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INDEPENDENT AUDITOR'S REPORT
TO THE MEMBER OF PNC CHITRADURGA HIGHWAYS PRIVATE LIMITED

Report on the standalone Ind AS Financial Statements

We have audited the accompanylng standalone Ind AS financial statements of PNC CHITRADURGA
HIGHWAYS PRIVATE LIMITED (“the Company”), which comprise the Balance Sheet as at March 31, 2018,
the Statement of Profit and Loss, Including the statement of Other Comprehensive income, the Cash Flow
Statement and the Statement of Changes in Equity for the year then ended, and a summary of significant
accounting policies and other explanatory information.

Management's Responsibility for the Financial Statements

The Company's Board of Directors is responsible for the matters stated in Section 13415) of the Companies
Act, 2013 ("the Act”jwith respect to the preparation of these standalone Ind AS financial statements that
give a true and fair view of the state of affairs (financial position), profit o loss (financlal performance
including other comprehensive income), cash flows and changes In equity of the Company in accordance
with accounting principles generally accepted in India, including the Indian Accounting Standards (Ind AS)
specified under section 133 of the Act., read with Rule 7 of the Companies {Accounts) Amendment Rules,
20 Gand the Companies (Indian Accounting Standards) Amendment Rules, 2006, This responsibility also
includes maintenance of adeguate accounting records In accordance with the provisions of the Act for
safeguarding of the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent; and the design, implementation and maintenance of adequate
internal financial control that were operating effectively for ensuring the accuracy and completeness of the
accounting records, relevant to the preparation and presentation of the Ind AS financlal statements that
ghie a true and fair view and are free from material misstatement, whether due to fraud or error.

Auditor's Responsibility

Qur responsibility is to express an opinion on these standalone Ind AS financial statements based on our
audit, We have taken into account the provisions of the Act, the accounting and auditing standards and
matters which are required to be included in the audit report under the provisions of the Act and the Rules
made there under. We conducted our audit of the standalone Ind AS financial statements in accordance
with the Standards on Auditing, issued by the Institute of Chartered Accountants of Indla, as specified
under Section 143(10) of the Act. Those Standards require that we comply with ethical requirements and
plan and perform the audit to obtain reasonable assurance about whether the financial statements are
free from material misstatemenit.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in

the financial statements. The procedures selected depend on the auditor's judgment, including the

assessment of the risks of material misstatement of the standalone Ind AS financial statements, whether

due o fraud or error. In making those risk assessments, the auditor considers internal financial control
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purpose of expressing an opinion on whether the Company has in place an adequate internal financial
controls system over financial reporting and the effectiveness of such controls]. An audit also includes
evaluating the appropriateness of accounting policies used and the reasonableness of the accounting
estimates made by the Company’s Directors, as well as evaluating the overall presentation of the
standalone Ind AS financial statements. We believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our audit opinion on the standalone Ind AS financial statements.

Opinion

In our opinion and to the best of our information and according to the explanations given to us, the
standalone Ind AS financial statements give the information required by the Act in the manner 5o required
and give a true and fair view in conformity with the accounting principles generally accepted in India, of
the state of affairs of the Company as at March 31, 2018, its loss including other comprehensive income,
its cash flows and the changes in equity for the year ended on that date.

Report on Other Legal and Regulatory Requirements

1. As reqguired by the Companies (Auditor's report) Order, 2016 (“the Order”) issued by the Central
Government of india in terms of sub-section (11) of section 143 of the Act, we give In the “Annexure A*
a statement on the matters specified in paragraphs 3 and 4 of the Order.

2. As required by section 143 (3) of the Act, we report that:

{a} We have sought and obtained all the information and explanations which to the best of our knowledge
and belief were necessary for the purpose of our audit;

(b} In our opinicn, proper books of account, as required by law have been kept by the Company so far as
it appears from our examination of those books;

{c] The Balance Sheet, Statement of Profit and Loss including the Statement of Other Comprehansive
income, the Cash Flow Statement and Statement of Changes in Equity dealt with by this Report are in
agreement with the books of account;

{d) In our opinion, the aforesaid standalone Ind AS financial statements comply with the Accounting
Standards specified under section 133 of the Act, read with Rule 7 of the Companies (Accounts)
Amendment Rules, 2016and the Companies {Indian Accounting Standards) Ameéndment Rules, 2016.

{e] On the basis of written representations received from the directors as on March 31, 2018 , and taken
on record by the Board of Directors, none of the directors is disqualified as on March 31, 2018 , from
being appointed as a director in terms of section 164 (2) of the Act;

{f] 'With respect to the adequacy of the internal financial controls over financial reparting of the Company
and the operating effectiveness of such controls, refer to our separate Report in "Annexure BY to this

report;

izl ‘With respect to the other matters to be included in the Auditor's Report in accordance with Rule 11 of
the Companies (Audit and Auditors) Amendment Rules, 2017, in our opinion and to the best of our
information and according to the explanations given to us:

I. There is no Pending litigation against the company.



ii, The Company did not have any long-term contracts including derivative contracts for which there
were any material foreseeable [ostes,

ili. There were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company.

For RMA & Associates LLP
Chartered Accountonts
FRMN-000978M/NS00062

Fahal \Jnsbir el

CA Rahul Vashishtha
Partner
M.No. 098711

Place: Mew Delhi
Date: 21.05.2018



“Annexure A" to the Independent Auditors’ Report

Referred to in paragraph 1 under the heading 'Beport on Other Legal & Regulatory Requirement’ of our
report of even date to the financial statements of the Company far the year ended 31" March, 2018

1) [a) The Company has maintained proper records showing full particulars, Including quantitathve
details and situation of fixed assets;

(b] The Fixed Assets have been physically verified by the management in a8 phased manner,
designed to cover all the items over a period of three years, which in our opinion, is
reasonable having regard to the size of the company and nature of Its business. Pursuant to
the program, & portion of the fixed asset has been physically verified by the management
during the year and no material discrepancies between the books records and the physical
fixed assets have been noticed.

{c] Mo immovable property is held in the name of the company; hence this clause is not

applicable.
2) There is no Inventery in the company, hence clause 2(a) and 2(b) is not applicable.
3 The Company has not granted any loans, secured or unsecured to companies, firms, Limited

Liability partnerships or other parties covered in the Register maintained under section 189 of
the Act. Accordingly, the provisions of clause 3 (i) {a) to (c) of the Order are not applicable to
the Company.

&) In our opinion and according to the information and explanations ghven to us, the company has
complied with the provisions of section 185 and 186 of the Companies Act, 2013 in respect of
loans, investments, guarantees, and security.

5 The Company has not accepted any deposits from the public and hence the directives issued by
the Reserve Bank of India and the provisions of Sections 73 to 76 or any other relevant
provisions of the Act and the Companies [Acceptance of Deposit) Rules, 2015 with regard to the
deposits accepted from the public are not applicable.

B} As informed to us, the maintenance of Cost Records has not been specified by the Central
Government under sub-section (1) of Section 148 of the Act, in respect of the activities carried
on by the company.

F {a) According to information and explanations given to us and on the basis of our examination of
thie books of account, and records, the Company has been generally regular in depositing
undisputed statutory dues including Provident Fund, Employees State Insurance, Income-Tax,
fales tax, Service Tax, Duty of Customs, Duty of Excise, Value added Tax, Cess and any other
statutory dues with the appropriate authorities and there are no arrears of outstanding statutory
dues on the last day of the financial year concerned {31.03.2018) for a period of more than six
maonths from the date they became payable.



8

10

11}

12)

13)

14}

[b) According to the information and explanation given to us, there are no dues of income tax,
sales tax, service tax, duty of customs, duty of excise, value added tax outstanding on account of
any dispute.

Im our opinion and according to the information and explanations given to us, the Company has niot
defaulted in the repayment of dues to banks.

Based on the audit procedures performed and information and explanations given to us by the
management, the company has not raised moneys raised by way of initial public offer or further
public offer (including debt instruments) an term loans .Hence the provisions of clause 3(ix) of the
Order are not applicable to the company.

Based upon the audit procedures performed and the information and explanations given by the
management, we report that no fraud by the Company or on the company by its officers or
employees has been noticed or reported during the year.

Based upon the audit procedures performed and the information and explanations given by the
management, the managerial remuneration has been pald or provided In accordance with the
requisite approvals mandated by the provisions of section 197 read with Schedule V to the
Companies Act.

The Company Is not a Nidhi Company. Hence this clause is not applicable on it.

In cur opinion, all transactions with the related parties are in compliance with section177 and 188 of
Companies Act, 2013 and the details have been disclosed in the Financial Statements as required by

the applicable accounting standards.

Based upon the audit procedures performed and the information and explanations given by the
management, the company has not made any preferential allotment or private placement of
shares or fully or partly convertible debentures during the year under review. Accordingly, the
provisions of clause 3 (xiv] of the Order are not applicable to the Company and hence not
commented upon,



15) Based upon the audit procedures performed and the information and explanations given by the
rmanagement, the company has not entered Into any non-cash transactlons with directors or
persons connected with him. Accordingly, the provisions of clause 3 (wv) of the Order are not
applicable to the Company.

16) In our opinion, the company is not required to be registered under section 45 1A of the Reserve
Bank of India Act, 1934 and accordingly, the provisions of clause 3 (wvi) of the Order are not
applicable to the Company.

For RMA B Associates LLP
Chartered Accountants
FRN-D0097 3N,/ NS000E2

ok vasbashiko

CA Rahul Vashishtha AES0CAT
Partner 7 o
M.Ne. 098711 3

Place: New Delhi AN
Date: 21.05.2018 “Ered Ao



“Annexure B” to the Independent Auditor's Report of even date on the Standalone Financial
Statements of PNC CHITRADURGA HIGHWAYS PRIVATE UMITED

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of PNC CHITRADURGA HIGHWAYS
PRIVATE LIMITED as of 31st March, 2018 in conjunction with our audit of the standalone financial
statements of the Company for the year ended on that date.

Management's Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial controls.
These responsibilities Include the design, implementation and maintenance of adeguate internal
financial controls that were operating effectively for ensuring the orderly and efficient conduct of its
business, including adherence to company's policies, the safeguarding of its assets, the prevention and
detection of frauds and errors, the accuracy and completeness of the accounting records, and the timely
preparation of reliable financial information, as required under the Companies Act, 2013.

Auditors’ Responsibility

Qur responsibility is to express an opinion on the Company's internal financial controls over financial
reparting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of
internal Financial Controls Over Financial Reporting and the Standards on Auditing, issued by ICAl and
deemed to be prescribed under section 143(10) of the Companies Act, 2013, to the extent applicable to
an audit of internal financial controls, both applicable to an audit of Internal Financial Controls and, both
issued by the Institute of Chartered Accountants of India, Those Standards and the Guidance Note
require that we comply with ethical requirements and pian and perform the audit to obtain reasonable
assurance about whether adequate internal financial controls over financial reporting was established
and maintained and if such controls operated effectively in all material respects.

Qwur audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of internal
financial controls over financial reporting Included obtaining an understanding of internal financial
contrals over financial reporting, assessing the risk that a material weakness exists, and testing and
evaluating the design and operating effectiveness of internal control based on the assessed risk. The
procedures selected depend on the auditor's judgment, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Company's internal financial controls system over financial reporting.



Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A
company's internal financial control over financial reporting Includes those policies and procedures
that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect
the transactions and dispositions of the assets of the company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements in accordance
with generally accepted accounting principles, and that receipts and expenditures of the company are
being made only in accordance with authorizations of management and directors of the company;
and (2) provide reasonable assurance regarding prevention or timely detection of unauthorized
acquisition, use, or disposition of the company's assets that could have a material effect on the
financial statements.

Inherent Limitatlons of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to
error or fraud may occur and not be detected. Also, projections of any evaluation of the internal
financial controls over financial reporting to future periods are subject to the risk that the internal
financial control over financial reporting may become inadequate because of changes in conditions, or
that the degree of compliance with the policies or procedures may deteriorate,

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls
system owver financial reporting and such internal financlal controls over financial reporting were
operating effectively as at 31th March, 2018, based on our audit procedures.

For RMA & Associates LLP
Chartéred Accountants
FRN-000978M/N500062

Jahufvertiashtee

Pl “’hx
CA Rahul Vashishtha b7 NG
Partner = yaw Oelh '|:']
M.No. 098711 -2 o
B a4
Place of Signature: New Delhi “eg Aced~

Date: 21.05.2018



CIN AUSSOODLI0IFPTCI 16429

Balance Sheet as at March 31,2018
{Amount in Lakhs)
Partleulars Noues s at Mar 31, 2018
ASSETS
{1} Non Current assets
(2} Financlal Assets
{iy  Trade receivables 2 6,709.84
bl Dther non eurrent assets
Sub total [Non current assets) 6,709.84
(2] Current assets
{a) Financiad assets
{iiy  Cash snd Cash Eguivalents 3 AEG.04
fii] Oiher financial assets
(B} Othey Corment Aseels 4 1506672
Sub total [Current sssets) | 15,558.7%
Total Acuets 22, 7%61.51
{1] EQUNTY AMD LIABILITIES
EQUATY
{a] Equity Share capital 5 32500
k) Other Equity & (93,97}
Sub total [Equity) 231.03
{2] UABILITIES
Mon - current liabilities
{a] Fimancial Leabilities
fil Fimancial Habllities r 4.33
(b} Deferred Tax Liabslities [Net) =
(¢} Other Non Current Liablities ] B 61645
Sub total [Mon current liabilities) E620.77
{3] Current liabilities
{a) Financial Rabilities
(il Trade payables 9 7.364.05
(i} Other fmancial Rabilities 10 13.77
{b) Other current liabilities 11 6,012 .98
Sub total (Current liabilities) 13,410.80
Total Equity & Liabiities 22,261.51
Woto are integral part of the financial statements
in terms of our report of even date .
P e ©n Behalf of the Board
For AMA & Associate LLP f
Chartered Accountants == |
B 1&1 % K r Rao
@ﬂ{_hf Uﬁf{rﬁ r T -.:____ Dire
o~ faoe DIN- 03499171
CA Rahul Vashishtha
Pariner
M.No.-097881 VA %
Devendra Kumar
Maheshwarl
Place: New Dealki Director
Dated: 21-05.201@ DIN- 03493179



PHC Chitradurga Hig) Private Limited

CIN :U45500012017PTC316429
Statement of Profit and Loss for the year ended on March 31, 2018

[Amount in Lakhs)

Feriod ended
Particulars Notes N 34 048
| |Rewenue from Operations 17 b, MG 84
il |Other income 13 17.68
1] Total Irecome { 11 )] B5,727.52
IV |Expenses
Finance Expense 14 1353
Cther Expenses 15 6. 807,96
Total Expenses (V)] 6,821.49
¥ |Profit/{Loss) before tax (111-1V] [93.97)|
Vi | Tax axpense
Current tax -
Deferned {ax :
Vil | Profit/ [Loss) for the period [V -V1 ) (93.97)|
Wil | Other cmﬂm InCome
{i} Inems that will not be reclassified to profit or loss
(i} Income tax relating (o sbove items
1% |Total Comprehensive income for the period [ VIl + Vi) {93.97)
Earning per equity share
Basic & Diluted {
Mote are integral part of the financial statements
In terms of our report of even date
O Behalf of the Bosrd
For AMA & Associate LLP
FRE-D00578N /NS00 ; - v
P P s AL Directak
M“J L'W:L: R DIN- 03499171
CA Rahul Vashishtha
Partner
M.Hﬁ--ﬂ'!'ﬂﬂi L Vq\,ll-r""'.
Kumar Maheshweari
Place: Mew Delhi Director
DiIN- 03493179

Dated: 21.05. 2018



PN Chitradurga Highways Private Limited

TETC3
Cash Flow Statement For The Period ended on March 31, 2018

{Amaount in Lakhs)

Year Ended March
¥ 31,2018
A | Cash Flow from Operating Activities
Mat Prafit /{Loss) before Tax & after exceptional items -33.97
Adiustmant for:
Addf|Less)
Finance Cost 13.53
In{&Erash Imiome -17.68
Operating Profit [ (Loss) betore working capital changes -98.11
Adjustment fo Chamges in Working Capital
increasef Deorease in Trade Payable 7.364.05
increase/Decrease in Other current Lisbifities £.046.75
bt reas ef Decrease in Long term Liablities 8,600.77
increse/Decrease in Mon current trade recevables -, B4
inCreas ey Derredse in Current assets -15,066_72
Cash Generated fromyf{used) from operating acthithes 15690
Direct Taxes Paid
Cash (used in }f from operating activities befre extraordinary Items 15690
B. | Cash Flow from investing Activities
interest Income 17.58
Net Cash { used in) [ from investing Acthvities (8) = 17.68
C. | Cash Flow from Financing Acthvithes
Issue of share capltal 325.00
Interest Expense -13,53
Hﬂtﬂn]mﬂh[iﬁm%mﬂ 311.47
Net Cash Increase in cash & Cash equivalents (A+B+L) 436,04
| Cash & Cash i beginni :
Cash & Cash equivalents as at the end 486.04

in terms of our report of even date

For RMA & Associate LLP fe
Chartered Accountants =/
FRN-D009TEN /NS062

gkt UMW

EAF.uhul vashishtha
Fariner
M. No, -ISTEEL

Place: New Delhi
Dated: 2i-p5.2018




PNC Chitradurga Highways Private Limited
CIN :U45500DL2017PTC316429
Statement of changes In equity for the year ended as on March 31, 2018

A. Equity Share Capital {Amount in Lakhs|
Asat Changes during the year As at
March 31, 2017 March 31, 2018

= 325 325

B. Other Eguity
(Amount in Lakhs)
Reserves & Surplus
st Retained earnings Total

Restated Balance xx ot April 1, 2017 - =
Profit fior the pear {93.97) {931.97)
Other Comprrhensive income . Z
Total comprehensive income for the year {93.97)| {33.97)|
| Balance a5 af Manch 31, 2017 (93.97)| [

Motes are ntegral part of the financial statements.

In terms of our report of even date =
P

For RMA & Associate LLP

Chartered Accountants

FRN-G00YTEN/NSD006 2

N, ol shELe

CA Rahul Vashishtha
Partrer
M.No.-09T881

Place: Mew Dalhi
Dated: 2]-.65.2019%

DiiN-03439171



PNC Chitradurga Highways Private Limited
CIN US500DL201 TPTCI 18427

Significant Accounting Palicies
[Company Overview:
The company has been awarded Six laning of Chitradurga-Devangere including Chitradurga Byepass (Km 183+000 to Km 260+0001

of NH-48 [Old NH-4) in the State of Karnataka to be executed on Hybrid Mode ubder MHOPF Phase -V,

1.Basis af Prepration

The financial statements comply in all material aspects with indian accounting standards notified under sec 133 of the
companies act 2013.(the Act J[Companies{indian accounting standard)Rules, 2015] and ather relevant provision of the act.

The financial statement upto year ended 31 st march 2916 were prepared in accordance with the accounting standards notified
under companies{accounting standard)RRules 2006{as amended) and other relevant provision of the Act,

Mheee Boancial ciatemants are the fird finans o d o e it th ™ 1 A%

Hi!lﬁmﬁwm
These Financial statements have been prepared on a historical cost basis except for Certain financial assets &liablities measured

2 Significant Accounting policies adopted by company in prepration of financial statements

|Financial instruments

(R inantial instrument 15 any Contract that gives rise to 3 financial asset of one entity and a financial hability or equity instrument of
another entity

Financiaks Asset

Initial recognition and measurement

Al financial assets are recognised initially at fair value plus, in the case of financial assets not recorded at fair value through profit or
loss, transaction costs that are directly attributable to the acquisition of the financial asset.

Subsequent measurement

For purposes of subseguent measurement, financlal assets are classified in three categories:
(i} Firancial Asset at amortised oost

[iijFinancial Asset At Fair WValue through 01

(lH)Financial Asset at Fair value through PEL

Financial Asset at amortised cost

& "Financial Asset’ is measured at the amortised cost if both the following conditions are met:

a) The asset is held within a business model whose objective is to held assets for collecting contractual cash flows,
and

b) Contractual terms of the asset give rise on specified dates to cash flows that are solely payments of principal and nterest ISPF'LI-F
on the principal amount autstanding.
after initial measurement, such financial assets are subsequently measured at amortised cost using the effective interest rate (EIR)
method, Amortised cost is calculated by taking into account any discount or premiurn on acquisition and fees or costs that are an
integral part of the EIR. The EIR amortisation is incuded in finance income in the profit or loss.

Financial Asset at Falr value through OCI

A ‘Financial Asset’ is classified as at the FVTOC! if bath of the following criteria are met:

a) The objective of the business model is achieved bath by collecting contractual cash fiows and sefling the financial
assels, and

b) The asset’s contractual cash flows represent SPPLFinancial Asset induded within the FWTOCI category are measured Initially as)
well as at pach reporting date at fair value. Falr value movements are recognized in the other comprehensive income (OCI)

Financial Asset at fair Value through PEL

FVTPL is a residual category for Financial Assets, Any financlal aset, which does not meet the criteria far
categorization as at amortized cost or as F¥TOC, is classified as at FVTPL

In addition, the group may elect to designate a Financial 3331, which otherwise meets amertized cost or FVTOO
criteria; as at FYTPL, However, such election is allowed anly if deing so reduces or eliminates 3 meaturément or
recognition inconsistency (referred to as "accounting mismatch’), "',»'-’ﬂ'

! —
C;L-’
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Equity Instruments

All equity Investments in scope of Ind AS 109 are measured at fair value. For equity instruments, the company may make an
irrevocable election to present in other comprebensive income subsequent changes in the fair value. The Compamy makes such
alection on an instrument by-instrument basis, The classification is made on initial recognition and is irrevocabie If the group
decides to classify an equily mstrurment as at FVTOCK, then all fair valug changes on the instrument, excluding dividends, are

recoghired in the OCL

Derognisition of Financial asset

A financial asset {or, where applicable, a part of a financial asset or part of 3 group of similar financial assets) is
primarily derecognised when:

B The rights to receive cash flows fram the asset have expired, or

B The group has transferred its rights to receive cach flows from the asset or has assumed an obiigation to pay the
received cash flows in full without material delay 1o a third party under 3 ‘pass-through’ arrangement;

and either

{a) the Company has transferred substantially all the risks and rewards of the asset, of

{5} the Company has neither transferred nor retained substantially all the risks and rewards of the asset, but has transferred contral |
Impairment of nancial assets

In accordance with ind AS 109, the group applies expected credit loss (ECL) model for measurement and recognition
of impairment loss on the following financial assets and credit risk exposure:

a) Financial gssets that are debt instruments, and are measured at amortised cost e, loans, debt securites,
deposits, trade receivables and bank balance

b} Financial assets that are debt instruments and are measured as at FVTOC

] Lease receivables under ind AS 17

d) Trade receivables or any contractual right to receive cash or anothier financal asset that result from transactions
that are within the scope of Ind AS 11 and ind AS 18 [referred to as ‘contractual revenoe receivables” in these
ilksstrative financial statements}

e} Loan commitments which are not measured as at FVTPL

f) Financial guarantee contracts which are not measured as at FVTPL

|Far recognition of impairment loss financial assets and risk exposure, the Company determines that whether

there has been a significant increase in the credit risk since initial recognition. if credit risk has not increased
significantly, 12-month ECL is used to provide for impairment loss. However, if credit risk has increased significantly,
hifetime ECL is used. If, in 3 subsequent period, credit quality of the instrument improves such that there is no longer a
significant increase in credit risk since initial recognition, then the entity reverts to recognising impairment loss
allowance based on 12-month ECL.

lLifetime ECL are the expected credit losses resulting from all possible default events over the expected life of a
financial instrument.

IFhundﬂ Liahlities
Indtlal recognition and measurement

211 finzncial Mzbifities are recognised initially at fair value and, in the case of loans and borrowings and payables, net of directly
attributable transaction costs.
Subsaguent Measurement

IFinancial lisbilities at falr value through profit or loss
Financial liabilities at fair value through profit or loss include financial Rabilities held for trading and financial labilitiesdesignated
upan initial recognition as at falr value through profit or loss. Financial liabilities are classified as held fortrading i they are incurred
or the purpose of repurchasing in thi near term.Gains or losses on liabilities held for trading are recognised in the profit or loss.
anclal Liablitles at Amortised Cost
fter initial recognition, interest-bearing boans and borrowings are subsequently measured at amortised cost using the EIR method.
ains and losses are recognised in profit or loss when the labilities are derecognised as well as through the EIR amortisation
rocess, Amortised cost |5 calculated by taking into account any discount or premium on acquisition and fees or costs that are an
ntegral part of the EIR. The EIR amortisation is included as finance costs in the statement of profit and loss.




[Finandial guarantee

Derecognisition
financial Bability is derecognised when the obligation under the liability is discharged or canceiled or axpires. When an existing]
nancial Rability is replaced by another from the same lender on substantially different terms, or the terms of an existing liabdlity
re substantially modified, such an exchange or modification is freated as the derecognition of the ariginal liability and the

recognition of a new Rability, The difference in the respective carmying amounts is recognized in the statement of profit or loss

Provisions, Contingent liabilities

Provisions are fecognised when the company has a preseni obligation {legal or constructive) as a result of a past event, it &
probable that an outflow of resources embodying economic benefits will be required 1o settle the obligation and a relizble estimate|
n be made of the amount of the obligation.

¢ expense relating to a provision is presented in the statement of profit and loss
if the effect of the time value of money & material, provisions are discounted using a current pre-tax rate that reflects, when)
propriate, the risks specific to the liability. When discounting is used, the increase in the provision due to the passage of time is
ecognised a5 a finance cost.

contingent Kability i disclosed in case of;

presant obligation arising from past events, when it is not probable that an outfiow of resources will be required Lo settle the)

nresent pblation afising from past esents. when o reliabie estimate is oossibbe -
iyl contimgent Habilitses, contingent assets and commitments afe reviewed af each balance sheet date

Concession Agreements
Company constructs & upgrades infrastructure {construction or upgrade services) used to prowvide a public service and operates|
maintains that infrastructure (operation services) for a epecified penod of time,
arrangements may indude Infrastructure used in a public-to-private service concession arrangement for its entire useful lite.
nder Appendix A to Ind AS 11 — Service Concession Arrangements, these arrangements are accounted for based on the nature of|
lihe consideration. The Financial asset model is used to the extent that the operstor has an unconditional contractual right to
breceive cash or another financial asset from or at the direction of the grantor for the construction services.
income from the concession arrangements eamed under the Financial asset model consists of the [i] fair value of the amount due,
from the grantor, which is deemed to be fair value of the consideration transferred to acquire the asset;
asset carried under concession agreéements is derecognised on disposal or when no future economic benelits are expected)
om its future use or disposal.
work performed
|Determination of fair values of trade receivables
IThe recetvable ks measured initially at fair value, It & subsequently measured at amortised cost, ie the amount initially recognised
plus the cumadative interest on that amount minus repayments. The company has measured the trade receivable at cost plus 16%
Iiark up initially at PVTPL which are measured subseguently at amoriised cost.

| Revenue recognithon
Revenue is recognised to the extent that it is probable that the economic benefits will flow and the revenue can be reliably)
Imeasured, regardiess of when the payment is being made. Revenue |s measured at the fair value of the consideration recetved or
receivable, taking inte account contractually defined terms of pavment and excluding taxes or duties collected on behalf of the

[ The company has recognised Finance income on the outstanding balance of trade recievables as & part of revenue from operations.

[Constrotion Revenwe for details refer to 508 note

e
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[interest Incame
For all dabt instruments maasured pither a1 armorticed oot or a1 fair valoe through other comprehensive income, Interest income is
recorded using the effective interest rate [EIR). EIR is the rate that exactly distounts the estimated future cash payments of receipls
gver the expected §fe of the financial instrument or a shorter period, where appropriate, to the gross carnying amount of the
financial assel o 1o the amortised cost of a financial habibioy. When calculating the effective interest rate, the company estimates
the expected cash flows by considering all the contractual terms of the financial instrument (for example, prepayment, extenshon,
call and similar options) bt does not consider the expected credit fosses. interest income is included in finance income in the
staterment of profit and loss.

{Current Income Tax

l‘r_:'rmnt incarme tax assets and liabilities are measured at the amount expected to be recovered from or paid to the
ation authorities. The 13 rates and Taxk I used 1o compute the amount are those that are enacted or

substantively enacted, at the reporting date in the couniries where the Group operates and generates taxable income,

Current mncome tax relating to items recognised outskde profit or loss s recognised outside profit or loss (either in

lother comprehensive income or in equity). Current tax ilems are recognised in correlation o the underlying

| transactien edther in 00 or directly in equity. Managemen! peviodically evaluales positions Laken in the Lax rétuimd

with réspect to situations in which applicable tax regulations are subject to nterpretation and establishes provisons

where appropriate.

Deferred Tax

Deferred tax ks provided using the lability method on temporary differences between the tax bases of assets and liabilities and thein
carrying amounts for financial reporting purposes at the reporting date. The carmying amount of deferrad tax assets is reviewead at
each reporting date and reduced to the extent that it is no longer probable that sufficient taxable profit will be avalable to allow alij
or part of the deferred tax asset to be wtilised Unrecognised deferned tax assets are re-assessed at each reporting date and arel
recognised to the extent that it has become probable that future takable profits will allow the deferred tax S5set to be recoverad

Deforred tax assets and liahiiies are measured at the tax rates that are expecied to apply in the year when the asset is realised o
the lizbility is settled, based on tax rates (and tax laws) that have been enacted or substantively enacted at the reporting date,
Deferred tax relating to items recognised outside profit or loss Is recognised outside profit or koss [either in other comprehensive
income of in equity). Deferred tax items aie recognised n correlathon to the underying transaction either in OC or directly in

equity.

Deferred tax assers and deferred tax Habilities are offset If a fegally enforceable right exists 1o set off current tax assets against|

hhﬁ{uﬂuﬂdﬂtﬂﬁﬂmy of assets wmmaﬁ
When The [ax incurfed on 3 pu ESEETL OF services is not r taxation au ty, in case, the tax pai

is recognised as part of the cost of acquisition of the asset or 32 part of the expense item, 35 applicable

- 'When receivables and payables are stated with the amount of tax incheded

The net amount of tax recoverable from, or payable to, the taxation authority |s included as part of receivables or
payables in the balance sheet,

Costs
Borrowing costs directly atiributable to the acquisition, construction or production of an asset that necessarily takes a substantial
period of time to get ready for its intended wse are capltalised as part of the cost of the asset. All other borrowing costs are
expensed in the period in which they occur, Borrowing costs consist of interest and other costs that an entlty incurs in connection
with the borrowing of funds. Borrowing cost also includes exchange differences to the extent regarded as an adjustment to the
borrowing costs.




. pany makes contribution
to statutory prmrpdq:nl fund in accordance with the Employees Provident Fur'u:l and Miscellaneous Provisions Act, 1952.The
contribution paid or payable is recognized as an expense in the period in which services are rendered.

uity (Funded): Gratuity is in the nature of defined benefit plan. The cost is determined using the projected unit credit method
with actuarial valuation being carried at cash at each Balance Sheet date by #n independent actuary. The retirement benefits
obligation recognized in the Balance Sheet represent the present value of defined benefit obligation as adjusted for recognized past

ervice oosk

All employee benefits payable wholly within twelve months rendering services are classified as short term employee benefits
Benefits such as salaries, wages, short-lerm compensated absences, performance incentives ete., and the expected cost of bonus,

ex-gratia are
Payments to defined contribution retirement benefit plans are recognised as an expense when employees have rendered the

service entithing them (o the contribution

v g




FMNC Chitradurgs Highways Private Limited

Cin LMSS000LAME TPTC I 4TS

Mote 2: Non current Trade Recsivables

hse Yizar Endeed

{Amount in Lakhs)

e As at
BAar 31} |
Unsecured, conssdered gaosd
- Tradp receivabie B,700.84
Totsl 6, 70084
Mate 3: Cash and S3ank Balamces
[Amaant in Lakhs|
Particulars st
Mar 31, MO8 |
Cash and Cash Equivalents-
Cashon hand e
Blances wirh Banks
Current accownt 30766
b Term Deposis (Less than 3 months) s
Tl i (s
Meate & (Fer Current Bigsts
(Aot in Lakhes)
tm s at
Miar I JOIE |
Becoverabls from govermment Juthornties
| G5T 810,89
. TOSS Advanos Ta T3.47
[Mabifisation advance 14,182.13
Agvanes other than capital advances 0.23
Ti 15,066.72
Mo 7: Other Mon Carrent Finandal Kabifities
{Amount in Lakhs)
Particulars .
Mar 31, MO
[ P b pticens
- Aelyted Pasmy a1
Total 4,13
Mote 8; Other Nom Curremt Habilities
[Amount in Lakhs)
|nmwun As at
Mar 31, 2008 |
Deferved Retention Rability 1245
hAgbilisztinn advance fram NHA &604.00
Total B,616.45
Mote 3 Trade Payablas
[Amount in Laliks)
|I'.lrl:|mhn As at
Mar 31, 7018
|Dwes 1o other than MSE parties
- Reldytesd Pary T.364.05
Tatal] 7,364.05
Mote 10: Other Financial Lishiities r:‘j/ ' /
{Amaunt in Lakhs)
|I'nfﬂ|:|.|lin o A gt
! Mipr 3] A8
Engine=r Fess Payatile i i, 13.32
Retention S S
Other Payables 1.,1/ .45
| Totall 13.77




Mote 11: Other Cusrent Liabilities

{Amourt in Lakhs)
Particulars Az at
Mar 31, 3018
CEatumry Dises payahle ZR3AT
Mobilisation agvance From HEHAL 5 TIE00
interest payable on mobSanon advance 1351
Tatal] 5,032 98
féote 12: Revemus trom Dperation
{Amcunt in Lakhe]
fParticular A gt
Mar 31 008
FCEnstrucTion Revenue 6, 705LB4
Total| &, e aa
Miote L1: Qither oo
|dmount in Lakisg
Fariculars e att
Mar 31, MR
Intorest om Deposts .70
Iniecest rom Dyhers 1348
Totad] 1ree
Boke 14 Fimanoe oot
[Amaianit i Ladkchs)
Particalars Ag at
—Mar L IOAE
int. on Mobilization 1351
Bank Charges 003
Tatall 13,53
{Amaunt in Lald)
s at
Piardl po08
.33
0.50
B.10
kP
782
6,705 84
.18
Tota] 5,807.96
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CIN :U4550000L2017PTCI 16429
Finamclal 5t ¢ the Year

Mote 5 ; Share Capital

d As at
Particutars Mar 31, 2018
Authorised
1.,00,00,000 [Previous year Mil)
equity Shares of Rs10/- each 1.000.00
Equity Shares - Issued, Subscribed & paid up
32,50,000 {(Presdous year Nil) equity Shares of Rs10/- each 335.00
Motes 5.1
|a) Reconciliation of the shares outstanding at the baginning and at the end of the reparting year
A at
Particulars Mar 31, 2018
AL the beginming of the year
issued during the year Equity Shares of Bs. 10 each allotied as fully paid up 32500
ﬂumm.ﬂHumdnfﬂuwmﬂﬂ,@lh“ﬂﬂﬂ“ﬂqﬂﬂihar&ﬂﬂs.mmm:i 39,00
fully paid up
mmmwmmmmmmm {Amount in Lakhs)
Sharahalder's Mame No. of Shares
PHL Infraholding Limited® 32.50

* includes 10 Equity Share are held by PNC Infratech Limited

Rights and restrictions attached to equity shares

The Company has anly one class of equity shares having a par value of * 10 per share Each shareholder is eligible for one vote
per share held. In case any dividend ks proposed by the Board of Directors the same is subject to the approval of the

shareholders in the ensuing Annual General Meeting, except in the case of Interim Dividend,

There are no bonus shares/share issued for consideration other thean cash and share bouht back during the period of 1 years

immediately presceding one y&irs,

6B
s




NC aH Private Limited

CIN L5500 201 TFTCI 164 28
anci ements for ¥ear d 2018

Mote &: Other Equity

As at
s March 31, 2018

Reserve and Surplus

= Retained Earnings

Balance cutstanding at the beginning of the year

Profit for the year (9397}
| Balance outstanding a1 the dose of the year (91.9my
Rt adiresd Exrnings

This Cosmgerse Company s undistribeted profit sitey Lo



PMC Chitradurga Highways Private Limited
CIN L5500 DL 201 TPTC3 16427
Maotes to The Financisl Statements as at and for the Year Ended March 31, 2018

MNote 16 : Earning Per Share

Particulars Year ended March 31,

2018
la) Profit/|Loss) avallable to Equity Shareholders {Rs. In lakhs) [53.97)
ib] Weighted Average number of Equity Shares F7 50
ic ] Mominal value of Equity Shares {in Rs.) 10.00)
||:|:l] Basic and Diluted Earnings Per Share [|a)/(b) {2.891)

Note 16 : Operating Segment Information
The Company operates in only one segment, namely "DEOT- Annsity”™ hence there are no reportable segments under Ind AS-108

“segment Reporting'. Hence, separate business segment information is mot applicable.

The directors of the company has been identified as The Chicl Operating Decision Maker [OODM). The Chief Operating Decision
taker also monitors the operating results as one single segment for the purpose of making decisions about resource allocation
and parformance assessment and hence, there are no additional dischocures 1o be provided other than those already prosided in
the financial statements.

Thiere it tnly one customer having mone than 10% of the total revenue

‘tﬂ/ e



PNC Chitradurga Highways Private Limited
CIN :U4SS000L2017PTCI16427
pMotes to The Financial Statements as at and for the Year Ended March 31, 2018

Mote 17 : Related party transactions
ia} List of related parties

(a) Parent Entity

|ownership interest
MName Tpe As at
March 31, 2018
PNC infraholdings Limited Inmediste holding 100%
fompany
[PHC Infratech Limited™ Uittimate holding
* 10 Equity Shares are hald,
(B) Transactions between related partics
The following transactions were camied oul with the related parties in the ordinary course of business,
{Asmousnt b Lakdis)
[Sr. Mo |Mature of transaction 201718
1 EPC Coniract
PHNC Infratech Limited 6,709 B4
iC | Balance Dutstanding during the year:-
[Amount in Lakhs)
Sr-M2 I particulars As at March 31, 2018
1 Trade Payables
PMC Infratech Limited 7.364.05
2  |Retention payable
PMC infratech Limited 16.77
3 |interest on Mobilization advance receivable
PMC Infravech Limited 12.13
i Mobilization advance 14,170.00
PNC Infratech Limited

[d) Terms and Conditions

The transactiens with the related parties are made on term egquivalent to those that prevail in arm’s length transactions. The
assessment 15 under taken each financial year through examining the financial position of the refated party and in the market in
which the related party operates, ODutstanding balances will be setthement bn cash.



PNC Chitradurga Highways Private Limited
CIN :UA5500DLE0LTPTCILEA2T

Mote 18 ; Falr Value Measurement
Fimancial instruments by category

{Amount in Lakhs)
As at March 31, 2018
EREI Amartised Cost FVTPL FVTOC!
Fimancial Asset
Trade recelvakleas 6,709 84 - =
Cash and Bank Balances 486,04 . .
Total Financial Assets 7,195.89 - =
Financial Liabilities |
Trade Payables 7,364.05 s -
Cthaer Financiad Liakilities 1810 -
Total Financlal Liabilities 7,381.15 = |

{i} Fair Value Hierarchy

This section explains the judgements and estimates made in determining the falr values of the financial instruments that are measured at amortised cost and for which fair
valuas are disclosed In financlal statements. To provide an indication about the reliability of inputs used in determining falr walues, the group has classified its financial
instruments into thres levels prescribed under the accounting standards,

Thee following tabbe provides the fair value measurement hierarchy of Company's asset and fabilities, grouped Into Level 1 to Level 3 as described below :-
Level 1: Quoted (unadjusted) market prices in active markets for identical assets or llabilities,

Level 2: Valuation technigues for which the lowest level input that is significant to the fair value measurement is directly or indirectly observable.
Level 3: Valuation techniques for which the lowest level input that is significant to the fair value measurement is unobservable,

- e
I." l _--"I e ..I

I| |I T | _:
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(Amount In Lakhs)

Falr Value Measuremant “““E

can
Particulars Carrying Valua Quated price in obisrvable unobsarvabla
March 31, 2018 Activa Market Inputs inputs
(Leval 1) {Level 2} {Level 3}

[A)] Financial Assets and Liabilities measured at amortised cost for which falr

values are disclosed at March 31, 2018

([} Financial Assets

Trache Recievables 6,709 84 - 6.709.64 -

[Cash amd Bank Balances ABG.04 - - -
Total 7.195.88 = 6,709.84 ¥

{1} Financlal Liakilithes

Mon Current borrowings

Financial Liabifithes 7.364.05 7,364.05

Other Financial Liabifities 13.10 =
Total| 7,364.05 7,364.05 ®

[ii) Valuatlon technigues used to determine Fair value

The Company maintains policies and procedures to value financial assets or financial liabilities using the best and most relevant data availabla. The fair values of the
financial assets and liabilities are included at the amount that would be received b sell an asset or paid to transfer a Hability inan orderly transaction between markel

participants at the measurement date,

The following method and assumptions are used to estimate fair values:

The Carrying amounts of trade payabiles, short term borrowings, cash and cash equivalents, short term depesits/retentlons, expentes payable etc. are considered Lo be

their fair value , due to their short terrm nature.

Long-term fixed-rate and variable-rate receivables / borrowings are evaluated by the Company based on parameters such as Interest rates, specific country risk factors,
eredit risk and other risk characteristics, For borrowing fair value |s determined by using the discounted cash flow |DCF) method using discount rate that reflects the
issuer’s borrowings rate. Risk of non-performance for the company 15 considered to be insignificant in valuation,

The fair value of trade receivables, security deposits and retentions are evaluated on parameters such as Interest rate and other risk factors. Fair value is being

determoned by using the discounted cash flow (DCF}

Finanicial azeets and Babllitles measured at fair value and the carrying amaount is the fair value.



PNC Chitradurga Highways Private Limited
CIN :U4550004201 TPTCI L6427

Nate 23 : Capltal Management

Risk Management
The primary ebjective of the Compamy’s Capital Management is to maximize the shareholder value and also maintain an

optimal capital structure 1o reduce cost of capital. In order to manage the capital structure, the Compary may adjust the
amount of dividend paid to shareholders, return on capital to shareholders, issue new shares or seil assets-to reduce debis.

The Company manitors capital on the basis of following gearing ratio, which is net debt divided by total capital plus debt.

As of March 11, 2018 the company had anly one cass of aguity shares and has no debt. Consequent to the above capital
structure there are no externally imposed capital requirement,
At e,

o 0 I-' oy
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PMNC Chitradurga Highways Private Limited
CIN SUA55000DL201TPTCI 1642 T
Motes to The Financlal Statements as at and for the Year Ended March 31, 2018

Note 24 1 Standards issued but not yet effective
The standard issued, but nat yet afféctise up ta the date of issuance of the Company financial statements is disclosed below. The

Company intends to adopt this standard when it becomes effective.

Ind AS 115 Revenue from Contracts with Customears

O March 28, 2018, Ministry of Corporate Affairs ["MCA) has notified the Ind AS 115, Revenue from Contract with Customers. The
core principle of the new standard is that an entity should recognize revenue to depict the transfer of promised goods or services
to customers in an amount that reflects the consideration to which the entity expects to be entitled in exchange for those goods or
services. Further the new standard requires enhanced disclosures about the nature, amount, timing and uncertainty of revenue
and casth Nows artsing from the entity’s contracts with custonmers,

The standand pesmits e possible methods of transition:

+ Retrospective approach - Under this approach the standard will be applied retrospectively to each prior reporting period
presented in accordance with ind AS 8 - Accounting Policees, Changes in Accounting Estimates and Errors

= Retrospectively with comulative effect of initially applying the standard recognized at the date of initial applcation [Cumulative
catich - up approach|

The effective date for adoption of Ind AS 115 & financial persods beganning on or after April 1, 2018.

The effect on adoption of Ind AS 115 is expected to be insignificant.

Appendix B to Ind AS 21, Foreign currency transactions and advance consideration:

On March 28, 2018, Ministry of Corporate Affairs ("MCA”) has notified the Companies (indian Accounting Standards) Amendment
Rules, 2018 containing Appendix B to ind AS 21, Foreign currency transactions and advance consideration which darifies the date
of the tramsaction for the purpose of determining the exchange rate to use on initial recognition of the related assel, expense or
income, when an entity has received or paid advance consideration in a foresgn currency,



PNC Chitradurga Highways Private Limited
CIN :U455000L2017PTCINGA2T

sbements a5 at and for the

Mature of Operations
The company has been awarded Six laning of Chitradurga-Devangere including Chitradurga Byepass (Km 1894000 to Km 2604000 of

NH-48 (Did NH-4) in the State of Karnataka to be executed on Hybrid Mode ubder NHDFP Phase -\

The Financial asset model is used to the extent that the operator has an unconditional contractual right to receive cash or another
financial asset from or at the direction of the grantor for the construction services. Income from the concession arrangements
earned under the Financial asset model consists of the (i) fair value of the amount due from the grantor, which is deemed to be fair
value of the consideration transferred to acquire the asset; () Interest income related to the capital investment in the project.



