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INDEPENDENT AUDITOR'S REPORT
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To the Members of PNC Challakere (Karnataka) Highways Private Limited

Report on the Audit of the Financial Statements

Crpinion

We have audited the Ind AS Financial Statements of PNC Challakere (Karnataka) Highways
Private Limited (the “company”), which comprises of Balance Sheet as at March 31, 2024
and the statement of Profit and Loss including statement of Other Comprehensive Income,
and statement of cash flows and Statement of changes in Equity for the year then ended,
and summary of significant accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to
us, the aforesald Financial Statements give the information required by the Act In the
manner so required and give a true and fair view in conformity with the accounting
principles generally accepted in India, of the state of affairs of the Company as at March 31,
2024, and the statement of Profit and Loss including Statement of Other Comprehensive
Income , and Statement of Cash Flows and Statement of Changes in Equity for the year then
ended, and summary of significant accounting policies and other explanatory information.

Basis for Dpinion

We conducted our audit In accordance with the Standards on Auditing (5As) specified
under section 143{10) of the Companies Act, 2013. Our responsibilities under those
Standards are further described In the Auditor's Responsibility for The Awdit of Financial
Statements section of our report. We are independent of the Company in accordance with
the Code of Ethics issued by the Institute of Chartered Accountants of India together with
the ethical requirements that are relevant to our audit of the Financial Statements under
the provisions of the Companies Act, 2013 and the Rules there under, and we have
fulfilled our other ethical responsibilities in accordance with these requirements and the
Code of Ethics. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Information Other than the Financial Statements and Auditor's Report Thereon
The Company's Board f Directors |5 responsible for the other information. The other

information comprises the Director’s report but does not include the Financial Statements
and our auditor's report thereon.
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Our opinion on the Financial Statements does not cover the other information and we do
not express any form of assurance conclusion thereon.

In connection with our audit of the Financial Statements, our responsibility Is to read the
other information and, in doing so, consider whether the other information is materially
inconsistent with the Financial Statements or our knowledge obtained in the audit or
otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement
of this ather information:; we are required to report that fact. We have nothing to report in
this regard.

Responsibility of Management for Financial Statements

The company’s Board of Directors s responsible for the matters stated in section of 134(5)
of the companies “act, 2013 with respect to the preparation of these Financial Statements
that give a true and fair view of the financial position, financial performance, changes in
equity and cash flows of the Company in accordance with the accounting principles
generally accepted in India, including the accounting Standards specified under section
133 of the Act. This responsibility also includes maintenance of adequate accounting
records in accordance with the provisions of the Act for safeguarding of the assets of the
Company and for preventing and detecting frauds and other irregularities; selection and
application of appropriate accounting poficies; making judgments and estimates that are
reasonable and prudent; and design, implementation and maintenance of adequate
internal financial controls, that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and presentation of
the financial statement that give a true and fair view and are free from material
misstatement, whether due to fraud or error.

In preparing the Financial Statements, management is responsible for assessing the
company's ability to continue as going concern, disclosing, as applicable matters related to
going concern and using the going concern basis of accounting unless management either
intends to liguidate the Company or to cease operations, or has no realistic alternative but
to do so.

Those Board of Directors are also responsible for overseeing the company's financial
reporting process.

Auditor's Responsibilities for Audit of Financlal Statements

Our objectives are to obtain reasonable assurance about whether the Financial Statements
as a whole are free from material misstatement, whether due to fraud or error, and to issue
an auditor's report that includes our opinion. Reasonable assurance is a high level of
assurance but is not a guarantee that an audit conducted in accordance with SAs will abways
detect a material misstatement when it exists. Misstatements can arise from fraud or error
gnd are considered material if, individually or In the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these Financial
Statements.

We give in “Annexure A" a detailed description of Auditor’s responsibilities for Audit of the
Financial Statements.




Report on Other Legal and Regulatory Requirements

L.

As required by the companies (auditor's report) rules,2020{"the order”}issued by the
central Government of India in terms of the sub section (11) of the section 143 of the
act, we give in the Annexure B, a statement on the matters specified in paragraph 3 and
4 of the arder.

As required by Section 143(3) of the Act, we report that:

We have sought and obtained all the information and explanations which to the
best of our knowledge and belief were necessary for the purposes of our audit.

In our opinion, proper books of account as required by law have been kept by the
Company 5o far as it appears from our examination of those books.

The Balance Sheet and the statement of Profit and Loss including statement of
DOther Comprehensive Income, and statement of cash flows and Statement of
changes in Equity for the year then ended, and notes to the Financial Statements
summary of significant accounting policies and other explanatory information dealt
with In this report are in agreement with the books of acoounts.

In our opinion, the aforesaid Financial Statements comply with the Accounting
Standards specified under Section 133 of the Act, read with of the Companies
(Indian Accounting Standards) Rules, 2015.

On the basis of the written representations received from the directors as on
March 31, 2024 taken on record by the Board of Directors, none of the directors
fs disqualified as on March 31, 2024 from being appointed as a director In terms
of Section 164 (2) of the Act.

With respect to the adequacy of the internal financial controls over financial
reporting of the Company and the operating effectiveness of such contrals,
refer to our separate Report in Annexure C.

With respect to the other matters to be included in Auditor's Report in accordance
with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and
to the best of our information and according to the explanations given to us:

The Company has disclosed the impact of pending litigations on its financial
pasition in its Ind AS financial statements to the Ind AS financial statements, if any.

The Company did not have any long-term contracts including derivative contracts
for which there were any material foreseeable losses,

There were no amounts which were required to be transferred to the Investor
Education and Protection Fund by the Company.

This clause is omitted




wl,

1)

2)

3)

The Management has represented that, to the best of its knowledge and
belief, other than as disclosed in the notes to accounts, no funds have been
advanced or loaned or invested | either from borrowed funds or share
pramium or any other sources or kind of funds) by the company to or in any
other person{s) or entity(ies), including foreign entities“Intermediaries”), with
the understanding, whether recorded in writing or otherwise, that the
intermediary shall, whether, directly or indirectly lend or invest in other
persons or entities identified in any manner whatsoever by or on behalf of the
company{ "ultimate beneficiary”) or provide any guarantee, security or the like
on behalf of the ultimate beneficlaries;

The Management has represented that, to the best of its knowledge and
belief, other than as disclosed in the notes to accounts, no funds have been
received by the company from any person(s) or entity{ies), including foreign
entities{"Funding Parties®) with the understanding, whether recorded in
writing or otherwise, that the intermediary shall, whether, directly or indirectly
lend or invest in other persons or entities Identified in any manner whatsoever
by or on behalf of the company(“ultimate beneficiary”} or provide any
guarantee, security or the like on behalf of the ultimate beneficiaries; and

Based on such audit procedures that we have considered reasonable and
appropriate in the circumstances; nothing has come to our notice that has
caused us to believe that the representations under sub clause (1) and (2)
contain any material mis-statement.

The company has not dectared or paid any dividend during the year,

As per information and explanations given and based on our examination, which
include test checks the company has used accounting software for maintaining its
books of account which has a feature of recording audit trial (edit log) facility and
the same has operated throughout the year for all the transactions recorded in the
software Further .during the course of our audit we did not come across any
instance of audit trial feature being tampered with ,and the audit trial has been
preserved by the company as per the statutory requirements for record retention.

For RMA & Associates LLP
Chartered Accountants
FRN: DD0978N /N500062
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CA Rahul Vashishth

Partner
M.No.D97881

Date:22-05-2024
Place of Signature: Agra
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“ANNEXURE A" to the independent auditor's report on even date on the financial
statements of PNC Challakere (Karnataka) Highways Private Limited for the Year Ended
March 31, 2024.

Auditor's Responsibifities for the Audit of the Financial Statements

As part of an audit in accordance with the Standards on Auditing (SAs) specified under
Section 143(10) of the Companies Act, 2013, we exercise professional judgment and
malntain professional skepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the Financial Statements,
whether due to fraud -or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that ks sufficient and appropriate to provide a
basis for our opinion. The risk of not detecting a material misstatenent resulting
from frawd is higher than for one resulting from eror, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control,

DObtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

Conclude on the appropriateness of management's use of the going concern basis of
sccounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Company’s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor's report to the
related disclosures in the Financial Statements or, if such disclosures are inadequate,
to modify our opinion. Our conclusions are based on the audit evidence obtained up
to the date of our auditor's report. However, future events or conditions may cause
the Company to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the Financial Statements,
including the disclosures, and whether the Financial Statements represent the
underlying transactions and events in a manner that achieves fair presentation,

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied
with relevant ethical requirements regarding independence, and to communicate with them
all relationships and other matters that may reasonably be thought to bear on our
independence, and where applicable, related safeguards,




“ANNEXURE B" to the independent auditor's report on even date on the financial
statements PNC Challakere [Karnataka) Highways Private Limited for the Year Ended
March 31, 2024.

Referred to In paragraph 1 under the heading ‘Report on Other Legal & Regulatory
Requirement’ of our report of even date to the financial statements of the Company for
the year ended March 31, 2024:

1. There is no Property, Plant & Equipment in the name of the company thus clause 3
(i} [a) to (i) (e) are not applicable.

2. There is no inventory in the company thus clause 3 (ii) (a) and (ii) {b) are not
applicable.

3. The Company has not granted any loans, secured or unsecured to companies, firms,
Limited Liability partnerships or other parties covered In the Register maintained
under section 189 of the Act. Accordingly, the provisions of clause 3 (iil) (a) to () of
the Order are not applicable to the Company.

4, In our opinion and according to the information and explanations given to us, the
company has complied with the provisions of section 185 and 186 of the
Companies Act, 2013 in respect of loans, investments, guarantees, and security.

5. The Company has not accepted any deposits from the public and hence the directives
Issued by the Reserve Bank of India and the provisions of Sections 73 to 76 or any
other relevant provisions of the Act and the Companies [Acceptance of Deposit)
Rules, 2015 with regard to the deposits accepted from the pubiic are not applicable.

6. We have broadly reviewed the books of account maintalined by the company pursuant
to the Rules made by the Central Government for the maintenance of the cost records
under section 148 of the Companies Act, 2013 and are of the opinion that prima facie,
the prescribed accounts and records have been made and maintained.

a) [According to information and explanations given to us and on the basis of our
examination of the books of account, and records, the Company has been generally
regular In depositing undisputed statutory dues Including Provident Fund,
Employees State Insurance, Income-Tax, Sales tax, Service Tax, Duty of Customs,
Duty of Excise, Value added Tax, Cess and any other statutory dues with the
appropriate authorities and there are no arrears of outstanding statutory dues on
the last day of the financial year concerned [31.03.2024) for a period of more than
six months from the date they became payable.

b) According to the Information and explanation ghven to us, there are no tax dues
outstanding on account of dispute.

B. No transactions have been recorded in the books of account have been
surrendered or disclosed as income during the year in the tax a
the Income Tax Act, 1961.




10.

11.

14.

a. The company has not defaulted in repayment of loans or other
borrowings or in the payment of interast thereon to any lender.

b. The company is not a declared willful defaulter by any bank or financial
institution or other lender;

c. The term loans were applied for the purpose for which the loans were
obtained.

d. The funds raised on short term basis have not been utilized for long term
PuUrpases.

e, The company has not taken any funds from any entity or person on
account of or to meet the obligations of its subsidiaries, associates or joint
vertiires,

f. The company has not raised loans during the year on the pledge of
securities held in its subsidiaries, joint ventures or associate companies.

a. Based on the audit procedures performed and information and
explanations given to us by the management, the company has not ralsed
moneys by way of initial public offer or further public offer {including debt
instruments) term loans Hence the provisions of clause 3{x) (a) of the
Order are not applicable to the company.

b. Based on the audit procedure performed and information and
explanations given to us by the management, the company has not made
any preferential allotment or private placement of shares or convertible
debentures (fully, partially or optionally convertible) during the year.
Hence the provisions of clause 3(x) (b) of the Order are not applicable to
the company.

Based wupon the audit procedures performed and the information and
explanations given by the management, we report that no fraud by the Company
or on the company by its officers or employees has been noticed or reported
during the year. Hence the provisions of clause 3(xi) of tha Order are not
applicable to the company.

The Company is not a Nidhi Company. Hence this clause 3 (xii) of the order are not
applicable on it to the company.

in our opinion, all transactions with the related parties are in compliance with
section 177 and 188 of Companies Act, 2013 and the details have been disclosed
in the Financial Statements as required by the applicable accounting standards.

a) The company has an internal audit system commensurate with the size
and nature of its Business.

b) The reports of the Internal Auditors for the period under audit were
considered by the statutory auditor.




15.

16.

17.

18.

19.

20,

21,

According to the Information and explanations given to us and based on our
examination of the records of the Company, the company has not entered into any
non-cash transactions with directors or persons connected with him.

In our apinion, the company is not required to be registered under section 45 IA of
the Reserve Bank of India Act, 1934 and accordingly, the provisions of clause 3 (xvi)
of the Order are not applicable to the Company.

According to the information and explanations given to us and based on our
examination of the records of the Company, The Company has not incurred cash
losses In the Current Financial Year and also in the immediately preceding financial

year.
There has been no resignation of the statutory auditors during the year.

On the basis of the financial ratios, ageing and expected dates of realization of
financial assets and payment of financial [abilities, other information
accompanying the financial statements, the auditor's knowledge of the Board of
Directors and management plans, the auditor is of the opinion that no material
uncertainty exists as on the date of the audit report that company is capable of
meeting its liabilities existing at the date of balance sheet as and when they fall due
within a period of one year from the balance sheet date.

According to the Information and explanations ghven to us and based on our
examination of the records of the Company, the company s not required to comply
with the provisions of section 135 (i). Hence clause 3 (xx) is not applicable of the
Order are not applicable to the company.

These are not a consolidated financials. Thus | this cause is not applicable

For RMA B Associates LLP
Chartered Accountants
FRN: D0O0978N /NS00062

24 L Lpd
f?":'z":f..:’{.r [ iader oy
Partner

M.No.097881
Date: 22-05-2024
Place of Signature: Agra



*"ANNEXURE C" to the independent auditor's report of even date on the financial
statements of PNC Challakere {Kamataka) Highways Private Limited for the Year
Ended March 31, 2024,

Report on the Internal Financial Controls under Clause (1) of Sub-section 3 of Section
143 of the Companies Act, 2013 [“the Act”)

We have audited the Internal financial controls over financial reporting of PNC CHALLAKERE
(KARMATAKA)} HIGHWAYS PRIVATE LIMITED as of March 31, 2024 in conjunction with our
audit of the Financial Statements of the Company for the year ended on that date.

Management's Responsibility for Internal Financial Controls.

The Company’s management Is responsible for establishing and maintaining internal
financial controls based on these responsibilities include the design, implementation
and maintenance of adequate internal financial controls that were operating effectively
for ensuring the orderly and efficient conduct of its business, including adherence to
company’s policies, the safeguarding of its assets, the prevention and detection of frauds
and errors, the accuracy and completeness of the accounting records, and the timely
preparation of reliable financial information, as required under the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Compamy's internal financial controls
over financial reporting based on our audit. We conducted our audit in accordance with
the Guidance Mote on Audit of Internal Financial Controls Over Financial Reporting (the
*Guidance Mote") and the Standards on Auditing, issued by ICAl and deemed to be
prescribed under section 143{10) of the Companies Act, 2013, to the extent applicabie to
an audit of internal financlal controls, both applicable to an audit of Internal Financial
Controls and, both issued by the Institute of Chartered Accountants of india. Those
Standards and the Guidance Note require that we comply with ethical requirements and
plan and perform the auwdit to obtain reasonable assurance about whether adequate
imternal financial controls owver financial reporting was established and maintained and if
such controls operated effectively In all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of
the internal financial controls system over financial reporting and their operating
effectiveness. Our audit of Internal financial controls over financial reporting Included
obtaining an understanding of internal financial controls over financial reporting,
assessing the risk that a material weakness exists, and testing and evaluating the design
and operating effectiveness of internal control based on the assessed risk. The procedures
selected depend on the auditor's judgment, including the assessment of the risks of
material misstatement of the Financlal Statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basks for our audit opinion on the Company’s internal financial system
over financial reporting.




Meaning of Internal Financial Controls Over Financial Reporting

A company's internal financial control ever financial reporting s a process designed to
provide reasonable assurance regarding the rellability of financial reporting and the
preparation of Financial Statements for external purposes in accordance with generally
accepted accounting principles. A company’s internal financial control over financial
reporting includes those policies and procedures that

(1) Pertain to the maintenance of records that, in reasonable detail, accurately and fairly
reflect the transactions and dispositions of the assets of the company;

{2} provide reasonable assurance that transactions are recorded as necessary to permit
preparation of Financial Statements in accordance with generally accepted accounting
principles, and that recefpts and expenditures of the company are being made only in
accordance with authorizations of management and directars of the company: and

{3) Provide reasonable assurance regarding prevention or timely detection of
unauthorized acquisition, use, or disposition of the company's assets that could have a
material effect on the Financial Statements,

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management override of controls,
material misstatements due to error or fraud may occur and not be detected. Also,
projections of any evaluation of the internal financial controls over financial reporting to
future periods are subject to the risk that the internal financial control over financial
reporting may become inadequate because of changes in conditions, ar that the degree of
compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial
cantrols system over financial reporting and such internal financial controls over financial

reporting were operating effectively as at March 31, 2024.

M.No.097881

Place of Signature: Agra
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PNC Challakere (Karnataka) Highurays Private Limitad

CIN-LI4S400DL I APTCI36256 o
Balance Shost as at March 31,2024
(T in lakhs)
Az al Az
PariosE Notes | \iarch31,2024 | March31,2023
ASSETS
{1} Non Current Asieti ;
[a} Financial Asseis
[l Service Concewsion Recesvabled z 43.407.05 31,949,068
ib] Other Mon - Current Assets 3 6,719.78 5.63B.80
Sub Total (Mon Current Assets) 50,126.83 37,587.86
{2 Current Assels
{a] Financlal Assats
fi}  Ivestments i TI7.95% 973,40
(i} Trade Receivables 5 & 504 03 188128
(iiil] Cash and Cash Equivalents & 519.99 1021 EE
ib) Other Current Assets 7 738.96 4,645.83
Sub Total [Current Assets) 659097 B,522.40
Total Assats = 56,717.B0 45,110.256
(1] EQLUITY AND LIABILITIES
Equity
[a] EquityShare Capltal ] 5.EZ1.00 3,535.00
(b} Cther Equity g 1,123.29 G07 44
Sub Total {Equity] 6,944,729 4,542.44
{2} Liabilities
Mon - Current Liabilities
{a} Financial Liakdlities
(i} Borrowings 10 43 654,58 30,454.49 |
Sub Total [Non- Current Uiabilities) 43,694.59 30,464.49
{3) Current Liabilities
{al Fnancial Lisbilitles
{ij Borrowings 11 2,200.00 1,100.00
(i} Trade Payables 12 3,566,97 6, 715,54
fiii) Other Financial Uabilities 13 282.23 253.00
{b) Other Current Liabilitias 14 29.72 3,004.75
Sub Total [Current Liabilities) 6,078.92 11,103.33
Total Bgulty & Uabilities 56,717.B0 46,110.26

The sccompanying notes form an integral part of the these financial statements,

in terms of our report of even dato attached

For RMA B Associates LLP
Chartered Accountants
FRAN-DOOITEN/NSH0062

€A Rahul Vashishtha Gl
Partner
ML No . -DITEEL

Date: 22/05/2024
Place: Agra

Far and On Behalf of the Board of Directors
PNC Challakere (K} Highways Private Limited

Pavan Kumar
Managing Director Director
DiN: D956BETL DiN: D12249525
L -
Kuldesp 5ha ~ Srishtl Jain
Chief Fimanclal Cfficar Comparny Secretary



PNC Challakers [Karnataka] Highways Private Limited

CIN-LM52000L2018PTCITEISE
Statement of Profit and Loss for the Year ended barch 31, 2024
(¥ in lakhs)
Year ended Year ended
cniaceran Notes | wtarch 31, 2024 March 31, 2023
I |Revenue from Dperations 15 212,669.83 iB,9594.88
Il |Oiher Income 16 Fi9.42 384.01
] Total Income | 1 || 11,909.25 29,378.89
I |Expenses :
Finance Cost 17 321780 1,584 05
Other Expenses 15 19,155.43 27.4BE.96
Total Expenses (V) 11,373.24 28,063.01 |
V Profit/{Loss) Before Tax (NI-IV) 536.01 315.E8
VI |Tax Expense :
Currant Tax 0,16 14.48
Tax for Eariler Years " - {2540
Total Taw Expanss 20.16 (14.92]
Wil | Profitf (Loss) For the Period [V - Vi ) 515.85 330.80
Wi} Other Comprehensive incames
{i] ‘tems that will not be reclassified to Profit or Loss
{ii) income Tax refating to Above fiems - -
IX |Total Comprehensive Incoma for the Periad [ VIl + Vi) 51585 330.80
Eamning Per Equity Share of Rs.10/- sach
Basic & Diluted [ in ¥) 19 1.08 1.06

The accomgpanying notes form an Integral part of the these financial statements.

In terms of our repart of even date attached

For RMA & Associates LLP
Chartered Accountants
FRE-000978N/NSO0062

(:,f -ﬂ.fu{ 1'!..{:'15&':-1 '!‘ﬂ t{

{

CARahul Vashishtha .~ ooC
Parin or Py
M. No.-D9TEEL

-

Far and On Behalf of the Board of Directors
PNC Challakere {K) Highways Private Limited

N
%ﬁa—l‘ »
Pavmn Kumar anll
Managing Director Director
DIN: D9S686T1 DiN: 01224525
.w k—
IIE 2: Srishith ladn

Chief Financial Officer Company Secretary



PNC Challakere [Karmataka) Highways Private Limited

CIN-UM5400DL2018PTCI 36256
Statement of Cash Flow for the Year Ended March 31, 2024 "
(¥ in lakhs)
Year ended Year ended
ockiunaid March 31, 2024 March 31, 2023
A. | Cash Flow from Operating Activities
Met Profit /{Loss) Before Tax & After Exceptional items 536.01 315.88
Adjustment for:
Finance Cost 3,217.80 1,594.05
interest Income (195.63) [305.98)
ProfitfLoss) on Redemption of Mutual Funds 168.37) (53.87)
Gain/{loss] Fair Valuation of Mutual Funds 25.50 (34,16}
Profit / [Loss) Before Warkl Changes: 3.,514.40 E!L!I
Adjustmant of Changes In Working Capltal
increase|Decrease] in Current Trade Payables {3,148.57) 6,715.54
Increase/{Decrease] in Other Current Liabilities (3,005.06) (4,686.05)
Increasef{Decrease) in Non current Financlal Assets (11,457 99) (18,080.50)
increase/{Decrease) in Non -Current Assets (1,070.86) (3,125.64)
increase/{Decrease] in Current Assets 3.,506.47 1.410.29
increasef{Decrease) in Current Trade Receivables (2, 722.75) (1,740.69)
increase/{Decrease) in Other Financial Liabdlities 29.22 -

Cash Generated from/{used) from Operating Actlvities

Direct Taxes Paid

113.951.?‘3t 11?.9'51-1'!
-30.29 14,52

Activities Before

Cash (used in |/ from Iterns (4] 13,985.02 17,966.22
B. | Cash Flow from Investing Activities
Purchase of Mutual Funds [3,181.45) {4.060.47)
Redemption of Mutual Funds 347067 1,919.87
Inwestment in Fised Deposits . 250.00
Interest Income 195.63 30598
Nat Cash [ used In) / from Activities (B 484 .84 415.38
C. | Cash Fiow from Financing Activities
Finance Cost (3,217 60)] {1,504 05)
issue of Share Capital 1.BEEG.O0 §67.00
Term boan Proceeds fram Bank 12,516.10 1E,015.91
Unsecured Loan from Related Party 1.814.00 B33.00

Met Cash | used in] / From Acthvities

Net Cash Increase in Cash & Cash Equivalents (A+8+C)
Cash & Cash Equivalents in Beginning

—z82] 1811086
(501.89) £71.02

Cash & Cash Equivalents as at the End

The accompanying notes form an integral part of the these financial statements.
bn terms of our report of oven date sttached

For RMA B Associates LLP
Chartered Accountants
FRN-DODSTENNSO0062

ﬁ.fuf La iy AL

CA Rahul Vashishtha  ~=ccis

Partnar r"’//’_\k :
M.No.-097881 [ =
|i ler.- h-:I .
\G ,
Date: 22/05/2024  on
Place: Agra ==

1.021.58 450.85
1] T

For and On Behalf of the Board of Directors
PNC Challakere [K) Highways Private Limited

K Sharma

Srishti Jain
Chief Financial Officer Company Secretary



PNC Challakere (Karnataka) Highways Private Limited
CIN-U45400DL2018PTCI36256

Statement of Changes in Equity for the Year Ended March 31, 2004

A. Equity Share Capital (¥ in Lakhs]
As at Change during the Aa at
Particalars Apeil 01, 2023 vear March 31, 2024
5.82,10,000 Equity Shares [P/Y 3,93,50,000) of s, 10 Each 3,935.00 1,886.00 5.821.00
deul As ot Change during the As at
i April 01, 2022 year March 31, 2023
3,93,50,000 Equity Shares (P,¥ 3,06,80,000) of Bs. 10 Each 3.068.00 867.00 3.935.00
B. Other Equity
_ {¥ in Lakhs)
Reserves & Surplus
ket Retained carnings Total
Balance as at April 1, 2023 607.44 60744
Profit for the Year 515.85 515.8B5
Cther Comprehensive Income for the Year 5 -
Total Comprehensive Income for the Year 1,123,278 1,123.28
|hllr|n as at March 31, 3024 1,123.28 1,123.28
[¥ in Lakhs)
- Resarves & Surplus
Iatin su Retained earnings Total
Balance as at April 1, 2022 276.63 176.63
Profit hor the Year 330.80 330.80
Other Comprehensive income for the Year - -
‘otal Comprehensive Income for the Year 607.44 BO7.44
Balance as at March 31, 2023 60744 6O7.44

The sccompanying notes form an integral part of the these financial statemants.
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Company information

PMC Challakere (Karnataka) Highways Private Limited |the company] ks domicile and incorporated in india and i3 wholly owned
subgidiary company of PN infraholdings Limited, The company is engaged In infrastructure development of *four Lanning from
KEm 358.500 to Km 414,305, Challakere to Hariyur section of NH-150 &% On Hybrid Annulty model under Bharatmala Pariyojna in
the State of Karnataka.

1.Basks of Preparation

The financlal staternents have been prepared to comply in all material aspects with Indian accounting standards [Ind AS) notified
under sec 133 of the companies act 2013 (the Act] read with Companies [Indian accounting standard] RAules, 2015 and other
relévant provision of the Act and rules framed thereunder,

The Financial staternents have been prepared on a historical cost basis except for ceriain financial assets & Liabilliies measured at
fair value.

Thie financial statements are presented in Indian rupees |INR] with value rounded off to the nearest |lakhs with two decimals,
thereof, acceptotherwise indicated.

2.5ignificant Accounting policies adopbed by company In praparation of financial statements

2.1 Froperty, plant and equipment

Subdequent to inltial recognition, property, plant and equipment are stated at cost met of accumulated depreclation and
eecumulated impairment losses, if any, Such cost includes the cost of replacing part of the plant and eguipment and borrowing
eosts for long-térm construction projects i the recognition criteria are met. When significant parts of plant and eguipment are
required to be replaced st intervals, the company depreciates them separately based on their specific useful lives. The carrying
amount of the replace part sccounted for 83 & separate asset previowsly is derestognized. Likewise, when a major inspection is
performed, Ms cost is recognized In the carrying amount of the plant and equipment as a replacement if the recognition criteria
are satisfied, All other repair and malntenance cost are recognized In the statement of profit snd lods when (nowtred. The present
value of the expected cost for the decommissioning of an asset after its use is included in the cost of the respective asset if the
recognition criteria for a provision are met.

Depreciztion on property, plant and equipment i3 provided on written down value basis as per the rate derived on the basis of
useful life and methad prescribed under schedule-ll af the companies Act, 2013,

The redidual values, useful Tives and mathods of depreciation of property, plant and equipment are reviewed at each reporting
date and adjusted prospectively, if appropriate,

Impalrment of non-financial Fssety

The carrying amounts of other non-financial assets are reviewed at each balance sheet date If there is any Indication of
Iimpairment based on internal fexternal factors. An a5t is treated as impaired when the carrying amount exceeds its recoverable
value. The recowerabie amount is the greater of the asset's net selling price snd value in use. In assessing value in wse, the
estimated future cash flows are discounted to the presemt valwe using & per-tix discownt rate that reflects current market
assessment of the time value of money and risks specific to the assats. An Impairment loas i3 charged to the statement of profit
and |oss in the year in which an asset is identified as impaired. After impalirment, depreciation is provided on the revised carrylng
amount of the ssset over its remaining useful ife, The impairment loss recognized In prior accounting perlods s reversed by
crediting mﬁw of profit and loss if there has been a change in the estimate of recoverable amount.
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1.1 Service Concedsion Agreements

The Company constructs & upgrades infrastructure (construction or upgrade services) used to provide & public service and
operates and malntalns that infrastructure (operation services) lor a specified period of tima.

These arrangements may include Infrastructure used in & public-to-private wervice concession arrangement for its entire useful
Iife. Under Appendix C to ind AS 115 - Service Concession Arrangements, these arrangements are accounted for based on the
nature of the consideration, The Financisl asset model is used to the extent that the operator has an unconditional contractual
right to receive cash or another financial asset from or at the direction of the grantor for the construction services. If the company
performs more than one service [lLe. construction or upgrede services and operation services) under a single contract of
arrangement, consideration received or receivable ks allocated by reference to the relative fair values of the sarvices deliverad,
when the amounts are separately identifiable,

In the financial asset model, the amount due from the grantor meets the identification of the recelvable which i measured at Falr
value. It is subsequently measured at amortized cost. The amount initially recognized plus cumulative interest on that amount is
calculated using the effective interest method, Any asset carried under concession agreements is derecognized on disposal or
when no future economic benefits are expected from its future use or disposal or when contractusl right to the finandal assets
expiras,

Revenue related to SCA:
Revenue refated 1o construction under a senvice concession arrangement |4 recognized based on the stage of completion of the
winrk performed.

1.3 Revenue recognition

Revence i3 recognited to the extent that it is probable that the economic benefits will flow and the revenue can be reliably
measured. Revenue is measured at the fair value of the consideration received or receivable, taking into account contractually
defined terms of payment and excluding taxes or duties collected on behall of the government except to the extent stated
atherwise.

The company has recognized Finance Income on the outstanding balance of trade receivables as a part of revenue from
operations,

2.4 Interest Income
For all debt instruments measured either at amortized cost or at fair value through ather comprehensive income, interest Income
is recorded using the effective Interest rate (EIR). Interest incomae ks included In finance Income in the staterment of profit and loss.

2.5 Tanes on Income

Current Tax

The income tax expenses or credit for the period is the tax payable only current period's taxable income based on the applicable
income tax rate adjusted by changes and deferred tax assets and liabilities attributable to temporary differences and to unused tax
loses. The current tax charge is calculated on the basis of the tax laws enacted or substantially enacted at the end of the reporting
period.

Deferred Tax

Deferred tax is provided in full, using the balance sheet approach on temporary differences between the tax bases of assets and
liabilities snd their carrying amownts for financial statements at the reporting date. Deferred tax s determined using tax rates that
have been enacted or substantially enacted by the end of the reporting period and are expected to apply when the related
deferred tax assets is reafized or the deferred tax llabilities is settled.

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the extent that it is no longer
probable that sufficient taxable profit will be svailable to allow all or part of the deferred tax asset to be utilized. Unrecognized
deferred tax assets are re-assessed at each reporting date and are recognized to the extent that it has become probable that
future tmhﬁg,g:mm allow the delerred tax asset to be recovered,



Deferred tax relating (o items recognired outside profit or boss is recognized outside profit or loss (either in other comprehendive
income or in equity]. Deferred tax items are recognized in mhﬂm to the underlying transaction either in OCI ar directly In
equity.

Deferred tax assets and deferred tax liabilithes are offset if a legally enforceable right exists to set off current tax assety sgaingt
eurrent tax labilities and the deferred taxes redate to the same taxable entity and the same taxation authority,

Minimum alternative tax (MAT) credit is recognized as deferred tax asset only when and to the extent there is convingng evidence
that the company bill pay normal intome tax during the specified period. such asset is reviewed at each balance sheet date and
the carrying amount of MAT credit ssset i written down to the extend there is no longer the convinging evidence 1o the effect
that the company bill pay normal income tax during the specfied period

2.6 Foreign currency transactions

The company’s finandal statements are presented in INR which Is also the company’s functional currency. Foreign currency
transactions are recorded on initial recognition in the functional currency. Using the exchange rate ot the date of the transaction.
At each balance sheet date, forelgn currency monetary iteéms are reported wsing the closing exchange rate. Exchange differences
that arise on settement of monetary items or on reporting at each balance sheet date or the company’s monetary items at the
closing rate are recognized as Income or expenses in the period in which they arise. Non-monetary Items which are carried at
historical cost denominated in a foreign currency are reported using the exchange rate at the date of transaction.

2.7 Cash and cash equivalents
iCash and cash equivalents comprise cash at bank and on h:n:l and other short term highly liquid investments with an original
maturity of three months or kess that are readily convertible to a known amount of cash and are subject to an insignificant risk of

changes in value,

For the purpose of the statement of cash flows and cash equivalents consist of cash and short-term depasits, as defined above.
Nt of outstanding bank overdrafts as they are considered an integral part af the company's cash managament.

2.8 Earnings per share

Basic earnings per share are calculated by dividing the net profit or loss for the period attributable to equity shareholders [after
deducting preference dividends and attributable taxes] by the weighted average number of equity shares outstanding during the
period. For the purpose of calculating diluted eamings per share, the net profit or loss for the period attributable to equity
sharehalders and the weighted average number of shares outstanding during the period are adjusted for the effects of it dilutive
potential equity shares except when the results would be antidilutive,

2.9 Provislons, Contingent liabilities and contingent assets

Provisions

Provisions are recognized when the company has a present obligation (legal or constructive] as a result of a past event, it is
pmhhleﬂu:innuﬂinwnl'rﬂ-ﬁ.rrmMﬁﬂdﬁﬁgmkh&ndﬁﬂlhmwﬂhuﬁuwﬂiﬂﬁmmﬂlmﬂm
estimate can be made of the amownt of the abligation,

The expense relating to a provision |5 presented In the statement of profit and loss,

i the effect of the time value of money is material, provisions are discounted using a current pre-tax rate that reflects, when
appropriate, the risks specific to the liability, When discounting Is used, the increase in the provision due to the passage of time Is
recognized as a finance cost.

Provisions are reviewed at each reporting date and adjusted to reflect the current best estimates, If it is no longer probable that
an gutfiow of rescurces embodying ecenomic benefits will be required to settle the obligation, the provision is reversed

Contingent Labilities and Contingent assets
A contingent liability is a possible obligation that arises from past events whose existence will be confirmed by the occurrence or
nm—nmmﬂuﬂwhw uncertain future events beyond the control of the company or a present obligation which is not




recognized because it is not probable that an cutflow of resources will be regulred to settle the obligation. A contingent [labdlity
also arises in extremely rane cases where these is a [fability that cannot be recognized because it cannot be measured rediably.
information on contingent llabilities |s disdosed in the notes to the financal statements, unless the possibility of an outflow of
resources embodying economic benefits is remote,

& contingent asset 5 o possible assel that arises from the past events and whose existence will be confirmed by the occurrence or
non-oocurrence of ongé or more uncertain future events not within the control of the company. Contingent assets are not
recognized but are disclosed in the financial statements,

Prowisions, contingent liabilities, contingent assets are reviewed at each reporting date.

2.10 Sales/ walue added taxes paid on acquisition of assets or on Incurring expenses

When the tax incurred on a purchase of assets or services s nat recoverable from the taxation authority, in which case, the tax
paid is recognited as part of the cost of acquisition of the asset or a5 part of the expense item, as applicable- When receivables
end payables are stated with the amount of tax induded, Thenet amount of tax recoverable from, or payable to, the taxation
authority is Included a5 part of receivables or payables in the balanoe sheet.

2.11 Borrowing Costs
Borrowing costs direcily attributabde to the acquisition, construction or production af an asset that necessarly takes a substantial

period of tima to get ready for its intended use or sale are capitalized as part of the cost of the asset. All other borrowing costs are
exipensed in the period in which they occur, Borrowing costs consist of Interest and other costs that an entity incurs in connection
with the borrowing of funds. Borrowing cost also includes exchange differences to the extent regarded as an adjustment to the
barrowing costs,

2.12 Employee benefits

Provident Fund: The contribution to provident fund ks in the nature of defined contribution plan. The Company makes
contribution to statutory prowident fund in accordance with the Employees Provident Fund and Misceflanecus Provislons Ack,
1952 The cantribution paid or payable is recognized as an expente in the period in which services are rendered.

Gratuity (Funded): Gratuity is in the nature of defined benefit plan. The cost Is determined using the projected unit credit method
with actuarial valuation being carried at cash at each Balance Sheet date by an Independent actuary, The retirement benefits
ohiigation recognized in the Balance Sheet represent the present value of defined benefit obligation as adjusted for recognized
past service cost Actuarial gains and loases are recognized in full in the other comprehensive income fior the period in which they
prour.

All ermployes benefits payable wholly within twelve months rendering services are classified as shoet term employes benefits.
Benefits such as salaries, wages, short-term compensated absences, performance Incentives etc., and the espactad cost of bonus,
ex-gratin are recognited during the period in which the employees renders related service.

Payments to defined contribution retirement benefit plans are recognized o an expense when employees have rendered the
sefvice gntitling them to the contribution.

2,13 FAnancial Instruments
A finangial instrument is any contract that gives rise to a financlal asset of ane entity and a financisl liabidfity or equity instrument of
another entity.

Financlals Asset

Initial recognition and measurement

Financial assets are recognized when the company becomes & party to the contractual provisions of the Instrument. The company
determines the classification of its financial assets at Intial recogpition. All financial assets are recognized initially at fair value plus
Iransaciion codts that m-d:lrm:lhr attributable to the acquisition of the financial asset except for Bnanciad assets dassified as falr




Subsequent measurement
For the purpose of subseguent measurement, financial xsets are classified in three categories;

{l] Financisd Asset at amortized cost

[Fnancial Asset at Falr Value through OC) (FYTOLCI)

(llifFnancial Asset at Fair value through P&L (FYTPL)

The subsequent measurement of financial asset depends on their classification. The classification depends on the company's
business madel for managing the financial assets and the contractual terms of the cash Tows,

Financlal Asset at amortized cost

Financal Asset” is measured at the amortized cost If both the following conditions are met;
(&} The asset is held within a business model whose objective is to hold assets for collecting contractual cash flows, and
(b) Cash flows represent solely for repayment of principal and Interast.

After initial measurement, such financial assets are subsequently measured at amortized cost wsing the effective interest rate (EIR)
mathod. Amortized cost is calculated by taking into account any discount or premium on acgulsition of asset and fees or costs that
are an integral part of the EIR. Income from these financial assets i5 inchuded in interest income wsing the effective Interest rate
method,

Financial Asset at Fair value thraugh OCI [FUTOCH)
“Financtal Asset’ is classified as &t the FVTOO if both of the Tollowing criteria are met:
() The cbjective of the business model is achieved by collecting contractual cash flows and salling the financial assets, and
(b} Theasset’s contractuad cash flows represent solely for repayment of principal and interest. Financial Asset included within
the FWTOC) category are measured Initially as well as st each reporting date at fair value. Fair value movements are
recognized in the other comprehendive incoma (OCT).

Financial Asset at fair Value through PEL
FVTPL is a residual category for Financial Assets. Any financial asset, which does not meet the criteria for categorization as at
amgurtized cost or as AYTOC, ks classifled as at FVTPL

In addition, the company may elect to designate a Financlal asset, which otherwise meets amortized cost or FYTOO eriteria, as at
FVTPL However, such election is allowed only if doing so reduces or sliminstes a messurement of recognition inconsistency
[referred to &% "accounting mismatch’).

Equity Instrumants

All equity imvestments In scope of Ind AS 109 are measured ot fair value. The company may make an irrevocable election to
present in other comprehensive income subsequent changes in the falr value. The Company miakes such election on an instrument
by-instrument basis. The cdassification Is made on initlal recognition and is irrevocable.

If the group decides to dassify an equity Instrument as st FUTOC, then all fair value changes on the instrument, excluding
dividends, are recognized in the OCL .
De-recogndtion of Financial asset
A financial asset (or, where applicable, a part of a financial asset or part of a group of similar financlal assets) |s: primarily
derecognized when:

[} The rights to receive cash flows from tha asset have expired, ar

il Thie company has transferred its rights to receive cash flows from the asset

i} The company retains the contractual fghts te received cash fows from the finandal asset but assurmes 3 comtractusl

obligation tapay cash flows to one or more recipients.
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Where the company has transferred the asset, the company pvaluabes whether it has transferred substantially all risks and
rewards of ownership of the financial assets. In such cases, the financial #sset is derecognized. 'Where the enlity has not
translerred substantially all risks and rewards of pwnership of the finandial asset, the finandal asset is not derecognized,

Where the entity has neither transferred a financial asset nor retaing substantially all risks and rewards of ownership of financial
assets, the finandal asset s derecognized If the company has not retsined contral of the asset. Where the company has retains
controd of the financial asset, the asset is continued to be recognized to the extent of continuing invalvement in the financial asset.

Impalrment af finoncial assets

In pef Ind AS 105, the company applies expected credit loss (ECL| moded for measurement snd recagnition of impalrment |oss on
the following financial assets and credit risk exposure:
(a} Finangial assels that are measured at amortized cost eg. loans, debt, securithes, depasits, trade receivables and bank
balances.
(b} Fimancal assets that are messured a5 8t FVTOC
[c) Lease recelvables under Ind AS 116
[d} Trade receivables or any contractual right to recelve cash or another financial asset that result from transactions that are
within the scope of Ind 45 115 (referred to as “Service Concesslonal Recelvable® In these illestrative financial staternents,
[e] Loan commitments which ara not measured as at FYTPL
[f} Financial gusrantes contracts which afe not measured a4 at FYTPL

For recognition of impairment loss of financlal assets and risk exposure, the Company determines whether there has been a
significant increase in the credit risk since initial recognition, i credit risk has not increased significantly, 12-month ECL s used to
provide for impairment loss. if credit risk has increased significantly, Ifetime ECL is used,

in 3 subsequent period, if credit guality of the instrument improves such that there is no longer a significant Increase in credit risk
since initlal recognition, then the company reverts bo recognizing impairment lass allowance based on 12-month ECL.

Lifetime ECL are the expected credit losses resulting from all possible default events over the expected life of a financial
instrument,

Financlal Liabllities
initial recognition and measurement

Financia? liabilites are recognized when the company becomes a party to the contractual provisions of the instrument. The
company detarmines the cdassification of financial [tability at initial recognition. All financial Rabilities are recognized initially at fair
value plus transaction costs that are directly attributable to the scguisition of the financial ability except for financisd liabilities
classified a3 falr value through profit or loss. ¥

Subsegquent Measurement
For the purpose of subsequent measurement, financial Habilities are clasdified in two categories:

Financial Liabilithes at Amortioed Cost

After initial recognition, interest-bearing loans and borrowings are subsequently measured at amortized cost using the EIR
method. Gains and losses sre recognized in the statement of profit or loss when the liabilities are derecognized as well as through
the EIR amortization process. Amortized cost Is caloulated by taking inte sceount any discount or premium on acquisition and fees
or costs that arp-an integral part of the EIR. The EIR amortization is included as finance eosts in the statement of profit and boss.




Financial liabifities measured at falr value through profit or loss

Financial liabilities at fair value through profit or loss include financial ffabilities hold for trading and financial Habllities designated
upan Initial recognition as at fair value through profit or loss. Financial liabilities are classifiod as held for trading if they are
incurred for the purpose of repurchasing in the near term. Finandal liabilites at fair value thraugh profit o loss are carried In the
statemant of financial position at falr value with changes in fair value recognized In finance Incame or finance codts in the
statement of profit and loss.

De-recognition

A financial liabdlity Is derecognized when the obligation under the liabllity is discharged or cancelled or expires. When an existing
financial fiability is replaced by another from the same lender on substantially different terms, or the terms of an existing Hability
are substantiafly modified, such an exchange or modification is treated as the de-recognition of the original liabllity and the
recognition of a new liability. The difference in the respective carrying amounts is recognized in the statement of profit or loss.

Fair Value Measuremant
The Company measures financial instrements at fair value at sach reporting date.

Fair valua is the price that would be recelved to sell an asset or palid to transfer a llabllty In an orderly transaction between market
participants at the measurement date, The fair valug meassurement |s based on the presumption that the ranssction to sell the
Esse or transfer the Hability takes place either:

- Ini thee princlpal market for the asset or lability, or
- In the sbaence of & principal market, in the most advantageous market for the asset or liabifity,

The pringipal or maost advantageous market must be sccessible (o the company.

A fair value measurement of a non-financial asset takes into account a market participant's abélity to generate economic benefits
by using the asset in its highest and best use or by selling it to another market participant that would use the asset in its highest
and best use,

The entity uses valuation technigues that are appropriate in the circumstances and for which sufficdent data are avallable to
maasure fair value, maximizing the use of relevant observable infuts and minimizing the use of unobservable inputs.

All assets and liabilithes for which fair value is measured or disdiosed in the finandal statemants are categorized within the fair
valug hierarchy, described as follows, based on the lowest level input that is significant to the fair value measurement as 8 whole:

Level 1 Quoted (unadjusted) market prices in active markets for identical assets or liabilities

Level 2: Valustion techniques for which the lowest level input that is significant to the fair value measurement ks directly or
indirectly observable

Level 3: Valuation techniques for which the lowest level input that is significant to the falr value measurement ls unobservable

For the purpose of fair value disclosures, the Comparny has determined classes of assots & labilities on the basis of the nature,
characteristics and the risks of the asset or liability and the level of the fair value hierarchy as explained above.

2.14 Government Grants

Government grants (except those existing on transition date) are recognized where there Is reasonable assurance that the grant
will be received &nd all attached conditions will be complied with, When the grant relates to an expense itam, it is recognized as
incorme on a systematic basis over the periods that the refated costs, for which it Is intended to compensate, are eupensed, When
the grant relates mﬁﬂlﬂ.ﬂt recognized as income in equal amounts over the expected usaful lifs ol the related ssset.
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When the company recelves grants of non-monetary assets. The asset and the grant are recorded at fair value amounts and
released to the statement of profit or loss over the expected useful life in @ pattern of consumption of the benefit of tha
underlying astet by equal annual installments,

3. Significant estimates, judgments and assumptions

The preparation of financial statements requires management to exercise judgment in applying the company’s sccounting polices.
It also requires the use of estimated and assumptions that affect the reported smounts of assets, liabilities, Income and expensas
and the accompanying disclosures including disclosure of contingent liabilities, Actusl results may differ from these estimates.
Estimates and underfylng assumptions are reviewed on an ongoing basls, with revisions recognized In the period In which the
estimates are revised and In any futwre periods affected.

3.1 Contingencies and Commitments

In the narmal course of business, contingent liabilities may arise from litigation and other claims against the company, Potential
liabilities that have a low probability of erystadizing or are very difficult to quantity reliably, are treated a3 contingent linbilities.
Such lkabilities are disclosed in the notes, if any, but are not provided for in the financial statements. There can be no asurance
regarding the final outcome of these legal proceedings,

2 Irmllmnﬂ twsting
ludgment is also required in evaluating the Rkefihood of collection of customer debt after revenue has been recognized.
This evaluation requires estimates to be made, including the level of provision to be made for amounts with uncertain
recovery profiles. Provisions are based on historical trends in the percentage of debts which are not recowered, or on
mare details reviews of individually significant balances,

il Determining whether the carrying amount of these assets has any indication of impairment alsa requires judgrnent. IF an
Indication of impalrment is identified, further judgment is required to assess whether the carrying amount can be
supporied by the net present value of future cash flows forecast to be derived from the asset. This forecast involves cash
flow projections and selecting the appropriate discount rate,

3.3 Taues
& The company’s tax change is the sum of the total current and deferred tax charges. The calculation of the company’s total
tax charge necessarily imvolves a degree of estimation and judgment in respect of certain items whose tax treatrment
cannot be finslly cetermined wntil resolution has been reached with the relevant tax authority or, as appropriate, through
# formal lagal process.

b. Aceruals for tax contingencies require management to make judgments and estimates in relation to tax awdit issues and
EAPOSLFES.

£ Therecognition of deferred tax assets is based vpon whather it i more likely than nat that sufficient and duitabie taxable
profits will be available In the future against which the reversal of temporary differences can be deducted. Where the
temporary differences are related to losses, the avallability of the losses to offset agalnst forecast taxable profits is also
considered. Recognition therefore involves judgment regarding the future finandal perfermance of the particular legal
entity or tax company In which the deferred tax asset has been recognized.

3.4 Faii value measurement i

The fair value of financial instruments that are not traded In an acthve market is determined using valuation technigues. in
applying the valuation technigues, managernent makes maximum use of market inputs and uses estimates and assumptions that
are, as far as possible, consistent with observable data that market participants would use in pricing the instrument. Where
applicable data is not cbservable, management uses Its best estimate about the assumptions that market participants would
make. These estimates may vary form the actual prices that would be achieved in an arm's length transaction at the reporting
date. For ﬁmmpf’-uu_hggu;umpmiww note-22).



PNC Challakere (Karnataka] Highways Private Limited

CIN-U45400DL201BPTCIA6256

MNotes to the Financlal Statements for the Year Ended March 31, 2024

Mate 2: Financial Assets

(T in lakhs)
Particul Azan B at
March 31, 2024 March 31, 2023
Service Concession Receivables 4340705 31,5940.06
Total 43 407.05 31,949.06
Note 3: Other Non Current Assats
{T in lakha)
Asat As at
Particulars
March 31, 2024 March 31, 2023
| Balance with Government Authorities
ST fngest Tax Credit 6.151.49 4,551.584
Tax deducted at Source- GST 195.51 551.50
G5T Deposited [Towards Mobilization Advance} - 29335
Security Deposia 3046 :
Tax deducted at Source-incoma T:: 24233 23211
Total 5,719.78 5,638.80
Kote 4: Imvestments
[T In lakhs)
As 5t As at
Particulars
March 31, 3024 March 31, 2023
{imvestment in Mutual Funds TE7.99 9340
Total 727.99 873.40
[T In lakhs)
As at Asat
PRIEEEE March 31, 2024 | March 31, 2023
Aggregate book value of guoted investments T14.84 944,76
Aggragate market value of guotad investments 13189 973.40
Agpregate book value of ungeated investmeants L -
ate impabrment In value of investments
Mote 5 Trade Recehvables
T in lakhs)
As ot As ot
Particulars
March 31, 2024 March 31, 2023
|Undisputed Trade receivables- considered good
National Highways Authority of india 4,604.03 1.881.28
4,604.03 188128 |
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PHC Challakere [Karnataka) Highways Private Limited
CIN-UA5400DL201EPTCIIG2S5E
Notes to the Financial Statements for the Year Ended March 31, 2024

As at As at
TERCw Peunhi Rt 0 e March31,2028 | March 31,2023
Less than & Moths 4 60403 1.EEL 2B
& Moths to 1 Year - -
|Undisputed Trade receivables- considered good 1 Year to 2 Years .
2 Years to 3 Years -
More than 3 Years =
Less than & Moths -
B Moths b5 1 Year -
|Undisputed Trade receivables- which have significant Increase 1 Year to 2 Years -
2 Years to 3 Years - -
More than 3 Years - -
Less than & Moths - -
& Maoaths to 1 Year - -
|Undisputed Trade recelvables- Credit impaired 1 Year to 2 Years = =
4 Years to 3 Years - -
More than 3 Years ¥ =
" | Less than & Moths -
& Maths te 1 Year - -
|Disputed Trade receivables- considered good 1Yearto 2 Years - -
2 Years to 3 Years -
More than 3 Years - -
Less than & Moths -
b Moths to 1 Year -
|Désputed Trade receivables- which have significant increase 1 Year to 2 Years -
2 Years to 3 Years -
Miore than 3 Years -
Less than & Moths -
& Mioths to 1 Year -
| Disputed Trade recelvables- Credht iImpalred 1 Year to 2 Years -
4 Years to 3 Years -
More than 3 Years -
Note 6: Cash and Cash Equivalents
[T in lakhs)
-4 Ag &t As at
SR B March 31,2024 | March 31,2023
| Balmnoes with Banks
Current Aceounts 519,99 1 021.EE
Total 515.99 1021.88
Mote 7: Other Current Assets
(T in lakhs)
Particul Az at Az at
March 31, 2024 March 31, 2023
Maobilization Advance to Refated Party [Refer Note No.21) - 407331
interest on Maobilization Advance {Refer Note No.21) 73B89 57248
Drther Advances o.ar 0.0z
| 71389 4,645.83

R : Yousl -~



PHC Challakere (Earnataka) Highways Private Limited
CIN-LU454000L2018PTCII6ISE
Notes to the Financlal Statements for the Year Ended March 31, 2024

Mote 8 : Share Capital

(T In lakhs)
As at As at
Particulars
March 31, 2024 March 31, 2023
Authorised
6,15,00,000 [Previous Year 6,15,00,000 § Eguity Shares of Rs. 10/- each 6,150.00 6, 150,00
Equity Shares - ssued, Subscribed & Pald up
5,82,10,000 [Previous Year 3 93 50,000) Equity Shares of Bs, 10/- Each 5,821.00 393500
Notes 8.1
(2] Reconciliation of the Shares Outstanding at the Beginning and at the End of the Year
As at As at
Particulars Farch 31, 2024 March 31, 2023
No of Shares Mo of Shares
Opening 3,93,50,000 3,06, 20,000
Change during the Year 1.88,60,000 86,70,000
|Closing 5,82,10,000 3,93.50,000
_{b) Details of Shares Held by Shareholders Holding More Than 5% in The Company:
As at March 31, Az at
Name of Promaters 2024 March 31, 2023
Mo of Shares Mo of Shares
PHC Infratech Limited 10 10
PHC Infra Holdings Limited 582,060,950 93.45,950

Rights and restrictlons attached to equity shares

The Company has onby one class of equity shares having a par value of T 10 per share. Each shareholder is eligitle for one vote per share
held. In case any dividend is proposed by the Board of Directors the same ks sublect to the approval of the sharshaolders in the ensuing
Annual General Meeting, except in the case of interim dividend. There are no bonus shares/share Bsued for consideration other than

cath and share bought back during immediately preceding four years.




PNC Challakere [Karnataka) Highways Private Limited
CiN-U45200DL2018PTCIIE 256 i
Notes to the Financial Statements for the Year Ended March 31, 2024

Mote 9 : Other Equity

Retained Earnings (T ini lakhs)
i Az at As at
Particulars
March 31, 2024 Mareh 31, 2023
Opening Balance 607.44 21663
Met Profit for the Year 51585 330,80
112325 60744




PHC Challakere (Karnataka) Highways Private Uimited
CHN-UASADMZDIBPTCIAG25E
MNotes to the Financlal Statements for the Year Ended March 31, 2024

MNote 10 Mon Current Bormowings
(¥ in lakhs)
Particutars At by
March 31,2024 | March 31,2023
(&) Secured
Term Loan from Bank 40,300.55 27,7445
Less- Current Maturity of Leng Term Debt[Refer Note Ne. 11) 2.260.00 1,1060.00
| 38,10059 26,684.49
{B) Unsecured
Ungecured Loan from Related Party® . 5,554.00 3,780.00
Total| 43,634.59 30,464.43
*Hefer Note 21

Mature of Security and Terms of Repayments for Lang Term barrowings:-

(4] Mature of Securkty -

{1} First charge on all the Company's immavable assets/ movable assets [ except prolect assets), i any, both present and future,

{H} First charge over all revenue, receivables and authorized investrents of the Company’s from the proiect or otherwise.

(i) First charge over the rights, title and interest of the Company's related to the prosect from all contracty, insurances, ficences, in to
{iw) First charge over all the banks accounts of the Company including the Escrow accounts and the sub accounts,

{¥] First change on all intangibles and uncalled capital of the borrower both present & future, save and except the proiect assats.

{wi} A first charge by way of assignment or atherwise creation on security interest in all the right, title, interest, benefits, claims, and
{vii) Pledge of shares of 51% of the issued, paid and voting equity share capital heid by the promoter till final settlement date subiect
o condithans stipulated In Concession Agreement and prior written approval of NHAI ,

Note- The aforesaid shall be collectively referred to the "Security”. The above security will rank pard paasw interse smong the Lenders.
Collateral Security- NIL

PersonalfCorporate Guarantee- NiL

Terms of Repayments for Long Term Borrowings:-

(B) Terms of Repayment

(i) Secured Loan is repayable in 27 structured half yearly instalments cammencing after 7 months from date of scheduled commercial
operation date.

(i) Unsecured loan taken is interest free and shall be repayable sublect to prior approval of lenders alter complying the conditions as
#ioulated in thekr sanction.

Note 11: Current Borrowings

(% in lakhs)
Par ticud A at Az o
Mlarch 31, 2024 March 31, 2073
(A) Secured
Current Maturity of Long Term Debis 220000 1,100.00
Total] 2,200,100 1,100,100
MNote 12: Trade Payables
(¥ in lakhs)
el . As at As at

March 31,2024 | March 31,2023 |

Total outstanding dues of micro, small and medium entereprises® - -
Total outstanding dues of creditos other than micro, small and medium entereprizes # 3.566.97 6,715.54

Totall 3,566.87 71554

* The disclasure in respact of the amount payable to enterprises which have provided goods and services to the Company and which
qualify under the definition of micro and small enterprises as defined under Micro, Small and Medium Development Act 2006 has
been made in the financial 5 T-ds ref 31, 2024 based on the information recelved and svailable with the company. On the
basis of such Information, terest i 'p'wihle to any micro,small and medium enterprises. Auditors hil'n:,.-_ refied upon the
infarmations provided by thed P |

it includes T 356695 Lakhs nél,'ﬂ_ r-ehted! party. (P/Y T 6715,54) -Refer Mote Mo, 21 Ch/
The Company 's exposure wzmu and nqur-:nr-,- risks related to the trade payable is dischosed note no-24 E‘;L—-— E




PMC Challakere (Karnataka) Highways Private Limited

CIN-UAS300DL201BPTCIIG2EE
Motes to the Financhal Statements for the Year Ended March 31, 2024
(¥ in lakhs]
Az &t s o
Trade Payables Agelng schedule Perjod
March 31, 2034 March 31, 2033
0to 1 Year - -
MSME * | 1Yearto 2 Years -
2 Years 1o 3 Years
More than 3 Years
Tatal : -
Oto lYear 3.566.97 6, 715.54
ot 1 Year to & Years - -
2 Years to 3 Years
_ More than 3 Years - -
Total 3,566.97 6,715.54
Dto 1 Year - -
|os tec-MSME 1 Year to 2 Yaurs
2 Years to 3 Years
Kore than 3 Years
Total
0to 1 Year
| Disouted-ott 1 Yearto 2 Years -
2 Years to 3 Years
More than 2 Years -
Total 5
Mote 13: Other Financial Liabilitles
(% in lakhs)
Particul AL at A% at
March31,2024 | March 31, 2023
Salary Payable 195 £.06
Other Payables 14.48 4,749
Retention Payable to Related Party® 263.11 244,98
Audit Fee Payable 0.6E 0.63
Total 282.23 253.00
*Hefer note 21
Hote 14: Other Current Liabilities
(T in takhs)
A5 at As @t
Particulars
March 31,2024 March 31, 2023 |
Statutory Dues Payable 3.90 114.39
|National Highways Autharity of India (Towards Mobfllzation . 1.799.54
Mational Highways Authority of India [Towards Interest on Mabillzatl 582 620.86
Tatal| 29.72 3 034.79
Miote 15: Revenue from Operation
(¥ in lakhs)
: Year ended ¥ear ended
March 31, 2024 March 31, 2023
Construction Revenue 19,155.43 37,460, 34
Interest Income frown Service Concession Receivable 3,514.40 1,525.54
=l "““'x
: Total 22, 66983 28,904 B8

#i-_!;,;j“*



PHC Challakere (Karnataka) Highways Private Limited
CIN-LIA5400DL201BPTCIIEISE
Motes to the Financial Statements fof the Year Ended March 31, 20024

Note 16: Other Income

(T i lakdvs)
Yiof ended Yeaf ended
Particulars
March 31, 2024 March 31, 2073
interest from Fixed Depoaits - 2.00
interest on Mobilization Advance™ 184.89 30145
interest on income Tax Refund 10074 2.53
Profit/{Loss) on Redemption of Mutual Funds 63.37 53.87
Gain/[Loss} Fadr Valuation of Mutual Fund 125.59] 14.16
Total 239.42 38401
*Receivable from related party [Refer Note No.-21)
Mote 17: Finance cost
{? in lakhs)
¥ear endad Yiear andad
March 31, 2024 Mareh 31, 2023
|Interest an Tenm haan 313413 1,314.B6
Interest Expenses on Mobidllzation Advance 8230 277483
Bank Charges 1.37 1.24
Total 3,217.80 1,594.05
Mote 18: Other Expanses
T in lakihs)
Year ended Year ended
March 31, 2024 March 31, 2023
Construction Expenses® 15,155.43 27.468.96
Total 19,155.43 27,468.96

*EBwceuted by related parsy, - .~
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PNC Challakere (Karnataka) Highways Private Limited
CIN-U45400DL201EPTCII6256
Motes to the Financlal Statements for the Year Ended March 31, 2024

Mote 1% Eaming Per Share

(¥ in Lakhs Except no. of shares & EP5)

Year endied Year ended
Particulars
March 31, 2024 March 31, 2023

[a) Profitf{Loss) available to Equity Shareholders (¥ In lakhs) £15.85 33080
(6] Weighted Average number of Equity Shares 4,78, 21,421 3,12,23,534
fe b Maminal value of Equity Shares {in T) 10.00 10.00
(d) Basic and Diluted Earnings Per Share [[a)/[b] [in T) . 1.08] 1.06)

Mote 20: Operating Segment Information

The Company operates in only one segment, namely "Infrastructure development on Hybrid Mode” hence there are no reportable

segments under ind AS-108 ‘Segment Reporting’. Hence, separate business segment information s not applicable,

The directors of the company has been identified as The Chief Dperating Decision Maker {CODBM). The Chief Operating Decision Maker

alsa monitors the operating results as one single segment for the purpase of making decisions about resource allocation and
performance assessment and hence, there are no additional disclosures to be provided other than those already provided in the

financial statemeants,
._"'-'-'\-\.r |'|l:|_
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PNC Challakere (Karnataka) Highways Private Limited
CIN-UASa00DL201EPTCI36256

Notes to the Financlal Statements for the Year Ended March 31, 2024

Mote 21: Related Party Transactions

(A} Llist of Related Parties
(A} Parent Entity
Interest
Marma Type Az at Asat
March 31,2024 | March31,2023
Fer Immediate Holdin

PMC Infra Haldings Limited ’

ngs Lirmd Company 100% 100k
PNEC Infratech Limied® Ultimate HIJlllﬂni =

* Haolds 10 Equity Shares.

(Bl Transactions Between Related Parties
The following transactions were carried out with the related parifes in the erdinary course of business during the Year-

(¥ in lakhs)
Year ended Year ended
Sr. Mo Nature of Transaction
March 31,2024 | March 31,2023
1 Unsecured Loan taken
PNC Infratech Limited 1,814.00 333.00
i |EPCContract & Others
PRC Infratech Limited 19,155.43 27 46R.96
3 |Mobilization Advance Adjusted
PHC Infratech Limited 407332 1,660.93
4 Interest Income on Mobllization Advance Given
PHC Infratech Limited 184 89 301.45
5 Share Capital
PMC Infra Holdings Limited 1.886.00 BE7.00
{C ) Balance Outstanding at the End of the Period:-
{% in lakhs)
lsr. no Particulars e “:m h:::nu
1 |Unsecured Loan —
PNC Infratech Limited 5.504.00 3, 78000
- Trade Payables
PNC Infratech Limited 3,566.95 B, 71554
3  |Retenthon Payable
FHC Infratech Limited 263.11 244,98
4 Mobitization Advance
PHC Infratech Limited - 4,073.31
5 Intergst on Advance Recelvables
PNC infratech Limited 738.90 572.49
Co A to Key Managerial Personnel (¥ in lakhs)
Year ended Year ended
. N Key Managerial Personnel
March 31, 2024 March 31, 2023
1 |Srishiti Jain 144 1.46

(E) Terms and Conditions

The transactions with the r
Fiessment is under taken

| s will be settled bn cash.

%}'# made on term eguivalent to those that prevail in arm's length transactions. The
examining the financial position of the related party and in the market in which

Y @ % -




PHL Challakere (Karnataka] Highways Private Limited
CIN-U454000L 2018PTCI26256

Motes to the Financlal Statements for the Year Endod March 31, 2024

Maote 11: Fair Value Measurement

On Comparisan by class of carrying amounts and fair value of the company's financial instrsments, the carrying amount of the financisl instruments reasonable approximates falr volue.

Financial instrumants by Category a

h%
. As at March 31, 2024 As st March 31, 2023
i Amortised Cost FVTPL FTDE Amortised Cost FVTPL FVTOC!

|Fimanclal Assets

Service Concesstan Receprables A% 407 04 - 3154506 e

Irerstmerts 12799 - 973.40 .

Trade Receivables 4,604.03 ' . 1LA81 28 .

Cash and Bank Balances 51599 - . 1,021.88 -

Total Financial Assets ﬁi.ﬂi T27.89 - 23 9440 -

Financial LinbEities |

Borrowings 45 854, 55 31,564.48 - .

Trads Payables 156697 = 6, 715.54 *

Dither Financial Liabilities E‘.‘j - 253.00 . -

Tatal Financial Liabilities -IHI'."-IH.'.I'! - - ﬁm -

{i] Fair Value Hizrarchy

This section explains the judgements and estimates made in determining the fair valres of the financial Instrumants that are measured at amartised cost and for which fair values are disciosed In financial

statemants. To provide an indication about the reliability of inputs used in determining fair values, the group has classified Its financial instrements into three levels prescribed under the aerounting standands,
The fallowing table provides the fair value measurement hierarchy of Comparry's asset and llabilities, grouped inta Level 1 to Level 3 as described below -

Level 1: Cwoted (unadjusted) market prices in active markets for identical assets of labilities.
Level 2: Valuation techniques for which the lowest level input that is significant 1o the fair value measurement is disectly or indirectly observable.
Level 3: Valuation techniques for which the kawest level input that is significant ta the fair value measuremant is unobservable,

(¥ in Lakhs)
Flh"ﬁl'vlhlw M%F.I‘lﬁl—
Farticutars m‘; Quoted Pricein | Observable Unobsarvable
Active Markot Inputs Mgty
{Level 1) [Lovel 2) fLewel 3]
|[A) Financial Assets and Liabilities Measured at Amortised Cost
for which Fair Values are Disclosed a1 March 31, T024
{T} Financial Assets
Service Concession Recenvables 43 407,04 . 43,807.04
== Total 43,407.08 . 43,807.04
i} Financial Liabilities
Borrowl a5, 804,54 - A5, 80455 £
] 45 04,55 . 85,894.59

o A

-



PNC Challakere [KEamataka) Highways Privats Limited
CiN-LMEE000L 201 EPTCIIEISE
HMotes to the Fimanclal Statements fer the Yesr Ended Manch 31, 2024

[T i Lakhs)

Falr Walusg M aasunamen

e

Particulars Catrying “m"": Ciotad price | obeervabl Sy

B Active Market inputs inputs
[Level 1) fLevel 2) [Lewel 3)
(&) Financlal Assets and Liabilities Measured ot Amortised Cost

31,945.06 : 31,949.06

Total 31,949.06 - 31,949.08 =

31,564,459 - 31 564.49 -

Tatall 31,564.80 : 31,560.49 :

(M} Valuation Technigues Used to Determine Falr Value
The Compary maintains policies and procedwnes to vatue financial assets or financial llabilities usng the best and most refevant data available, The fair values of the financial assets and Hablities are included at the
amownt that h’ﬁulﬂbemhédmulmnmﬂwﬂid to transfer o Bability In an orderly transaction between market participants at the measurement date,
The Following Method and Assumptions are Used to Esthmate Fair Values:
The Carrying amaunts of trade payables, short term borrowings, cash and cash equivalents, short term deposits/retentions, expenses payable ez, are considered 1o be their fair valoe , due to their shor term
nature. - a *
Long-term fined-rate and varlable-rate recoivables / borrowings are avaluated by the Company based on parameters such as interest rates, specific country risk factors, credit sisk and other risk characteristics. For
borrowing fair value s determined by using the discounted cash flow (DLF) methad wsing discodnt rate that reflects the lswsr's borrowings rate. Bisk of non-performance for the company ks corsidered to be
imsignificant in valuation,
The fair value of trade receivables, security deposits and retentions are evaluated on parameters such as interest rate and other risk factors. Fair value |s baing determined by wsing the discounted cash flow [DCF)
Fimancial assels and labilities nwmug;lﬂ[ ~walue and the carrying armount i the fair value.

F—_..: "
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PRC Challakers (Karnataka) Highways Private Limited
CIN-U4S400 DL 301EPTCIIGISE
Notes to the Financial Statoments for the Year Ended March 31, 2024

Mote 23: FINANCIAL RISK MANAGEMENT

The Company's principal financial labifities, other than derivatives, comprise borrowings, trade and other payables, The main purpose of these financisl liabilities is to manage
finances for the Company’s operations, Thie Company principal financial asset includes boan | trade and other receivables, and cash and short-term deposits that arise directly

from ity operations,
The Company’s ettivithes are eaposed to Market Risk, Credit Risk snd Liguidity Risk,

L Market Risk
Market risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in market prices. Market prices comprise three types
of risk: currency rate risk, interest rate risk and other price risks, such as equity peice risk and commodity price risk, Financlal instruments affected by markes risk include loans
and borrowings, depocits, investments, and derbvative finsackal instruments,

[} interest Rate Risk
Interest rate risk s company’s cash flow and profit on account of movement in market interest rates, For the company interest risk arises maindy fram interest bearing

borrowings which are at floating rates. To mitigate interest rate risk, the company closely monitors market rigk,

Immrut Risk Exposure {® in Lakhs)

Particulars e s at As at e 3
March 31, 3004 | March 31, 2093

[Variable Rate Borrowings 40,300,589 27,764.48

(i) Interest Rate Sensitivity
The fallowing table demonstrates the sensitivity to 8 reasonably possible change In Interest rate on that portion of berrowing affected, With all other varlable hedd corstant,
the company’s profit before tax is affected through the impact of change In nterest rate of borrowing as follows-

inLa
| Increass decrease
Particulars in bagis polnts |
March 31,2024 50,50 -201.50/201.50
March 31,2023 & 50/-50 -13E.92/138.92

(b} Forelgn Currency Risk
The Company by nature does not operates internationally and as the Company has not obtained any foreign currency loans and akso doesn't have any foreign currency trade

payables and foreign receivables outstanding therefore, the company is not exposed to any forelgn exchange risk,

(e} Price Risk =GN,
The company expasure 1o price risk arises TN
short period of time,




PRC Challakere (Karnataka ) Highways Private Limited
CIN-UAS4000L201BPTCIE62 56

Notes to the Financlal Statements for the Year Ended March 31, 2024

Credit Risk

Credit risk arises from the possibility that the counterparty will default on its contractual obligations resulting in financial loss to the company. To manage this, the Company
periadically assesses the financial reliabllity of customers, taking into account the financial conditions, current economic trends, and analysls of historical bad debis and

ageing of accounts receivable,

The company has only one trade receivables that a company has are against the the grant to be received, which is a government authority therefore company Is not exposed
to any credit risk, Credit risk on cash and cash equivalents i imited as we generally invest In deposits with banks and fmancial institutions with high credit ratings assigned by

internationsl and domestic credit rating agencies,

Liguidity Rigk

Liquidity risk is defined as the risk that company will not be able to settle or meet its obligation on time or at a reasonable price. The Company’s objective is to at all times
malntain optimum kevels of liquidity to mest its cash and collateral requirements. The Company’s management s responsible for Bouidity, funding as well as settiement
management, in addition, processes and poficies related o such risk are overseen by senior management, Management monitors the cormpany’s net guidity position

through rolling, forecast on the basi of expected cash flows,

Thet table below provides detadls regarding the remaining contractusal matwrithes of financial liabilities at the reporting date based on contractual undiscountied payments:

(¥ in Lakhs)
§ L Mare than one
Aa ot March 31, 2024 Carrying Amount  On Demand One Vet year and less than  Maore than 3 Years Total
thrae years
Barmowings 45 94,59 4, 20000 4, 730,00 38,964.59 45 894,55
Trade Payabies 3.566.97 1.566.97 - - 3.566.97
Other Liabilities JB2.23 - 282.13 <8223
Total 49,743.79 - §,049.20 4,730 u.m.n 49,743.79
(% In Lakhs)
e ey Mare than one
As a1 March 31, 2023 Carrying Amount On Demand One Yeat yoar and less than  More than 3 Years Taotal
three years
B roafings 31,564.49 1, 100,00 4,575,000 25, 789,49 31,564,449
Trade payables 6,715.54 6,715.54 . {0.00) 6,715.54
Dther Liabilities 253.00 253.00 - 3 253.00
Tatal 38,533.03 - B, 0EE.54 4,675.00 15,789,459 38,533.03
Note 24: Contingent Liabilities and Commitments { o the extend not provided for)-
(Tin La
As at Ay at
A?"'S“‘x ) oot March 31, 2024 |
Contingent wmunmﬁ;ﬂm by Uitimate holding Le. PNC Infratech Limited on behall of the Company) s:r:uu 6,942,00

|I";:' Nggrlle |r||J
=] .-r.g""

ﬁ-\,,_:

v 2% @

L



PHC Challakere (Earnataka) Highways Private Limited
CiN-UA58000L201EPTC 36156
Motes to the Financial Statements for the Year Ended March 31, 2024

fote 15 Capitsl Management

The primary chjective of the Company’s Capital Managerment is to masimize the shareholder value and also maintain an optimal capitsl
structure to reduce cost of capital, In order to manage the capital structurs, the Company may adjust the smount of dividend paid to
shareholders, return on capital to shareholders, issue new shares or sell assets 1o reduce debts.

B

The Company manages its capital structure and makes adjustment in Bght of changes in economic condition and the reguirements of
the financial covenants, if any, The Company monitors capital using a gearing ratio, which is net debt divided by total capital plus other

equity.

{7 in lakhs]

As at As at
S March 31, 2024 March 31, 2023

Total Borrowings (excluding ursecured loan taken from related party refer Note No-23) 40,300.59 217, 7E4.45
| Less- Cash & Cash Equivalents 519.99 1,021.88
| Adjusted Net Debt [A) 39,780.61 26,762.61
Equity Share Capital (including unsecured loan taken from related party refer Note No-23) 11,415.00 7.715.00
Dther Equity 1,123.29 507 44
[ Total Equity (B) 12 53825 832244
Adjissted not Debt bo Equity ratio [A/B) 3.17 123

Note 26: Concesslon Arrangements- Main Festures

i] MName of the Concession PNC Challakere (Xarnataka) Highways [P) Limited

ii} Dascription of Arrangements Developrent of four laning from km., 358.500 to krn 414205
Challakere to Hariyur section of NH-1504 "On Hybeid Annwlty
Maodel” under Bharatmala Parlyojna in the state of Kamataka.

i} Significant Term of Arvangements Period of Concesslon: 15 years fram COD

Construction Period | T30 days

Remunaration: Annuity, Interest, QEm

Imwestment grant from Concession grantor: Yes
Infragtructure raturn to grantar at end of Concession : Yes
Investment snd renewal obligation: No

Repricing dates- Half yearly for DEM basks upon which
repricing or re negotiation i determined ; inflation price
mndex a3 defined In concessinn agreerment.

Mote I7: Unsecured loan of $5,554.00 Lakhs taken by the company from related party| Ultimate Parent Company) Is in lieu of egquity as
per terms of Concession Agreement dated July 16,2018 which is interest free.

Note 28: Details of loan given, investments made and guarantes ghven covered U/s 186 of the Companies Act, 2013,

The Company is engaged in the business of providing infrastrucal facilities as specified under Schedule Vi of the Companies &t 20013,
(the "Ac2") and hence the provision of section 186 of the Act related to loan/ guarantess given or securities provided are not applicable
to the Company. There are no investments made by the Company during the period.

Note-29 Figures for the previows period have been regroupped frearranged, whereever fecsdsary to confirm the current year

Eﬁ}—— ? ‘i/ %'},




PHE Challakére (Karmataka) Mighways Frivate Umited
CIN- LS00 20 EPTCI 36T 56
Motes to the Financial Statesments for the Year Ended March 31, 2024

Mote: 30 Ratios “
h!ﬂ:ﬁ.nnh?;lmhrﬂgbﬁrﬂhhrﬂ i1, ﬂ!ﬂﬁﬁi!‘ ]
5r. e andtel Explanation regarming
M. ParicMinre March 31, [March 31, [ Variancet |  oance it 25%
raz4 2033 ]

1 |Current Ratio (times) 108 arr|  agag| Do intusienof
[Current assets divided by current Babilites | ' pquity share capital,
[long-term bofrorsings, Short-erm bofrowings and current matwities of leng twrm
borgwings suchuding unseouned borroawing taken and outstanding from ultimate holding E &l | 134 (31 N
companyfle. FRC infratech Limited) divided by total equity including ursecured Inan

froem

3 |Debnt Service Coverage Ratio (times| = -

{Prafit before interest, Tax and Exteptional Aem divided by Interest Experses together] 0LES 068 189 A
princigsl repayment af Long-term bomowings

4 |Retwrn on Equity Ratio (%)

{l'n:l-ﬂll.l'h Til-l ﬂi'l-llld by Total Bty 1oksl !qdhl ﬂ.n_lﬂllﬂ. WMSRCUrEE odn uﬁ.ln 211 57 351 M.
from ulgtimate halding company Le, fram PRC Infrateech Umited)

5 |investary Tienover Ratio |times)

{Cost of Goods sold divided by Average nventony] ;
Cost of Goods sodd = Cost of materials consumed + Contract Pald + Construction] - WA, nA A
Bapani

& |Trade Receivables Turnover Ratio (times) - lJﬂutnh:muinm
{Reverue from cperation divided by Average Trade Recenabie inchuging service| D7 1a | (5137H Recuivables & decredse
concexs00n recelvable) o —

T [Trade Payables Turnaver Ratio (times) Due to decresse in
[Purchase daidied by Average Creditar) 373 B.IE (G485  Purchase & Trads
(Hvonun from operation divided by working capital| working capizal refers to net curment 4.7 B bR HA
aspets arived afer reducing coment labilities )

9 |Met Profit Ratic %) Dee 10 Increase m

ctulfasti S El £t LIS 3 kg i oy — Albenest intome an
(Profit aher Tax dhided by Reverus from ograton) L) LM W] e concaision
Brrereables
Due 1o Increase in |
imterest income on
7.ar
S &R 35.04 g
Eerevsabiles.
D B0 Incrpass B
intgrest incomg on
fat
Ty 2677 Sarvil |
Receivables.

The acoompanying notes focm an integral pant of the these financial statements.
in terms of our report of even date attached
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