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INDEPENDENT AUDITOR'S REPORT

UDIN: 21097881AAAAEY4708

To the Members of PNC Chitradurga Highways Private Limited
Report on the Audit of the Standalone Financial Statements

Opinion

We have audited the standalone  Financial Statements of PNC Chitradurga Highways Private Limited
(the “company” ), which comprises of standalone Balance Sheet as at 31" March 2021, and the statement
of Profit and Loss including statement of Other Comprehensive income, and statement of cash flows and
Statement of changes in Equity for the year then ended, and summary of significant accounting policies
and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid Standalone Financial Statements give the information required by the Act in the manner so
required and give a true and fair view in conformity with the accounting principles generally accepted in
India, of the state of affairs of the Company as at March 31, 2021, and the statement of Profit and Loss
including Statement of Other Comprehensive Income , and Statement of Cash Flows and Statement of
Changes In Equity for the year then ended, and summary of significant sccounting policies and other
euplanatory information.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (5835 specified under section
143(10) of the Companies Act, 2013, Our responsibilities under those Standards are further
described in the Auditor's Responsibility for The Audit of Standalone Financial Statements section of
our report. We are independent of the Company in accordance with the Code of Ethics issued by the
institute of Chartered Accountants of India together with the ethical requirements that are relevant
to our audit of the Standalone Financial Statements under the provisions of the Companies Act,
2013 and the Rules there under, and we have fulfilled our other ethical responsibilities in
accordance with these requirements and the Code of Ethics. We belinve that the audit evidence we
have obtained is sufficient and appropriate to provide a basis for our opinion.

information Other than the Standalone Financial Statements and Auditor's Report Thereoan

The Company's Board of Directors is responsible for the other information. The other infarmation
comprises the Director's report but does not include the Standalone Financial Statements and our

auditer's report thereon.

Our opinien on the Standalone Financial Statements does not cover the other information and we
do not express any form of assurance conclusion thereon,

bility is to-read

in conmection with our acdit of the Standalone Financial Statements, our resp
fon s matafially

the other information and. in doing 0, consider whether the other inform
inconsistent with the Standalone Financial Statements or our knowledge obtai

otherwise appears to be materially misstated.
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If,

hased on the work we have performed, we conclude that there is a material misstatement of

this other information, we are required to report that fact, We have nothing to report in this
regard.

Respensibility of Management for Standalone Financlal Statements

The company’s Board of Directors is responsible for the matters stated in section of 134(3] of the

companies act, 2013 with respect to the preparation of these standalone Financial Statements that

give a true and fair view of the financial position, financial performance, changes in equity and cash

fiows of the Company in accordance with the accounting principles generally accepted in Indla,
including the accounting Standards specified under section 133 of the Act. This responsibility also
inchedes maintenance of adequate accounting records in accordance with the provisions of the Act

for safeguarding of the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgments and
pstimates that are reasonable and prudent; and design, implementation and maintenance of
adequate internal financial controls, that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and presentation of the
financial statement that give a tree and fair view and are free from material misstatement, whether

due to fraud or errar.

in preparing the standalone Financizl Statements, management Is responsible for assessing the
company's ability to continue as going concern, disclosing, as applicable matters related to going
concern and using the going concern basts of accounting unless management either intends 1o
liguidate the Company or to cease operations, or has no realistic alternative but to do sa.

Those Board of Directors are also responsible for overseeing the company’s financial reporting

process,

Auditor's Responsibilities for Audit of Standalone Financial Statements

Our objectives are 10 obtain reasonable assurance about whether the standalone Financlal Statements
as a whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor's report that includes our opinion. Reasonable assurance is a high level of assurance but is not
a guarantee that an audit conducted in accordance with SAs will always detect a material
misstatement when it exists. Misstatemeants can arise from fraud or arror and are considered material
if, individually or in the aggregate, they could reasonably be expected to infleence the economic
decislons of users taken on the basis of these Standalone Financial Statements.

We give in "Annexure A" a detailed description of Auditor’s responsibilities for Audit of the
Standalans Financial Statements.

1.

Report on Other Legal and Regulatory Requirements
As required by the companies {auditor's report | rules, 2016 (“the order”) issued by the central
Government of India in terms of the sub section (11} of the section 143 of the act , we give in the
Annexure B, astatement on the matters specified in paragraph 3 and 4 of the arder,

As required by Section 143{3) of the Act, we réport that:

a. ‘We have sought and obtained all the information and explanations which to the best of aur
knowbedge and belief were necessary for the purposes of our audit.

b. In our opinion, proper books of account as required by law have been kept by the Company
so far as it appears from our examination of thase boaoks.
c. The Balance Sheet, and the statement of Profit and Loss including statement of Other

Comprehensive Income, and statement of cash flows and Statement of changes in Equity for
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the year then ended, and notes to the Standalone Financial Statements summary of significant
accounting policies and other explanatery information dealt with In this report are In
agreement with the books of accounts.

d. In our opinion, the aforesaid Standalone Financial Statements comply with the Accounting
Standards specified under Section 133 of the Act, read with of the Companies (Indian
Accounting Standards) Rules, 2015,

g. On the basis of the written representations recened from the directors as on 31st March,

2021 taken on record by the Board of Directors, none of the directors is disqualified as on
31st March, 2021 from being appointed as a director in terms of Sectbon 164 (2) of the Act,

f. With respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate Report in

Annexure C
g. With respect to the other matters 1o be incheded in Auditor's Report In accordance with Rule 11

of the Companies [Audit and Auditors) Rules, 2014, in our opinion and to the best of our

information and according to the explanations given to us:

i,  The Company has no pending litigations giving effects on its financial position as on 31%
March 2021,

ii. the Company did not have any long-term contracts including derivative contracts for
which there were any material foreseeable losses

[i, there were no amounts which were required to be transferred to the Investor Education
and Protection Fund by the Company

For RAA B Associates LLP
Chartered Actountants
FRN: DOOSTEN/NSD0062

M.No 09TESL

Place of Signature: Agra
Date: 21.06.2021



ANNEXURE A TO THE INDEPENDENT AUDITOR'S REPORT OM EVEN DATE ON THE STANDALONE
FINANCIAL STATEMENTS OF PHC CHITRADURGA HIGHWAYS PRIVATE LIMITED FOR THE YEAR
EMDED MARCH 31, 2021

Auditor's Responsibilities for the Audit of the Standalone Financial Statements

As part of an audit in accordance with the Standards on Auditing (5As) specified under Section
143(10) of the Companies Act, 2013, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

# Ildemtify and assess the risks of matertal misstatement of the Standalone Financial
Statements, whether due to fraud -or error, design and perform audit procedures
responsive to those risks, and obtain audit evidence that is sufficient and appropriate to
pravide a basis for our opinion, The risk of not detecting a material misstatement resulting
from fraud Is higher than for one resulting from error, as frawd may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal contral.

= Obtain an understanding of internal control relevant to the audit in order te design audit
procedures that are appropriate in the circumstances.

« Evaluate the appropriateéness of accounting policies used and the reasonableness of
BCcounting estimates and related disclosures made by management.

* Conciede on the appropriateness of management's use of the going concemn basks of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Company’s
ability to cantinue as a going concern. If we conclude that a material uncertainty exists, we
are required to draw attention in our auditor's report to the related disclosures in the
standalone Financial Statements or, if such disclosures are inadequate, to modify our
opinton. Qur conclusions are based on the audit evidence obtained up to the date of our
auditor’s report, However, future events or conditions may cause the Company to cease to
continue as a going concerm,

+» Evalyate the overall presentation, structure and content of the Standalone Financial
Statements, including the disclosures, and whether the Standalone Financial Statements
represent the underlying transactions and events i a manner that achieves fair

presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence, and
wihere applicable, related safeguards.,

For RMA & Associates LLP
Chartered Accountants
FRM: QDO TEN/ME500062

I
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Yashishth
Partner
M. Mo, 09 TEE1

Place of Signature; Agra
Date: 21.06.2021
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ANNEXURE B TO THE INDEPENMDENT AUDITOR'S REPORT ON EVEN DATE ON THE 5TANDALOMNE
FINANCIAL STATEMENTS OF PNC Chitradurga Highways PRIVATE LIMITED FOR THE YEAR ENDED
MARCH 31, 2021

Reterred to in paragraph 1 under the heading ‘Report on Other Legal & Regulatory Requirement’ of cur
rapart of even date (o the Standalone Financial Statements of the Company for the year ended 31%
March, 2021

.-l-
a. The Company does not have any fixed assets during the year therefore the
provisions of clause 3{i) (a) and 3{i) [b) are not applicable.
b. Noimmovable property is held in the name of the company; hence clause 3{ij (c) is
not applicable.

2. There is no lnventory in the compary, hence clause 2{a) and 2{b) are not applicable.

3. The Company has not granted any loans, secured or unsecured Lo companies, firms,
Limited Liability partnerships or other parties covered in the Register maintained under
section 189 of the Act. Accordingly, the provisions of clavse 3 (i) (a) to [c) of the Order are
nok applicable to the Company.

4, Ingur ppinion and according to the information and explanations given to us, the company
has complied with the provisions of section 185 and 186 of the Companies Act, 1013 in
respect of loans, investments, guarantees, and security.

5. The Company has nof accepted any deposits from the public and hence the directives
issued by the Reserve Bank of India and the provisions of Sections 73 to 76 or-any other
relevant provisions of the Act and the Companies (Acceptance of Depaosit] Rules, 2015 with
regard to the deposits accepted from the public are not applicable.

6. We have broadly reviewed the books of account maintained by the company pursuant to
the
Rules made by the Central Government for the maintenance of the cost records under
Section 148 of the Companies Act, 2013 and are of the opinion that prima facie, the

Prescribed accounts and records have been made and maintained.

7. According to information and explanations given to us and on the basis of our examination
of the books of account, and records, the Company has been generally regular in depositing
undisputed statutory dues including Provident Fund, Employees State Insurance, Income-
Tax, Sales tax, Service Tax, Duty of Customs, Duty of Excise, Value added Tax, C55 and any
other statutory dues with the appropriate authorities and there are no arrears of
sutstanding statutory dues on the last day of the financial year concerned (31.03.2021) for a
period of more than six months from the date they became payable.

a. According to the information and explanation given to us, there are no tax dues
outstanding on account of dispute.

8 In pur opinian and according to the information and explanations given o us, the Company
has not defaulted in the repayment of dues to banks.

9. Based on the audit procedures performed and information and explanations given to us by
the management, the company has not raised moneys raised by way of initial public offer

N
A
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10.

11.

12.

13

14.

15.

16.

or further public offer (including debt instruments).The term Loan amounts have been
applied for which they have been obtained.

Based upon the audit procedures performed and the information and explanations given by
the management, we report that no fraud by the Company or on the company by its officers
or employees has been noticed or reported during the year.

Based upon the audit procedures performed and the information and explanations given by
the management, there was no managerial remuneration paid or provided in accordance
with the requisite approvals mandated by the provisions of section 197 read with Schedule ¥
to the Companies &ct. Therefore, clause 3 [xi] is not applicable.

The Company is not a Nidhl Company. Hence this clause is not applicable on it.

in our cpinion, all transactions with the related parties are in compliance with section 177
and 188 of Companies Act, 2013 and the details have been disclosed in the Standalone
Financial Statements as required by the applicable accounting standards,

Based wpon the audit procedures performed and the information and explanations given
by the management, the company has not made any preferential allotment or private
placement of shares ar fully or partly convertible debentures during the year under review,
Accordingly, the provisions of clause 3 {xiv) of the Order are not applicable to the Company
and hence not commented upon,

Based upon the audit procedures performed and the information and explanations given
by the management, the company has not entered into any non-cash transactions with
directors or persons cannected with him. Accordingly, the provisions of clause 3 [xv) of the
Order are not applicable to the Company,

In our gpinion, the company is not required to be registered under section 45 1A of the
Reservee Bank of India Act, 1934 and accordingly, the provisions of clause 3 [(xvl} of the
Order are not applicable to the Company.

For RMA & Associates LLP
Chartered Accountants
FRM: DDOSTEN/NE00062

il Washishih
Partner
M. No. D97EE]

Mace of Signature: Agra
Date: 21.06.2021



“ANMEXURE C” to the Independent Auditor's Report of even date on the Standalone Financial
Statements of PNC Chitradurga Highways Private Limited.

Report on the Internal Financial Controls under Clause (1) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act")

We have audited the internal financial controls over financial reporting of PNC Chitradurga Highways
Private Limited as of March 31, 2021 in conjunction with our awdit of the Standalone Financial
Statements of the Company for the year ended on that date,

Management’s Responsibility for Internal Financial Controls

The Company's management is responsible for establishing and maintaining internal financial controls
bated on these responsibilities include the design, implementation and maintenance of adeguate
internal financlal controls that were operating effectively for ensuring the orderly and efficient conduct
of its business, including adherence to company's policies, the safeguarding of its assets, the
prevention and detection of frauds and errors, the acouracy and completeness of the accounting
records, and the timely preparation of reliable financial information, as required under the Companies
Act, 2013,

Auditors’ Responsibility

Dur responsibility i to express an opinion on the Company's internal flnancial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit
of Internal Financial Controls Over Financlal Reporting (the “Guidance Note™) and the Standards on
Auditing, issued by 1CAI and deemed to be prescribed under section 143({10] of the Companies Act,
2013, to the extent applicable to an audit of internal financial controls, both applicable to an audit of
Internal Financial Controls and, both Issued by the Institute of Chartered Accountants of India, Those
Standards and the Guldance Note reguire that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether adequate internal financial controls
over financial reporting was established and maintained and if such controbs operated effectively in all
material respects. '

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system ower financial reporting and their operating effectiveness. Our audit of
internal financial controls over financial reporting induded obtaining an understanding of internal
financial controls over financial reporting, assessing the risk that a material weakness exists, and
testing and evaluating the design and operating effectiveness of internal control based on the assessed
risk. The procedures selected depend on the auditor's judgment, induding the assessment of the risks
of material misstatement of the Standalone Financial Statements, whether due to fraud or error.

W balisve that the audit evidence we hove obtained is sufficient and appropriate to provide a basis
for our audit opinion on the Company’s internal financial controls system over financial reporting.




Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of
STANDALOME Financial Statements for external purposes in accordance with generally accepted
accounting principles. A company's internal finandial control over financial reporting includes those
policies and procedures that

(1) Pertain to the maintenance of records that, in reasonable detall, accurately and fairly reflect the
transactions and dispositions of the assets of the company;

|2 provide reasonable assurance that transactions are recorded as necessary to permit preparation of
Seandalone Financial Statements in accordance with generally accepted accounting principles, and that
recelpts and expenditures of the company are being made only in accordance with authorizations of
management and directors of the company; and

{3) Provide reasonable assurance regarding prevention or timely detection of unauthorized acguisition,
use, or disposition of the company’s assets that could have a material effect on the Standalone
Financial Statements.

Inherent Limitations of Internal Financial Centrols over Financial Reparting

Because of the inherant limitations of internal financial contrals over financial reporting, ncluding the
possibility of collusion or improper management override of controls, material misstatements due to
error or fraud may occur and not be detected. Also, projections of any evaluation of the intamal
financial controls over financial reporting to future periods are subject to the risk that the internal
financial control over financial feporting may become inadequate because of changes in conditions, or
that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, In 8ll material respects, an adequate internal financial controls
system aver financial reporting and such internal financial controls over financial reporting were
operating effectively as at March 31, 2021

Fer BAA & Associates LLP
Chartered Accountants
FRM: 0O037EN, MS00062

M.No 09TES1

Place of Signature: Agra
Date: 21-06-2021



LN :LMASE00DL200 FRPTCI1 5429
Balance Sheet as at March 31, 2071
(T im Lakbrs}
Particulars MNotes | Asat March 31, 2021 | As st March 31, 2020
ASSETS
(1} Non Current Asists
la} Financial fsseqs
i}l Zervke Concession Receivable 1 54,405 5% 40,591.06
(b} Dther Non Current assots i 6,504, 10 486045
Suwh total {Mon current assats) 6120989 45.961.51
{21  Current Assets
fap Financs Adsety
] Investments 4 TOE81 3,341.39
1] Trade Recepvablas 5 T.57927 T 13658
{li] ~Cashand Lash Equivalents ) Skd.94 31347
|b}  Other Cwrent Assets T =3 350722
Sulb rotal [Current agsets) 8,903,588 14,778,565
Tatal Assets T0,113.64 50,260.16
(1]  EOUITY AMD LIARILITIES
EQImy
wa)  Equity Share capital ;] 3, 100000 2. B00.00
jb) Orher Equity g B47.55 {27431}
Sigh nonal (Equity) 3.047.55 2. 51569
(2] LIABILITIES
Mae - Current Lakilities
&) Feameial Lisbilities
[l Long Term Barrowings 1a AT 47511 3800271
1] Financiak lkahiligies 11 201 .66 157,80
b} Oifer Mo Cuereng Liabilties 12 . T2.43
Sub total (Mom current Rabilities) | 43, 766,77 38,743,03
(3]  Current Uabilities
[8} Fnandal liakilties
i Trade payabies 13 I5.682.27 3 Taa.37
{1} Caker finarcial liabilities 14 485239 1686
b}  Qther cument llabllities 15 1.627.15% 5,6TR IO
€} Cusrent tax liability 6 23751 -
Sub total [Current liabilities] 22,399.33 19.491.44
Tatal Equity & Liabilities 70,113.54 0,16

Motes are forming part of the financial statements (1 to 31

In terims of auf repert of Even date

Far RMA & Associates LLF
Chartered Acoountants
FRN-D0C0TEN,ME00062

kot et
ARk Hr::_ L/
Partner

M.No.-097881

Dated: 21062021
Place: Agra

On Behald of the Board

Dewendra Kumar
Blaheshwari

Masiaging Director

DI SRl

kol

Priyanka Alowani

Company Secretary
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Director & CFD
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FNC Chitradurga Highwarys Private limited

M
Statement of Prefit and Loss for the year ended on March 31, 2081

(¥ In Lakhs)
Year ended Year andad
articul MRS
. g Mareh 11, M1 March 31, 2030
I |Revens from Operations 17 43,930005 16 RIS AT
B jOthes incame 18 18108 52083
in Tetal Incoma [ k=11 | 44,171.13 37.335.29
19 3,433.32 3,009,439
a0 537844 34 344 g9
Total Expenses (V) ALE1LTE a7,354.38
1.359.37 (1B.09)
16 237,51
1,121.55 [1E.08
1,121.86 [18.08)|
1 .52 [.06)
Motes lrrfnming part of the financial statements (1 to 31)
Im terms of our repart of even date On Behalf of the Board
[ &P
For BMA & Associates LLP 1 -S\ﬁ- -
Chsrbered Accowntants P 1{"
FRN-DD0S9 72N /NS00062 /
dlﬂ::-r Anil Kumar Rao

| Mabeshwarl

{' Managing Déractor Direchar & OFD
el hh‘“"ﬁ"' : 5; DAN- 03499179

DHM- 01224525
Eﬂ.lﬂml Vashishtha .- .'-

Partner ..hl_
. Mo.-09 TREL ’// F‘g‘-y
Daved: 21.06.2021 & Fitwani

Place; Agra Company Secnatary



FHC H

; 1TPT
Cash Fow Statement for the year saded March 31, 2021
% in Lakhs]
particutars Yaar Ended Marth Yiar Ended March 31,
E0T1 pairii]
A | Cash Fow from Operatieg Aotivisies
Met Prodit f{Loss) before Tax & after exteptional Items 1.358.37 |1E.0a)
Adjusiment for:
AddifTLess);
(Gainlfess an sele of Investments {132.82) (28.43]
iGainlloss on Fair vahmation of Mutual funds 4031 s2.9M
Finange Cedt 1 43332 300984
Ingeres] Inoome T2 11| [444.43)
Prafit beforn working capital che %ﬁ_ﬂ_&_ﬁ LA R
T
Adjustment of Changes s Working Capital
IntreaselDecrease in Trade Payahble 1, BAT.50 12.631.86
IreredsalDecrease in Other parrest Liabiliies Ti2.a8 1284 46
mrregue’Decrease in Other non- current Liabilities (T2.4a%) {3.506.28)
Imgreass/Decrease in Mon current Financal gssets [13413.53) (15.031.38)
InLiapssDecrease in Finandal Liabilities 133,76 137.67
Increase/Decrasse i Kon curnent Assets (1,834 64} 1.049.86
IncreaseDecreass in Current assets 3.506.3R 5ddd 15
Incraass Daciedde in Current frade recevabbes 447,71 {7,207 18}
Incregea/Dacreade in Dthesr Bank Salsnoey - GG (0
Cash Generated from;{used) fram operating activities [EX LR [5819.26)
Direcl Taxes Paid nl! -
mﬁlﬂymmmhﬁmmdeWM{ﬂ 24. 18.3%)
B, | Cash Flow from levesting Activities |
Sale of irvesiments 538531 1,288 43
Inderest Incams 7211 34443
Investments purchiased 2,730.31 {4,558 43
Hﬂ{l!l'n! mhtEmMHEWHM!E E.ﬂ -&
C. | Cash Flow from Fnancing Activities
Frsye of share capaial 300,00 .
Loan raised S4B 11.014,11
Ilerest Expense [3433.32) (2.009.45)
Peet Cash [ used in) / fromm Financing Activities [C) 232908 B,004 62
Nt Cach Inonezse in cach & Cash squivalerts [fsB+0) 11147 (535.21)
| Cash B Cash equbwalonts in bageming JEXAT 943 58
Cash & Cash squivalents as 41 the end 524.94 313.47
In germes af our report of even date
On Behalf of the Board
Far RVA & Astncisbes LD 7 .
Chartared Accountants .
FRN-000S7EN/N500062 2\ e Ly . xL
" j : i M ssbrmeard Anil r
M | Managing Directar Director & CFO
Dird: 034931739 DiM- 01224535

CA Rahwt Vashishiha

Parimer
M. Mo.-097REL

Darbed: 21062021
Plare: Agra

i

Campany Secretary



PHL Chitradurga Highweays Private Limited
CIN SU4SS000L201 TPTCI 16425

Statemnent of changes in aquity for the period ended March 31, 2021

A Equity Share Caplial (% in Lakhs)
Ag at Changes during the As a1
April 01, 2020 March 31, 2021
2, 300.00 30000 3,100000
B. Other Equity
I¥ in Lakhs)
Particul Reserves & Surplus
Retained earnings Total

Balance as at April 01, 2020 {274.31) ELET)
Profit for the periad 1,121 .BE 1,121.86
Dther Comprehensive income far the Period .
Total comprehensiva income for the period B47.55 B47.55
|Balance as at Manch 31, 2021 B47.55 £47.55

Motes ane integral part of the financial statements.

1a terms of our report of even date

For RMA E Associate LLP
Chartered Acoountants
FRN-000978M /NS00062

@M@W‘f

Elﬂuhulm
Partnaer

M. MNo.-097EE1

.-"

e

Dated: 21.06.2021
Prace: Agra

S,

On Behlt of the Board
j -uh
Anil MIJ

Director & CFO
DIN- 01224525

Devendra Kumar
Maheshwear

Managing Director
D= 03499179

» B

a
(2
Altwani

Comparny Secratary
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PNC Chitradurga Highways Private Limited

55000 G329
Notes rt of il Statemen ar e rch 31, ¥
Company information

PNC Chitradurga Highways Private LimitedThe company has been awarded six laning of Chitradurga-Devangere including Bypass |
KM 1394000 ta KM 260+000) of NH-48 [0ld NH-4) In the State of Karnataka to be executed on Hybrid Mode under NHOP Phasa-y

1. Badis of Preparation

The finandial statements have been prepared to comply In all material aspects with Indian accounting standards find AS) notified
undar sec 133 of the companies act 2013 (the Act) read with Companies {Indian accounting standard) Rules, 2015 and other
relevant provision of the Act and rules framed thereunder,

The Financial statements have been prepared on a historical cost basis except for certain financial assets & Lisbilities measured at
falr value,

The financial statements are presented in Indian rupees (INR) with value rounded off to the riearest lakhs with two decimals,
thereal, except otherwise indicated.

2. Significant Accounting pollcies adopted by company in preparation of financial statements

2.1 Property, plant and equipment
subsequent to initial recognition, property, plant and equipment are stated at cost net of accumulated depreciation and

accumulated impairment losses, If any. Such cost includes the cost of replacing part of the plant and equipment and borrowing
costs for long-term construction projects if the récognition criteria are met, When significant parts of plant and equipment are
required to be replaced at intervals, the company depreciates them separately based on their specific useful llves. The carrying
amaount of the replace part accounted fof as a separate asset previously is derecognized. Likewise, when a major inspection is
performed, its cost |s recognized in the carrying amount of the plant and equipment as a replacement if the recognition criteria
are satisfied. All other repair and maintenance cost are recognized in the statement of profit and loss when incurred, The present
value of the expected cost for the decommissioning of an asset after its use is included in the cost of the respective asset if the
recognition criteria for a prowvision ane met,

Depreciation on property, plant and equipment is provided on written down vaiue basis 3s per the rate derived oa the basis of
useful life and method prescribed under schedule-l of the companies Act, 2013,

The residual values, useful Fves and methods of depreciation of property, plant and equipment are reviewed at each reporting
date and adjusted prospectively, if appropriate,

Impairmant of non-financial assets

The carrying amounis of other nonfinancial assets are reviewed 3t each balance sheet date if there i any indication of
impairment based on internal fexternal factors. An asset it treated as impaired when the carrying amount exceeds its recoverable
valug. The recoverable amount is the greater of the asset’s net selling price and value in use. In assassing walue in use, the
estimated future cash flows are discounted to the present value using a per-tax discount rate that reflects cusrent market
assessment of the time value of money and risks specific to the assets. An impairment loss is charged to the statement of profit
and loss In the year In which an asset is identified as Impaired. After impairment, depreciation s provided on the revised carrying
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amount of the asset over its remaining useful life. The impairment loss recognized in prior accounting periods is reversed by
crediting te the statement of profit and loss if there has been a change In the estimate of recoverable amount.

2.2 Service Concession Agreements

The Company constructs & wpgrades infrastructure (construction or upgrade services] used to provide a public service and
operates and maintains that infrastructure (operation services) for a specified period of time

These arrangemeénts may include Infrastructure uted in 2 public-to-private service concession arrangement for its entire wseful
life. Under Appendix C to Ind AS 115 — Service Concession Arrangements, these arrangements are accounted for based on the
nature of the consideration. The Financial asset model 5 used to the extent that the operatos has an unconditional contractual
right to recelve cash or another financial asset from or at the direction of the grantor for the construction senvces, f the company
performs more than one service {Le. construction or upgrade services and operation services) under a single contract or
arrangement, consideration received or receivable ks allacated by reference to the relative falr values of the services defivered,
whan the amounts are separately identifiable.

In the financial asset model, the amount due fram the grantor maets the identification of the receivable which is measured at fair
value, It i3 subsequently measured at amortized cost. The amount initially recognized plus cumulative interest on that amount is
caleulated using the effective interest method. Any asset carried under concessian agreements ks derecognized on disposal or
when no future economic benefits are expected from its future use or disposal or when contractual right to the financial assets
expires.

Rewvenue related to SCA:
Revenue related to construction wnder a service concessien arrangement is recognized based on the stage of completion of the
wiark performed.

2.3 Revenue recognition

Revenue is recognized to the extent that it is probable that the economic benefits will flow and the revenue can be reliabily
measured. Revenue is medsured at the fair value of the consideration received or recelvable, taking into account contractually
defined terms of payment and excluding taxes or duties collected on behalf of the government except to the extent stated
atharwise.

The company has recognized Finance Income on the outstanding balance of trade receivables as a part of revenue from
operations.

1.4 Interest Income
For all dett instruments measured either at amortized cost or at fair value through other comprebensive income, interest income
is recordied using the effective interest rate (EIR), Interest income is included In finance income in the statemeant of prafic amd loss,

2.5 Taxes on Income

Current Tax

The income lax expenses or credit for the period Is the tax payable only current period's taxable income based on the applicable
income tax rate adjusted by changes and deferred tax assets and liabilities attributable to temporary differances and to unused tax
loses. The current Lax charge is calculated on the basis of the tax laws enacted or substantially enacted at the end of the reparting

periad,

Deferred Tax

Deferred tax is provided in full, using the balance sheet approach on temporary differences between the tax bases of assets and
liabilities and their carrying amounts for financial statemants at the reporting date. Deferred tax is determined using tax rates that
hawve been enacted or substantialty enacted by the end of the reporting period and are expected to apply when the related

deferred tex assets is realized ar the deferred ta labilities is settled. {{/ .
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The carrying amount of deferred tax assets i reviewed at each reporting date and reduced to the extent that it s no longer
probable that sufficient taxable profit will be available to allow afl or part of the deferred tax asset to be utilized. Unrecognized
deferred tax assets are re-assessed at each reporting date and are recognized te the extent that It has become prabable that
future taxable profits will allow the deferred tax asset to be recoverad.

Deferred tax refating to items recognized outside profit or loss is recognized outside profit or loss (either in other comprehensive
income or in equity). Deferred tax items are recognized in correlation to the underlying transaction either in OCI or directty in

equity,

Deferred tax assets and deferred tax liabilities are offset if a legally enforceable right exists to set off current tax assets against
current tax Nabilities and the deferred taxes relate to the same taxable entity and the same taxation authority.

Minimum altarnative tax (MAT) credit is recognized as deflerred tax asset only when and to the extent there is convincing evidence
that the company bill pay normal income tax during the specified period., such asset is reviewed at each balance sheat date and
the carrying amount of MAT credit asset is written down to the extend there is no longer the convincing evidence to the effect
that the company bill pay normal Income tax during the specified peviod |

1.6 Foreign currency transactions

The company’s financial statements are presented in INR which ks alse the company's functional currency. Foreign currency
transactions aré recorded on Initial recognition in the functionad currency, Using the exchange rate at the date of the transaction.
At each balance sheet date, foreign currency monetary ltems are reported using the closing exchange rate. Exchange diffarences
that arise on settlement of monetary items or on reperting at each balance sheet date or the company's monetary ibams at the
tlosing rate are recognized &5 income or expenses in the period In which they arise. Non-monetary items which are carried at
historical cost denominated in a foreign currency are reported using the exchangs rate at the date af transaction,

2.7 Cash and cash equivalents

Cash and cash equivalents comprise cash at bank and on hand and other short term highly liquid investments with an original
maturity of three months or less that are readily convertible to a known amount of cash and are subfect 1o an insignificant risk of
changes in value,

For the purpose of the statement of cash flows and cash equivalents consist of cash and short-term deposits, as defined sbove.
Net of outstanding bank overdrafts as they are considered an integral part of the company’s cash management,

1.8 Earnings per share

Basic earnings per share are calculated by dividing the net profit or loss for the period attributable to equity shareholders (after
deducting preference dividends and attributable taxes) by the weighted average number of equity shares outstanding during the
period. For the purpose of caloulating diluted earnings per share, the net profit or loss for the period attributable to equity
shareholders and the weighted average number of shares outstanding during the period are adjusted for the offects of all dilutive
potential equity shares except whan the results would be antidilutive,

2.9 Prowisions, Contingent Nabilitles and contingent assets

Prowisions

Provisions are recognized when the company has a present obligation (legal or constructive) as a result of a past event, it is
probable that an outflow of resources embodying economic benefits will be required to settle the obdigation and a reliable
estimate can be made of the amaunt of the abigation.

The expense relating to a provision is presentad in the statement of profit and loss.

i the effect of the time value of money Is material, provisions are discounted using a current pre-tax rate that reflects, when
appropriate, the risks specific to the lability, When discounting is vsed, the increase in the provision due to the passage of time is
racognized as a finance cost
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Provisions are reviewed at each reporting date and adjusted to reflect the current best estimates. If it is no longer probable that
an outflow of resources embodying economic benefits will be required to setthe the obligation, the provision Is reversed,

Contingent Liabiities and Contingent assets

A contingent Rability is a possible obligation that arises from past events whose existence will be confirmed by the occurrence or
non-occurrence of one or more uncertain future events bevond the contred of the Company &f a present obligation which is not
recognized because It s not probable that an outflow of resources will be required to settle the obligation. A contingent fiability
also arises in extremely rare cases where there is 4 liability that cannot be recognized Because it cannot be measured reliably
Intormation on contingent liabilities is disclosed in the notes to the financial statements, unless the possibility of an outflow of
resources embodying economic beneafits is remote.

A contingent asset is a possible asset that arises from the past events and whose existence will Be confirmed by the occurrence or
non-occurrence of ane or more uncertain future events not within the control of the company. Contingent assets are not
recognized bul are disclosed in the fimancial statements,

Provisions, contingent liahilities, contingent assets are reviewed at each reporting date.
2.10 Sales/ value added taxes paid on acquisition of assets or an incurring expenses

When the tax incurred on a purchase of assets or services is not recoverable from the tazation autharity, in which case, the taw
paid is recognized as part of the cost of acquisitien of the asset or as part of the expense item, a3 applicable- When receivatbiles
and payables are stated with the amount of tax included. Thenet amount of tax recoverable from, or payable to, the taxation
autharity is included as part of recelvables or payables in the balance sheet

2.11 Borrowing Casts
Barrowing costs directly attributable to the acquisition, construction or production of an asset that necessarily takes a substantial
period of time to get ready for Its intended use or sale are capitalized a5 part of the cost of the asset. All athar borrowing costs are
expensed In the periad in which they occur, Borrowing costs consist of interest and other costs that an entity incurs in connection
with the borrowing of funds. Borrowing cost also includes exchange differsnces to the extent regarded 45 an adjustment to the
borrowing costs.

1.12 Employee benefits

Frovident Fumd: The contribution to provident fund is in the nature of defined contribution plan, The Company makes
contribution to statutory provident fund in accordance with the Employess Provident Fund and Miscellaneous Provisions Ack,
19532, The contributicn paid or payable is recognized a5 an expense in the perlod In which services are rendered.

Gratuity (Funded): Gratuity Is in the nature of defined benefit plan. The cost is determined using the projected unit eredit method
with actuarial valuation being carried at cash at each Balance Sheet date by an independent actuary. The retirement benefits
obligation recognized in the Balance Sheet represent the piesent value of defined benefit obligation as adjusted for recognized
past service cost Actuarizl gains and losses are recognited in full in the other comprehensive income for the period in which they

Qoo

All employee benefits payable wholly within twelve months rendering services are classified as short term employee benefits,
Benefits such as salaries, wages, short-term compensated absences, performance incentives etc., and the ewpected cost of bonus,
ex-gratia are recognized during the period in which the emploves renders related service.

Payments to defined contribution retirgment benefit plans are recognized as an expense when emplovees have rendered the
service entitling them to the contribution, g/—/ =
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2.13 Financlal Instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a financlal liability or equity instrument af
another entity,

Financials Asset

Initial recognition and measurement

Financiy assets are recognized when the company becomes a party to the contractual provisions of the instrument. The company
determines the classification of its financial assets at initial recognition. All financial assets are recognized imitially at falr value phes
transaction costs that are directly attributable to the acquisition of the financial asset except for financial assets classified as Fair
value through profit or loss.

Subsequent measurgment

For the purpase of subseguent measurement, financial assets are classified in three categories;
{il Financial Asset at amortized cost

{iijFinancial Asset at Fair Value through OC1 {FYTOCH

LilFinancial Asset at Fair value through PEL (FYTPL)

The subsequent measurement of financial asset depends an their classification. The classification depends on the company’s
business model for managing the financiad assets and the contractual terms of the cash fows.

Financial Asset at amartized cost

Financial Asset’ is measured at the amortized cost if bath the following conditions are met;
{a) The asset ks held within a business model whate objective is to hold assets for collecting contractual cash flows, and
{b) Cash flows represent solely for repayment of principal 2nd interest,

After initial measurement, such financial assets are subsequently measured at amortized cost using the effective interest rate (EIR)
method. Amortized cost bs calculated by taking inte account any discount or premium on acquisition of asset and fees or costs that
are an integral part of the EIR. Income from these financial assets is included in interest incame using the effective interest rate
method,

Financial Asset at Fair value through OCI [FYTOCI)
Financizl Asset’ s classified as at the PvTOC if both of the following criteria are met;
{al The objective of the business model is achieved by collecting contractual cash flows and selling the financial assets, and
(b} The asset’s contractual cash flows represent solely for repayment of peincipal snd interest. Financial Asset included within
the FVTOC category are measured initially as well as a1t each reporting date at fair value. Fair value movements are
recogndred kn the other comprehensne incams (0T,

Financial Asset at fair Value through PEL
FVTPL Is a resldual category for Finandal Assets. Any financial asset, which does not meet the criteria for categorization as at

amortized cost or g PYTOCH i3 classified as at FYTPL

Im addition, the company may elect to designate & Financial asset, which etherwise meets amortized cost or FYTOC! eriteria; as at
FWTPL Howewer, such election s aflowed only If dolng so reduces or eliminates & messurement o recognition inconsistency
[referred to as “accounting mismatch'),

Eqguity Instruments
All eguity Investments in scope of Ind A% 109 are measured at falr value. The company may make an irrevacable election to

present in other comprehensive income subsequent changes in the fair value, The Company makes such election on an instrument
by-instrument basis. The dassification is made on initial recognition and is irrevocable

if the group decides to classify an eguity instrument as at PVTOCI, then all fair value cha on the instrument, excluding
dividends, are recognized in the OCL l’z/
o
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De-recognition of Financial asset
A financial asset (or, where applicable, a part of 3 financial asset or part of a group of similar financial assets) is primarily
derecognized when:

i The rights to receive cash flows from the assat have expired, or
il The company has transferred its rights to recaive cash flows fram the asset
Eii] The company retains the contractual rights to received cash flows from the financial asset but assumes a contractual

obligation to pay cash flows to one or more recipients.
Where the company has transferred the asset, the company evaluates whether it has transferred substantially all riks and
rewards of ownership of the financial assets. In such cases, the financial asset is derecognized. Where the entity has not
transferred substantially all risks and rewards of ownership of the financial asset, the financial asset is nat derecognized,

Where the entity has neither transferred a financial asset nor retains substantially all risks and rewards of ownership of fimancial
assets, the financial asset is derecognized if the company has not retained control of the asset, Whers the company has retains
control of the financial asset, the asset is continued to be recognired to the extent of continuing invalvemant in the financial asset.

impairment of financial assets

In per Ind AS 109, the company applies expected credit loss (ECL) model for measurement and recognition of impairment loss an
the following financial assets and credit risk exposure:

(a) Financial assets that are measured at amortized cost e g loans, debt, securities, deposits, trade receivables and bank
balances.

B} Financial assefs that are measured as at FVTOC)

(c) Lease receivables under Ind AS 116.

(d) Trade receivables or any contractual right to receive cash or another financial asset that result from transactions
that are within the scope of Ind AS 115 [referred to as "Service Concessional Receivable” in these illustrative financial
ctatements,

(g} Loan commitments which are not measured a2 ot FYTPL

{f} Finandial guarantee contracts which are not measured as at FYTPL

For recognition of impairment loss of financial assets and risk exposure, the Company determines whether
there has been & significant increase in the credit risk since initial recognition. If credit risk has not increased
significantly, 12-month ECL &5 used to provide for mgairment loss. if credit risk has increased  significantly,
lifetime ECL is used.

In a subsequent period, If credit quality of the instrument improves such that there i no  longer a
significant increase in credit risk since initial recognition, then the company reverts to recognizing impairment boss
allowance based on 12-manth ECL.

Lifetime ECL are the expected credit losses resulting from all possible default events owver the expected life of 2
financial instrurment.

Financial Liabllitles
initial recognition and measurement

Financial liabilities are recognized when the company becomes a party to the contractual provisions of the instrument, The
company determines the dlassification of finandcial Babllity at initiad recognition. Al financial labilities are recognized initially at fair
value plus transaction costs that are directly attributable to the acquisitbon of the financial lisbility except for financial liabilities
classified as fair value through profit or boss,

P

Subsequent Measurement ;
For the purpose of subsequent maasurement, financial liabilities are classified in two categorias: KA\
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Financial Liabilitles at Amartized Cost

After initial recognition, interest-bearing loans and borrowings are subsequently measured at amortized cost using the EIR
method. Gains and losses are recognized In the statement of profit or loss when the llabilities are derecognized as well 35 through
the EIR amortization process. Amortized cost is calculated by taking into account amy discount or premium on acquisition and fees
or casts that are an integral part of the EIR. The EIR amortization is included as finance costs in the staterment of profit and loss.

Financial liabilities measured at falr value through profit or loss

Financial labilities at fair value through profit or loss include financial liabilities held far trading and financial liabilities designated
upon initial recognition &3 at fair value through profit or loss. Financlal latilities are classified as held for trading if they are
incurred for the purpose of repurchasing in the near term. Financial liabilities at fair value through profit or loss are carried in the
statement of financial position at fair value with changes in fair value recognized in finance income or finance costs in the
staterment of profit and boss.

De-racognition

A financial liability is derecognized when the ohligation under the liability is discharged or cancelled or expires. When an existing
fimancial liability Is replaced by another from the same lender on substantially different terms, or the terms of an existing liabilivy
are substantially modified, such an exchange or modification is treated as the de-recognition of the original liability and the
recognition of a new Rability. The difference in the respective carrying amounts is recognized in the statement of profit or foss.

Fair Value Memsurement
The Company meaturss financial instruments at fair value at sach reporting date,

Fair value is the price that would be recelved to sell an asset or paid to transfer a liability in an orderly transaction between market
participants at the measurement date. The fair value measurement s based on the presumption that the transaction 1o sell the
asset or transfer the lability takes place either:

« In the principal market for the asset or Hability, or
- Im the absence of a principal market, in the most advantageous market for the asset or Hability.

The principal or most advantageous market must be accessible to the company.

A fair value measurement of 3 non-financial asset takes into account a market participant's ability to generate economic benefits
by using the asset in its highest and best use or by selling it to another market participant that would use the asset in its highest
and best use.

The entity uses valuation fechnigues that are apgropriate in the circumstances and for which sulficient data are available to
measure fair value, maximizing the use of relevant observable inputs and minimizing the use of unobservable inputs.

Al assets and labilities for which fair value is measured or disclosed in the finandial statements are categorized within the fair
walue hierarchy, described as folkows, based on the lowest level input that is significant to the fair value measurement as a whole:

Lewel 17 Cueoted (uvnadjusted] market prices in active markets for identical assets or labilities

Lewel 2: Waluation techniques for which the lowest level input that iz significant to the fair value measurement i directly or
indirectly observable

Lewad 3: Valuation technigues for which the lowest level Iinput that is significant to the fair valee measurement is unobservable

For the purpose of fair value disclosures, the Company has determined classes of assets B liabilities on the basis of the nature,
characteristics and the risks of the asset or liability and the lavel of the fair value hierarchy as explained abowe,

Bolef s st pr— N

L
\ \H_-



114 Government Grants

Govérnment grants (except those axisting on transition date) are recognired where there is reasonable assurance that the grant
will be received and Ml attached conditions will be complied with. When the grant relates to an expense item, it is recognized as
income on & $ystematic basls over the periods that the related costs, for which It Is intended to compensate, are expensed. When
the grant relates to an asset, it is recognized as income in equal amounts over the expected wseful life of the related asset,

When the company receives grants of non-monetary assets. The asset and the grant are recorded at fair valee amounts and
released to the statement of profit or loss over the expected useful life in a pattern of consumption of the benefit of the
underlying asset by equal annus mstallments.

3, Significant estimates, judgments and assumptions

The preparation of financial statements requires management to exercise judgment In applying the company’s sccounting policies.
It alse requires the use of estimated and assumptions that affect the reported amounts of assets, Fiabilities, income and ENDENSES
and the accompanying disclosures including disclosure of contingent Habilities. Actual results may differ from these estimates,
Estimates and underlying assumptions are reviewed on an ongoing basls, with revisions recognized in the period in which the
estimates are revised and in any future periods affected.

3.1 Contingencles and Commitments

In the normal course of business, contingent liabilities may arise from litigation and other claims against the company. Petential
liabflities that have a low probability of erystalizing or are very difficult to quantity reflably, are treated as contingent liabilities.
Such llabilities are disclosed In the notes, if any, but are not provided for in the financial statements. There can be no sssurance
regarding the final outcome of these legal proceedings.

3.2 impalrment testing

L Judgment is also reguired In evaluating the likelihood of collection of customer debt after revenue has besn recognized.
This evaluation requires estimates to be made, including the level of prowision to be made for amounts with uncertain
recovery profiles. Provisions are basaed on historical trends in the percentage of debts which are not recovered, or on
more details reviews of individually significant balances

i, Determining whether the carrying amount of these assets has any indication of impairment also requires judgment. i an
indication of impairment @ identified, further judgment is required to assess whether the carrying amount can be
supported by the net presant value of future eash flows forecast to be derived from the asset. This forecast involves cash
flow projeciions and selecting the appropriate diecount rate.

3.3 Taxes
4. The company’s tax change is the sum of the total current and deferred tax charges, The calculation of the company’s total

tax charge necessarily involves a degree of estimation and judgment in respect of certain items whose tax treatment
cannot be finally determined until resolution has been reached with the relevant tax authority or, as appropriate, through
a formal legal process,

b.  Accruals for tax contingencies require management to make judgments and estimates in relation to tax audit lssues and
BXposures.

c. The recognition of deferred tax assets is based upon whather it is mare likely than not that sufficient and suitable taxable
profits will be available in the future against which the reversal of temporary differences can be deducted. Where the
temparary differences are related to losses, the availability of the fosses to offset against forecast taxable profits is also
considered. Recognition therefore invalves judgment regarding the future financial performance of the particular legal
entity or Tax Company in which the deferred tax asset has been recognized,
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3.4 Fair value measurement

The fair value of financial instruments that are not traded in an active market is determined usig valuation techniques, In
applying the valuation technigues, management makes maximum use of market inputs and uses estimates and assumptions that
are, as far as possible, consistent with observable data that market participants would use in pricing the instrument, Where
applicable data Is not observable. management uses its best estimate about the assumptions that market participants would
make. These estimates may vary form the actual prices that would be achieved in an arm's length transaction at the reporting

date. For details of the key assumptions (Refer note-24), }/{/
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(¥ in Lakihs)
Particulars As at As at
March March 31, 2020

Raserve and Surples
= Retalned Earnings
Balance outstanding at the beginning of the year [274.31) [256.23)
Prafit for the year 1,121 86 118.09)
Balance outstanding at the close of the Perind B47.55 {278.31)|
Retained Earnings
This cormprise company's undistiibuted profit after takes, =



PNC Chitradurga Highways Private Limited

CIN UE550000 201 FPTCI 6425
Notes te The Financial Statements for the year ended March 31, 2621
Mate 1d: Borrowings
(T in Lakhs)
Partioul A5 at As at
March 31, 2021 Blarch 31, M020
Term Loan [Secured) 4360647 1461271
Legs : Current Maturities of Long terrn debts 485176 -
Total Term Loan from Banks |Secured)| 3B, 775.11 34,612.71
|Unsecured koan from related party [Refer Mote Mo.- 1) 4.700.00 3,400,000
Total| 43,475.11 38,012.71 |

Mature of security and terms of repayments for long term barrowings:-

Union Bank of India
(&) Mature of security -

(i) First charge an all the Company's immovabile assets movable assets | except project assets), # any , both present and future,

(i} First charge over all revenue and receivables of the Company’s from the profect or otheraise.

(1il} First charge over the rights, tithe and interest of the Company's related to the project from afl contracts. insurances, icences,
in toand other all project sgresment.

{iv} First charge over all the banks accounts of the Company including the Escrow sccounts snd the sub scoounts.

{w] First charge on all intangibles of the borrower both present & future save and extept the project assets

{wil A first charge by way of assagnment or otherwise creaticn on security interest in al the right, ttile, interest, berefiks, claims,
and demands,

(Wil Pledge of shares held by the promater and or any other persan aggregating 1o 51%

Mote- The sforasaid shall be collectively referred 1o the "Security”, The above security will rank Parl passu interse amongst the
Lendars,

Coltateral Security- NIL

Personal/Corporate Guarntee- NIL

(B} Terrms of Repayment
(7] 24 unequal half yearly instalimants commancing after & manths from date of Scheduled commercial eperation date .

(5] Rate of Interest - 1 year MCLA plus 0.65% p.a. | Currently B.35% p.a.)

Allahabad Bank
{A) Nature of security -

{1} First charge on all the Company's immowvable assets! movalble assets | except project assets), if any . both present and future

{ii} First charge ovar 2l revenue and recesvables of the Company's from the progect or otherwise.
[iil} First charge aver the rights, title and interest of the Company's related to the praject from all contracts, insurances, lcpnces,

In to and other all project sgresment.
(e} First charge ower all the banks scoounts of the Company ncluding the Escrow acoounts and the sub accounts,
{w} First charge om a8 sfangibles of the borrower both present & fulure save snd except the project assets

Wi} A first charge by way of assignment or otherwise creation on security imnterest In adl tha right, titlle, interest, benefits, clasms,

and dernands.
(Wi} Medge of shares held by the promoter and or any other person aggregating to 51% .

HMote- The aforesald shall be collectiveely referred ta the "Security®. The above security will rank Parl passu interse amongst the
Lendars,

{8} Terms of Repayment
(i) 24 unequal half yearly installments commencing after & manths from date of Scheduled commerncial operation date | _'".
(i} Rate of Intermss - § year MOLR plus 0.65% p.a. | Currently B.35% p.a.] Li/ i
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PNC Chitradurga Highways Private Limited
CIN :Ua5500DL2017PTCI 16429
Notes to The Financial Statements for the year ended March 31, 2021

Mote 16. Tax Expenses
A Income Tax Expenses

[T in Lakhs)
Particulars
¥ear ended Year anded
March 31, 2021 March 31, 2020
{a) Current Tan
Current tax on profit for the period 237.51 =
MAT Credit Entitlemeant .
Tax of earfiers years including MAT eredit Entitlement - -
Total current tax expense 237.51 .
(b) Deferred Tax
Decrease/fincrease in deferred tax =
otal Deferred tax expenses - -
Total Income tax expenses 237.51 .
(8] Reconcillation of tax ewpense and accounting profit multiplied by Company's domestic tax rate:
(2 in Lakhs)
Particulars Year ended Year ended
Plarch 31, 2021 March 31, 2020
Profit before tax 1,358.37 [18.00)
Tax using Company’s domestic tax rate of of 29.12 % [ FY 2019-20- 30.9%) 365,85
Deferred Tax recognised during the year g
Income nok taxable die 1o Exemption LS BD 1A of income Tax Act. =
Change in rate of Tax 1158.34)
Total tax expenses &s per profit and loss 237.51
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PNLC Chitradurga Highways Private Limited
CIN AU4S500D0 201 TPTCI1E42G
Motes to The Financlal Statements for the year ended March 31, 2021

Mate 21 : Earning Per share

I¥ in Lakhs ewcept EPS)

Asat As at
rtipulars
™ March 31,2021 | March31, 2020

{3} Profiv/|Loss) avallable to Equity Shareholders [Rs. In lakhs) 1.121.E6 {18.09)
ib) Weighted Average number of Equity Shares 310,00 280.00
fc ) Nominal vakue of Equity Shares (in fs.) 10.00{ 10.00
lid) Basic and Diluted Earnings Per Shar [{a)/{b) 362 {0.08)|

Mote 22 : Dperating Segment Information

The Company operates in only one segment, namaly “Infrastructure Deviopment on Hybrid Anauity Mode!™ hence thens are ne repartable segments
under Ind AS-108 “Segment Reparting’. Hence, separate business segment information i not applicable,

The directors of the company has been identified as The Chief Operating Decision Maker [CODM), The Chief Operating Decision Maker also monitors
the operating resufts as one single segment for the purpese of making dedisions about resource allocation and performance assessmant and hance,
there are no additional disclosures to be provided other than those already provided in the fingncizl statements,

There is anly ore customer having mose than 10% of the total revenus. ﬁz.-‘-'"
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PMC Chitradurga Highways Private Limited

CIM U4ES00DL20 TPTCH16429

PMedes b The Financial Staternents for the year ended March 31, 20Z1
Wote 23 ; Related party traniscikons

{4]  Ust of related parties

|a} Parent Entiky
Dranership mbesest
MName Tvps A Et Ay =t
March 31, 2021 March 31, 2020
PHC Fifrahaoldings Limited Immeciate howfing 100% 100
Lompany
PHC infratech Limited™® Ultimate n.;l:rm_;_ = E
*hodds 10 Equity Shares.
18] Transactions between related parthes
The following trantactions wens carried sut with the related parties in the ardinary course of business
(T in Lakhs)
5r. No Ais ot A5 i
Mature of transaction March 31, 2021 March 31, 2020
i |EFC Contract
PHC infratech Limited 35,509 29,071 68
2 |Unility Shifting Contract
FMC Infratech Limited 5. TEB 69 527121
3  |interest from Mobilization Advance
PRC Infratech Lireted .31 378.20
| Unsecured Loan
PHC Infratech Limited 1,230.00 TO0.00
{C ) Balance Outstanding during the year:-
(% in Lakhs)
Sr. No As at Az ai
2 Particulars March 51, 2021 March 31, 2020
1 Trame Payablas
FHC Infratech Limited 15,82 27 13,794.37
2 |Retention payable
P Infratech Limited 70166 230.32
3 Engerast o Mobilization sdvance receivabis
PN Infratech Lirmited - 1,077 88
4  |Unsecurad Loam
PHC Infratech Limiltsd 4. 700,00 3,4400,00
5 Mabilization advance
PHNC Infratech Limited - 241958

() Terms and Canditians

The transactions with the related parties are made on term enulvalent to those that prevail in arm's length transactions. The assessment s under taken
each financiad wear through esamining the finantial position of the relsted party and in tha market in which the related party coerates, Al Dutandeng

balances will be setiied In cash.

(%




PNC Chitradurga Highways Private Limited
CIN :LM5S00DL201 TPTCI16429

| Statomn Pdarch 31

Méode 24 ; Fair Value Measurement
Cin Lomparisian by class of carrying amaount and fair value of the company's financial Instruments, the canming amourts of the financasl instruments reasonably approgimates fair

Fimancial Instruments by category

(T in Lakhs)
Particulsrs fs at March 31, 2021 As at Mareh 31, 2020
Amortited Cot FTPL TO0O Aumortised Cost FYTPL FETOICI

Fimamcial Asset
Serwices Caoncession Receivabile . 54 405,59 . = 40,902 08 -
IFneastrments . 798591 - 5341 3% -

rade receivables 157037 - 7.136.56 - =
Cach ard Bank Halancas 524.04 - = x13147 - -
Tatal Financial Assets 8,104.22 55 204.50 = 7.450.04 44,333.45 -

— — =

Fimamclal Liakiligies
fean Current Borreasngs 4347511 BT
Otfer Men Current Financial Liakilites 291.66 15789

rade Payables 15,682.27 - 13 704,27 - -
Dither Financial Liabilities 4,852.30 = 1E.BR - -

atal Financial Liabilities 64,300,449 = - EI.I'!H-I-'I- = o .

(1} Falr Vabie Higrarchy
This sectsam axplaing the judgaments and estimates made in determiring the Fair vabues of the financial instruments that are measured at amortised cost and far which fair vaiues are

dischazed in financis! statements, To provide an indiestion abiout the reliabllity of inputs wed n detarmining fair values, the group has classified its financial instruments inso three
lewels presorined unider the accounting stardards.

The fallowing table provides the fair vahue measurement hierarchy of Comparny's asset and liatilities, grauped into Level 1 1o Loved 3 ge descrihed binlew i-

Level 1: Quoted (unadusted) market prices in active markets for identical assets or labilities.

Leval 2: Valuation technigues for which the lawest level input that is sgnificant to the fair value measurement 15 directly or indirectly abservable.

Level 1. Valuation technigues for which the [owest level input that i significant te the fair value measurement is unobsersable. L '.E'_
t r

Aol

ks




{Z in Lakhs)

(i) valusation techrigues uied to determing Falr walue

The Company mainans polickes and procadiires ts value financial assets ar finarcial labilities wsing the best and most relevant data pwailable, The
and Kabilities are included 8t the amount that would be received to sell an asset ar paid to transier a |

mBARIrBment date

Failr Valus Meaturement usin
. Tgnehcant ‘EE-iFH'nm
Particulars :m“:?:: Quoted price in ohservabis wnabservable
' Active Market inputs Inputs
[Level 1] (Leswnl 2) {Level 1)
(] Financisl Adzets and Uabilities measured at amortised
cost fior which fair values are disclosed at March 31, 2021
{i) Financial Assets
SErvices Concesslon Receivable 84,005 55 54,405 50
Total 5440555 . 54.405.59 -
(i} Financial Liabllities
Man Curnent bormaw ngs 4347511 AR O12 74
Other Non Current Fnandiad Liabilities 166 294 G5
Totsl| 43,766,77 . I8,304.37 :
(¥ n Lakhs)
Fair Walug Measerement usi
gnifica hﬁﬁi[
Particulars ':“";"":11":; Quoted prica in | observable unohservably
- Aithve Market Inpuis inputs
flevall] fLeved 2] {Level 3}
{A) Financial Assets and Liabilities measured at amortised
cost For which fair values sre disclosed at March 31, 2020
(i} Financial Assets
Sendced Concesdan Receballe 40,993,086 40.992.06 -
Tivtal 40,992, 05 40,5924 z
(i) Fimancial Liabdligles
Man Current borrowings 4347511 -
Cither Mon Current Fingncial Liabiites 157,89 157.85
Tanai| 43,633.01 - 15780 =

i

¢

tair walues of tha financial assets
ahility in an ordedy transaction between markst partidipants at the



The following method and assumptians sre used to estimate fair values:
The Carrying amounts of trade payabiles, short term borrowings, cash and cash equilvalents, short term deposits/retentions, expenses payable afc. are congsidered to ba their fair value
oo b0 their short term natures,

Lang-term fised-rate and variable-rate receivables / borrowings are evalusted by the Company based on
oher risk charactevistics. For bomowing fair value is determined by wsing the discounted cash flow
non-performance for the company is considersd ta be insignificant in valuation,

The fair value of trade receivables, security deposits and retentions are evalusted on parameters such as interest rate and other risk factors. Fair value b5 being determoned by using
the discownted cash low (DEF)

e

parameters such as inberest rates, specific countny tisk factors, eredit risk and
(DCF) method wsing discount rate that reflects the issuer's barrowings rate. Risk af

Financial assets and liabilities measured at fair value and the carrying amaunt is the far valise,
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PNC Chitradurgs Highways Private Limited
CIN U45500DL2017PTES

Mote 35 : FINANCIAL RIZK MANAGEMENT

The Company’s princips financial Rabilities, other than derivatives, comprise borrowings, trade and other payables,
the Compary's operations, The Compary principal financial asset inchudes
directly from its operations,

The Company's activities are exposed to market risk, credit risk and liquidity rish,

L Market risk

Market risk ks the risk that the fair value or future cash Bows of a financial instrumarnit will fluctuste because of cha
currency rate risk, Mterest rate risk and other price risks,

borrowings, deposits, invastments, and derivative financial Instrurments,

[a] Inverest Fate risk

Interest rate risk i company's cash flow and profit on account of movement in market intersst rates. For the company interest risk arises mainly

which are a1 floating rates. To mitigate interest rate risk, the company closely monitors market risk.

(i) Interast rate Sonsitiviey

The following tabla demenstrates the sensitivity 1o a reasonably possible change in interest rate on that
carmpany’s profit before tax i atfected through the

{Amount in Lakhs}
1) Interest risk euposure As &t March 31, 2021 | As at March 31, 2020
Varaibale rate borrowings 4162687 J4.612.71

The main purpase of these financial liabilities is to manage finances for

Inan , Services Cancasion recenvablans sad other receivables, and cash and short-term deposits that arise

Nges in market prices, Market prices comprise thres types of risk:

Such as equity price risk and commodity price risk. Financial instruments affected by market risk include losns and

from interest bearing borrowings

portion of borrewing affected. With all ather varlable held constant, the

irmpact of change in interest rate of borrowing as follows.

increase/decrease in | Effect on profit before
Particulars basis palnts o
Marnch 31,2021 +530/-50 J18.137-218.13
March 31,2020 45050 173.06/-173.06

(b} Faraign currency risk

The Compary by nature does not operates intermationally and as the Comgany has not ebtained a
and foreign receivables outstanding therefore, the company s not exposed to any fareggn exchan

[c] Price Risk

my foreign currency loans. and also doesn't have any faraign currency trade payabdey
g risk.

Thie company dies nat hawe any investments in equity and commodity a1 the current year end and previous year, Thersfare the company it nat expased b price risk,

0 A

e
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Credit risk

Credit risk arises from the possibility that the counterparty will default on its contractual citigations resulting in financial lost to the company. Ta manage this, the Compary

peridically assesses the financial rellability of customers, taking into account the financial conditions, current econamic ¢

Becaunts receivabla,

rends, and anabysis of historical bad debes and ageing of

Tha compary has only one trade recievabies that a company has are against the the grant to be recieved, which is a poverment authority thevefore company ts not axpased to any

credit risk, Credit risk on cash and cash equivalents is limited as we generally invest in deposits with banks and financial intitutions with high credit r

and domestic credit rating agencies,

Liguidity Risk

atings assigned by internatipnal

Liguidity rizk is defined as the risk that company will not be able 1o settle or meet iis oddigation on time or at & reasonable price. The Company's obsective is to ot all times malntain
optimuirn levels of liguidity to meet its cash and collateral requirements. The Lompany's management is responsible for liquidity, funding as well as sattlement management. in

addition, processes and policies related to such risk are overseen by senior management, Management

basis of expected cash flows.

manitors the company's net liquidity position thiough redling, forecast an the

The table below provides details regarding the remaining contractual maturitkes of financial labilities at the reporting date based on contractual undiscounted paymants:

[Amount in Lakhs)
Lsts than Mare than ona
As at March 31, 2021 Carrying Amount 0n Demand Dt Vs year and less than | Mare than 3 Years Tatal
three year
Borrowings a8 33687 4 B51.76 #,851.76 3H623.35 48 326,87
Trade payables 1568227 15.682.27 . - 15.682.27
DOther Liakilities 5,144.05 5,144.05 - - 514405
Tatal 69,153.20 25,678.08 4,851.76 38.,623.35 68,153.20
[Amount In Lakhs)
Lt More than one
Az at March 31, 2009 Carrylng Amownt On Demand e year and less than | More tham 3 Tears Total
three year
Borrowings 61271 - 4.851.76 39, 760,95 361271
Trade payables 13,754.37 13,794.37 - ' 13.724.37
Gither Liahilities 17676 17676 : = 176.76
Total 48,583,804 13,5713 1,851.76 9,760,95 48,583.84

Note 26 :Contigent Liabilities and Commitments | to the extend nat provided fory MIL (Previous Year MIL)

(Palot Veolishisy




PNC Chitradurga Highways Private Limited
CIN :U4550000L301 7PTCI16429
Motes to The Financial Statements for the year ended March 31, 2021

Note 27 : Capital Management

The primary objective of the Company's Capital Management is to maximize the shareholder value and alse maintain an cptimal
capital structure to reduce cost of capital, in order to manage the capital structure, the Company may adjust the amount of
dividend paid to shareholders, return on capital to shareholders, issue new shares or sell a35e1s to reduce debts.

The Company manages its capital structure and makes adjustments in light of changes in economic conditions and the
requirements of the financial covenants, if any.The Company monitors capital using a gearing ratio, which is net debt divided by
total capital plus net debi.

Note-28 Concession arrangement- main festures
i} Mame of the concession PNC Chitradurga Highways [P) Limited

i) Bescription of arrangements Development of Six laning of Chitradurga- Devangere including
Chitradurga Bye pasc Km 189,000 to Em 260.000 af NH-48
{Old NH-4) in the state of kanataka on Hybrid Annuity Mode
under NHEP Phase -,

iii} Significant term of arrangemnts Period af Concassion: 15 years from COD
Comstrisction Period - 910 days
Remuneration: Annuily, Interest, O
Investrrent grant from Concession grantor: Yes
Infrastructure return to grantos at end of Concession : Yes
Investment and renswal abligation: Mo
Repricing dates- Half yearly for D&M basis upon which
FRpriting of re negotiation ks determined : Inflation price
index as defined in concession agreement

Mote-28 Unsecured loan of Rs 4,700.00 Lakhs taken by the company from related party| Ultimate parent Company) s in lieu of
equity as per terms of Concession Agreement dated June 14, 2017 which defined "Equity” means the sum expressed in Indian
Rupees représenting the pakd up equity share capital of the concessionaire for meeting the equity component of the Total Project
Cost, and shall include Convertible instruments or other similar forms of capital, which shall compulsarily eonvert into equity share
capital of the company and any other interest free funds advanced by any share holders of the company meeting such equity

components.

Note-30 Under the Micro, Small and Medium Enterprises Devlopment Act, 2006, which came in to force effective from Octobar
2,2006. Certain dislosures relating o amounts due to micre, small and medium are required to be made. As the relevant
information is not yet readily availabe and/or not confirmed by such enterprises. It is not possible to give the required Infarmation
in the accounts. However, in view of the management, the impact of the interest if any, which may subsequently become payable
io such enterprises with the provision of the Act, would not be material and the same, if any, would be disclosed in the year of
payment of interest,

Note-21 Detalls of loan given, investments made and guarntes given covered USs 186 of the Companies Act, 2013-
The Company & engaged in the business of providing infrastruecal facilities as specified under Schadule VI of the Companies Act

2013, [the "Act") and hence the provision of section 186 of the Act related to loan/ gaurntees given or securities provided are not
applicable to the Company. There are no investments made by the Company during the period.
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