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To the Members of PNC Challakere (Karnataka) Highways Private Limited

Report on the Audit of the Standalone Financial Statements

Opinion

e have audited the Standalone Financlal Statements of PNC Challakere (Karnataka| Highways Private
Limited (the “company”), which comprises of Standalone Balance Sheet as at 31" March 2021 and the
statement of Profit and Loss including statement of Other Comprehensive Income, and statement of cash
flows and Statement of changes in Equity for the year then ended, and summary of significant accounting
policies and other explanatory Information.

in pur apinion and to the best of our information and according to the explanations given to us, the
aforesaid Standatone Financial Statements give the information reguired by the Act in the manner so
reguired and give a true and fair view in conformity with the accounting principles generally accepted in
india, of the state of affairs of the Company as at March 31, 2021, and the statement of Profit and Loss
including Statement of Other Comprehensive Income, and Statement of Cash Flows and Statement aof
Changes in Equity for the year then ended, and summary of significant accounting policles and other

explanatony information.

Basis for Opinion

we conducted our audit in accordance with the Standards on Auditing (5As) specified under section
14310} of the Companies Act, 2013, Our responsibilities under those Standards are further
described in the Auditor's Respansibility for The Audit of Standalone Financial Statements section of
our report. We are independent of the Company in accordance with the Code of Ethics issued by the
Institute of Chartered Accountants of India together with the ethical requirements that are relevant
to our audit of the Standalone Financial Statements under the provisions of the Companies Act,
3013 and the Rules thereunder, and we have fulfilled our other ethical responsibilities in sccordance
with these requirements and the Code of Ethics, We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion

infarmation Other than the Standalane Financial Statements and Auditor's Repert Thereon
The Company's Board of Directors is responsible for the other information. The pther information

comprises the Director's report but does not include the Standalone Financial Statements and our
auditor's report thereon.

do not axpress any form of assurance conclusion therson.

In connection with our audit of the Standalone Financial Statements, our res
the other information and, in doing so0, consider whether the other infar
inconsistent with the Standalone Financial Statements or our knowledge obt
atherwise appears to be materially misstated.



If. based on the work we have performed, we conclude that there Is a material misstatement of
this other information, we are reguired to report that fact. We have nothing to repart in this

regard.

Responsibility of Management for Standalone Financial Statements

The company’s Board of Directors is responsible for the matters stated in section of 134(5) of the
compantes act, 2003 with respect to the preparation of these Standalone Financial Statements that
glve a true and fair view of the financial position, financial performance, changes in equity and cash
flows of the Company in accordance with the accounting principles generally accepted in India.
including the accounting Standards specified under section 133 of the Act. This responsibility also
includes maintenance of adequate accounting records in accordance with the provisions of the Act
for safeguarding of the assets of the Company and for preventing and detecting frauds and other
irregularities; sefection and application of appropriate accounting policies; making Judgments and
estimates that are reasonable and prudent; and design, implementation and maintenance of
adequate internal financial controls, that were operating effectively for ensuring the accuracy and
completeness of the accounting recards, relevant to the preparation and presentation of the
financial statement that give a truee and fair view and are free from material misstatement. whether
due to fraud or error.

in preparing the Standalone Financial Statements, management is responsible for assessing the
company’s ability to continue as going concern, disclosing, as applicable matters related to going
concern and using the going concern basls of accounting unless management either intends to
liquidate the Company or to cease operations, or has no realistic afternative but to e 5o,

Thase Board of Directors are also responsible for overseeing the company's financial reporting
process

Auditor's Responsibilities for Audit of Standalone Financlal Statements

Our objectives are to obt#in reascnable assurance about whether the Standalone Financial
Statements as 3 whole are free from material misstatement, whether due to fraud or error, and to
issue an auditor's report that includes our opinion. Reasonable assurance is a high level of assurance
but iz not a guarantee that an audit conducted in accordance with Shs will abways detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material
it individually or in the aggregate, they could réasonably be expected to influence the economic
decisions of users taken on the basis of these Standalone Financial Statements.

We give in “Annexure A" a detailed description of Auditor's responsibilities for Audit of the
Standalone Financial Statements.

Report on Other Legal and Regulatory Requiremenis

1. As required by the companies (auditors report] rules, 2016 (“the order”)issued by the central
Government of India in terms of the sub section (11} of the section 143 of the &et, we gheerin the
Annexure B, a statement on the matters specified in paragraph 3 and 4 of Ihelﬂiier. S .'l

| s |
- ’

2. Asrequired by Section 143{3) of the Act, we réport that: _

a. ‘We have sought and obtained all the information and explanations which ta the hﬁlﬂl our
knowledge and belief were necessary for the purposes of cur audit.

b. In our opinion, proper books of account as required by law have been kept by the Company



5o far as it appears from our exarmination of those books.

¢, The Balance Sheet. and the statement of Profit and Loss incleding statement of Other
Comprehensive Income, and statement of cash flows and Statement of changes in Equity for
the year then ended, and notes to the Standalone Financial Statements summary of
significant accounting policies and other explanatory information dealt with in this report are
in agreement with the books of accounts.

d. In our opinion, the aforesaid Standalone Financial Statements comply with the Accounting
standards specified under Section 133 of the Act, read with of the Companies (Indian
Accounting Standards) Rules, 2015,

2. On the basis of the written representations recelved from the directors as on 3181 March,
2021 taken on record by the Board of Directors, none of the directors is disqualified as on
315t March, 2021 from being appointed as a director in terms of Section 164 (2) of the Act.

f.  With respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate Report in
Annexune C

g With respect to the ather matters to be included in Auditor's Repaort in accordance with Rule
11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our
information and according to the explanations given 1o us:

i.  The Company has no pending litigations giving effects on its financial position as on 31°

March 2021,

il. the Company did not have any long-term contracts including derivative contracts Fier
which there were any material foreseeable losses

iil. there were no amounts which were reguired to be transferred to the Investor Education
and Prolection Fund by the Company

For RVIA B Associates LLP
Chartered Accountants
FRM: t_H.'m?EN;" NS00062

e aleslos ek

LA Rahul Vashishth
Partner
M.No09TERL

Place of Signature: Delhi
Date: 21.06.2021



“ANMEXURE A" TO THE INDEFENDENT AUDITOR'S REPORT ON EVEN DATE ON THE STANDALONE
FINANCIAL STATEMENTS OF PNC CHALLAKERE (KARHATAKA) HIGHWAYS PRIVATE LIMITED FOR
THE YEAR ENDED MARCH 31, 2021

Auditor"s Responsibilities for the Audit of the StandaloneFinancial Statements

As part of an audit in accordance with the Standards on Auditing (54s5) specified under Section
143{10) of the Companies Act, 2013, we exercise professional judgment and maintain professional
ckepticism throwghout the audit, We also:

» Identify and assess the risks of material misstatement of the Standalone Financial
Statements, whether due to fraud -or error, design and perform audit procedures
responsive to those risks, and obtain audit evidence that i sufficient and appropriate to
provide a basis for our opinion. The risk of not detecting a material misstatement resulting
from fraud Is higher than for one resulting from error, as fraud may Involve collusion,
forgery, Intentional omissions, misrepresentations, or the override of internal control.

= Obtain an understanding of intermal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances.

» Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and refated disclosures made by management.

+ Conclude on the appropriateness of management’'s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Company's
ability to continue as & going concern. If we conclude that a material uncertainty exists, we
are required to draw attention In our auditor's report to the related disclosures in the
standalone Financlal Statements or, if such disclosures are inadeguate, to modify our
opinion, Our conclusions are based an the audit evidence obtained up to the date of our
auditor's report. However, future events or conditions may cause the Company to cease to
conlinue as a going concerm.

» Evaluate the overall presentation, structure and content of the Standalone Financial
Statements, including the disclosures, and whether the Standatone Financial Statements
represent the wonderlying transactions and events in a manner that achieves fair
presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the awdit and significant audit findings, Including any significant deficiencies in

internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical reguirements regarding independence, and to communicate with them ail
relationships and other matters that may reasonably be thought to bear on our independence, and
where applicable, related safeguards.

For RMA & Associates LLP
Chartered Accountants
FRH: 000978M/MS00062

W Uaalnftls

CA Rahul Vashishth
Partner
M.No, 097881

Place of Signature: Delhi
Date: 21.06.2021



= ANMEXURE B" TO THE INDEPENDENT AUDITOR'S REPORT ON EVEN DATE ON THE STAHNDALONE
FINAMCIAL STATEMENTS OF PNC CHALLAKERE (KARNATAKA) HIGHWAYS PRIVATE LIMITED FOR
THE YEAR ENDED MARCH 31, 2021

Referred 1o in paragraph 1 under the heading ‘Report on Other Legal & Regulatory Requirement” of our
report of even date to the Standalone Financial Statements of the Company for the year ended 315t
March 2021:

L

a. The Company does not have any fixed assets during the year therefore the
provisions of clause 3(i) (a} and 3{i) (b) are not applicable.

b. Mo immovable property is held in the name of the company; hence clause 3(i) c) is
not applicable,

There i no Inventory in the company, hence clause 2(a) and 2{b) are not applicable,

The Company has riot granted any loans, secured or unsecured to companies, firms,
Limited Liability partnerships or other parties covered in the Register maintained under
section 189 of the Act. Accordingly, the provisions of clause 3 (ilf] (a) to (c] of the Order are
not applicable to the Company.

In cur opinkon and according to the information and explanations given to us, the company
has complied with the provisions of section 185 and 186 of the Companies Act, 2013 In
respect of loans, investments, guarantees, and security.

The Company has not accepted any deposits from the public and hence the directives
issued by the Reserve Bank of India and the provisions of Sections 73 to 76 or any other
relevant provisions of the Act and the Companies {Acceptance of Deposit] Rules, 2015 with
regard to the deposits accepted from the public are not applicable.

As informed to us, the maintenance of Cost Records has not been specified by the Central
Government under sub-section (1) of Section 148 of the Act, In respect of the activities
carried on by the company.

According to information and explanations given te us and on the basis of pur examination
of the books of account, and records, the Company has been generally regular in depositing
undisputed statutory dues including Provident Fund, Employees State Insurance, Income-
Tax. Sales tax, Service Tax, Duty of Customs, Duty of Excise, Value added Tax, C55 and any
other statutory dues with the appropriate authorities and there are no arrears of
outstanding statutory diees on the last day of the financial year concerned (31.03.2021) for a
period of more than six months from the date they bacame payable.

a.  According to the information and explanation given to us, there aré no tax dues
outstanding on account of dipute.

In our opinion and accoerding to the information and explanations given to us, the Company
has not defaulted in the repayment of dues to banks. = =

Based on the audit procedures performed and information and explanations given to Us by
the management, the company has not raised moneys raised by way of initial public offer
or further public offer (including debt instruments).The term Loan amounts have been
applied for which they have been obtained. @’

g
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12,

13.

14.

15 Based

16.

Based upon the audit procedures performed and the information and explanations given by
the management, we report that no fraud by the Company or on the company by its officers
or emplovees has been naticed or reported during the year,

Based upon the audit procedures performed and the information and explanations given by
the management, there was no managerial remuneration paid or provided in accordance
with the requisite approvals mandated by the provisions of section 197 read with Schedule V
1o the Companies Act. Therefore, clause 3 (xi} is not applicable.

The Company is not a Nidhi Company. Hence this clause is not applicable on it.

In our opinion, all transactions with the related parties are in compliance with section 177
and 188 of Companies Act, 2013 and the details have been disclosed in the Standalone
Financial Statements as reguired by the applicable accounting standards.

Based upan the audit procedures performed and the information and explanations given
by the management, the company has not made any preferential allotment or private
placement of shares or fully or partly convertible debentures during the year under review.
Accordingly, the provisions of clause 3 (xiv) of the Order are not applicable to the Company
and hence not commenbed upon.

upon the audit procedures performed and the infarmation and explanations given
by the management, the company has not entered into any non-cash transactions with
directors or persons connected with him. Accordingly, the provisions of clause 3 (xv] of the
Order are not applicable to the Company.

In our opinion, the company Is not required to be registered under section 45 IA of the
Reserve Bank of India Act, 1934 and accordingly, the provisions of clause 3 [xvi) of the
Order are not applicable to the Company.

For RMA B Associates LLP
'ﬂ'ﬂrtElElI Accountants

Wl htds
| Rahul vashr:mh

M.Hn.ﬂﬂ?lﬂi

Place of Signature: Agra
Date; 21.06.2021



“ANNEXURE C° to the Independent Auditor's Report of even date on the Standalone Financial
Statements of PNC Challakere [Karnataka) Highways Private Limited.

Report on the Internal Financial Controls under Clause (1) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of PNC Challakere (Karnataka)
Highways Private Limited as of March 31, 2021 in conjunction with our audit of the Standalone Financial
statements of the Company for the year ended on that date,

Management's Responsibility for Internal Financial Contrals

The Company's management is responsible for establishing and maintaining internal financial controls
based on these responsibilities inclede the design, implementation and maintenance of adequate
internal financial controls that were operating effectively for ensuring the orderly and efficient conduct
af its business, including adherence to company's policies, the safeguarding of Its assets, the
prevention and detection of frauds and errors, the accuracy and completeness of the accounting
records, and the timely preparation of reliable financial information, as required under the Companies

Act, 2013,

Auditors’ Responsibility

Our responsibility is to express an opinlon on the Company's internal financial controls over financial
raporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit
of Internal Financial Controls Over Financial Reporting {the "Guidance Note®) and the Standards on
Auditing, issued by ICAl and deemed to be prescribed under section 143{10) of the Companies Act,
2013, to the extent applicable ta an audit of internal financial controls, both applicable to an audit of
internal Financial Controls and, both issued by the institute of Chartered Accountants of India. Those
Standards and the Guidance Note require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether adequate internal financial controls
aver financial reporting was established and maintained and If such controls operated effectively in all

materidl respects.

fyur audit involves performing procedures to obtain audit evidence about the adeguacy of the internal
financial controls system over financlal reporting and their operating effectiveness. Our audit of
internal financial controls over financial reporting included obtaining 2n understanding of internal
financial controls over financial reporting, assessing the risk that a material weakness exists, and
testing and evaluating the design and operating effectiveness of internal control based on the assessed
risk. The procedures selected depend on the auditor's judgment, including the assessment of the risks
of rmaterial misstatement of the Standalone Financial Statements, whether due to fraud or esror,

We believe that the audit evidence we have obtained is sufficient and appropri _'in pmvm.a.hisl
for our audit opinton on the Company’s internal financlal contrals system over financial reporting. ?-1{]

€



Meaning of Internal Financial Controls over Financial Reporting

& company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of Standalone

Financial Statements for external purposes in accordance with generally accepted accounting
principles. & company's internal financial control over financial reporting includes those policies and

procedures that

{1] Pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company;

{2} provide reasonable assurance that transactions are recorded at necessary to permit preparation of
Standalone Financial Statements in accordance with generally accepted accounting principtes, and that
receipts and expenditures of the company are being made only in accordance with authorizations of

management and directors of the company; and

{3) Provide reasonable assurance regarding prevention of timely detection of unauthorized acquisition,
use, or disposition of the company's assets that could have a material effect on the Standalone

Fimancial Statements.

Inherent Limitations of Internal Financial Controls over Financlal Reporting

Because of the inherent limitations of internal financial controls over financial repanting, including the
possibility of collusion or improper management override of contrals, material misstatements due to
error o fraud may occur and not be detected. Also, projections of any evaluation of the internal
financial controls over financial reporting to future periods are subject to the risk that the Internal
financial cantrol over financial reporting may become inadequate because of changes in conditions, or
that the degree of compliance with the policies or procedures may deteriorate

Dpinian

In our opinion, the Company has, in all material respects, an adequate Internal financial controls
system over financial reporting and such internal financial contrals over financial reporting were
operating effectively as at March 31, 2021

For RMA & Associates LLP
Chartered Accountants

oo At
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iz ~ CARatiwl Vashishth
= Partner

M. No.0STESL

Place of Signature: Agra
Date: 21-06-2021



[T in Lakhs)

Barticulars Nates | Az ot March 31, 2001 | A5 at March 11, 2030
ASSETS
(1}  Hon Current Assets
i) Franchi assers
§ll  Serdce Concessron Becelvables Fl E376.25
B} Other Mon Current fzuets
il Quher Abdvances 3 591 13 FOAE
!ibmiﬂdﬂ'&n'rﬂltultul T317.81 F0.328
1231 Current asseds
181 Financial a4sets
1l Trade Receivshla: i =57.049 uLas
fiil  Cashand Cash Equvalents 5 1 M2E9 Ly L
(B} Cnher Current Assets L B,054.94 149,96
Suh total {Current assers)| 7,758.63 a17.31
Total Assets 15,076.24 SE7.EE
(1) ECQUAITY AND LIABILITES
EQLNTY
{al Edquity Share capaai 7 apd oa S0R.00
bl Caber Equity B 122.50 [55.22)|
Sush fotal (Equity] .50 15378
(7 LABILTIES
Mon - Carrent Liabilities
|a] Financlal Liabifinies
1] Borowings a 8200 392,00
Sub total {Nom- Current llabdities) 39200 L1
(3} Cusrrent Labllities
(a}  Financia! Eabilites
il Trade Fayaibes 10 T2 19 118.11
[b} Crhar Current Liahilities 11 BB 45 LD
e} Cisrent Taw Lakilitied dfet] 1z 30.09 207
Sub total [Cerment Habilities) 14,153.7% dag gp
Toital Equity & Liabilitles 1507624 96766 |

Motes are forming part of the inenclal statements. {1 to 26)
in terms of our report of sven date

For RMA & Assodiate LLP
mmuncnm.. =

{
Edftt

M.No097BE1

Datgd:- X1.06.32021
Place: Agra

On Behald of the Board

Dewendrs Kumar
Flakesbward
Director
(M- 03399179



FNC Challghere [Karnataha) Highways Private Limited

Statement of Profit and Loss for the year ended on Basch 31, 2021

¥ in Lakhs)
Year anded March 31, | Year ended March 31,
cudars Motes
i 202 2020
I [Revenue from Operations 13 B418.81 34k 10
il jithar imcame 14 A 44 2137
[ i Total ncome [ 1+11 ] 8,453.90 360.37
W |Expenses @
Other Expenses 15 B.255.49 35607
Total Expenses B,255.45 ___35&.07
W (Profit/[Loss| before tax (1i-1v) 207,81 13.30
VI [Tax expenss ;
Current tax 1¥ 005 207
Vil |Prafitf [Loss] for the period | v w1 | 177,72 1123
Wil | Other Comprehensive Incomee
[} Hemis that will not be reclassified to profit or loss
i] Income fan refating to abave fems
X |Tedal Comprabensive Income lor the perhad [ W11+ W) 1777 11.23
Earning per aguity share
Basic & Difuted [ in R.) 16 4.3 0.28
Motes are farming part of the financial stataments. (1 to 26)
Ini teérms of our report of even date ﬂnﬂehﬂfdtt:;mrd
For AMA & Associate LLP (ﬁ-":. -
Chartered Accountants e
FRN-D0G9 TEN /NSD0062 Anil Kdimar Rao
Director
DIN- 224535
- o i Jo m
@{L"[ th"{{:'hx Davandra Kurmar
€A Aahul Vashishtha Maheshaari
Partner Director
MLNG-05TEE] DiN- 0545959179
Diatgds- 71006 2021

Place: Agra




Ear Limited
L0d8

Statement of Cash Flow for the Year ended March 31, 2021

i¥ In Lakhs)
Pasticulars Year ended March 31, | Year ended March 31,
021 i)
Cash Flow from Dperating Activitias
et Profit flLoss] before Tax & after exceptional frems 207.81 13.30
Adjustment far:
Ao/ [Less):
Fimance Cost - n.o1
Interest inogrme [26.25] (2727}
Operating Profit / {Loss] before working capital changes 18153 (13.96)
Adjustmient of Changes in Warking Capital
fmcreass/{Decrease] in Curment Trade payabies 700904 1H8.55
Incraaze/[Dacrease) in Other Current Liabilities BET3.TS 16.83
Increate(Decreasa) in Mo current Trage recsivables [6,236.28) =
Increase | Deacrease) in Ko -Currént Assats EQ-.I-Z}.Q?,IH {15.71)
increasaf{Decrease) in Carrent Assets {5.814.58) (24.35)
Increase/(Decraase| in Current Tracle receivabies [451.04} {L0.05)
Cash Generated Fromf{used) fram opErating aotiwities 531.09 137.71
Direct Taves Paid {207 =
Cash [used in 1 hmmmmmwhm ftems |A) | 519.01 13771
Cash Flow lram Investing Activities
| Imterest Income 46,29 17.27
Wat Cach [ used in) [ frem investing Activities [5] _ 26.25 iz
Cath Flow from Flmancing Activities
Finance Cost (D.0%]
kisue of Share Capital 383,00
Unzecured Loan froen Related Party 92.0
mm[ummggmmmdum:cj = - 470,99
Pt Cash incresse in cash & Cash sguivalents [A+8+C) 545,30 539,57
Cash & Cash equivalents in beginaing __657.29 17.52
Mimwhhﬁﬂmamﬂ hmm = EE7.39
Motes-
1. Break up of cash and cash equivalants are as follows-
a) Cash on Hand 014 o1s
b| Dalance with Banks in
Cisrrent scoounts 11244 T.aa
Flaed Deposit _1,090.00 650.00
1,202.59 657.29

L. The abowe staternent of cash flow has been prepared under the Indirect meshad 5 588 0u in Ind A5-T " Satement of Cash Flows® natified under Seciion 133

of the Companies Az, 1012 read with Companies [Indian Atcounting Standarc} Rudes, 2015,
In tarms of our repart of even date

Far RMIA & Agsociate LUP
Charter=d Accountants
FRMN-DDCETERNNS0008 2

@g“,.hgﬁﬁw

ul Yashishtha
Partner
i, Mo.-CFTRE]

Dated:- 21.06.2021
Place: Agra

On Behalf of he Board

L
Aﬂ'{nﬂjm

Direcror
M- 02224525

b

Derector
DiY- 03459175




PNC Challakere [Kamataka) Highways Privabe Limited
CIN-LS400D1L 201 8PTCIZEISE

Statement of Changes In Equity for the vear ended March 11,2071

A. Equity Shara Capital

{7 In Lakhs)
As at As at
| apilon20m Smemoreetavee | wehsisgy |
408.00 A0E.00
B. Other Equity
{% in Lakhs)
Reserves & Swrplus
Perticulen Retained garnings l’m;_ii
Balance as at April 1, 2080 {35.24) [55.23)
Prodit for the year 177.72 17772
Total comprehensive incoma for the Pariod 177.72 177.72
Balance as at March 31, 2021 122.50 122.50
Motes are farming part of the financial statements. [1 1o 26)
In terms of our report of sven date
On Behalf of the Board

For RMA B Associate LLP
Chartered Accountants
mm;nm

CA Rahul Vashishtha
PFartner
M.No. 03 TEE1

Dated:- 11.06. 2021
Place: Agra

’ g\}w .
AI‘I'M

-

Director
DiM- 01224535

Maheshwari

Deirector
DN -D34991 71



PNC Challakere (Kamatala) Highways Private Limited

CIN:U455000L201 8PTCI36256

1. Notes forming part of the Financial Statements for the period ended on March 31, 2021
Company information

PNC Challskere [Karnataka) Highways Private Limited (the company] is domicile and incorporated in India and is whiolly owned
subsidiary company of PNC Infrahaoldings Limited. The tompany is engaged in infrastructure development of "faur Lanming from
Em 258,500 to Km 414,205, Challakere to Hariyur section of NH-150 A" On Hybrid Amnuity model under BharatmalaPariyojna in
the State of Kernataka.

1.Basis of Praparation

The financial statements have been prepared to comply in all material aspects with indian accounting standards {ind AS) natified
under sec 133 of the companies act 2013 (the Act] read with Companies {indian eCcounting standard) Rubes, 2015 and other
relevant provision of the Act and rules framed thereunder.

The Financial staternents have been prepared on a historical cost bagis except for certain financial assets & Liahilities measurad at
Fair value.

The financial statements are presented in Indian rupess (INR] with value rounded off to the nearsst lakhs with two decirmals,
thereof, acceptotherwise indicated

Z.5lgnificant Accounting policies adopted by comparny in preparation of finencial statements

2.1 Property, plant and equipment

Subsequent to initkal recognitian, property, plant and equipment are stated at cost net of asccumulated depreciation and
dccumulated impairment losses, if any. Such cost includes the cost of replacing part of the plant and egquipment and borrowing
costs for long-term construction projects if the recagnition criteria are met. When significant parts of plant and equipment are
required to be replaced at intervals, the company depreciates them separately based on their specific useful lives. The carrying
armount of the replace part accounted for as a separate asset previously is derecognized. Likewise, when a major inspection is
performed, it cost is recognized in the carrying amount of the plant and equipment as a replacement if the recognition criteria
are satisfied, All ather repair and maintenance cost are recognized in the statement of profit and lass when incurred. The present
value of the expected cost for the decommissioning of an asset after Its use is included in the cost of the respective asset if the
FECOgnition criteria for 4 grovision are mel

Depreciation on property, plant and equipment is provided on written down value basis as per the rate derved on the basis of
useful life and method prescribed under schedule-11 of the tompanies Act, 2013,

The residual values, useful lives and methods of depreciation of property, plant and equipment are reviewed at each reporting
date and adjusted prospectively,if appropriate.

Impairment of non-financial assets

The carrying amounts of other non-financial assets are reviewed at each balance shaet date If there is any indication of
impairment based on internal /external factors. An asset is treated a4 impaired when the carrylng smount exceeds its recoverabie
value. The recoverable amount is the greater of the asset's net selling price and value In use, In assessing value in use, the
estimated future cash flows are discounted to the present value using m per-tax discount rate that reflects current market
assessment of the time valoe of money and risks specific ta the assets. An impairment loss is charged to the statement of profit
and loss in the year in which an asset is identified as impaired. After impairment, depreciation is provided on the revised carrying
amaunt of the asset over its remaining useful life. The impairment loss recognized in prior accounting periods is reversed by
crediting to the statement of profit and loss if there has bean 3 change in the estimate of recoverable amount,

il | asdisAr .
(Rl \/addiosfTh [[-/C/ %_,/



2.2 Service Concession Agreements

The Company constructs & upgrades infrastructure {construction or upgrade services) used to provide a public service and
operates and maintains that infrastructure [operation services | for a specified period of time.

These arrangements may include Infrastructure used b a public-to-private service concession arrangement for its entire usaful
iife. Under Appendix C to Ind AS 115 — Service Concession Arrangements, these arrangements are accounted for based on the
nature of the consideration. The Financial asset model is used to the extent that the operator has an unconditional contractual
right to réceive cash or another financial asset from or at the direction of the grantor for the construction services, IF the LM Py
performs more than one service (Le. construction or upgrade services and operation services) under a singhe conlract or
arfangement, consideration recelved or receivable is allocated by reference to the relative fair values of the services delivered,
when the amounts are separately identifiable.

in the financial asset model, the amount due from the grantor meets the identification of the receivable which is measured at fair
value. It is subsequently measured at amortized cost. The amount initially recognized plus cumulative interest on that amount is
calculated using the effective interest method. Any asset carried under concession agreements s derecognized on dispasal or
when ne future economic benefits are expacted from its future use or disposal or when contractual right to the financial assets

axpires.

Revenue related bo SCA:
Revenue related to construction under a service concession arrangement is recognized based on the stage of completion of the
waork perfarmad.

2.3 Revenue recognition

Revenue is recognized to the extent that it Is probable that the economic benefits will flow and the révenue can be reliably
meassrad. Hevenue B measured at the fair value of the considerstion received or recenvable, taking into account contractualhy
defined terms of payment and excluding taxes or duties collected on behalf of the povernment éxcept to the esxtent stated
otherwise.

The company has recognized Finance Income on the outstanding balance of trade receivables as a part of revenue from
operations.

2.4 Interest Income
For all debt instruments measured either at amertized cost or at fair value through other comprehenshve Income, interest income
is recorded using the effective interest rate (EIR). interest incame is incleded in finance income in the statement of profit amd loss,

2.5 Taxes on income

Current Tax

The income tax expenses or credit for the périod is the tax payable only current perfod’s taxable income based on the applicable
fncome tax rate adjusted by changes and deferred tax assets and liabilities attributable to temporary differences and to unused tax
loses. The current tax charge is calculated on the basis of the tax laws enacted o substantially enacted at the end of the reporting

period.

Defarrad Tax
Deferred tax Is provided in full, using the batance sheet approach on temparary differences between the tax bases of assets and

liabilities and their carrying amounts for financial statements at the reporting date. Deferred tax is determined using tax rates that
have been enacted or substantially enacted by the end of the reporting period and are expected to apply when the related
deferred fax assets is realized or the deferred tax labilities is settied.

The carrying amount of deferred tax assets is reviewed ot each reporting date and reduced to the extent that it & no longer
probable that sufficient taxable profit will be available to allow all or part of the deferred tax asset to be utilized. Unrecognized
deferred tax assets are re-assessed at each reporting date and are recognized 1o the extent that It has became prabable that
future taxable profits will aliow the deferred tax asset to be recovered.
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Deferred tax refating to items recognized cutside profit or loss is recognized outside profit or loss {either in other comprehensive
income of in equity). Deferred tax items are recognized in correlation to the underlying transaction either in OCI or directly in
equity.

Deferred tax assets and deferred tax labilities are offset if a legally enforceable right exists to set off current tax agsets apainst
currant tax liabilities and the deferred taves relate to the same taxable entity and the same taxation authority.

Minimum alternative tax (MAT) cradit is recognized as deferred tax asset only when and to the extent there is convincing evidence
that the company bl pay narmal income tax during the specified perind. such asset is reviewed at each balance sheet date and
the carrying amount of MAT credit gt is writteén down to the extend there s no longer the convincing evidence to the effect
that the company bill pay narmal incame tax during the specified period

2.6 Foreign currency transactions

The company’s financial statements are presented in INR which i also the company's functional currency. Foreign currency
transactions are recorded on initlal recognition in the functional currency. Lising the exchange rate at the date of the transaction,
At each balance sheet date, foreign currency monetary iems are reported using the closing exchange rate, Exchange differences
that arise on setthement of menetary iterms or on reporting at each balance sheet date af the Company's monetary items at the
closing rate are recognized a3 income or expenses in the peried in which they arise. Non-monetary items which are carried at
historical cost denominated in a foreign currency are reported using the exchange rate at the date of transaction,

.7 Cash and cash equivalents

Cash and cash equivalents comprisa cash at bank and on hand and other short term highly liquid investments with an original
maturity of three months or less that are readily comvertible to 3 known amount of cash and are subject to an insignificant risk of
changes in value.

For the purpose of the statement of cash flows and cash equivabents consist of cash and short-term deposits, as defined above.
Met of outstanding bank overdrafts as they are considered an integral part of the company’s cash management,

2.8 Earnings per share

Basic earnings per share are calculated by dividing the net profit or loss for the period attributable to equity shareholders [after
deducting preference dividends and attributable faxes) by the weighted average number of equity shares sutstanding during the
period. For the pufpose of caleulating diluted earnings per share, the net profit or loss for the period attributable te equity
shareholders and the weighted average number of shares gutstanding during the period are adjusted for the effects of all difutive
potential equity shares except when the results would be antiditutive.

2.9 Provislons, Contingent liabilities and contingent assets

Provisions

Provisions are recognized when the company has a present obligation (legal or constructive) as a result of a past event, it Is
probable that an outflow of resources embodying ecanomic benefits will be required to settle the obligation and a reliable
estimate can be made of the amount of the obligation.

The expansa relating to a provision is presented in the statement of proflt and loss,

W the effect of the time value of maney is material, provisions are discounted USINE & current pre-iax rate that reflects, when
appropriate, the risks specific ta the Rabikty. When discounting is used, the increase in the provision due to the passage of time is
recognized & a finance cost.

Provisions are reviewed at each reporting date and adjusted to refiect the current best estimates. If it is no longer probable that
an outflow of risources embodying economic benefits will be required to settle the obligation, the provision & reversed.

Contingent Liabilities and Contingent assets
A contingent liabiity Is a pessible obligation that arises from past events whose existence will be confirmed by the occurrence or

non-occurrendce of one or more uncertakn ftll_ure events beyond the control of the company or a present obligation which s not
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recognized bacause it & not probable that an outflow of resources will be required to settle the obligation. A contingent iability
also arises in extremely rare cases where there is a Kability that cannot be recognized because it cannot be measured refiably,
Information on contingent labilities is disclosed In the notes to the financial statements, unless the passibility of an outllow of
resources embedying economic benefits is remote.

A contingent assat (s a possible assat that arises from the past events and whose existence will be confirmed by the occurrence or
non-occurrence of one or more uncertain future events not within the control of the company. Contingent assets are not
recognized but are dischosed in the financlal statements.

Provisigns, contingent liabilities, contingent assets are reviewed at 2ach reporting date
2.10 Sales{ value added taxes paid on acquisition of assets or on incurring expenses

When the tax incurred on 8 purchase of assets or services is not recoverable from the taxation authority, in which case, the tax
paid is recognized as part of the cost of acquisition of the asset or as part of the expense item, as applicable- When receivables
and payablas are stated with the amount of tax included. Thenet amount of tax recoverable from, or payable to, the taxation
authority ks included as part of receivables or payables in the balance sheet.

2.11 Borrowing Costs

Borrowing costs directly attributable to the acguisition, construction er production of an asset that necessarily takes a substantial
period of time to get ready for its intended wse or sale are capitalized as part of the cost of the asset. All ather borrowing costs ara
@xpensed in the period in which they oceur, Borrowing costs consist of interest and other essts that an entity incurs in connection
with the borrawing of funds. Borrowing cost also includes exchange differences to the extent regarded as an adjustment to the
borrowing costs.

2.12 Employee benefits

Provident Fund: The contribution to provident fund |5 in the nature of defined contribution plan. The Company makes
contribution to statutory provident fund in accordance with the Employess Provident Fund and Miscellanesus Provisions Act,
1952, The contribution paid or payable is recognized as an expensa in the perlod in which services are rendered.

Gratuity (Funded): Gratuity is in the nature of defined bengfit plan. The cost is determined wsing the projected unit credit method
with actuarial valuation being carried at cash at each Balance Shest date by an independent actuary. The retirement benefits
obligation recognized in the Balance Sheot represent the present value of defined benefit obligation s adjusted for recognized
past service cost Actuarial gains and losses are recognized in full In the athar comprehensive income for the period in which Eruesy
ocur.

All employee benefits payable wholly within twehve months rendering sevvices are classified as short term employee benefits.
Benefits such as salaries, wages, short-term compensated absences, performance incentives etc., and the expected cost of bonus,
ew-gratla are recognized during the period in which the employee renders related service.

Fayments to defined contribution retirement benefit plans are recognized as an expense when employees have rendered the
service enlitling them to the contribution.

2.13 Financial Instruments
A financial instrument is any contract that gives riss to a financial asset of one entity and a financial liability or equity instrument of

another entity.

Financials Asset

Initial recognition and measurement
Financial assets are recognized when the company becomes & party to the contractusl provisions of the irstrument. The company

determines the classification of its financial assets at Initial recognition. All financial assets are recognized initially at fair value plus
transaction costs that are directly attributable to the acquisition of the financial asset except for financial assets classified as fair
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Subsequent measuremant
For the purpose of subsequent measurement, financial assels are classified in three categories;

(i) Financial Asset at amortized cost
(HjFinancial Asset at Fair Value through OCI {FYTOCI)
[lfijFinancial Asset at Fair value through PEL [FVTPL}

The subsequent measurement of financial assel depends on their cipssification, The classification depends on the CONMpaEy's
buginess model for managing the financial assets and the contractual terms of the cash flows.

Financisl Asset at amortized cost

Financial Asset’ is measured at the amaortized cost If both the following conditions are met:
(@) The asset is held within a business model whose ebjective is to hold assets for collecting contractual cash flows, and
[B) Cash flows represent solely for repayment of principal and interest.

After initlal measurement, such financial assets are subsequently measured at amortized cost using the efféctive interest rate (EIR)
method. Amortized cost is calculated by taking into acoount any discount or premium on acquisition of asset and fees or costs that
are an integral part of the EIR, Income from these financial as5ets is included in interest income using the effective interest rirle
migthod.

Financial Asset at Falr value through OCI {FyToOCI)
"Fimancial Asset’ is elassified as at the FVTOC! IF both of the following criteria are met:
[} The objective of the business madel Is achieved by collecting contractual cash flows and selling the financial assets, and
(b} The asset's contractual cash flows represont solely for repayment of principal and interest. Financial Asget incheded within
the FYTOCT category are measured initially as well as a1 oach reporting date at fair value. Fair value movements gre
recognized in the other comprehensive income 0 m )

Financial Asset at fair Value through P&L
FVTPL is a residual category for Financial Assets. Any financial assel, which does not meet the criterla for categorization as at

amartized cost or as PYTOLCI, ks classified as at FVTPL

In addition, the company may elect to designate a Financial asset, which atherwise meets amoartized cast or FVTOO criteria, as at
FVTPL. However, such election is allowed only if doing so reduces ar eliminates 3 measurement or recognition inconsistency
(referred to as “sccounting mismateh’),

Equity Instruments
All equity investments in scope of Ind AS 109 are measured at Fair value. The company may make an irrevacable election to

present in other comprehensive income subsegquent changes in the fair value. The Compasny makes such slection on an instrument
by-instrument basis. The classification is made on Initial recagnition and is irrevocabie,

i the group decides to classify an equity Instrument as at FYTOC, then all fair value changes on the instrument, excluding
dividends, are recognized in the OCL

De-recognition of Financial asset .
A financlal asset (or, where applicable, a part of a finencial asset or part of a group of similar financial assets) s primarily

derecognized when:
i The rights to receive cash flows from the asset have expired, or
i The company has transferred its rights to receive cash flows fram the asset
i} The company retains the contractual rights to received cash flows from the financial asset but assumes a cantractual

obligation to pay cash flows to one or more reciglents.
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Where the company has transferred the asset, the company evaluates whether it has transferred substantially all risks and
rewards of awnership of the financial assets. In such cases, the financial asel s derecognized. Where the entity has not
transferred substantially all risks and rewards of ownership of the financial asset, the financial asset is not derecognized,

Where the entity has neither transferred a financial asset nor retaing fubstantizly all risks and rewards of ownership of financial
assets, the finandal asset is derecognized if the company has not retained control of the asset. Where the company has retains
control of the financlal asset, the asset is continued 1o be recognized to the extent of continuing involvement in the financial aseet,

Impairment of finandal assats

In per Ind AS 109, the company applies expected credit lags [ECL} model for mezsurement and recognition of impairment loss on
the follewing financial assets and credit risk exposure-
{a) Financial assets that are measured at amortized cost 2g. loans, debt, securities, deposits, trade receivables and bank
balances.
{bB] Financial assets that are measured as at FVTOC)
(€] Lease receivables under ind A5 116
Id) Trade receivables or any contractual right to receive cash or another financial asset that result from transactions
that are within the scope of Ind AS 115 (referred to as "Service Concessional Receivable” in thase illustrativa finameial
staterments,
(€} Loan commitments which are not measured as at FVTPL
[fl Financial guarantes contracts which are not measured as at FVTPL

For recognition of impairment loss of financial assets and risk Exposure, the Company determines whethar
there has been a significant increase in the credit risk since initial recognition. If credit risk has not Increased
significantly, 12-month ECL is wused to provide for impairment loss. if credit risk has  incregsed significantly,
lifatime ECL is used,

In a subsequent perod, if credit quafity of the instrument improves such that there s no longer a
significant Increase i credit risk since initial recognition, then the company reverts o recognizing Impairment losg
#lowance based on 12-month ECL.

Lifetimé ECL are the expected credit josses resulting from all possible default events ower the axpected §ife of a
financial instrument,

Financlal Liabilities
Initial recognition and measurement

Financial llabilities are recognized when the company becomes a party to the contractual provisions of the Instrument. The
company determines the classification of financial liability at initial recognition. All financial liabilities are recognized nitially at fasr
value plus transaction costs that are directly attributable ta the acquisition of the financtal liability except for financiat liabilities
classified as fair value through profit or loss.

Subsequent Measurement
For the purpose of subsequent measurement, financial liabilities are slassified in twio calegories:

Financial Liabilities at Amortized Cost

Afler initial recognition, interest-bearing loans and borrowings are subsequently measured at amortized cost using the EIR
method. Gains and losses are recognized in the statement of profit or loss when the Eabifities are derecognized as well as through
the EIR amortization process. Amartized cost is calculated by taking into account any discount or premium on acquisition and fees
or costs that are an integral part of the EIR. The EIR amortization is included a3 finance costs In the statement of profit and loss.
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Financial liabilities measured at falr value through profit or loss

Financial liabilities at fair valus through profit or loss include financial lizbilities hekd far trading and financial liabilities designated
upen initial recognition as at fair value through profit o loss. Financial liabifities are classified a5 held for trading if they ara
incurred for the purpose of repurchasing in the near term. Financial liahilities at fair value through profit or loss are carried in the
statement of financial position at fair value with changes in fair value recagnized in finance income or finance costs in the
staterment of profit and lass.

De-recognition

A financial Eability is derecognized when the obligation under the liability is discharged or canceled or expites. When an existing
fimancial Bability is replaced by another from the same lender an substantially differamn terms, or the terms of an existing liability
are substantially modified, such an exchange or modification is treated as the de-recognitien of the ariginal Fability and the
recognition of a new liability. The difference in the respective carrying ameunts is recognized in the statemant of profit or loss.

Fair Value Measurement
The Company measutes financial instruments at fair value at each reparting date,

Fair value is the price that would be recsived to sell an asset or paid to transfer 3 liability in an orderly transaction between mret
participants at the measurement date. The fair value measurement is based on the presumption that the transaction o sefl the
asset or transfer the liability takes place either:

- In the principal market for the asset ar liakbility, ar
= In the absence of a principal market, in the maost advantageous market far the asset or liability

The principal or most advartageous market must be accessibie to the company,

A fair value measurement of a non-financial asset takes into Actount 2 market participant's ability to generate economic banefits
by using the asset in its highest and best use or by selling it to another market participant that would use the asset in its highesi
and best use,

The entity uses valuation technigues that are appropriate in the drcumstances and for which sufficient data are awadlable to
mérasure fair value, maximizing the use of relevant observable inputs and minimizing the use of unabservable inputs,

All assets and liabifities for which fair value is measured or disclosed in the financial statements are categorized within the fair
value hierarchy, described as follows, based on the lowest leval input that is significant to the fair value measurement 35 a wehabi:

Level 1: Quoted [unadjusted) market prices in active markets for identical assets ar liakdlitias

tevel Z: Valuation techniques for which the lowest lavel input that & significant to the fair value measurement is directly ar
indirectly observable

Level 3: Valuation technigques for which the lowest lavel input that is significant to the fair value measurament is unobservable

For the purpose of fair value disclosures, the Company has determined classes of assets & Fabilities an the basis of the nature,
characteristics and the risks of the asset or liability and the leval of the fair value hierarchy as explained abova.

2.14 Government Grants
Government grants (except those existing on transition date} are recognized where there Is reasonable assurance that the grani

will be received and all attached conditions will be complied with. When the grant relates to an expense item, it is recognized as
Income on a systematic basis over the periods that the related costs, for which it is intended to compensate, are expensed. When

the grant relates to an asset. it Is recognired as income in #qual amounts over the expected useful life Wasser_
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When the company receives grants of non-monetary assets. The assel and the grant are recorded at Fair value amounts and
refeased to the statement of profit or Ioss over the expected wseful life in a pattern of consumgtion of the benefit of the
underlying asset by equal annual instaliments.

3. Significant estimates, judgments and assumptions

The preparation of financial statements requires management to exercise fudgment in applying the company’s accounting policies.
It afso requires the use of estimated and assumptions that affect the reported amounts of assets, liabifities, income and expenses
and the accompanying disclosures including disclosure of contingent liabllities. Actual results may differ from these estimates.
Estimates and underlying assumptions are reviewed on an ongoing basis, with revisions recogniced in the perbed in which the
estimates are revised and in any future periods affected.

3.1 Contingencies and Commitmaents

In the normal course of business, contingent liabifities may arise from litigation and other claims against the company. Potential
liabilities that have a low probability of crystalizing or are very difficult te quantity reliably, are treated as contingent liabilities.
Such liabdities are disclosed in the notes, if any, but are not provided for in the financial statements. Thers can be no assurance
regarding the final outcome of these legal procesdings,

3.2 Impairment testing

i Judgment is also required in evaluating the likelihood of collection of customer debt after revenue has been recognkaed,
This evaluation requires estimates 1o be made, including the level of provision to be made for armounts with uncertain
recovery profiles, Prowvisions are based on historical trends in the percentage of debts which are not recovered, or on
more details reviews of individually significant balances,

i, Determining whether the carrying amount of these assets has any indication of impairment also requires judgment, if an
Incication of impalrment is identified, further judgment i required to assess whether the carrying amount can be
supported by the net present value of future cash flows forecast 1o be derived from the asset. This forecast involves cash
flow projections and selecting the appropriate discount rate.

3.3 Taxes
a.  The company's tax change is the sum of the tetal current and deferred tax charges. The calculation of the company’s tokal
tax charge necessarily involves a degree of estimation and Judgment in respect of certain items whose tax treatment
cannot be finafly determined unti resolution has besn reached with the relevant tax autherity or, &s appropriate, through
a formal legal process.

b Accruals for tax contingencies require management to make judgments and estimates in relation to tax audit issues and
BEPOSLTRS,

€. The recognition of deferred tax assets iz based upon whather it is more likely than not that sufficlent and suitable taxabla
profits will be avallable in the fulure against which the reversal of temporary differences can be deducted, Where tha
temporary differences are related to hosses, the availabifity of the losses to offset against foracast taxable profits ks atse
considered. Recognition therefore involves judgment regarding the future finandal perfarmance of the particular legal
entity or tax company in which the deferred tax asset has been recognized.

3.4 Fair value measuremeant

The fair value of financial instruments that are not traded in an active market is determined using valuation technigues. In
applying the valuation technigues, management makes maximum use of market inputs and uses estimates and assumptions that
are, as far as possible, consistent with cbservable data that market participants would use in pricing the instrument. Wherp
applicable data is not observable, management uses its best estimate about the assumptions thal market participants wauld
make. These estimates may vary form the actual prices that would be achieved In an arm's leagth transaction at the reparting
date. For details of the key assumptions {Refer note-18).
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% in Lakhs)

Particulary
As at March 31, 2021 | A5 at March 31, 2000
Autharised — e
L,00,00,000 Equity Shares of Rs10/- each (Frevious Year 1,00,00,000 | 1,000.06 1. 00,000
Equity Shares - issusd, Subscribed & paid up
A0.80,000 Equity Shares af Fs, 107- sach [Previous Year A0 80,000} 405, A%, 00
Motes 7.1
{2} Reconciliation of the shares outstanding at the beginning and at the end of the reporiing year
(Mo of Equity Sharas)
b icania As at March 31, 2021 | As at March 31, 2020
At the baginning of the yesr 40,80, 000 Eguity Shares of Rs 10 each 40,80 000 1.50,000
Issued during the year Equity Shares of As, 10 esch afiotied as fuilly paid up ' 38, 30,000
Dutstarding at the end of the year 40,230,000 Equity Shares of ks, 10 each aliotted &% fully paid up 4080000 40, 80000
_Details ﬂﬂ\l!‘ﬂ'lﬂﬂtr:llﬂllﬂ!m than 5% in the company
Shareholder's Name As at March 31, 2021 Az at March 31, 2620
Mo af Shares o of Shares
PNC |nfrs holdings Lisited 40, 79 900 4075950
% Holdings % Holdings
100 100 |

Rights and restrictions attached to equity shares

The Company has only one class af equity shares hiving & par value of ' 10 per share, Each sharsholdar (5 aligible

for ons vote par share held, in case any

civigiend is propasad by the Board of Directors the same i subject 1o the approval of the sharehalders in the ensuing Anrual Genersl Mesting, sxcept in

the case of Imedm Dividend.

There are i bonus shares/share issued for consideration other Ehan cash and share bought back during the period of 1 yekrs immediately presceding

ane yedrs.

In the Event of liquidation of the company, the holders of the equity shares will be entitled 10 recelve remaining assets of the company alter the
digtribution of preferertial amount. The distribution will be in prapartion to numbsr of equity share hield by the sharsholdars.
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el the waar |
Nate §: Othor Equity
(¥ in Lakhs)
Year ended March | Year ended March
Particulars 31, 071 31, 2020
Reserve and Surplus
- Retalned Earnings L
Balance outstanding at the beginning of the year {5522} [65.44)
Profit for the year 177.72 11.23
[Balance outstanding at the dose of the year 122.50 [55.22)
Retained Eamings =
This camprise campany's undistributed profit after taves.
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PNC Challakere (Karnataka) Highways Private Limited
CIN-U45300DL2012PTCI36256
Notes to Financlal Statements for the year ended on March 31, 2021

Mote 12 : Tax Expense

A Income Tax Expenses
(T in Lakhs)
Particulars Period ending Pariod ending
March 31, 2021 March 31, 2020
(a} Current tax Ee
Current tax on profit for the period 30,09 107
Total Current tax expense 30.09 2.07 |
F— —
(b} Deferred tax
Decrease (increase) in deferred tax assots -
(Decrease) increase in deferred tax Liabillties
Total Deferred Tax Expenses 3
_

Total Income tax Expense

(8} Reconcillation of tax expense and accounting profit multiplied by Company's domestic tax rate:

[T in Lakhs)

Period ending Period ending

Particula

i March 31,2021 |  March 31, 2020
Profit before tax 207.81 13.30
Tax using Company's demestic tax rate of 27.62% (F.¥. 2019-2020-26%) 57.81 3.46

Tax Effect due to Carried forward of Losses & Preliminary Expenses 14.52 =
Change in rate of tax . (1.39)
Total tax expenses as per profit and loss _]ﬂ.ﬂs 1487

Considering the present financial pasition and requiremeant of the Indian Accounting Standard-12 on Accounting for Taxes on Income,

regarding certainty/virtual certainty, Deferred tax assets has not heen recognised.

@l vaslaihiss
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FNC Challakere (Karnataka) Highways Private Limited
CIN-US5400DL2018PTCIAET 56
Rotes to Financial Statements for the year ended an March 31, 2021

Miote 16 : Earning Per share

% in Lakhs aucept EPS)
Yoar pnded March | Year ended March
Pl 1, 2021 31, 2020
(8) Profit/[Loss) available to Equity Shareholders (Rs, in takhs} 177.72 11.23
(b] Weighted Averags fumber of Equity Shares &0 8 &0 RO
{c ) Mominal value of Equity Shartes (in Rs.) 10000 00
{ld) Basic and Diluted Eamings Per Share [{a)/|b] 4.36 0.28

Mote 17 : Operating Segment Infarmation

The Company oparates in only one segment, ramely “Infrastructune devalopment an Hybrid Model bence there are no reportadde segments wnder

Ind AS-108 Segment Reporting’, Hence, separate business segment infarmation i not applicable.

The directors of the company has been identified as The Chief Operating Decision Maker [COOM). The Chigf Operating Decision Maker also monitors
the operating resulis as one single segment for the purpase of making decisions about resource allocation and performance ascessment and hence,
there are no additional disclosures to be provided other than thase already provided in the financial statemants,

(Bl Yasbhshthe




PNC Challakere (Karnataka) Highays Private Limited

CEN-U4 54000 201 8PTCIZ6256

Motes bo Financlal Statements for tha year ended on March 31, 2021
Note 18 : Relatod party transactions

[A)  List of related partles

{a] Parent Entity

Typo

As art

Imimadiate halding

Asat

March 31, 2021 March 31, 2020

PNC Infra haoldings Limited 1003 100%
Cofnpany
PNC infratech Limiteg™ Ultimate haiding -
* holds 10 Equity Shares
(B} Tramsattions between related parties
The following transactions wers carried aut wish the related parties in the ordinary course of business durinp the Year-
[T in Lakhs}
Se. No Az at &z ar
Mature of transaction March 31, 2021 March 31, 2020
1 Unsecuned Loan
FHC Infratech Limited 92.00
2 Cantract
1F'@H'E Infratech Limited B 23461 34210
3 |Mobilization Advance Ghven 5,785.00
PRC Infratech Limited
4 [(Interest on Mobillzation Advance Given 18,65
PNC Infratech Lirmitad
5 Share Capital
PNC infra holdings Lirnited 383.00
(C } Balance Outstanding during the year:-
{TIn Lakhs)
% Ho a5 at Az ot
: Particulass March 31, 2021 _March 31, 2020
1 |Unsecured Loan
JF‘H[ Infratech Limited 393 .00 392.00
i |Trade Fayable
PRL infratech Limited T227.1%9 11811
3  |Retention Payabls
PML infratech Limeted 90153 18.1%
4 Int on advance Receivables
PHC infratech Limited 1863
[d) Terms and Conditions

The transactions with the related parties are made on f=rm equivalent to those that prevadl in arm's length transactions. The asseusment is wnder takan
each firancial yesr through esamining tha financial position of the related party and in the market in which the related party operates. All Outstanding

bailances will ba settled in cash,

o
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PHNC Challakere (Karnataka) Highways Private Limited
CiN-Ua 54000201 BPTCAZE256
nancial 5t f 2021

Mote 20 - FINAMNCIAL RISK MANAGEMENT

The Company’s principal finencial liabilities, other than derivatives, comprise borrawings, trace and ather payables. The main purpose of these financial Fabilitios s 1o manage finances

for the Caompany's operations, The Company principal financial asset inchides loan , trade and othar raceivables, and cash and shart-term deposits that arise directly from s
operationg.
The Company's activities are expased to market risk, credit risk and lquidity risk.

Market rish
Market risk is the rigk that the fair value or future cash flows of a financial instrument will fluctuate because of charges in market prices. Market prices comprise three types of risk:

currency rate sisk, interest rate risk and other price risks, such ac equity price risk and commodity price risk. Financial instruments affectisd by markeat risk mclode keans and
karrowings, deposits, investments, snd derivative financial instruments

{a) Interest rate risk
The company has no interest bearing loan outstanding at the end of current year and previows yesr, Thus, the company s not exnposed INCerest rate risk ,

{bj Fareign currancy risk
The Company by nature does not operates internationally and as the Company has not sbtained any foreign currency kaans and also doesn’t hive any forelgn currency trada
payabées and fareign recesvables outstanding therefore, the company is not exposed to ary loreign exchange risk.

[} Price Risk
The company does not hawve any investments in equity snd commodity at the current year end and previous year, Therefors the company Is not expased to price risk,

Cradit risk

iCredit risk arkses from the powsibility thar the counterparty will default on is contractual obligations resulting in financial lods to the company. To manage this, the Cosmpary

periodically assesses the financial reliability of custciminTs, taking inte actount the financlad conditions, currant economic trends, and analysis of historical bad debis and ageing of
acoounts receivahle,

The company has only one trade receivablas that a cormpary has are against the the grant to be recieved, which is a goverment autharity therefore company s not exposed to any

credit risk, Credit risk on cash and cash equivalemts i limited 25 we generally irvest in deposits with barks and financial irstitutions with high credit ratings assigned by
international and domestic credit rating agenies.

CQG”M Lx@ﬁc’?%ﬂ{, M Cﬂ/



Liguddity Risk

Liquidity risk is defined as the risk that company will nat be able to settia or

optirmum levels of liguidity to meet its cash and collateral requiremerts. Th

meet its obdigation on tima or 8t a reasonable price. The Company’s objective is to at all times maintain
& Lompany's management is responsible for liquidity, funding as well as settierment management, In

addition, processes and policies related to such risk are overseen by senior manasgement, Management monitors th company's net fiquidity pasition through rolling, forecast on

the basiz of expocted cash Flows.

The table below provides details regarding the remaining contractus maturities of financial liabilities at the regarting date based on contractual undiscountad payments;

IT in Lakhs)
o Mtore than one
As at March 31, 2021 Carrylng Amount On Demand n"“ﬂ‘:“' year and less than  Mere than 3 Years Total
threa year
Borrowings 392,00 392.00 202.00
Trade payvables 7,227.19 731719 - = T.227.19
Total ?&:5.!! Teﬂ.ﬂ - 3972.00 7.619.19
— = — —
[* in Lakhs)
Lt Mare than ane
As at March 31, 2020 Carrying Amaunt On Demand year and hess than  More than 3 Years Total
One ¥ear
o thres year
Barrowings 35200 52,00 9200
Trade payatiles 218.11 s 21811 B - 218.11
Total 810.11 ® T1B.11 = A92.00 G10.11
_tﬁ_ :—:l:—

Note 21 :Cortingent Uabilities and Commitments [ to the extend not provided for- ML
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PNC Challakere {Karnataka) Highways Private Limited

CIN-USE00D12 01 8P TCIZ6256
ancial Statarm ended on M 31, 2021
Note 21 @ Capltal Management

The primary objective of the Company’s Capital Management |5 to maximize the sharehoider value and alss maintan an
optimal capétal structure to reduce cost of capital. In order to manage the capital structure, the Company may adjust the
amount of dividend paid to sharehodders, return on capital to sharsholdars, e new shares or sell azsets to reduce debts.

The Company manages ite capital structure and makes: adjustment in light of changes In economic condition and the
requirements ¢f the financial covenants, if any, The Company monitors capital using & gearing ratio, which is net debt divided
by total capétal plus debt,

As of March 31,2021 the company had only one class of aquity shares and kas no dabt. Consequent 1o the above capital
structure there sre mo externally imposed capitgd resuirement,

Maote-13 Concession arrangements- main features
il Name of the concession PHC Challakers (Kamataka) Highways [P) Limited

ii] Deseription of arangements Development of four laning fram km. 358,500 1o km 414,205
Chellakere to Hariyur section of NH-1504 *On Hybirid Annuity
Model® under Sharatmala Parivaina in the state of Kasnataks,

iil} Significant term of arrangements Period of Concession: 15 years from COD
Construction Pertod : 730 days
Remunaration: Annuity, Interess, O
Ivestrnent grant from Concesshon grantos: Yed
infragtructure retunn bo granter a1 end of Concession - Yes
investment and renswal obdigation; No
Rapricing dates- Half yearhy for D&M basis upos which
repricing or re negatiation 5 determined : inflation price
index ag dafined In concesdion agreement

Note-24 Unsecured lpan of Rs 35200 Lakhs taken by the company from related partyl Uitimate Parent Cornpary) is in lew of
eouity as per terms of Concesshon Agreement dated July 16,2018 which defined *Equity” means the sum expressed in Indan
fupees representing the paid up equity share capital of the concessionaire for mesting the eguity companent of the Totzd
Project Cost, and shall include Comvertible instruments or other similar forms of capital, which shall compulsorily convert into
exuilty share capital of the company and any other interest fres funds advanced by any share holders of the company meeting
such equity components,

Mote-25 Uinder tha Micro, Small and Medium Enterprisss Dewalopmant Act, 2006, which came in to force effective from
Oetober 2,2006. Certain disclosyres relating to amounts due to micra, small and medium are required to be made. As the
refevant informetion B not yet readify available andfor not confirmed by such enterprises. It s not possible to piwa the
required infarmation in the accounts. However, in view of the management, the impact of the interest if amy, which may
subsequently become payable to sch enterprises with the provision of the Act, would naot be material and the same, if any,
woukd be disclosed in the year of payment of interest,

Mote-26 Detadls of loan given, investments made and guarantes given coversd U/s 186 of the Companies Act, 2013,

The Camparty i3 engaged i the business of prowiding infrastrucal facilitees as specified under Schedule Y| of the Companies Act
2013, [the "Act™) and hence the provision of gaction 186 of the Act related to loan guarantess given or securities provided are
niot applicable to the tnrnr.an'];. There are Fui.hn'ﬁtmm rrade by the Company during the period
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