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INDEPENDENT AUDITOR'S REFPORT
TO THE MEMBER OF PNC KHAJIURAHO HIGHWAYS PRIVATE LIMITED

Report on the standalone Ind AS Financial Statements

We have audited the accompanying standalone Ind AS financial statements of PNC KHAJURAHO
HIGHWAYS PRIVATE LIMITED (“the Company”), which comprise the Balance Sheet as at March 31, 2018,
the Statement of Profit and Loss, including the statement of Other Comprehensive Income, the Cash Flow
statement and the Statement of Changes In Equity for the yvear then ended, and a summary of significant
accounting policies and other explanatory information.

Management's Responsibility for the Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 13445) of the Companies
Act, 2013 ("the Act”)with respect to the preparation of these standalone Ind AS financial statements that
give a true and fair view of the state of affairs (financial position), profit o loss (financial performance
tncluding other comprehensive income), cash flows and changes in equity of the Company in accordance
with accounting principles generally accepted in India, including the Indian Accounting Standards (Ind AS)
specified under section 133 of the Act., read with Rule 7 of the Companies { Accounts) Amendment Rules,
2016and the Companiés (Indian Accounting Standards) Amendment Rules, 2016. This responsibility also
includes mainmtenance of adequate accounting records in accordance with the provisions of the Act for
safeguarding of the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent; and the design, implementation and maintenance of adequate
internal financlal control that were operating effectively for ensuring the accuracy and completeness of the
accounting records, relevant to the preparation and presentation of the Ind A% financial statements that
give a true and falr view and are free from material misstatement, whether due to frawd or error.

Auditor's Responsibillty

Cur responsibility is 1o express an opinion on these standalone Ind AS financial statements based on our
audit, We have taken into account the provisions of the Act, the accounting and auditing standards and
rnatters which are required to be included in the audit report under the provisions of the Act and the Rules
made there under, We conducted our audit of the standalone Ind A5 financial statements in accordance
with the Standards on Auditing, issued by the Institute of Chartered Accountants of India, as specified
under Section 143{10) of the Act. Those Standards reguire that we comply with ethical requirements and
plan and perform the audit to obtain reasonable assurance about whether the financial statements are
free from material misstatement.

An audit imvolves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selocted depend on the auditor's judgment, including the
assessment of the risks of material misstatement of the standalone Ind AS financial statements, whather
due to fraud or error. In making those risk assessments, the auditor considers Internal financial control
h'-ll%w to the Company’s preparation of the standalone Ind AS financial statements that give a true and
= o w Jp order to design audit procedures that ane appropriate in the crcumstances [but not for the
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purpose of expressing an opinion on whether the Company has In place an adegquate intemnal financial
controls system owver financial reporting and the effectiveness of such controls], An audit also includes
evaluating the appropriateness of accounting policies used and the reasonableness of the accounting
estimates made by the Company's Directors, as well as evaluating the overall presentation of the
standalone Ind AS financial statements. We believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our audit opinion on the standalone Ind AS financial statements.

Opinion

In gur opinion and to the best of our information and according to the explanations given to us, the
standalone Ind AS financial statements give the information required by the Act in the manner 50 reguired
and give a true and fair view In conformity with the accounting principles generally accepted in India, of
the state of affairs of the Company as at March 31, 2018, its loss including other comprehensive income,
its cash flows and the changes in equity for the year ended on that date.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies {Auditor's report) Order, 2016 ("the Order”] issued by the Central
Government of India in terms of sub-section (11) of section 143 of the Act, we give in the "Annexure A"
a statement on the matters specified in paragraphs 3 and 4 of the Order.

2. As required by section 143 (3] of the Act, we report that:

[a) We have sought and abtained all the imformation and explanations which to the best of our knowledge
and belief were necessary for the purpose of our audit;

{b) In our opinion, proper books of account, as reqguired by law have been kept by the Company 5o far as
it appears from our examination of those books;

[c] The Balance Sheet, Statement of Profit and Loss incleding the Statement of Other Comprehensive
income, the Cash Flow Statement and Statement of Changes in Equity dealt with by this Report are in
agreement with the books of account;

id) In our opinion, the aforesaid standalone Ind A5 financial statements comply with the Accounting
standards specified under section 133 of the Act, read with Rule 7 of the Companics (Accounts)
Amendment Rulbes, 201 6and the Companies {Indian Accounting Standards) Amendment Rules, 2016,

(e} On the basis of written representations received from the directors as on March 31, 2018 , and taken
on record by the Board of Directors, none of the directors is disqualified as on March 31, 2018 , from
being appointed as a director in terms of section 164 (2] of the Act;

(fi With respect to the adequacy of the internal financial controls over financial reporting of the Company
and the operating effectiveness of such controls, refer to our separate Report in "Annexure B” to this
report;

(g} With respect to the other matters to be included in the Auditor's Report in accordance with Rule 11 of
the Companies (Audit and Auditors) Amendment Rules, 2017, in our opinion and to the best of our
information and according to the explanations given to us:

i.  There is no Pending litigation against the company.
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i The Company did nat have any long-term contracts including derivative contracts for which there
were any material foreseeable losses.

ii. There were no amounts which were required to be transferred to the Investor Education and

Protection Fund by the Company.

For RMA & Associates LLP

Chortered Accountants

FRN-0O0S7ERN/N500062

(Fall) ol B

CA Rahul Vashishtha T

Partner ol N“tﬂ.'-:."'u

M.No. 098711 ] R
,.;_'I Pl LE2HY _."_f;.l

Place: New Delhi -.“_-.'ﬁf_\H AE

Date: 21.05.2018 oy i



“Annexure A" to the Independent Auditors’ Report

Referred to in paragraph 1 under the heading ‘Report on Other Legal & Regulatory Requirement’ of our
report of even date to the financial statements of the Company for the year ended 317 March, 2018:

1) {a) The Company has maintained proper records showing full particulars, including quantitative
detalls and situation of fixed aszats;

b} The Fixed Assets have been physically verified by the management in a phased manner,
designed to cover all the items over a period of three years, which in our opinion, is
reascnable having regard to the size of the company and nature of its business, Pursuant to
the program, a portion of the fived asset has been physically verified by the management

during the year and no material discrepancies between the books records and the physical
fixed assets have been noticed.

{c} No immovable property is held in the name of the company; hence this clause = not

applicable.
3| There is no Imventory in the company, hence clause 2{a) and 2(b) Is not applicable,
3 The Company has not granted any loans, secured or unsecured to companias, firms, Limited

Liability partnerships or other parties covered in the Register maintained under section 189 of

the Act. Accordingly, the provisions of clause 3 (iii) (a) to (c) of the Order are not applicable to
the Company.

4} In our opinion and according to the information and explanations given to us, the company has
complied with the provisions of section 185 and 186 of the Companies Act, 2013 in respect of
loans, investments, guarantees, and security.

&) The Company has not accepted any deposits from the public and hence the directives issued by
the Reserve Bank of India and the provisions of Sections 73 to 76 or any other relevant
provisions of the Act and the Companies [Acceptance of Deposit] Rules, 2015 with regard to the
deposits accepted from the public are not applicable,

&) As informed to us, the maintenance of Cost Records has not been specified by the Central
Government under sub-section [1) of Section 148 of the Act, in respect of the activities carried
on by the company.

] (a) According to information and explanations given to us and on the basis of our examination of
the books of account, and records, the Company has been generally regular in depositing
undisputed statutory dues including Provident Fund, Employees State Insurance, Income-Tax,
Sales tax, Service Tax, Duty of Customs, Duty of Excise, Value added Tax, Cess and any other
statutory dues with the appropriate authorities and there are no arrears of outstanding statutory
dues on the last day of the financial year concerned (31,03,2018) for a period of more than six
months from the date they became payable.
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(b} According to the information and explanation given to us, there are no dues of income taw,
sales tax, service tax, duty of customs, duty of excise, value added tax outstanding on account of
any dispute.

In our opinien and according to the information and explanations given to us, the Company has not
defaulted in the repayment of dues to banks.

Based on the audit procedures performed and information and explanations given to us by the
management, the company has not raised moneys raised by way of Inltial public offer or further
public offer (including debt instruments) an term loans .Hence the provisions of clause 3{ix) of the
Order are not applicable to the company.

Based upon the audit procedures performed and the information and explanations given by the
management, we report that no fraud by the Company or on the company by its officers or
employees has been noticed or reported during the year.

Based upon the audit procedures performed and the information and explanations given by the
management, the managerial remuneration has been paid or provided in accordance with the
requisite approvals mandated by the provisions of section 197 read with Schedule V to the
Companies Act.,

The Company is not a Nidhi Company. Hance this clause is not applicable on it.

In our opinion, all transactions with the related parties are in compliance with sectionl77 and 188 of
Companies Act, 2013 and the details have been disclosed in the Financial Statements as required by
the applicable accounting standards,

Based upon the audit procedures performed and the information and explanations given by the
management, the company has not made any preferential allotment or private placement of
shares or fully or partly convertible debentures during the year under review, Accordingly, the
provisions of clause 3 [xiv) of the Order are not applicable to the Company and hence not
commented upon.
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15) Based upon the audit procedures performed and the information and explanations given by the
management, the company has not entered into any non-cash transactions with directors or
persons connected with him. Accordingly, the provisions of clause 3 (xv) of the Order are not
applicable to the Company.

18)  In our opinion, the company is not required to be registered under section 45 1A of the Reserve
Bank of India Act, 1934 and accordingly, the provisions of clause 3 (xvi) of the Order are not
applicable to the Company.

For RMA & Associates LLP
Chartered Accountants
FRN-000978N/N500062

Pk asbieshthe

CA Rahul Vashishtha —lEn
Partner s
M.No. 098711 2 wow Delh

lace:New el S
Date; 21.05.2018 50 ATt



“Annexure B" to the Independent Auditor's Report of even date on the Standalone Flnancial
Statements of PNC KHAJURAHO HIGHWAYS PRIVATE LIMITED

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 {"the Act”™)

We have audited the internal financial controls over financial reporting of PNC KHAJURAHO HIGHWAYS
PRIVATE LIMITED as of 31st March, 2018 in conjunction with our audit of the standalone financial
statements of the Company for the year ended on that date.,

Management's Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial contraols.
These responsibilities include the design, implementation and maintenance of adequate internal
financial controls that were operating effectively for ensuring the orderty and efficlent conduct of Its
business, including adherence to company’s policies, the safeguarding of its assets, the prevention and
detection of frauds and errors, the accuracy and completeness of the accounting records, and the timealy
preparation of reliable financial information, as required under the Companies Act, 2013,

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Mote on Audit of
Internal Financial Controls Over Financlal Reporting and the Standards on Auditing, issued by ICAl and
deemed to be prescribed under section 143(10) of the Companies Act, 2013, to the extent applicable to
an audit of internal financial contrals, both applicable to an audit of Internal Financial Controls and, both
issued by the Institute of Chartered Accountants of India. Those Standards and the Guidance Mote
require that we comply with ethical requirements and plan and perfarm the audit to obtain reasonable
assurance about whather adequate internal financial controls over financial reporting was established
and maintained and if such controls operated effectively in all material raspects.

Our audit involves performing procedures to obtain audit evidence about the adeguacy of the internal
financial controls system owver financial reporting and their operating effectiveness. Our audit of internal
financial controls over financial reparting Included obtaining an understanding of intermal financial
controls over financial reporting, assessing the risk that a material weakness exists, and testing and
evaluating the design and operating effectiveness of internal control based on the assessed nsk. The
procedures selected depend on the auditer’s jedgment, including the assessment of the risks of material
misstatement of the financial statements, whether due to frawd or ernor.

‘We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Company's internal financial controls system over financlal reporting.



Meaning of Internal Financial Controls over Financial Reporting

A company’s internal financial contrel over financial reporting is a process designed to provide
reasonable assurance regarding the rellability of financial reporting and the preparation of financial
statements for external purposes in accordance with generaity accepted accounting principles. A
company's internal financial control over financial reporting includes those policies and procedures
that (1) pertain to the maintenance of records that, In reasonable detail, accurately and fairly reflect
the transactions and dispositions of the assets of the company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements in accordance
with generally accepted accounting principles, and that recelpts and expenditures of the company are
being made only in accordance with authorizations of management and directors of the company;
and (3} provide reasonable assurance regarding prévention or timely detectlon of unauthorized
acquisition, use, or disposition of the company's assets that could have a material effect on the
financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to
amor or fraud may occur and not be detected. Also, projections of any evaluation of the internal
financial controls over financial reporting to future periods are subject to the risk that the internal
financial control over financial reparting may become inadequate becausa of changes In conditions, or
that the degree of compliance with the policies or procedures may deteriorate.

DOpinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls
systerm over financial reporting and such internal financial controls over financial reporting were
operating effectively as at 31th March, 2018, based on our audit procedures.

For RMWA & Associates LLP
Chartered Acoountants
FRM-000978N/N500062

Rkl Va3

CA Rahul Vashishtha
Partner = [
M.No. 098711 _'_-'_ll. i I

Place of Signature: NMew Delhi “Srag ool
Date: 21.05.2018



Batance Sheet a2 3t March 31 2018

{fmount in Lakhs)

Particulars Motes | Asat Mar 31, 2018
ASSETS
{1}  Non Cufrent assets
{a)] Fimancial Asiets
{1} Trade recelvables . 7.934.31
[b) Other Non Cusrent Assets 3 1,013.53
Sub tors] {Mon current assets) E953.04
7]  Current asssts
{a] Financial assets
{{} Trade receivables 4 119103
{i}  Cash and cash equnalents 5 168 .62
(8} Dther financisl Aoty & 54.14
{b} Oiher Current Assets 7 B, 550000
Sab total [Current u-wT B063. TS
Taokal Assels 17T 01T 63
(1]  ECUNTY AND LIABILITIES
ECELITY
fal Equity Share capital B 42500
(B Other Equity 2 (176.36)
Sl total (Eguity] 248.64
[2)  LEABILITIES
Men - current Halsilities
{a} Financial Liabilities
(I  Financial Eabilities 10 59.35
[b] Deferred Tax Liabilities [Met)
fe] Duher Mon Current Liablities ii 3,950.49
Sub total (Non current Rabilities) | 4,009 84
{3} Corrent liabilities
(2} Financial labiities
[il Trade payables i2 0,893 50
[ii] Cher financial liabiiites i3 -
(b} Other currem lizbillthes 14 2B6b.65
Sub total (Current kabilities), 12,759.15
Total Equity & Liabilities 17,017 .62
Wotes ang integral part ol the financial staterments.
in terms of our report of even date -
T On Behall of the Board
For RMA & Associate LLP fr"’ U8
Chartered Accountants ' ‘H‘,-’: A
FRN-DDOSTEN/NSH0062 _- T =
o : R Anil ]
/’” !gf J Mz@iw Birector
g DIN- 03899171
unumvmmm —
Partnor
M.No.-097881 W

Place: MNaw Dekhi
Dated:21.05.2018

Devendra Kumar Maheshwari

Director
CFIN- 02499179



PNC Knaluraho Highways Private Limited
CIM :U455000 201 7PTC316427
Statement of Profit and Loss for the year ended on March 31, 2018
[ Armount in Lakhs)

Particulars Notes S T o
I |Revenue from Operations 15 9,017 06
il |Cther income 16 264
[Tl Total ncome | 0 ) 9,019.70
IV |Expensas |
Finance Expense 17 129.Th
Other Expenses 18 9,066.31
Total Expensas {IV) 9,196.07
W |Profitf|Loss) before tae (1-HV) {176.36)|
Vi [Tax expense 15
Current tax 3
Deferred tax =
Wil | Profitf [Loss) for the period [V -¥1 ] (176.356)|
Vil | Cther Comprehensive ncome =
(i} Hems that will not be reclassified to profit or loss
(i} income tax relating to above items
IX_[Total Comprehensive income for the period [ VIl + VIl [17&.36]|
Earning per aquity share 20
Basic B Diluted
Maotes; are integral part of the finandial statements.
In tarms of our report of sven date On Behall of the Board
For RMA & Associate LLP TR0,
Chartered Accountants iy Ny e
FRN-0009TEN/NSOD062 1 S i

e s i i |
(Tlutiehisttte G\ /9 O 03499171
g S E =

CiA Rahul Vashishtha e
e il g
M. No.-09TEEL Kurmar
Director
Place: New Delhi DiMN- 03499179

Dated: 21.06.2018



ENC Khajuraho Highways Private Limited
CIN :Ua55000L2017PTC316427

Cash Flow Statement For The Period ended on March 31, 2018 [Amount in Lakhs]
Faiiai Year Ended March
BRR 31,2018
A | Cash Flow from Operating Activities
Met Profit /|Loss) before Tax & after exceptional ifems 17636
Adjustment tor:
Add/{Less):
Finance Cost 129.76
Deferred Retention Liability 395049
Dperating Profit / [Loss) before working capital changes 3,903.88
Adjustment fo Changes in Warking Capital
IncreasefOecraase in Trade Payable 9,892 50
Incresse/Decraase in Other current Liabilities 2+ BbG GBS
Increase/Decrease in Long term Lisbities 5935
Incresef/Decrease in Mon current trade recievabies -7.934.31
IncresefDeorease in current trade recievables -1,191.03
Increase/Decrease in Mon Curment assets <1.019.53
Increase/Decrease in Cument assets -6, 604 14
Cash Generated from/used) from operating activities ~db.62
Direct Taxes Paid
Cash [used in |/ from operating activities befre extraondinary lems 2662
B. | Cash Flow from nvesting Activities
Purchase of Fixed Asset =
Purchase/Sake of Imvestment =
H!tl:.ﬂlluudh”fmmﬂkﬂﬂﬂulkl -
iC. | Cash Flow from Finandng Activities
Issue of share capital 425,00
Fimance Cosl -17.76
Hnmhmmfmww!mtq | 705,24
Het Cash Increase in cash & Cash equivalents [&+8+() 268632
Cash & Cash equivalents in beginning -
Cash & Cash as at the end 268.62
in terms of our réport of even date
For RMA & Associate LLP Sl N, On Behalf of the Board
FAN-000978N/N500062 £ | taw Deint }4

(Gl \jaridatete o
‘h;';_-.-_._:_'.:.-d_"__--'

A Rahul Vashishtha

Partner

M. No.-097281

Placa: Maw Dalhi
Dated: 21.05.2018

An mar fao
Director
DN- 03499171

Maheshwiari
Director
Dik- 03399179




PNEC Khajuraho Highways Private Limited
CIN ; U45203DI2016FTC304751

statement of changes In equity for the year ended as on March 21, 2018

A Eguity Share Capital (Armiount in Lakhs)
Az ot Changes during the year As at
March 31, 2017 March 31, 2018
475 415
B. Dther Equity
(Amount in Lakhs)
Reserves & Surplus
o—- Retained earn Total
Restated Balance as at April 1, 2017 - .
Profit for the year 17636} [176.36)|
Criher Comprehensive Income - -
Total comprehensive income for the year (176.36)] [176.36)]
Balance as at March 31, 2017 (176.36)] (176.36)|
Motes are integral part of the finandcial statements.
in terms of our report of even date
On Behilf of the Board
For RMA & Associate LLP = i
Chartered Accountants o AT »
FRN-D009TEN/NSO0062 T siaw Dl |a] -
= ; 4, WiiEcdes J = Aril Ran
e poe DIN-01224525
€A Rahul Vashishtha ——
Partner
M.No.-97BE1 =
Devendra Kuvmar Maheshwari
Place: New Delhi Director

Dated: 21.05.2018



PNC Khajuraho Highways Private Limited
CIN :U45500DL201 7PTCI16427

Significant Accounting Policies

EI‘HFII‘I\' Chemrview:

The company has been awarded Four Laning of Jhansi-Khajuraho section |pkg-lijof NH 75/76 from Design chainage km 76.3{exisitng
chainage 82.100) near village Chhatipahari te design chainage km 161.7%existing chainage km 57.9 near Bamitha town in the state of
UP/MP under NHDP{Phase 1) on Hybrid Annuity mode.,

1.Bazis of Prepration
The financial statements comply in all material aspects with Indian accounting standards notified under sec 133 of the companies act
2012.(the Act J[Companiesindian accounting standard}Rules, 2015] and ather relevant provision of the act.
The financial statement upto year ended 31 st march 2406 were prepared in accordance with the accounting standards notified
under companlesaccounting standard)RRubes 2006(as amended) and other relevant provision of the Act.
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1|a)Historical Cost convention
[ Thess Financial statements have been prepared on a historkcsl cost basks except for Certain finandial assets Rlisblities measured at

2 Significant Accounting policies adopted by company in prepration of finandal statements

Financial Instruments

A Tinancial instrument is ary contract that gives rise to 3 financial asset of one entity and 3 Ninancial Iabiity or equity instrument of
another entity

Financials Asset

Initial recognition and measurement

All financial assets are recognised initially at fair value plus, in the case of financial assets not recorded at fair value through profit or
Ioss, transaction costs that are directly attributable to the soquisition of the financial asset.

For purpases of subsequent measurement, linandal assets are classified in three categories:
(i) Fenancial Asset at amortised cost

{iifFinancial Asset At Fair Value through OO

(lii)Financial Asset at Fair value through PEL

Financial Asset at amortised cost

A “Financial Asset’ is measured at the amortised cost if both the following conditions are met:

al The assel is hedd within a business model whose objective is to hold assets for collecting contractual cash flows,

and

b) Contractual terms of the asset give rise on specified dates to cash flows that are solely payments of principal and interest (SPPI] on
the principal amount outstanding.

After initial measurement, such financial assets are subsequently measured at amortised cost using the effective mterest rate (EIR)
miethod. Amortised cost is calculated by taking into account any discount ar premiem on acgulsition and fees or costs that are an
integral part of the EIR. The EIR amoartisation i included in finance imcome in the profit or loss,

Financial Asset at Fair value through OCI

A 'Financlal Asset’ is classified s at the FYTOC! if both of the following criteria are mat:

a) The objective of the business model is achleved both by collecting contractual cash fiows and selling the financial

assets, and

b} The asset’s cantractual cash flows represent SPPLFInancial Asset induded within the FYTOCI category are measured initially as well as
at each reporting date at fair valua, Fair value movements are recognized in the other comprehensive income (OC)

Financial Asset at fair Value through P&L

FVTPL Is a residual category for Financial Assets. Any financial aset, which does not meet the criteria for
categorication as at amortized cost or as PYTOCI, |5 classified as at FYTPL

in addition, the group may elect to designate a Financial asset, which otherwise meets amortized oost or FVTOC
critertl, a6 31 FYTPL However, such elaction is allowed enly if doing so reduces or eliminates a measurement or

recognitign ineonsistelycy [referred to as ‘accounting mismatch®).
3 1)
| r



Equity Instruments

All equity investments in scope of Ind AS 109 are measured at fair value. For equity instruments, the company may rmake an
irrewocable election 1o present in other comprehensive income subsequent changes in the fair value. The Company makes such election
an an instrument by-instrument basis, The classification is made on initial recognition and is irrevocable if the group decides to classify
an equity Instrument as at FVTOC), then all fair value changes on the instrument, excluding dividends, are recognized in the OCI.

Derognisition of Financial asset

A financial asset {or, where applicable, a part of a finandal asset or part of a group of similar financlal assets] is

primarily derecognised when:

* The rights to receive cash flows from the asset have expired, or

= The group has translerred its rights to receive cash flows from the asset or has assumed an obligation to pay the

recpived cash flows in full withoot material delay to a third party under a ‘pass-through’ arrangement;

and either

|i2) the Company has transferred substantially all the risks and rewards of the asset, or

(b} the Company has neither transferred nor retained substantially all the risks and rewards of the asset, but has transferred control of

illustrative financlal statements)

g} Loan commitments which are not measured as at FVTPL

f] Financial guaranies contracts which are nod measured as at FVTPL

For recognition of impairment loss financial assets and risk exposure, the Company determines that whether

there has been a significant increass in the credit risk since initial recognition. IF credit risk has not increased
significantly, 12-month ECL is used to provide for impairment loss. Howewver, if oredit risk has increased significantly,
lifetime ECL is used. If, in a subsequent period, credit quality of the instrument improves such that there is no longer a
significant increase in credit risk since initial recognition, then the entity reverts to recognising impairment loss
allowance based on 12-month ECL

Lifetime ECL are the expected credit losses resulting from all possible default events over the expected life of a

All financial liabilities are recognised initially at fair value and, in the case of loans and borrowings and payables, net of directly
atirlbutable transaction costs.
Subsoquent Measurement

Financial liabilities at falr value through profit or loss

Financial iabiities at fair value through profit or loss include financial liabilities held for trading and financial lHabilitiesdesignated upon
initial recognition as at fair value through profit or lass. Financial Habilities are classified as held fortrading If they are incurred for the
purpose of repurchasing in the near term. Gains or losses on liabilities held for trading are recognised in the profit or boss.

Financial Liablities at Amortised Oost

After initial recognition, interest-bearing loans and borrowings are subsequently measured at amortised cost using the EIR method.
Galns and losses are recognised in profit or loss when the iabilities are derecognised as well as through the EIR amartisation process.

is. cal ed by taking inte account any discount or premium on acquidition and fees or costs that are an integral part of

- The E1R amortisikion is included as finance costs in the statement of profit and loss-
e T




F[nam:la] guarantee

Iurmmlnhlﬂun

A financial Bability is derecognised when the obligation under the liability is discharged or cancelled or expires. When an existing
financial ahility is replaced by another from the same lender on substantially different terms, or the terms of an existing liability are
substantially modified, such an exchange or modification i treated as the derecognition of the original liability and the recagnition of a
new liability. The difference in the respective carrying amounts is recognised in the statement of profit o loss.

Provisions, Conthngent liabilities
PTGWSIONS T TECOENISEd WIER TRE COMparTy Nas § Prosert ODNRaton [Tegal or TOTETTUCTIVE] 8 3 TECUIT O 8 Dast Event, 1 15 pronate

that an outflow of rescurces embodying economic benefits will be required to settle the obligation and a reliable estimate can be made

of the amount of the cbligation.

The expense relating to a provision is presented in the statement of profit and loss

If the effect of the time value of money is material, provisions are discounted using a current pre-tax rate that refiects, when
appropriate, the risks specific to the liability. When discounting is used, the increase in the provision due to the passage of time is
recognised a5 a finance cost.

A contingent lability i disdosed in case of;
a present obligation arising from past events, when it is not probable that an outflow of resources will be required to settle the
Fﬂhﬂ'ﬂﬁ;

present obligation arising from past events, when no reliable estimate is possible |
Prowisions, contingent fiabifities, contingent assets and commitments are reviewed a1 each balance sheet date

Service Concession Agresments

The Company constructs & upgrades infrastructure (construction or upgrade services) used to provide a public senvice and operates and
maintains that infrastructure [operation senvices) for a specified period of time.

arrangements may inciwde Infrastructure used in a public-to-private service concession arrangement for its entire useful fife.
Under Appendix A to Ind AS 11 - Senvice Concession Arrangements, these arrangements arg accounted for based on the nature of the
consideration. The Financial asset model is used to the extent that the operator has an enconditional contractual right to recelve cash
or another financial asset frorm or at the direction of the grantor for the construction services.

Income from the concession arrangements earned under the Financial asset model consists of the (i) fair valee of the amount due from
the grantor, which ks deemed to be fair value of the consideration transferred to acquire the asget;

Any asset carried under concession agreements is derecognised on disposal or when no future economic benafits are expected from its
future use or disposal.

|Revenue retated to SCA
Revenue related to construction under a service concession arrangement is recognised based on the stage of completion of the work

|Determination of fair values of trade receivables
The receivable is measured inltially at fair value. it is subsequently measured at amortised cost, ie the amount initially recognised plus

the cumulative interest on that amount minus repayments. The company has measured the trade receivable at cost plus 16% Mark up
initially at FYTPL which are measured subsequently at amortised cost.

Fevenue s recORnSen 16 The EXient That 1T 1 probabie that the sconamic Benatits will Tlow and The revenue can be reiably measured,
regardless of when the payment is being made. Revenue is measured at the fair value of the consideration received or receivable, taking
into account contractually defined terms of payment and excluding taxes or duties collected on behalf of the governmaent.

The company has recognised Finance Income on the outstanding balance of trade rechevables as a part of revenue from operations.
Constrction Revenae for details refer to S5CA note

finterest iIncome

For all debt instruments measured sither at amortised cost or &t fair value through other comprehensive income, interest income is

recorded using the effective interest rate [EIR}. EIR is the rate that exactly discounts the estimated future cash payments or receipts

ower the expected life of the financial instrument or a shorter peried, where appropriate, to the gross carrying amount of the financial

asset or to the amortised cost of a financial liability. When calculating the effective interest rate, the company estimates the expected

cashﬂm];y considering all the contractual terms of the financial instrument (for examgple, prepayment, extension, call and similar
fs) ?ol dmnntruyderthﬂ- expected credit bosses. Interest income is Included in finance income in the statement of profit and




Current Income Tas
ST INCQMIE 13x 35581s ang Nabilites are measured al the amount expected to be recovered from or paid to the

taxation authorities. The tax rates and tax laws used to compute the amount are those that are gnacted o
substantively enacted, 3t the reporting date in the countries where the Group operates and genarates taxable Income,
Current income tax relating to items recognised outside profit or boss is recognised outside profit or loss {either in
ather comprehenshve income or in equity). Current tax items are recognised in correlation to the underlying
transaction either in OC1 or directly in cquity, Management periodically evaluates positions taken in the tax returns
with respect to situations in which applicable tax regulations are subject to interpretation and establiches provisions
where appropriate.

Deferred Tax

carrying amounts for financial reporting purposes at the reporting date. The carrying amount of deferred tax assets i reviewed a1 each
reporting date and reduced to the extent that it is no longer probable that sufficent taxable profit will be available to allow all or part of
the defereed tax asset to be utilised Unrecognised deferred tax assets are re-assessed at each reporting date and are recognised to the
axtant that it has become probable that futwre taxable profits will allow the deferred tax asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the year when the asset is realised or the
liability is settied, based on tax rates {and tax laws) that have been enacted or substantively enacted at the reporting date. Deferred tax
relating to items recognised outside profit or loss is recognised outside profit or loss {either in other comprehensive income of in
prguifty}. Deferred tax items are recognisad in correlation to the underlying transaction either in OC or directly in equity.

Deferred tax assets and deferred tax labiities are offset if a legally enforceable right exists to set off current tax aseels Jgamst Cument
tax liabilities and the deferred taxes relate to the same taxable entity and the same taxation authority.

TUTIE . - I S L il gyt 1 { L. A A THE LT
recognised as part of the cost of acguisition of the asset or as part of the expen , 3= applicabke
- When receivables and payables are stated with the amount of tax included

The net amount of tax recoverable from, or payable to, the taxation authority ks included as part of receivables or
payables in the balance sheet.

THANTIE e o ¥ i s T o, CosSLrecison Of ProdulTin O akds g sirhsiantis
peﬂuduftlmetngztreiﬂﬂmitsinlendadmear:capiuli-mdaspaﬂ¢Fm¢mﬁnﬁheaﬁethlnﬁwbm1mmmmareamﬂdm
the period in which they occur, Borrowing costs consist of interest and other costs that an entity incurs in connection with the
borrowing of funds. Barrowdng cost also includes exchange differences to the extent regarded as an adjustment to the borrowing cosis.

Employes benefits
|Provident Fund: The contribution to provident fund is in the nature iof defined contribution plan. The Company makes contribelion 1o
statutory provident fund in accordance with the Employees Provident Fund and Miscellaneoiis Provisians Act, 1952.The contribiution
paid or payable is recognized as an expense in the period in which services are rendered.

atuity [Funded): Gratuity is in the nature of defined benefit plan. The cost is determined using the projected unit credit method with
actuarial valuation being carried at cash at each Balance Sheet date by an independent actuary. The retirement benefits obligation
recognized in the Balance Sheet represent the present value of defined benefit obligation as adjusted for recognized past service cost
Actuarial gains and losses are recognized in full in the other comprehensive income for the pericd in which they occur

All employes benefits payabile whally within twelve months rendering services are classified as short term employes benefits. Banefits
such as salaries, wages, short-term compensated absences, performance incentives etc,, and the expected cost of bonus, ex-gratia are

recognised during the period in which the employee renders related service,
Payments to defined contribution retirement benefit plans are recognised as an expense when employees have rendered the service

entitling them to t%?nuibmi-nn

S

A e

; '-".:.-""-. o .
0, - |-...-\.:-.__.




PMC Khajuraho Highways Private Limited
CIN (U455000L2017PTCILEA2T

MNote 2:Mon current Trade Recelvables

[Amount in Lakhs)

Particulars As at
Mar 31, 3018 |
Unsecured, considenad good
- Trade receivable 7,934.31
Total 7.934.31
Maote 3. Current Trade Receivables
[Amount in Lakhs)
Particulars #As at
Mar 31, 2018
Unsecured, considered good
MNHAI 1,191.03
Todal| 115103
Mote 4: Cash and Bank Balances
(i} Cash & Cash Equivalents {Amaunt in Lalkhs)
Pacticut As al
Mar 31, 2018 )
Cash an hand 045
Balancies with Banks
Current acoount 156.14
in Term Deposts (Less than 2 months) 112.03
Tatal 168.62|
HMote 5: Other Financial Assots
{Amoaunt In Lakhs)
As al
Particulars
Eeiention Receivable From NHA] 1,14
Total] 54.14]
Noie 6: Other Non Current Assets
[Amount in Lakhs)
As at
Particul
i Mar 31, 2018
Recoverable from government authosities
= GST Impui Tax Credit 980,99
- Advance Tax 38.54
Total] 1,019.53
Note T: Other Current Assels
{ amount in Lakhs]
| As at
s Mar 31, 2018
Advances other than capital advances EOCG
PNC Infratech Limited (Maob Advance) " (l 6,550,00
£ o
[ ok Total 550.00
)



Mote 10: Other Mon Current Financial REabilities

{Amount in Lakhs)
As at
r
Particulars Bar 31, 2018
Retentions
- Related Party SE.50
Other Payables .45
Total 59.35
Mote 11: Other Mon Current liabiities
[Amount in
Particulars st
Mar 31, 2018
Deferred Retention kability 0.4
mHAI {Mobillzation Advance} 3,930,
Total| 3,950,439
Maote 12: Trade Payables
[Arviaunt bn Lakhs)
Partical AS 5t
Mar3L 2018
Dues 1o ather than MSE parties
- Related Party 5,892 50
Total| 9,892.50
Mote 13: Other Financial Liabilities
[Amount in Lakhs)
Particulars As 3t
Mar 31,2018
Ristenticnsg -
Total| =
Mote 14: Other Current Liabilities
(Armount in Lakhs)
Particulars s at
Statuary Dues payable lﬂﬁ.gzl
HHAI [Mobilization Advance) 2,620,
Interest Payable on Mobifization Advance 1,12
Total| 2,866.65|
Mote 15: Revenue from Operation
{Amount in Lakhs)
Particulars Year ended Mar 31,
2018
[Canstruction Revenus ".:.';DI?.UGT
. Total| 9,017.06




Mote 16; Other income

[Amount in Lakhs)
Particulars Year ended Mar 31,
2018
Balance Write Off 0.0
interest on Deposits 264
Total 2.64
Mote 17: Finance cast
[Amount in Lakhs)
Particulars Year ended Mar 31,
H1E
Bank Charges 12976
Imterest expense on Retention Ligblity N
Total| 129.76
Mote 168: Other Expenses
[ Arvemuant in Laldws)
Particulars Year ended Mar 31,
201E
|Construction Expenses 9,017,046
Legal & Professional 3824
Audit Fes 0.5
Filling Fees B.11
Penalty & Intt Paid 002
Prediminary Expenses 238
n Total| 9,066.31
LW
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PNC Khajuraho Highways Private Limited
CIN -U45500 L2001 TPTCI16427
Motes to The Financial Statements as at and for the Year Ended March 31, 2018

Mote 5 : Share Capital

(Amount in Lakhs]

#s at
dinbiicaic Mar 31, 2018
Authorised
1,00,00,000 {Previous year Mil)
equity Shares of Rs10/- each 1,000.00
Equity Shares - issued, Subscribed & paid up
42,50,000 (Previous year Nil)
equity Shares of Rs10/- cach 425 00
Motes 5.1
(a) Reconciliation of the shares outstanding at the beginning and at the end of the reporting year
{Amount in Lakhs)
As at
Mar 31, 2018
At the beginning of the year Nil (Previous year Nif) Equity Shares of Rs. 10 each allotted as fully paid up =
Issued during the year Equity Shares of Re, 10 each allotted as fully paid up 475,00
Dutstanding at the end of the year 42,50,000 [Previous year Mil) Equity Shares of Rs. 10 each allotted as 475.00
fully paid up
Details of Shareholders holding more Than 5% in the company Mo, Share in Lakhs)
Sharcheolder's Name No. of Shares

PMC infraholding Lemited®

42.50

* 10 Equity Share are held by PHC infratech Limited

Rights and restrictions attached to equity shares

The Company has only one class of equity shares having a par value of * 10 per share. Each shareholder is eligible for one vote per
share held. In case any dividend is proposed by the Board of Directors the same is subject to the approval of the sharehaolders in

the ensuing An@ General Meeting, except in the case of Interim Dividend,
.-"'--:-: "_.-I'\'.:\:-k T
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PHNC Khajuraho Highways Private Limited

Note &: Other Eguity
[Amount in Lakhs]
AL ot
Particulars
Mar 31, 2018
|Reserve and Surplus
- Retained Earnings
Balance outstanding at the beginning of the yaar -
Profit far the year (176.36)
Balance outstanding at the close of the year [176.36)|

Retained Earnings
This easmprice company’s undistributed profit after tases,




PNC Khajuraho Highways Private Limited

CiM :U45500DL201 TPTCI 16427
Motes to The Financial Statements as at and for the Year Ended March 31, 2018

Mote 19 : Earnlng Per share

Farticakiis Year ended March 31,
2018
{a) Profit/{Loss) available to Equity Shareholdars [Rs. In lakhs) {176.36)
{b) Weighted Average number of Equity Shares 4250
[c ) Maminal value of Eguity Shares (in Rs.) 10,00
|id) Basic and Diluted Earnings Per Share [{a}/{b) {4.150)|

Mote 20 : Operating Segment information

The Company operates in only one segment, namely "DBOT- Annuity” hence there are no reportable segments under Ind AS-108

‘Spgment Reporting'. Hence, separate business segment information is not applicable.

The directors of the company has been identified as The Chief Operating Decision Maker (CODM). The Chief Operating Decision
Maker also monitors the operating results as one single segment for the purpose of making decisions about resource SOCATn
and performance assessment and hence, there are no additional disclosures 10 be provided other than those already provided in

the financial stalements.
There is only one customer having more than 10% of the total revenue
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PNC Khajuraho Highways Private Limited
CIN AUMSS00DLI012PTC 62T

The Financial n Year Ended Ma

Note 21 : Related party transactions
(A) List of related parties

ja} Parent Entity

Mame Cwenership Interest
Type As at
March 31, 2018
PMC Infraholdings Limited immediate holding p—
COATp Y
PRLC infratech Limited™ Ultimate holding =
* 10 Equity Shares are held,
(B) Transactions batween related parties
The fallowing transactions were carmed out with the related parties in the ordinary course of business.
| Amount in Lakhs)
Sr. Mo |Mature of transaction 017-18 |
1 EPC Contract
PNC Infratech Limited 9,017.06
iC ] Balance Outstanding during the year:-
{Amount in Lakhs)
N0 Ipartcutars As at March 31, 2018
1 |[Trade Payables
PMLC infratech Limited 9,891.49
2  |Retention payable
[PMC Infratech Limited —
3 interest on Mobilizaton advance receivable
PHC Infratech Limited 101
4  |Mobilization advance
PHC Infratech Limited 6, 550.00

(d) Terms and Conditions

The transactions with the related parties are made on term eguivalent to those that prévail in arm's length transactions. The
assessment ks under taken each financial year through examining the financlal position of the related party and in the market in

which the related party operates. Outstanding balances will be setthement in Cash.
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FMNEC Khajuraho Highways Private Limited
CIN JUASS000LF01EPTCI16427

Mote 22 : Fair Value Measuremant
Financlal instruments by category

(Amount in Lakhs)
As at Miarch 31, 3018
Pysiiculs Amortised Coat FVTPL FVTOC!
Financial Asset
Trade receivables 9,125.33 -
Cash and Bank Belances 26862
Othear Financial Assets 54,14
| Total Financial Assats 9,448,009 - -
[Financial Liabilitles
Trade Payables 9,892 50 . .
|other Financial Liabilities 59,35 - -
Tatal Financial Liabilities !iﬁil.ﬂ . -
(1] Fair Value Hisrarchy

This section explains the judgements and estimates made in determining the fair values of the financlal instrumants that are measured at amortised cost and for which fair
valses are disclosed In financlal statements. To provide an indication about the redlability of inputs used In determining fair values, the group has classified its financial
instrumaents into thres levels prescribed under the accounting standards.,

The following table provides the fair value measurement hierarchy of Company's asset and liabilities, grouped inta Lewvel 1 to Level 3 as described below -

Level 1; Ouoted (unadjusted) market pricas in active markets for Identical assets or llabilities.
Leveel 2: Valuation technigues for which the lowest level input that Is significant to the falr value measuremeant s directly or indiractly sbsarvable,
Level 3: Valuation tachnlgques for which the lowest level input that is significant to the fair value measurement ks unobservable
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PNC Khajuraho Highways Private Limited

Bote 23 1 FINANCIAL RISK MANAGEMENT

The Company's principal financial liabilities, other than derivatives, camprise borrowlngs, trade and other pavables. The main purpose of these financial Babllithes i to manage finences
for the Company's operations. The Company principal financial asset indludes |oan , trade and other recelvables, and cash and short-term deposits that arise directly from its
operations.

The Company's ackivities are exposed to market risk, oredit risk and lgquidity risk.

I. Market risk
Warket risk |5 the risk that the fair valee or future cash flows of a financial Instrumant will fluctuate beciuse of changes In market prices. Market prices comprise three types of e
currancy rate risk, interest rate risk and other price risks, such & equity price risk and commodity price risk. Financlal instruments affected by market risk include loans and
borrowings, deposits, investments, and derivative financial Insbruments,

(2] Interest rate rick
The company has no interest bearing lnan outstanding at the end of current year and previous year, Thus, the company I8 not axposed interest rate risk .

(b} Foraign currency risk
The Company by nature does not operates internationally and as the Company has not obtained any forelgn turrency loans and alse deesn’t have any foreign currancy trade
payables and forelgn recelvables outstanding therefore, the company is not exposed to any foreign exchange rlsk.

fc) Price Risk
The company does not have any investments In equity and commedity at the current year end and previous year, Tharafors tha company & not expoded 1o price risk.
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{Amount in Lakhs)

Fair Valus Mﬂ?nurtnunt Ligi
significant BN
Particulars C"F!'i;ll‘l’;nl:: Quoted price in obiervahle unabservable
; Active Market Inputs Imputs
(Level 1) (Lol 2} {Level 3)

(&) Financial Assets and Liabllitles measured at amortised cost for which fair values
are disclosed at March 31, 2018
i} Financial Assets
Trade Reciavables 7.834.31 793431

Total} 7,934.31 * 793431 -
{1} Financial Liabilities
Mon Current borrowlngs
Financial Liabilities 58,35 £9.35

Tatal 59,35 - 5925

(i} valuation technigues used to determine Fair value

Thi Company maintains policies and procedures to valua financial assets or financial liabllities using the best and most relevant data available. The fair values of the financial
assets and lisbitites are included at the amount that would be recalved to sell an asset or paid to transfer a llability In an orderly transaction between market participants at

the measurement date,

specific valuation technigue used to valee financlal Instroment Includes:

s the falr value of financial assets and liabilities s amortised cost ks determined using discounted cash flow analysis

The following method and assumptions are used to estimate falr values:

The Carrying amounts of trade payables, short term borrowings, cash and cash equivaients, short term deposits/retentlons, expensas payable etc, are considered 1o be thelr
fair value , due to their short term nature.

Long-term ficed-rate and variable-rate receivables / borrowings are evaluated by the Company based on parameters such as interest rates, specific country risk factors,
credit risk and other risk character|stics. For borrowing fair value is determined by using the discounted cash flow {DCF) method using discount rate that reflects the issuer's
borrowings rate. Risk of non-perfarmance for the company is considered to be insignificant in valuation,

Thie falr value of trade receivables, security deposits and retentions are evaluated on parameters such aa»mmm rmm nﬁgyw—r-:mrs. Falr value is being determoned
by using the discounted cash fliow (DCF)

l. ll -I
Financiil assets gnd labilities measured at fir value and the carrying amount is the falr value. i i, o~ g' ] Zé
'-'.-"'
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Credit risk

Credit risk arises from the possibiity that the counterparty will default on its contractual obligations resulting In financial loss to the compeny. Te manage this, the Company
pericdicalty assesses the financial reliabifity of customers, taking into sccount the financial conditions, current econamle trands, and analysis of histerical bad debts and ageing of
accounts receivable,

The Company considers the probability of default upon initial recognition of assets and whether there has been a significant increase In credit risk on an on going basis through each
reporting period. To assess whether there is significant increase in credit risk, € considers reasonable and supportive forward [ooking Infarmation sech as:

I} Actual or expected significant adverse changes in busingss,

(@} Actual or expected significant changes in the operating results of the counterparty,

{iii) Financial or sconomic conditions that are expected to cause a significant change to the counterparty’s abllity to mest It obligation

i) Significant incraase In credit risk an other financial instruments of the same counterparty

[} significant changes in the value of collateral supporting the obllgation or In the quality of third party guarantess o credht enhancements

The company has only one trade reclevables that a company has are agsinst the the grant to be recleved, which [s a goverment authority therefora company is not exposed ta any
credit risk, Credit risk on cash and cash egulvalents & limited a5 we generally fnvast in deposits with banks and financial Institutions with high credit ratings assigned by intarnationad
and demestic eredit rating agendies,

Liguidity Risk

L::i.:ﬁ-r:rl;& i defined as the risk that company will not be able to settle or meet its obligation on time or at a reasonable peice. The Company's objective is te at 2il Bmes maintaln
optimurm levels of liguldity to meet Its cash and coateral requirements, The Company’s management is responaible for Bguldity, funding as well as settlement management. In
additlon, processes and policies related to such risk are overseen by senior management. Management manlitors the company's net liquidity position through relling, forecast on
the basis of expected cash fiows.

The table below provides detalls regarding the remaining contractual maturities of financial Habilities at the reporting date based on contractual undiscounted payments:

{Armount in Lakhs)

Mote 24 [ontigent Liabilities and Commitments- NiL

Lass than NS thae e
As at March 31, 2018 Carrying Amount On Demand i Nt year and fess than More than 3 Years Total
three vear
Borrewings
Trade payables 9 843,50
Other Liabifties 59.35
Total 89.951.85 = . - - - -
Financing arrangements:

There are no undrawn facilities at the end of current year and previous years.



PMC Khajuraho Highways Private Uimited
CIN (UA55000L201TPTCILEA2T
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Mote 25 : Capital Management
Risk Management
The primary objectve of the Company’s Capital Management is to maximize the shareholder value and also maintain an

optimal capital structure to reduce cost of capital. In order te manage the capital structure, the Company may adjust the
amount of dividend paid to shareholders, return on capital to shareholders, Ssue new shares or sefl assets to reduce debly,

The Company manitors capital on the basis of following gearing ratic, which is net debt divided by total capital phus debd.

A5 of March 31, 2018 the company had only one class of equity shares and has no debt. Consequent to the above capital
structure there are no externally imposed capital requirement.




PHC Khajuraha Highways Private Limited
CIN UA5500DL201 FPTOS LBAZT
Mates to financlal staternent as at and for the year ended March 31, 2018

Mote 26 : Standards issued but not yet effective
The standard issued, but not yet effective up to the date of issuance of the Company financial statements is disclosed below. The

Company intends to adopt this standard when it becomes effective,

Ind A% 115 Revenue from Contracts with Customars

On March 28, 2018, Ministry of Corporate Affairs ["MCA") has notified the ind A5 115, Revenue from Contract with Customers. The
core principle of the new standard is that an entity should recognize revenue Lo deplct the transfer of promised goods or sendces
to customers in an amount that reflects the consideration to which the entity expects to be entithed in exchange for those goods of
services, Further the new standard requires enhanced disclosures about the nature, amount, timing and uncertainty of revenue
and cash flows arising from the entity’s contracts with customers,

The standard permits two possible methods of transition:

« Retrospective approach - Under this approach the standard will be applied retrospectively 1o each prior reporting period
presented in acoordance with ind AS 8 - Accounting Policies, Changes in Accounting Estimates and Errors

» Retrospectively with cumulative effect of initially applying the standard recognized at the date of initial application {Cumulative
catch - up approach)

The effactive date for adoption of ind AS 115 ks financial periods beginning on or after April 1, 2018.

The effect on adoption of ind AS 115 is expecied 1o be insignificant.

Appendix B to ind AS 21, Foreign currency transactions and advance consideration:

On March 28, 2018, Ministry of Corporate Affairs ("MCA") has notified the Companies {Indian Accounting Standards) Amendment
Rules, 2018 containing Appendix B to ind AS 21, Foreign currency transactions and advance consideration which darifies the date
af the transaction for the purpose of determining the exchange rate to use on initial recognition of the related asset, expense ar
income, when an entity has received or paid advance consideration in a foreign currency.

The amendment will come into force from April 1, 2018,




PNC Khajuraho Highways Private Limited
CiN :U45500DL201TPTCI 16427
ta The | Stape £ i 2018

Mature of Operations
The company has been awarded Four Laning of Jhansi-Khajuraho section {pkg-1ijof MH 75/76 from Design chainage km 76.3(exising
chainage 82.100) near village Chhatipahari to design chainage km 161.79existing chainage km 57.9 near Bamitha town in the state
of UP/sAP under NHOP{Phase 1] on Hybrid Annuity mode.

The Financial asset model is used to the axtent that the operator has an unconditional contractual right to receive cash of another
financial asset from or at the diraction of the grantor for the construction services. Income from the concession arrangements
earned under the Financial asset model consists of the (i) fair value of the amount due from the grantor, which is deemed to be fair
valee of the considerathon transferred to acguire the asset; ()] interest income related to the capital investment in the project,



