public-to-private service concession arrangement far its
entire useful life. Under Appendix C to Ind AS 115 — Service Concession Arrangements, thess arrangements are
accounted for based on the pature of the consideration, The Financial asset model is used to the extent that the
aperator has an unconditional contractisal right to recebve cash or another financial asset from ar at the direction of
the grantor for the construction services. If the company performs more than one service (i.e. construction or upgrade
services and operation services) under a single contract or arrangement, consideration received or receivable is
allocated by reference to the relative fair valuwes of the services delivered, when the amounts are separately
identifiable.

In the financial asset model, the amount due from the grantor meets the identification of the receivable which is
measured at fair value. It is subsequently measured at amortized cost. The amount initially recognized plus cumulative
interest on that amount is calculated using the effective interest method. Amy asset carried under concession
agreements is derecognized on disposal or when no future economic benefits are expected from its future uss or
disposal or when contractual right to the financial assets expires.

Revenue related to SCA:
Fevenue related to construction under a service concession arrangement is recognized based on the stage of
completion of the work performed.

2.3 Revenue recognition

Revenue is recognized to the extent that it is probable that the economic benefits will flow and the revenue can be
reliably measured. Revenus is measured at the fair value of the consideration received or receivable, taking into
account contractually defined terms of payment and excluding taxes or duties collected on behalf of the povernment
excipt to the extent stated othe rwise,

The company has recognized Finance Income on the outstanding balance of trade receivables as a part of revenue
from operations.

2.4 Interest Income
For all debt instruments measured either 2t amortized cost or 3t fair value through other cormprehensive income,
interast income is recarded uzing the effective interast rate [EIR), Interast income is included in finance income in the

statemant of profit and loss.
G I 2
|

%
X



2.5 Taxes on Income

Current Tax

The income tax expenses or credit for the period i the tax payable only current period’s taxable income based on the
applicable income tax rate adjusted by changes and deferred tax assets and Babilites attributable to temporary
differences and to unused tax loses, The current tax charge Is caleulated on the basis of the tax laws enacted or
substantially enacted at the end of the reporting period.

Deferred Tax

Deferred tax is provided in full, using the balance sheet approach on temporary differences between the tax bases of
assets and [abilities and their carrying amounts for financial statements at the reporting date. Deferred tax is
determined using tax rates that have been enacted or substantially enacted by the end of the reporting period and are
expected to apply when the related deferred tax assets is realized or the deferred tax liabilities is settled,

The carrying amount of deferred tax assets s reviewad at each reporting date and reduced to the extent that it is ne
longer probable that sufficient taxable profit will be available to allow all or part of the deferred tax asset to be
utiliced, Unrecognized deferred tax assets are re-assessed at each reporting date and are recognized to the extent that
it has become probable that future taxable profits will allow the deferred tax asset 1o be recovered

Deferrad tax relating to items recognized outside profit or loss is recognized outside profit or loss (either in other
comprehensive income or in equity), Deferred tax items are recognized in correlation to the underying transaction
either in OC or directly in equity.

Deferrad tax assets and deferred tax liabilities are offset if a legally enforceable right exists to set off current tax assets
against current tax liabilities and the deferred taxes relate to the same taxable entity and the same taxation authority.

Minimum alternative tax (MAT] credit is recognized as deferred tax asset only when and fo the extent there ks
canvincing evidence that the company bill pay normal income tax during the specified period, such asset is reviewed at
each balance sheet date and the carrying amount of MAT credit asset is written down to the extend there is no longer
the convincing evidence to the effect that the company bill pay normal income tax during the specified period .

2.6 Foreign currency transactions

The company’s financial statements are presented in INR which is also the company's functional currency. Foreign
currency tranmsactions are recorded on initial recognition in the functional currency. Using the exchange rate at the
date of the transaction. At each balance sheet date, foreign currency monetary items are reported using the closing
exchange rate. Exchange differences that arise on settlement of monetary items or on reporting at each balance sheet
date or the company’s monetary items at the closing rate are recognized as income or expenses in the period In which
they arise. Non-monetary items which are carried at historical cost denominated In a forelgn currency are reported
using the exchange rate at the date of transaction.

2.7 Cash and cash equivalents

Cash and cash equivalents comprise cash at bank and on hand and other short term highly liguid investments with an
original maturity of three months or less that are readily comertible to a known amount of cash and are subject to an
insignificant risk of changes in value.

For the purpose of the statement of cash flows and cash equivalents consist of cash and short-term deposits, as

defined above. Met of outstanding bank cverdrafts as they are considered an integral part of the company's cash
management.
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2.8 Earnings per share

Baslc earnings per share are calculated by dividing the net profit or loss for the period attributable to equity
sharehaolders (after deducting preference dividends and attributable taxes| by the weighted average number of equity
shares outstanding during the period. For the purpose of calculating diluted earnings per share, the net profit or loss
for the period attributable to equity shareholders and the weighted average number of shares putstanding during the
period are adjusted for the effects of all dilutive patential equity shares axcept when the results would be antidilutive.

2.9 Provisions, Contingent liabilities and contingent assets

Provisions

Provisions are recegnized when the comparny has a present obligation (legal or constructive) as 3 result of 3 past event,
it I% probable that an outflow of resources embodying economic benefits will be required to settie the obligation and a
refiable estimate can be made of the amount of the cbligation,

The expense relating to a pravision is presented in the statement of profit and loss.

If the effect of the time value of money is material, provisions are discounted using a current pre-tax rate that reflects,
when appropriate, the risks specific to the liability. When discounting is used, the increase in the provision due to the

passage of time is recognized as a finance cost,

Provisions are reviewed at each reporting date and adjusted to reflect the current best estimates, IF it is no longer
probable that an outflow of resources embodying economic benefits will be required 1o settle the obligation, the
provision is reversed.

Contingent Liabilities and Contingent assets

& contingent liability 1 a possible obligation that arises from past events whose existence will be canfirmed by the
QECUTEnce or non-accurrence of one or mare uncertain future events beyond the control of the company ar a present
obligation which is not recognized because it is not probable that an outflow of resources will be required to settle the
obligation. A contingent liability also arises in extremely rare cases where there is a liahility that cannat be recognized
DeEcause it cannot be measured ralizbly. Information aon contingent liabilities is disclosed in the notes to the financial
statements, unless the possibility of an cutflow of resources embodying economic benefits is remate.

A contingent asset is 3 possible asset that arises from the past events and whase existence will be confirmed by the
OCCUMTENCE of mon-occurrence of one or more uncertain future events not within the control of the company.
Contingent assets are not recognized but are disclosed in the financial statements.

Provisions, contingent liabilities, contingent assets are reviewed at each reporting date.

2.10 5ales/ value added taxes paid on acquisition of assets or on Incurring expenses

When the tax incurred on a purchase of assets or services is not recoverable from the taxation authority, In which
case, the tan paid is recognized as part of the cost of acquisition of the asset or as part of the expense item, as

applicable- When receivables and payables are stated with the amount of tax induded. Thenet amount of tax

recoverable from, or payable to, the taxation authority is included as part of receivables or payablas in the halance
sheet.

2.11 Borrowing Costs / - £y, v ILL_.



Borrowing costs directly attributable to the acquisition, construction or production of an asset that necessarily takes a
substantial pericd of time to get ready for its intended use or sale are capitalized as part of the cost of the asset. All
other borrowing costs are expensed in the period in which they occur. Borrowing costs consist of interest and other
costs that an entity incurs in connection with the borrowing of funds. Borrowing cost also includes exchange
differences to the extent regarded as an adjustment 1o the borrowing costs.

2.12 Employee benefits

Provident Fund: The contribution to provident fund is in the nature of defined contribution plan. The Company makes
contribution to statutory provident fund in accordance with the Emplovees Provident Fund and Miscellaneous
Prowvisions Act, 1952 The contribution paid or pavable is recognized as an expense in the period in which services are
rendered.

Gratuity [Funded]: Gratuity i3 in the nature of defined benefit plan. The cost & determined using the projected unit
credit method with actuarial valuation being carried at cash at each Balance Sheet date by an Independent actuany,
The retirement benefits obligation recognized in the Balance Sheet represent the present value of defined benefit
obligation as adjusted for recognized past service oost Actuarial gains and losses are recognized in full in the other
comprehensive income for the period in which they oocur,

All employes benefits payable whally within twelve months rendering services are classified as short term employeg
benefits, Benefits such as salaries, wages, short-term compensated absences, performance incentives ate, and the
expected cost of bonus, ex-gratia are recognized during the period in which the employvee renders related senvdce.

Payments to defined contribution retirement benefit plans are recognized as an expense when employees have
rendered the service entitling them to the contribution,

2.13 Financial Instruments
A financial instrument is any contract that gives rise to a finandal asset of one entity and a financial liability or equity
instrurnent of another entity.

Financials Asset

Initial recognition and measuramant

Financial assets are recognized when the company becomes a party to the contractual provisions of the inttrument,
The comparny determines the classification of its financial assets at initial recognition. Al financial assets are
recognized initially at fair value plus transaction costs that are directly attributable to the acquisition of the financial
asset except for financial assets classified as fair value through profit or loss.

Subsequent measurement

Ferpurposes  of  subsequent measurement, financial assets are dassified in  three categories:
() Financial Asset at amortized cost

(il|Financial Asset at Fair Value through OC (FVTOCH

(ilijFinancial Asset at Fair value through P&L (FVTPL)

The subsequent measurement of financial asset depends on their classification. The classification depends on the
company's business model for managing the financial assets and the contractual terms of the cash flows.

Financial Assst at amortized cost
Financial Asset’ is measured at the amaortized cost if both the following conditions are met:
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{a] The assst iz held within a business modal whose ohjective is to hold assets for collecting contractual cash
flenws, and
ib) Cash flows represent soleély for repayment of principal and Interest.

After initial measurement, such financial assets are subsequently measured at amortized cost using the effective
interest rate (EIR) method. Amortized cost is calculated by taking into account any discount or premium an acquisition
of asset and fees or costs that are an integral part of the EIR. Income from these financial assets is included in interest
income using the effective interest rate method.

Financial Assat at Falr value through OCI (FVTOCI)
‘Financial Asset’ is classified as at the PYTOC if both of the following criteria are met:
ia] The objective of the business model is achieved by collecting contractual cash flows and salling the financial
assets, and
i) The asset’s contractual cash fiows represent solely for repayment of principal and interest. Financizl Asset
included within the FVTOC! category are measured initially as well as at each reporting date at fair valee. Fair
value movements are recognized in the other comprehensive income (OC1),

Financial Assat at fair Value through PEL
FWTPL is a residual category for Financial Assets, Any financial asset, which does not meet the criteriz for
categorization as at amortized cost or as BVTOC, Is classified as at FVTEL

In agdition, the company may elect to designate a Financial asset, which otherwise meets amortized cost or FYTOCI
criteria, as at FWTPL. Howewver, such slection is allowed only if doing so reduces or efiminates 8 measuremeant or
recognition inconsistency (referred to as ‘accounting mismatch’).

Equity Instruments

All equity investments in scope of Ind AS 109 are measured at fair value. The company may make an irrevocable
glection to present in other comprehensive income subsequent changes in the fair value. The Company makes such
election on an instrument by-instrument basis. The cdassification is made on initial recognition and is irrevocable.

If the group decides to classify an equity instrument as at FVTOC, then all fair value changes on the instrument,
excluding dividends, are recognized in the 0L

De-recognition of Financial asset
A financial asset {or, where applicabie, a part of a financial asset or part of a group of similar financial assets) Is
primarily deracognized when:

il The rights to receive cash flows from the asset have expired, or

i} The company has transferred its rights to receive cash flaws from the asset

i) The company retzins the contractual rights to receivad cash flows from the financial asset but assumes a

contractual obligation to pay cash flows to ane or more recipients.

Where the company has transferred the assat, the company evaluates whether it has transferred substantially all risks
and rewards of ownership of the financial assets. In such cases, the financial asset Is derecognized. Where the entity
has not transferred substantially all risks and rewards of ownership of the financial asset, the financial asset is not
derecognized.

Where the entity has neither transferred a financial asset nor retzins substantially all risks and rewards of ownership
of financial assets, the financial asset is derecognized If the company has not retained cantrol of the asset. Where the
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company has retains control of the fimancial asset, the asset is continued to be recognized to the extent of cantinuing
invalvemnent in the financial asset.

Impairment of financial assets

In per Ind AS 109, the company applies expected credit loss (ECL] model for measurement and recognition of
impairment koss an the following financial assets and credit risk exposure;
la) Fimancial assets that are measured at amortized cost eg. loans, debt securities,
deposits, trade receivables and bank balance
(b} Fimancial assets that are measured as at FUTOCO
i) Lease receivables under Ind AS 17
(d] Trade receivables or any contractual right to receive cash or another financial asset that result from
transactions
that are within the scope of Ind AS 115 ([referred to as ‘contractual revenue receivables’ in these
illustrative financial statements)
tel Loan commitments which are not measured as at FVTPL
{f) Financial guarantee contracts which are not measured as at FyTPL

For recognition of impairment loss of financial assets and risk exposure, the Company determines whether
there has been a significant increase In the credit risk since Initial recognition, If credit risk has not increassd
significanthy, 12-month ECL Is used to provide for Impairment loss. if credit risk has increased significantly,
lifetime ECLis used.

In a subsequent period, il credit quality of the instrument improves such that there is no longer a
significant increase in credit risk since initial recognition, then the company reverts to recognizing impairmeant loss
allowance based on 12-month ECL.

Lifetime ECL are the expected credit losses resulting from all possible default events over the expected life of a
financial instrument.

Financial Liabilities
Initial recognition and measurement

Financial liabilities are recognized when the company becomes a party to the contractual provisions of the instrument.
The company determines the classification of financial Eability at initial recognition, Al financial liabilities are
recognized initially at fair value plus transaction costs that are directly attributable to the acquisition of the financial
liabslity except for financial liabilities classified as fair value through profit or loss.

Subsequent Measurement
For the purpose of subsequent measurement, inancial liabifities are classified in two categories:

Financial Liabifities at Amortized Cost

After initial recognition, interest-bearing loans and borrowings are subsequently measured at amortized cost using the
EIR method. Galns and losses are recognized in the statement of profit or loss when the liabilites are derecognized as
well as through the EIR amortization process. Amortized cost is calculated by taking into account any discount or
premium on acquisition and fees or costs that are an integral part of the EIR. The EIR amortization is included as
finance casts in the statement of profit and loss.

-
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Financial llabilities measurad at falr value through profit or loss

Financial liabilities at fair value through profit or loss include financial liabilities held for trading and financial liabilities
designated upon initial recognition as at fair value through profit or loss. Financial liabilities are classified as held for
trading if they are incurred for the purpose of repurchasing in the near term. Financial liabilities at fair value through
profit or loss are carried in the staterment of financial position at fair value with changes in fair value recognized in
finance income ar finance casts in the staterment of profit and loss.

De-recognition

A financial liability is derecognized when the obligation under the liability is discharged or cancefled or expires. When
an existing financial liability is replaced by another fram the same lender on substantially different terms, or the terms
of an existing liability are substantially modified, such an exchange or modification is treated as the de-recognition of
the original liability and the recognition of a new liability. The difference in the respective carrying amounts is
recognized [n the statement of profit orloss.

Fair Value Measurement

The Compary measures financial Instruments at fair value at each reporting date.

Fair value is the price that would be received to sell an asset or paid to transfer a llability in an orderly transaction
hetween market participants at the measurement date. The fair value measurement is based on the presumption that

the trassaction to sell the asset or transfer the lability takes place either

- In the principal market for the asset or liability, or
- In the absence of a principal market, in the most advantageous market for the asset or liability,

The principal or most advantageous market must be sccessible to the company.

A fair value measurement of a non-financial asset takes into account a market participant's ability to generate
economic benefits by using the asset in its highest and best use or by selling it to another market participant that
would use the asset in its highest and best use.

The entity uses valuation technigues that are appropriate in the drcumstances and for which sufficlent data are
avallable to measure fair value, maximizing the use of relevant observable inputs and minimizing the wse of
unobservable inputs,

All @ssets and Habilities for which fair value is measured or disclosed in the financial statements are categorized within
the fair value hierarchy, described as follows, based on the lowest level input that is significant to the fair value
measurement as a whole:

Level 1: Quoted (unadjusted) markes prices in active markets for identical assats or liabilities

Lewel 21 Valuation techniques for which the lowest level input that is significant to the fair value measurement is
directhy or indirectly observable

Level 3: Valuation techniques for which the lowest level input that is significant to the fair value measurement Is



For the purpose of fair value disclosures, the Company has determined classes of assets & liabilities on the basis of the
nature, characteristics and the risks of the asset or liability and the level of the fair value hierarchy as explained above.

2.11 Government Grants

Government grants (Except those existing on transitlon date) are recognized where there is reasonable assurance that
the grant wil be received and all attached conditions will be complied with. \When the grant relates to an expanse
itemn, it is recognized as income on a systematic basis over the pericds that the related costs, for which it is intended 1o
compensate, are expensed. When the grant relates to an asset, it is recognized as incorme in equal amounts over the
expected useful life of the related asset.

When the company receives grants of non-monatary assets. The ascet and the grant are recorded at fair value
amournts and refeased to the statement of profit or loss aver the expected wseful life in a pattern of consumption of
the benefit of the underlying asset by equal annual installments.

3. Significant estimates, judgments and assumptions

The preparation of financial statements requires management to exercise judgment in applying the company's
accounting policies. It also requires the use of estimated and assumptions that affect the reported amounts of assets,
liabilities, income and expenses and the accompanying disclosures including disclosure of contingent liabilities. Actual
results may differ from these estimates. Estimates and underlying assumptions are reviewed on an ongoing basis, with
revisions recognized In the pericd In which the estimates are revised and in any future periods affected,

3.1 Centingencies and Commitments

In the normal course of business, contingent llabilities may arise from litigation and other claims against the company.
Potential liabilities that have a low probabliity of crystalizing or are very difficult 1o gquantity reliably, are treated as
contingent liabilities, Such liabilities are disclosed in the notes, if amy, but are not provided for in the financial
statements, There can be no assurance regarding the final outcome of these legal proceedings.

3.2 Impairment testing

i.  Judgment is also required in evaluating the likelihood af callection of custamer debt after revenue has been
recognized. This evaluation requires estimates to be made, induding the level of provision to be made far
amounts with uncertain recovery profiles. Provisions are based on historical trends in the percentage of debts
which are not recovered, or on more details reviews of individually significant balances.

li.  Determining whether the carrying amount of these assets has any indication of impairment also requires
judgment. If an indication of impairment is identified, further judgment is required to assess whether the
carrying amount can be supported by the net present value of future cash flows forecast to be derived from
the asset. This forecast inwolves cash flow projections and selecting the appropriate discount rate.

3.3 Taxes
a, The company's tax change is the sum of the total current and deferred tax charges. The calculation of the
company's total tax charge necessarly involves a degrée of estimation and judgment in respect of certain
items whose tax treatment cannot be finally determined untid resolution has been reached with the relevant
tax authority or, as appropriate, through a formal legal process.

b, Accruals for tax contingencies require management to make judgments and estimates in refation to tax audit
Issues and exposures.

E Th_e recognition of deferred tax assets Is based upon whether it is more likely than not that sufficient and
suitable taxable profits will be avallable In the future against which the reversal of temporary differences can
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be deducted. Where the temporary differences are related to losses, the availability of the losses to offset
against forecast taxable profits is also considered. Recognition therefare invalves judgment regarding the
future financial performance of the particular legal entity or Tax Company in which the deferred tax asset has
been recognized.

3.4 Fair value measurement

The fair valee of financial instruments that are not traded in an active market is determined using wvaluation
technigues. In apphling the valuation techniques, management makes maximum wse of market inputs and uses
estimates and assumptions that are, as far as possible, consistent with obhservable data that market participants would
use in pricing the instrumendt. Where applicable data is not observable, management uses its best estimate about the
assumptions that market participants would make. These estimates may vary form the actual prices that would be
achieved in an arm’s length transaction at the reparting date. For details of the key assumptions (Refer notes).
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PNC Khajuraho Highways Private Limited
CIN :U45500DL2017PTC316427
Notes to The Financial Statements for the Period Ended March 31, 2019

Note 8 : Share Capital

(Amount in Lakhs)

_— As at As at
s Mar 31, 2019 Mar 31, 2018
Authorised
40,00,00,000 (Previous year 1,00,00,000)
equity Shares of Rs10/- each 4,000.00 1,000.00
Equity Shares - Issued, Subscribed & paid up
2,20,00,000 (Previous year 42,50,000)
equity Shares of Rs10/- each 2,200.00 425.00
Notes 8.1
(a) Reconciliation of the shares outstanding at the beginning and at the end of the reporting year
{ No of Equity Shares)
Satiicai As at As at
WU Mar 31, 2019 Mar 31, 2018
At the beginning of the year Nil (Previous year Nil) Equity Shares of Rs. 10 each allotted as fully paid up 42,50,000 -
Issued during the year Equity Shares of Rs. 10 each allotted as fully paid up 1,77,50,000 42,50,000
Outstanding at the. end of the year 2,20,00,000 (Previous year 42,50,000l) Equity Shares of Rs. 10 each 2,20,00,000 42,50,000
allotted as fully paid up
Details of Shareholders holding more Than 5% in the company
Shareholder's Name As at Mar 31, 2019
No of Shares % Holding
2,19,99,5990 100
As at Mar 31, 2018
PNC Infra holding Limited No of Shares % Holding
42,49,990.00 100

Rights and restrictions attached to equity shares

The Company has only one class of ehuity shares having a par value of ' 10 per share. Each shareholder is eligible for one vote per share held. In case any
dividend is proposed by the Board of Directors the same is subject to the approval of the shareholders in the ensuing Annual General Meeting, except in

the case of Interim Dividend.

There are no bonus shares/share issued for consideration other thean cash and share bouht back during the period of 1 year immediately preeceding one

year.

In the event of liquidation of the company, the holders of equity shares will be entitled to receive remaining assets of the company after distribution of
preferential amount. The distribution shall be in proportion to number of equity shares held by the shareholders.
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PNC Khajuraho Highways Private Limited
CIN :U45500DL2017PTC316427
Notes to The Financial Statements for the period Ended March 31, 2019

Note 9: Other Equity

(Amount in Lakhs)

Particulars Asat A
Mar 31, 2019 Mar 31, 2018
Reserve and Surplus
- Retained Earnings
Balance outstanding at the beginning of the year (176.36) -
Profit for the year (156.45) (176.36)
Balance outstanding at the close of the year (332.81) (176.36)

Retained Earnings

This comprise company's undistributed profit after taxes. Q/ D/
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PMNE khajurabho Highways Private Limited
CIN :U45500 DL20LEPTCIIEETT
Motes to The Financlal 5tatements for the period Ended March 31, 2019

Mote 10; Borrowings

[Amount in Lakhs)
A5 at A5 at
addacogads Dec 31, 2018 March 31, 2018
Term Loan Fram Banks [Secured) 23,300.00 -
Ursecured loan from related party® 2,100.00
Total| 25,400.00 .

Refer Note-28

Mature of sacurity and terms of repaymaents for lang term borrowings:-

Punjab National Bank
[A] Wature of security -

[i} First charge on all the Company's immovable assets/ movable assets | except project assets), if any , both present and future.

(I} First charge aver all revenoe and receivables of the Company's fram the project or otherwbe,

(Iil) First charge over the rghts, title and Interest of the Campary's related to the project from all contracts, Insurances, Hoances, in
to and ather all project agreement,
(iw] First charge owver all the banks accounts of the Cormpany, the Escrow account , sub accounts incduding majer maintenance

account, debl pendice Fesene account

(] First charge on all intangibhes of the borrower save and except the project assets

[wi] & first charge by way of assignment or otherwise creation on security interest In all the right, titlle, interest, benefits, claims, and
damands,

[Vili) Pledge of shares held by the promoter and or any other person aggregating to 30%

Mote- The aforesald shall be collectively referred to the "Security”. The above security will rank pari passu Interse amongst the
lendars
(8] Terms of Repaymant

(i} 24 unegual half yearly installments commencing after b months from date of Scheduled Commercial Operation date .
(i) Rage of interest- 1 Year MCLR plus 0,65 % p.a. | Presently 9.15% p.a.)

g.. fEbe
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PRC Khajurahe Highways Private Limited
CIM (UAS5000 200 7PTC3 16427

Notes to The Fnancial Statements for the Period Ended March 31, 2019

Mate 20, Tax Expendses
& Incarmee Tax Expenses
[furnount In Lakhs)
Particulars Year ended March | Year ended March
31, 2018 3L, 2018
|{a] Current Tax
Current tax on profitfor the perod -
MAT Credhit Entitlement -
Teotal current tax expense . -
(b} Deferred Tax
DuereaseIncreace in deferred tax -
Total Deferred tax expances
Tetal Income tax cxpanses =
B. Reconclfathon of Tax Expenses and accounting profit mulilplied by indla's Tax mte:
[Amount in Lakhs)
3 vear ended March | Year emded March
okl 31, 2019 31, 2018
Prafit before tax (156.45) [176.36)

Tax at Indian tax rate

Deferred Tax recognised during the year
Income Tax recognized during the year
Total tax expenses as per profit and loss




PFHE Khajuraho Highways Private Limited
CIN M55 00DLBDIBPTCILGATT

Iotes to The Financial Statements for the peried Ended March 31, 2019

Mote 23 : Aslated party trandactions

]

Lisk of related parties

[a] Parent Entily

Crewnirzhip Interest
o= Typa As at As at
March 31, 2018 March 31, 2018
PNC Infra holdings Limized immediate halding :
i Ll
PNC Infratach Limited* Littimate holding = .

* 10 hodds Enuity Shares |

(B} Transactions between related parties
The following transactions were carrsed out with the refated parties In the grdinery course of busingss,

[Amount in Lakhs|

e As at As at
5 Hature of transaction March 31, 2019 Mereh 31, 2018
1 EPC Coniract
PMC infratesh Limited 19 18793 3.017.06
2 |Utility Shifiting Contract
PMC Infratech Limited 155583 -
3 Interest from Mobilization Advance
Prl infratech Limited &5159 112
4 |Urnsecured Laan
BrC Infratech Limited 2.100.00
(€ ] Balance Outstanding during the year:-
[Amaunt in Lakhe)
e l As at Az at
' Particulars March 31, 2019 March 31, 2008
1 |Trade Payables
PR infratech Limited 728022 3.852.50
2  |Retention payable
PR infratech Limited 28162 79,39
3 |Ursecured Loan payable
PG Infratech Limitad 2.100.00 -
i intErest on Mobilization advance recedvabis
|PRLC infratech Limited LET .45 1.01
5 Mchilization sdvance
|PrC infratech Limited T.a0423 B 550.00

{d} Termis and Canditions

The transactions with the ralsted parties are made on term equhadant to those that prevall in sem's length transpetiond, The pssesiment b= under taken
esch fnancial year through examining the financal pasition of the refsted party and in the market in which the related party operaces. Al Outstariing
balances will be sattled ineadh

Q.

L |-
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MNale 214 Fair Walue Meaviremssnt
O Comparksion by chass of carrying amosnt aned fair value of the company's Snanclal instrumssms, the carmyng amounts of the Tinancial nstruments. ressonably spprocmates. fsir vales.

Financial inutruments By categary

[Armourt in Lakhs)
Particulary A at March 31, 2009 As at March 31, 2018
Amortised Cost PUTPL FTo0 Ampartised Cost FVTPL Fon
Fimancial Asset
vice Concesson Recehable 25, b0 BS - - 512333 - -

Tl B r b 15100 =
Cash and Nank Batances BdZ. 0% ; : I68.67 - .
Oither Bank Balamces SI0L00 . i - B
ither Financial Assets 14408 ; 54,14 :

atal Financial Assets I7,2368.90 - : 3,448.08 - -
#imancial Liabilies
Anrowings 25,400.00 :

Fradi Payabhis 1,260.22 - , i 893 : -
Oitfer Frcercinl Labdlities. 24307 - 5535 .
Tatal Financial Liabilities 3190324 : L 5,051 85 : z

{1} Faiir Walue Higranchy
This section cepdains the judzoments and estimates made In determining the fasr walues of the financal instruments that are measured at amortised cost and for which fair valees sre dedosed in financial

shatements. To provide 20 indication aboul the relibily ol mpuls used indebermining Tair vahies, the groep has classified its financal isstrements into thiee iewels presonibed under the accounting Sandards.
Thea Taliising labie prosices the Tair value mesassrement hisraechy of Company’s asaat and lebiitie, prouped into Lesel 1t Lesel 3 a4 describod balow (-

Lewel 10 Cleoted junadjusied) market prices in active markes for identical assets or llabiggies,
Lewnl 31 Walsation bechnigues for wiich ke loeest level ingat that is significant to ke e valee measurement s directly or indinectly obsonable.

Leswel X: Waluabon technicpses for which the loveest Buel inge that s sgnificant to the ke valop moaseesment (s unobservabilk —
L Gf“ iy i)
ﬂ Jo VL |

q___. ‘(L,U/U |.* \ 1' |



mnaint in Lakhs}

Fair Valve Measurement wusing
: Bigifecant Sagnilicant
Particutars “":h' ;1 2019 Ouoted price in observable unohsereable
! Active Market Inputs inputs
|Levei 1) {Leved 2) [Leyei 3)
| &) Fimsmcial Avsety and Liabdigioy messured at amortised cost for whick falr valses
wre diclosed &t March 31, 2009
|1} Finascial Assets
Coanteiiion Becehvable 656114 b, 561,14
Total 6,551 14 . 6,561.14 z
i} Bnancial Labsities
Borioreings 258000 25,400.00 L
Oabeer Fingercinl Linbilities #43.00 24300
Total R - 2564300 -
fumnaaint in Lakhs)
Fair Walue Measurement wing
] Significant
Bariiculars h' " 2018 Qusted price n abserville wnibseriabis
ML Active Market Inputs inpats
Ll 1) [Lawed 2) { Ll 3)
[&) Firwmcial Avsets and Lishilties measwred at amortsed cost for which fal values
sre discosed at March 31, 2018
(1} Finamcinl Aasets 783431 7.534.31
Toncessian Aecaivaile :
Tetal 1,034,351 - a0l -
(i} Financial Liakilites
b Financial Liskiites 5035 54,35
Total 5835 B 58.35 =




{ill aluation tpckmigues used to determine Fair value
The Company maintains golides aee procedures 10 value fnancial assets or finencial Babilities using the Best and most relevant data avaliable, The fir values of the financial ksets and labiities aee included at
the ampunt that sould be receivd o el an asset or paid Lo tranafer o lishilty in an ordery transadion betwesn markel panicgans ol the measyemrent date.

Specil waluation fechnigee wsed 10 vales finangial instrument indlugdes;
= T g vl od finamciaf assets and Eabilnies st amortised most (s determined using discosebed cash flow anadysis

The following method and assumptions are used 1o edtirate fair vahaes:
The Camying amounts of trsde payabled, short Lerm bofrowings, cash and cash eguivilents, short Lem deposityretentians, expesses payable elc. are considersd to ke thear fair value . due te their shari term

nakure,

Lesrgg-bermn Tioed-rate and vasishle-rate recenvabies | bomowings are evaluated by the Company based on parameters such a4 inferest rates, specific country risk fagten, credit fik and oihes risk charactedistics, Far
bosrawng fair vakes i datermined By using the decountod cash flow (DCF) method using discount mte that reflects tho Bsuers bonmwings rate. Risk of ron-performance for the company is considered to be
inskgnilicant i valastion

The fair vakee of tade recekables, seosity depesis and retenticas @ pwakiated on pesamaters such as interest Rivand other fsk faciors: Far value s being delermoned by using the discounted cash fiow |DCF)

Fimancial assets and labilkies maasured 3t fair value and the carrging ameust is the tair valoe,
T s %,
£ 0 N | S
J et % |'- I
|“|:.£" .:I"‘ | [L
|
¥ m\lwt.



PHC Ehajuraho Highways Frivate Limited
CIN UEESO0EL PF TS 8927
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Bote I5 | FINARCIAL RISK MANAGERMERT

The Comgary's geintipal Tinamcial Gabilities, othér than Serivatives, comprise barrawengs, trade and other payables. The main purpose of tese francal Eabiities is 1o marage

fingnces for the Corspany’s operations. Tha Company principal inerclal asset includes Inan , trade and gbher recelvablies, and cash and shoet-tenm deposits that arise directly from B2
DAl ioes,

The Comparsy’s activtios are expased oo market sk, credit risk ard Bauldty risk

L Market rish

Barked risk 1 the ridk that the &ir valoe or fuiuree cash floves of 2 financal instrement will lociuate because of changes In market prices. AMarket prices comgeise thres types al

risk; parrendy rade risk, mlerest rate eisk and ether price risks, sech as eguily price risk and commodity price rink. Financial instromends affected by marker risk incloge lnans and
borrowings, deposits, investments, and derfeative financial imstrumanis.

{3} trrterest rate sk

Imterest rafe risk s company’s cash fiow and pro$t on acoound of mrowement In acket inberest r@aes. For the company INcermst risk anwes mainly from imerest besing bomowengs
which are &l lpateng rabes, To mitigebe inlered rate mk, the company closs=ly monitors market ik,

|I|wmmm i gt Manch 31, 2015 hﬂlt =
!V_lilhlh!lile Lt crvei P& 43 3000
(] Interest rete Sersithity

The following table demonstrates the sensitivity to a reasonably possible chamge in interest rate on that portlan of barmowing affected. With all sther variable held constard, the
company's profit before tax s offected thoough the impoct of change in imerest rete of borrowisg as folloes

Increass fdecraace In [Eflesct on profit
Particulars baris podnis bafore bax
Warch 31,2040 PO THG S H1E 50
March 31,2078 +50/.50 ;
(b} Forelgn currency risk

Thie: Company by malues daes nod ope rsles miemationally s os Phe Compary has mol ootemed any Torelgn currency kbens snd alsa doesn®™t Fawe amy Bpodign curmincy trade
payabies and foreign recetvables outstanding therefers, the enmpany & not osposed (o any foareign oxchargs ok

fch Brice Risk
The company diws nol have any insestments @ equity and comenodity a1 the currend yees ead md previous yess Thenelooes Ehe cosapany B ned exposed to gece risk.

g Mv MM
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Credit risk

Crdit risk mise from he possibiity that the counterparty il default on fs contractual obligations resulting in finascial fosws to the comgany. To manage this, the Company
perindical®y assesses the Teancial reliahiling of customsers, RN ingo seoount the manoal condmiond, curenl atonomid rends, and -ﬂl‘l!l'r.i.i'.'l of historical bad debrs and ageing of
scrounks recelsable.

The Compary consigers the probabiiity of defaul upon initial recognition ol assets and whither Thor ks booe @ significont Berpato in crodit gick on an on going bats throogh
each reporting period. Torassess whether thone is sipnificant increase in oredit rish, it corsiders reasonabie and supportive forward looking nformation such as:

(i} Actual or expected sgnilicant adverse changes in business,

(ii] Actual ar eapected sgnificsnt changes in the operating resiits of Lhe Couerpary.

(i) Fimancial or economic conditsons that are pepecied 1o cause a signficant change 1o the counterpany’s abily 1o meet its abRgation

(i) Signiticant increase in credit risk an other fimancial instruments of the @me counderparty

[¥) significaat changes in the veuee of callseral supporting the obligation or in the guality af thisd party guerartess or credit enfancements

The company has only one irade recikvables that a company has ame agdng the the grant 1o be redeved, which is 3 geverment authority thereicen comparny is rot exposed to
any eredi risk. Credil risk on cesh srd rash equivalents is limited as we generaly invest in depasits with besks and finandal insgitutions with high oresdit ratings assignesd by
international @nd demestic cradit rating sgencin

Ligpleiny Risk
Ligguaidlity risk s defned a5 the risk that company willl not be abde to settle or meet IEs obdigation on time or it a reasonabile price, The Comparys abjeciive ks ta at all times

maintain optirmum levels of llguadity to meet its cash and colateral reguirements. The Campary's mansgement is resgandibile foo liguidity, funding as well a5 setthemen
management. b sdditson, procesies sed polices related to wich rak are overseen by semsar managemsenit. Management monitars the company's et ligudity pasition through
FolEAE. lorecas] cn thé banis of expected cash flows

The tabile B low provedes detalls regarding Ehe resmaining contractual maturities ol finandal linbilities & the reporting dse based an contrectual undisooinied pryments:

{monind in Lakhs)
Gt o than one
#s @t March 31, 2008 Carrying Aamaauny On Damand year and less than  More than 3 Years Total
O Vi
three year
Eorrowings 2
Trade payables QASTS0 - AR02.50 - - 9,892 50
Cridar Liabilipies o 5935 - 5935
Talad §,951.8% . 2595185 . - 395,85
[Avusat in Lakhs]
[ o Il thamn o
s at March 51, 2009 Carrymg fumaunt On Demand O Yo wear and less than  More than 3 Years Total
thres year
Baonrowings 25 AT - 25A00.00 25,800.00
Tradde papsbles TIG0ED - 726023 - 5 TR0 Y
Dther Liabilites 241.02 - 241,02 - vz 24308
Todal 52,900.24 . T503.24 . F5A00.00 32.903.29
i
Mote 26 Concigent Liabilitess angd Cosnmatmsents (0o the axpend nol provided for)- MIL Previcis Year ML ﬂ-’, “L”f
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PHC Khajuraho Highways Private Liméted
CIN :U4S5000L201TPTCI 16427
Motes to The Finandial Statements as ot and for the Year Ended March 31, 2005

Mote 27 : Capital Management

The primary objective of the Company’s Capital Management is to maximize the shareholder vakue and a%o maintain an optimal
capital structure to reduce cost of capital, In order to manage the capital structure, the Company may adjust the amount of
dividend pald to shareholders, returnon capital to sharahalders, msee new shares or sell assets to reduce debts.

The Company manages its capital structure and makes adjustments in light of changes In economic conditions and the
requirements of the financial covenants, if any.The Company monitors capital using » gearing ratio, which is net debt divided by
total capitel plus net debr

Note-28 Concession arrangement- main features
i} Name of the concession PMLC Ehajuraho Highways (P} Limited

Ii} Bescription of arrangements Development of Four laning of Jhans Khajuraho section [pkg-l)
of NH 75/78 fram Design Chainage km 76.300 [exdsting chainage
B2.100) near village Chhatipahari to Desgn Chainge km 161.790
existing chainage km 57,900 near Bamitha town in the state of
LUE/MP under NHDF (Phase |11] of Hybrid Annuity Made.

iy Significant term of arrangamnts Period of Concassion: 15 years fram COD
Constrection Pericd - 910 dayd
Remuneration: Annuwity, Interest, &M
imvesrment grant from Concession grantor: Yes
Infrastructure return to grantor at end of Conoession | Yes
imvestment and renewal obligation: Mo
Regricing dates- Hall yearly o O&M bagis apon which
repricing af re negotiation is determined @ Inflation peice
index as defined in concession agraement.

Mote-29 Unsecured loan of Rs 2100.00 Lakhs taken by the company from related partyl Ultimate parent Company) is in lheu of
equity as per terms of Concession Agresment dated lune 07, 2017 which defined "Equity™ means the sum expressed in Indian
Rupees representing the paid up eguity share capital of the concessionalre for meeting the equity component of the Total Project
Cost, and shall include Convertible Instruments or ather simbar forms of capital, which thall compulsarily comvert into eguity
share capital of the company and any other interest free fundd advanced by amy chare holders of the company meeting sueh
equlty components,

Mote-30 Under the Micrg, Small and Medium Enterprises Deviopment Act, 2008, which came in to force effective from Ooober
2. 2006. Certain dislosures relating to amounts due to micro, small and medium are required 1o be made, As the relevant
information & not yet readily svailabe andfor not confirmed by such enterprises, It is not possible to give the reguired
information In the accounts, However, in view of the management, the impace of the interest if any, which may subsequenthy
become payable to such enterprises with the provision of the Act, would not be material and the same, if any, would be disdosed
im the vaar of navment of interest.

Mote-31 Datalks of Inan given, investrments made and guarntee given covered U's 136 of the Companies Act,2013-

The Company is engaged in the business of providing infrastrucal facilities as specified under Schedule VI of the Companies Act
2013, (the "Act") and hence the provision of section 186 of the Act related to loan/ gaurntees given or securities provided are not
applicable to the Company. There are no Investments made by the Company during the peried,
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