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INDEPENDENT AUDITOR'S REFORT

To the Members af PRC Challakere (Karnataka) Highaeays Private Limited
Report on the Audit of the IND AS Financlal Statements

Cpinion

Wea have sudited the IND AS Financial Statements of PNC Challakere (Karnataka) Highways Private Limitad
{ihe “eofmpany”) | which comprises of IND AS Balance Shaet as af 31« March 2019 | and the statornent of
Prafit and Loss including statement of Other Comprehensie Income | and siziement of cach flows and
Statement of changes in Equity for the year then ended, and nates 1o the IND A5 Financia Statements
swmmany of sgnificant accounting policies and ather explanitary infermation,

in our opinion and te the best of our infarmation and sccarding to the explanations given to us, the afarésaid
IND A5 Financial Statements ghee the information reguired by the Act in the manner 1o reguired and ghe &
true and lair wiew in condormity with the accounting princlples gensrally accepted in India, of the state of
alifowrs of the Company 2t at March 31, 2015, and the statement of Profit end Loss including Statement of
Other Comprehensive Incoma |, and Statement of Cash Flows and Statemant of Changes In Equity Tor the
yeidr then ended, and fotes to the IND AS Financkal Statemants summary of significant accounting palicies
and other explanatary information.

Basis for Opinlon

Wie conducted our awdit in accordance with the Standards on Auditing [58s) specified under section
143010} of the Companies Act, 2003, Our responsibllities under those Standands are further described in
thie fadibor's Responsibility for The Audit of IND AS Financial Statements section of our regort. We are
indepandent of the Company in accordance with the Code of Ethics issued by the Institute of Ohartersd
Accountants of india together with the ethical requirements that are relevant to owr audit of the INO AS
Financial Statemants under the previsions of the Companies Act, 2013 and the Aules thereunder, and wa
have fulilled our ather ethical responsibilitées In accordance with thase requirements and the Code of
Ethics, We balieve that the audit evidence we have obtained b sufficient and aporopriate e provide a
basis for our opinian.,

Responsibility of Management for IND AS Financlal Statements

Thi cﬂmpaﬂ-,-‘s Board of Directars B IND AS Financial Statements for the matters stated m aection af
1345] of the compandes act | 3013 with respect to the preparation of these MO AS Financial
Staterments that glve a true and fair view of the financial pasition, Grancial pedarmence, changes in
equity and cash Aows of the Company in accordance with tha atoounting principles generally accenpted
In Ik, nciuding the accounting Standards s.pmﬁr.'d whder s&ction 133 of thie Act This resgonsiilly
alsn includes maintenance of adeguate accounting records in accordance with the provisions of the Act
for safeguarding of the assets of the Company and for presenting and detecting frauds and other
wregalarities; selection and application of apprepriste sccounting policies; making judgments and
eulinmdies (hat are reasonable and prudent; and design, imalemantation and maintensnce of adeguats
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internal finzncial conirods, that were operating effectively lor enduting the sccuracy and completeness of
the accounting records, relevant to the preparation and presentation of the finencial statement that give
a true and falrview and are free from material misstaiement, whether due 1o fraud or srror

In preparing the IND AS Financial Statements, managemaont is respansible for assessing the company’s
abllity to continue as godng concarn, disciosing, as applicable matters related to poing concern and using
the gaing concern basis of dccounting unless management githier intendd 1o liguidate the Company or 10
CrRase operatkons, or has no realistic shernative but te do so,

Thase Baard of Directors are also responiible far oversecing the comparny’s finaiaclal reparting process.

Auditor's Responeibllities for Audit of IND AS Financial Statemants

O phiectiees are (o obiain reasenable assuranoe about whether the IND AS Finanoal Statemenis as a
whole are free from material misstaternent, whether due to frawd or error, and to issee an auditor's report
that incledes our opindon, Reasenable assurance i a high level of assurange, but 5 not a guaraniee that an
audit conducted in sccordance with 583 will always detect 8 materiol misstatement when it esists
hfissisiements can arise from fraud or error and are considered matesial if, indivedually or in the
aggregats, they could reasonably be exgected to infleence the economic decisions of users taken oo the
bask of thesa IND A5 Firancial Statements.

Roport on Cther Legal and Regulatory Regquiraments
L. As required by the companies (auditor’s report ) rules, 2006]"the order”)iscued by the central
Government of India in termy of the sub section (11] of the soction 143 of the oct , we give in the
Annexura A, a statement on the matters specified in paragraph 3 and 4 of the order,

2. Ay regquired by Section 143(3) of the A, we regort that

W hgue thght pnd obtained &l the information and exglanabions - which to the best al aur
knowimdge and ballef were nacessary fior the purposes of our awdit,

2. Inour opinioa, proper books of account &5 required by law have been kept by the Compamy w6 far
as it appesrs from our examination of those books.
b, The Balance Sheet, . and the statement of Profit and Loss including statement of Other

Comgrehanshm Income , and statement of cash flows and Statement of changes in Equity for the
year then ended, and notes to the 0 A% Financial Statements summary of sgnificant accounting
policies and other explanatory information dealt with in this report are In agreement with the
beoepks of accounts,

L. Inodrspinion, the aforesaid IND AS Financial Stataments comply with the Accounting Standards
spetified under Saction 133 of the Act, read with Rule ¥ of the Companies |Accounts] Rules;

014,
d. On the basis of the written representations received from the directors as on 318 March, 2019

takon on racord by the Board of Direciors, none of the directors 5 disqualified a5 on 315t March,
2009 from being appolnted as a director in terms of Section 164 (2) af the Acl

B, With respect to Lhe agdEgquacy of e internal financial controls ower financial repariing ol the
Company and the oparating affectivenecs of such controls, refer to ouwr soparate Heport in
fnnexure B




f. With respect to the other matters to be included in Auditor’s Report in accordance with Rule 11 of
the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our
information and according to the explanations given to us:

I.  The Company has no pending litigations giving effects on its financial position as on 31* March

2019.
il. the Company did not have any long-term contracts including derivative contracts for which

there were any material foreseeable losses
iii. there were no amounts which were required to be transferred to the Investor Education and

Protection Fund by the Company

For RMA & Associates LLP
Chartered Accountants
FRN: 000978N/N500062

UM—””&:’“’

CA Rahul Vashishth
Partner
M.No.097881

Place of Signature: Agra
Date: 13-05-2019




“Annexurs A" to the Independent Auditors” Repon

Referred to in paragraph 1 under the heading 'Report on Other Legal & Regulatory Reguirement’ of aur
report of oven date to the |ND AS Finercinl Statements of the Company for the year erded 31th
Btarch, 201

1.

i,

a. The Company has maintained proper records showing full particdlars, including
guantitative details and sitvation of Nked assets

b, The Fixed Assats have been physically werified by the managemant In a phased
manner, designed to cover all the ltems cwer a period of three years, which in our
apinion, 15 reasonable having regard to the sire of the company and nature of it
business. Pursuant to the program, a portion of the fixed asset has been physically
verified by the management during the year and no material discrepancies betwean
the book's records and the physical fixed assets have baan naticed

c. Mo immovable property is held in the name of the comgpany; hence this clause is not
applicable.

There is ne Inventory s the company, hance clause 2(al and 2{b) is nat applicable.

The Company has not granted any loans, secured or unsecured to companias, firms, Limited
Laability partnerships or other parties covared in the Register maintained under section 189 of
the Act. Accordingly, the provisions of clause 3 (i) (a] to (c) of the Order are not applicable to
ihe Company.

In pur opinion and according to the information and explanations ghven 1o us, The company has
complied with the pravisions of section 185 and 186 of the Compankes &ct, 2013 in respect of
Ioans, investments, guarantees, and secunty.

The Company has not accepted any deposits from the pubdic and hence the dircctives Bssued by
the Reserve Bank of India and the provisions of Sections 73 to 76 or any other relevant
provisions of the Act and the Companies (Acceptance of Deposit] Rules, 2015 with regand to
the deposits accepted from the public are not applicable.

A5 informed o us, the maintenance of Cost Aecords has not been specilied by the Central
Government under sub-section (1) of Section 148 of the Act, in respect of the activities carried
on by the company,

a. According to Information and explanations given to us and on the basis of our
examination of the books of account, and records, the Company has been generally
regular in depositing undisputed statutory dues including Provident Fund, Employees
State insurance, Income-Tax, Sales ta, Service Tax, Duty of Customs, Duty of Excise,
Value added Tax, C55 and any other statwtory dues with the agpropriate authorities
and there are no arrears of outstanding statutory dues on the last day of the financial




10.

11

L

13

14,

year cancerned [31,03.2019) for a period of mere than slx months from the date they
became pavabie,

b, Ascording to the information and paplanation given [0 us, there are o tax dugs
outstanding an account of dispute

In our epinion and according to the information and explanations given to us, the Company has
nat availed any term loan from banks/financia! Institutions; hence this clause ks not apglicable

on it

In our opinion and according to the informatien and explanations given to us, the company has
nat availed any term loan from banks/financial Institutions; hence this clause is not appéicable

on It

Based on the audit procedures performed and information and explanations given to us by the
management, the cormpany has not raised moneys raised by way of initial public offer or further
public atfer [incheding dabt instruments) a term loan. Henca the provisions of clause 3{ix) of the

Ordar are not applicable to the company,

Based upon the audit procedures performed and the infarmation and explanations given by the
management, we repart that ne fraud by the Company or on the company by its officers or
employees has been noticed or reported during the year,

ased upon the audit procedures performisd and the information and explanations given by the
management, the managerial remuneration has been paid or provided In accordance with tha
requisite approvals mandated by tha provisions of section 197 read with Schedule ¥V to the

Companies Sct.
The Company is not a Nidhi Company. Hence this clause s not applicable on it

In our opinion, all transactions with the related parties are in compliance with section 177 and
188 of Companies Act, 2013 and the details have been disclosed in the IND AS Financial

Statements as reguired by the applicable accounting standarnds,

Based upon the audit procedures performed and the information and explanations given Dy
the managemant, the company has not made any preferential allotment or private placemen
of shares or fully or partly convertible debentures during the year under review. Accordingly,
the provisions of clause 3 {xiv) of the Order are not applicable ta the Company and hence not

commentad upon,
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15. Based upon the audit procedures performed and the information and explanations given by
the management, the company has not entered into any non-cash transactions with directors
or persons connected with him. Accordingly, the provisions of clause 3 (xv) of the Order are not
applicable to the Company.

16. In our opinion, the company is not required to be registered under section 45 |A of the Reserve
Bank of India Act, 1934 and accordingly, the provisions of clause 3 (xvi) of the Order are not

applicable to the Company.

For RMA & Associates LLP
Chartered Accountants
FRN: 000978N/N500062

BT sttt Yo

\ [ SRR CA Rahul Vashishth

\ / f?-‘j Partner
— &/ M.No.097881

Place of Signature: Agra
Date: 13-05-2019




“ANNENURE 8" to the Independent Auditors Roport of even date on the IND AS Financial Statoments of
PHNC Challakere (Karnataka) Highways Private Limited.

Report on the Internal Financial Controls under Clause (1) of Sub-section 3 of Section 143 of the
Companies Act, 2013 ["the Act™)

Wa have suditad the internal financiad controls over finanoal reporting of PRC Challakere (Karmataka)
Highwoys Private Limited o3 of March 31, 2019 in conjunction with cur audit of the IND AS. Financial

Scatements of the Comgany for the year ended o that date
Management's Responsibility for Internal Financial Controls

The Company's management & responsible for establishing and maintaining Internal fnancial contrads
baied on thess respomcibélities Include  the design, implementation and mantenapce of adequate
internal financiad cantrols that were operating ellectively for ensuring the arderly and efficient canduct of
its busingss, including adherence to company’s policies, the saleguarding of s assets, the prevention and
detection of frauds and errors, the accuracy end completeness of the acoounting records, and the timaly
preparation of reliable financial information, as required wnder the Companias Act, 2013,

Auditors’ Respondibility

Our responsibility s to express an opinion on the Company's internal fimancial controls over financial
reporting based on our aedit. We conducted our audit in accordance with the Guidance Note on Audit of
Internal Financlsl Controls Over Finenclal Reporting [the "Guidance Note") and the Standards on Auditing,
issued by ICAI and doermed to be prescribed wnder section 143[10) of the Companies Act, 2011, 1o the
extent applicable to an audlt of ternal financial controls, both appdicable to an swdt of Internal Financial
Controle and, bath igsued by the Institute of Chartered Accowntanis of India, Those Standards snd the
Guidane Note require that we comply with ethical requirernsents and plan and perform the sudit to obain
roaspnable assurance dbout whether adeguate internal finaneial controés ovar financial reporting was
establshed and maintained amsd if such controls operated effectively in all materialres pects,

Our audit involves performing procedures (o obtain audit evidence about the adegquacy of the internal
financial controds system over financial reporting and their operating effectiveness. Cur audit of intemal
financial controks over financial reporting mcduded obtaining an understanding of interral financia contrals
cver financial reporting, assessing the risk thot a material wenkness exists, and testing and evabuating the
dasign and operating effectiveness of intamnal control based on the amsessed risk, The procedures selected
dupend an the auditor's judgment, including the assessment of the risks of matedal msstatement of the
IND AL Financial Statements, whether due to fraud or errar.

W believe that tha audit ovidence we have obtained & sufbicient and apprapriate to provide a bask for
our audit aplnion cn the Company’s internal financlal controls system over finantial reportng,




Meaning of Internal Financial Controls Over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide reasonable
assurance regarding the reliability of financial reporting and the preparation of IND AS Financial
Statements for external purposes in accordance with generally accepted accounting principles. A
company's internal financial control over financial reporting includes those policies and procedures that

(1) Pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company;

(2) provide reasonable assurance that transactions are recorded as necessary to permit preparation of IND
AS Financial Statements in accordance with generally accepted accounting principles, and that receipts and
expenditures of the company are being made only in accordance with authorizations of management and

directors of the company; and

(3) Provide reasonable assurance regarding prevention or timely detection of unauthorized acquisition,
use, or disposition of the company's assets that could have a material effect on the IND AS Financial
Statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to error
or fraud may occur and not be detected. Also, projections of any evaluation of the internal financial
controls over financial reporting to future periods are subject to the risk that the internal financial control
over financial reporting may become inadequate because of changes in conditions, or that the degree of
compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls system
over financial reporting and such internal financial controls over financial reporting were operating
effectively as at March 31, 2019.

For RMA & Associates LLP
Chartered Accountants

FRN: 000978N/N500062
/e
'
[ @M \MW
c
‘\ CA Rahul Vashishth

Partner
M.No.097881

Place of Signature: Agra
Date: 13-05-2019




CIN-UAS300DLT01 BPTCIFGISE
Balance Sheet as at March 31,2019
[Amount n Lakhs)
Particulars Motes | As ot March 31, 2018
ASSETS
i) Non Current assets
@) Financial assets
[B] Other nan Current Assets . 50 65
Sub total {Mon Current assets) 50.65
i12] Current assels
{a) Financial assets
{H] Cash znd Cash Equivalents 3 17.32
(b} Other current assets ] 115.5]
Sub total lEurrl:r-ltmﬂﬂl Mz.94
Total Assats X3.58
(1)  EQUITY AND LIABILITIES
EQUITY
(@) Equity Share capital 5 25.00
(B) Other Equity [ {66.44)
Suiby votal [Equity) [a1.44)
(2] LIABILITIES
Mon - current llabilities
{a] Financial Liabilities
i} Long Term Borrowings 7 300,00
Sub total [Non- Current llabilithes) 300,00
(31  Currant liabilities
1a} Financial liabifities .
{il  Trade Payable B 2316
iB)  Other current Babilities o 5.B7
Sub total [Ewr-tnt Ilnhmt.l'ﬂ} 503
Total Eguity & Liabilities 293.58
——

potes are forming part of the financial statements.
In terms of our report of even date

For RMA B Associate LLP
Chartered Accountants
FRN-OO0STEMN/NSODOEZ {,,-'-' TIaT

Bl ues 4. N

Partner k. _"'_“_
M.MNo.-097881 e

Dated:-13.05-201%
Place: Agra

On Behalf of the Board

Directer
DIN- 01224525

" L
Devendra Kurnar
Mahashwari
Cdirector
DiM- 03499170




Statement of Profit and Loss for the period ended on March 31, 2019
fAmaoeunt in Lakhs)

Particulars Mo Pl!f'ﬂd!in:;:gﬂlud

I |Revenue from Operations
i |Other inceme
L Total Income [ =11 ) :

IV |Expenses !
Finance Expenze

Dther Expenses 10 6644
Total Expenses (1Y) b, 44

v |Profit)|Loss) before tax [11-1v) [B6.44)
Vi |Tax expense ;
Current tax

Deferred tax

Vil [Prafit/ (Lass) for the period [V - VI | [66.44)
Vil ther Comprehensive Income

[i] Hems that will not be reclassified to profit or loss
{ii) Income tax refating 1o abowve items

X |Total Comprehensive Income for the period | VIl + VIII) (66.44]

Earning per equity share
Basic & Diluted [ in Bs. ] 11 [26.58)

MNotes are forming part of the financial statements.

In terms of our report of even date
On Behalf of tha Board
For RMA & Associate LLP
Chartered Accountants SEEL
FRN-000978M/N500062 i ,

o3 2 ooz | N
@MU o Tl :'IJ'J'I T

gt S DIN- 01224525
CA Rahul Vashishtha NS
Partner a2
M. No.-097881 — -

evendra Kumar Maheshwari

Dated:- [3.05.224Y Director

Place: Agra \ DiN- 03499179




CIN-UA580004 201 BPTCIIESE

Staterryent of Cash Flow for the Year ended March 21, 2019

| Armowink in Lakhs)
Period & nded March
Particulars 31, 2019
A | Canh Flow fram Dperating Acthities
Net Profit fiLoss] beforg Tax & after exceptional items «HE.44
Adustment far:
AddfiLess):
Flmance Cast
brterast Incoms -
Dperating Profit / (Loss) before working capital changes 6604
Adjustment fo Changes in Working Capital
Increase/Decrease in Other current Linkilities 35,03
incraase/Decrease In Mon ~current Assets <5065
Increase/Decreaye in current Assets 225,61
Cash Generated from,/[used] from operating activities 30768
(Wrect Tawes Paid J
Cah [used in |/ from operating activities befre extraardinary ltems -307.68
=

B, | Cash Flow from Investing Actlvities

Nct Cash | used in) / from Investing Activities (B) .
e

C. | Cash Flow from Financing Activities

Isswee of share capital 15.00

Ursecured Loan from Refated Pamy F00.00

Net Cash [ used in) / from Financing Anlwngﬁ 32500

I

Mek Cash Increass in cash & Cash equivabents {A+B+C) 17.32

Cash & Cash equivalents in beginning -
| Cash & Cash equivabents as at the end 17.32
Mates- =

1. Break up of eash and cash equivelents are as follows-

al Cash on Hand L1

b} Balane with Banks in
Current accounts 17.13
1732

2, The abave statemnent of cash flow has been prepared under the Indirect method as set out in Ind AS-7 * Statement of Cash Flows"
notified wnder Section 133 of the Companies Act, 2013 read with Campanies (Indian Accounting Standard] Rubes, 2015,

In terms of our report of even date Cn Bahalf of the Board
For RMA & Asgoclate LLP -
Chartered Accountants

FRN-000978%/N500062 =

yi : u‘:l,:- Eurmar Baa

‘e
CA Kahud Yashishtha ll'\*._ A vy
Partnar N et o
M. No. 0B 7881 —_— o T
Dm;h’;n Kuma
Taliesdywian
Matad o | g ond Ol wiur

Place: Agra DIN- 03499179




PFMC Challakere |Karnataka) Highways Private Limited
CiN=-U45400012018PTCIIETSE
Statement of changes In equity for the year ended as on March 31, #3019

A, Eguity Share Capital (Amaunt in Lakhs)
Ag at Changes during the year As at |
March 31, 2018 héarch 31, 2049

. 25040 2500

8. Other Equity
~ {Amauntt in Lakhs)
Particulars Rusmarrn A Suurpl s
Retained earnings Tintal

Batanoe as at April 1, H0018 z =
Profit for the year (E6.44) (6 4.::1
Gther Comprahensive Income for the year > :
Total comprehensive Income for the year (R4} [G6.44]
Bakance as at March 31, 2019 {6E.44) {B6.04)

Motes ase forming part of the financial statements.

In terms of our repart of even date

On Behlf of the Board
For BMA & Associzte LLP
Chartered Accountants .
FRN-D00S 78N/ NSDD0E2

iy

CA Rahul Veshishtha
Parimer
M. No,-097831

Dated:- | §.65-260%
Place: Agra




PMC Challakere {Karnataka) Highways Private Limited
CiN: UaS5000L2018PTCI36256
Motes forming part of the Financial Statements

Company infarmation

PNC Challakere (Karnataka) Highways Private Limited (the sampany} is demicile and Incerporated in indla and & whiolly owned
subsidiary company of PNC Infraholdings Limited. The company is engaged in infrastructure developmant of "four Lanning fram
Km 358.500 to Km 414.205, Challakere to Hariyur section of NH-150 A" On Hybrid Annuity modal under Bharatmala Pariyajna in

the State of Karnataka,

1. Basis of Preparation
The financial statements have bean prepared to camply in all material aspects with Indian accounting standards (Ind A% notifled

under se¢ 133 of the companies act 2013 (the Act) read with Companies (indlan accounting standard) Rules, 2015 and other
relevant provision of the Act and rules framed thersunder,

These financial statements for the pariod from 07" July 2018 to 31" March 2019 are the first financial statements of the company
prepared in pccordance with Ind AS. The aforesaid financial statements are prepared from the peried fram the date of
Incorporation i.e. 07" July 2008 to 31" March 2019 and henee previsus periad figures are not applicable.

The Financial statements have been prepared on a histarical cost basis except for certain financial assets & Liabilities measured at
falr value.

The financial statements are presented in Indian rupees [INR) with value rounded off to the nearest lakhs with two decimals,
theread, accept otherwlse indicated,

2. significant Accounting policies adopted by company in preparation of financial statements

2.1 Proparty, plant and equipment
Subsequent to initial recognition, property, plant and equipment are stated a1 cost net of accumulated depreciation and

aceurnulated impairment losses, if any. Such cost includes the cost of replacing part of the plant and equipment and borrowing
costs for long-term construction projects if the recognition criteria are met. When significant parts of plant and eguipment are
required to be replaced at intervals, the company depreciates them separately based on thair specific useful fives. The carrying
amount af the replace part accounted for a3 a separate asset previously Is derecognized. Likewise, when a major inspection is
performed, its cost is recognized in the carrying amouwnt of the plant and eguipment as a replacement if the recognition criterla
are satisfied. All other repair and maintenance cost are recognized in the statemant of profit and loss when Incurred. The present
value of the expected cost for the decommissioning of an asset after its use is included In the cost of the respective asset if the
recognition criveria for a provision are met.

Dapreciation on propérty, plant and equipment is provided on written down value basis as per the rate derived on the basis of
useful life and method prescribed under schedube-1l of the companies Act, 2013,

The residual values, useful fives and methods of depraciation of property, plant and equipmant are raviewad at each reporting
date and adjusted prospectively, if appropriabe,

Impairmant of non-financial assets ’
Thie waniylig dimuunis of other non-financm assets are reviewed at each balanes sheet date it there is any indlcation of
Impairment based on internal /external factors, An asset is treated as Impaired when the carrying amount sxcesds its recoverablg
valuz. The recoverable amount is the greater of the assel’s nel selling price and value In use. In Astaeiing valiss in use, the
wodligied Ty ash Mows dre discountéa to e present value using @ per-tax discount rate that reflects current market

-
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assessment of the time value of money and risks specific to the assets. An impairment loss Is charged to the statement of profit
and loss in the year in which an asset is Identilied as impaired. After impairment, depreciation is provided on the revised carrying
amount of the asset over its remaining useful life. The Impairment loss recognized in prier accounting periods is weversed by
crediting te the statement of profit and loss if there has been & change In the estimate of recoverable amaount,

2.7 Service Concassion Agreements
The Company constructs B upgrades Infrastructure (construction or upgrade services) used to provide a public service and

operates and maintaing that infrastructure (operation services) for a specified period of thme.

These arrangements may include Infrastructure used in a public-to-private service concession arrangement for its e ntire useful
life. Urider Appendix C to Ind AS 115 - Service Concession Arrangements, these arrangements are accounted for based on the
nature of the consideration. The Financial asset model is used to the extent that the operator has an unconditional contractual
right to receive cash or another financial asset from or at the direction of the grantor for the construction services. If the company
performs mare than one service [Le. construction or upgrade services and operation services) under a single contract or
arangement, consideration received or receivable is allocated by reference to the relative fair values of the services delivered,
when the amounts are separately identifiable,

In the financial asset model, the amount due from the grantor meets the identification of the receivable which is measured at fair
value. It is subsequently meatured at amortized cost. The amount initially recognized plus cumulative interest an that amount is
calculated using the effective interest method. Any asset earried under concession agreements is derscognized on disposal or
whan no futura aconamic benefits are expected from its future use or disposal or when contractual right to the financial assets

EEQiTes.

Revanue related to SCA:
Revenue refated to construction under a service concession artangement |s recognized based an the stage of completion of the

work parformed.

2.3 Rewvenue recognition
Revanue is racognized to the extent that it is probable that the econemic benefits will flow and the revenue can be reliably

measured. Revenue is measured at the fair value of the consideration received or receivable, taking into account contractually
defined terms of payment and excluding taxes or duties collected on behalf of the government except to the extent stated
otherwise,

The company has recognized Finance Income on the outstanding balance of trade receivables as a part of revenue fram
operations,

2.4 Interest Income
For all debt instruments measured elther at amortized cost or at fair value through other camprehensive income, interest inearme
is recorded using the effective interest rate (EIR). Interest income is included in finance incame in the statement of profit and losg,

2.5 Tawes on Income

Current Tax
The income tax expenses or aredit for the period is the tax payable only current period's takable income based on the spplicable

Income tax rate adjusted by changes and deferred tax assets and liabilies attributable to temporary differences and to unused tax
loses. The current tax charge is calculated on the basis of the tax laws enacted or substantially enacted at the end of the reparting
perbed.

Deferred Tax
Deferred tax is provided In full, using the balance sheet approach on temporary differences between the tax bases of assets and

liabilities and their carrying amounts for financial statements a1 the reporting date. Deferred tax i determined using tax rates that
have been enacted or substantially enacted by the end of the reporting period and are expected to apply when the ralated
defrrred tay adeets i< realized or the deferred tax lisbilities is sotticd, tlr/




The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the extent that it is no longer
probable that sufficient taxable profit will be available to allow all or part of the deferred tax asset 1o be utifized. Urrecognized
deferred tax @ssets are re-assessed at each reporting date and are recognized to the extent that it has become probable that
future taxable profits will allow the deferred tax asset to be recovered.

Deferred tax relating to itemns recognized outside profit or loss is recognized outside profit or loss [either in ather comprehensive
income or in equity). Deferred tax items are recognized In correlation to the underlying transaction either In 0O or directly In

equity.

Deferred tax assets and deferred tax Rabilities are offset if a legally enforceable right exists 1o set off current tay assets apainst
current tax liabilities and the deferred taxes relate to the same taxable entity and the same taxation authority,

Minimum alternative tax [MAT] credit is recognized &s delesred tax asset only when and to the extent there is convincing evidence
that the company bill pay normal incomae tax during the specified peried. such asset is reviewed at each balance sheet date and
the carrying amount of MAT eredit asset is written down 1o the extend there is no longer the convincing evidence to the effect
that the company Bill pay normal income tax during the specified period |

1.6 Foreign currency transactions

The company’s financial staternents are presented in INR which is also the company's functional currency. Foreign currency
transactions are recarded an initial recognition in the functional currency. Using the exchange rate at the date of the transaction.
At mach Dalance sheet date, foreign curtency monetary ltems are reported using the closing exchange rate. Exchange differences
that arie on settlemant of manetary itéms or on reporting at each balance sheet date or the company's monetary Items at the
closing rate are recognized as income or expensas in tha pariod In which thary arise. Non-menetary items which are carried at
histarical cost denominated in a foreign currency are reported using the exchange rate st the date of transaction.

2.7 Cash and cash equivalents
Cash and cash equivalents comprise cash at bank and on hand and other short term highly liquid investments with an original
maturity of three months or less that are readily cenvertible ta a known amount of cash and are subject to an insignificant risk of

chanpes in value.

For the purpose of the statement of cash flows and cash equivalents eansist of cash and short-term deposits, as defined above.
Net of outstanding bank overdrafis as they are considered an integral part of the company’s cash management.

2.8 Earnings per share
Basic parnings per share are calculated by dividing the net profit or loss for the period attributable to equity shareholders [after

deducting preference dividend: and attributable taxes) by the weighted average number of equity shares outstanding during the
period. For the purpose of calculating diluted eamings per share, the net profit or loss for the periad attributable to equity
shareholders and the weighted average number of shares outstanding during the period are adjusted for the effects of all dilutive
potential equity shares except when the results would be antidilutive.

2.9 Provisions, Contingent liabilities and contingent assets

Provisions

Provisicns are recognized when the company has a present cbligation (legal or constructive) as a result of a past event, It is
probable that an outflow of resources embodying econamic benefits will be required to settle the obligation and a reliable
estimate can be made of the amount of the obligation.

The expénte relating to 3 provision is presented in the staterment of profit and loss.

if the effect of the time value of money & material, provisions are discounled using & current pre-tax rate that reflects, when
apprepriate, the risks specific to the liabliity. When discounting is used, the Increase in the provision due to the passage of time is

recognized as 2 finance cost. e
LB,
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Frovisions are reviewed at each reporting date and adjusted to reflect the current best astimates. If it it no longer probabie that
an autll ew of resources embodying econamic benefits will be required o settle the obligation, the provision i reversed,

Contingent Liabilities and Contingent assets

A cantingent fability is a possible obligation that arises from past events whose existence will be confirmed by the occurrence or
non-occurrence of ane or more uncertain future events beyond the control of the company or a present obligation wwhich Is nat
recognized because it is not probable that an outflow of resources will be required 1o settle the obligation. A contingzent lability
alsg arises in extremely rare cases where there is @ liability that cannot be recognized because it cannot be measured reliahly.
information on contingent liabilities is disclosed in the notes to the financlal statements, unless the possibility of an outflow of

resaurces embodying economic benefils is remobe.

A contingent assel B @ possible asset that arises from the past events and whose existence will be confirmed by the ocourrence ar
non-occurrence of oneé of more uncertain future events not within the contral of the company. Contingent assets are not
recognized but are disclosed in the financial statemeants,

Pravisions, contingent liabikties, contingent assets are reviewed at each reporting date,

2.10 Sales/ value added tawes pald on acquisition of alsets or on incurring expenses

Whan the tax incurred on a purchase of assets or services ks not recovarable fram the taxatian autharity, in which case, the tax
paid is recognized as part of the cost of acquisition of the asset or as part of the expense item, as applicable- When recelvables
and payables are stated with the amount of tax indluded. Thenet amount of tax recoverable from, or payable to, the tasation
authorityis included as part of receivablas or payables in the balance cheet,

2.11 Borrowwing Coste

Borrowing costs directly attributable to the acquisttion, construction or peoduction of an asset that necessarily takes a substantial
period of time to get ready for its intended use or sale are capitalized a4 part of the cost of the asset. All other barrowing costs are
expensedin the period in which they actur, Borrowing costs consist of Interest and ather costs that an entity incurs in connection
with the dormowing of funds. Borrewing cast also includes exchange differences to the extent regarded a4 @n adjustment to the

borrewing cosls.

2.12 Employee bencfits
Provident Fund: The contribution te provident fund i in the nature of defined contribution plan. The Company makes

contribution to statutory provident fund in accordance with the Employess Provident Fund and Miscellaneous Provisions Act,
1352 The contribution paid or payable i3 récognized as an expense in the perlad in which services are renderad.

Gratuity (Funded): Gratuity is in the nature of defined beneafit plan. The cost Is determined using the projected unit credit method
with actuarial valuation being carried at cash at each Balance Sheet date by an independent actuary, The retirement benefits
obdigation recognized in the Balance Sheet reprasent the present valug of defined benefit obligation as adjusted fer recognized
past service cost Actuarial gains and losses are recognized in full in the other comprehensive income for the period in which ity

CICOLT.

All employee benefits payable wholly within twelve months rendering services are classified as short term employee benefits.
Benefits such as salaries, wages, short-term compensated absences, performance incentives etc., and the expected cost of banus,
ex-gratia are recognized during the period in which the emploves renders related sendcs.

Payments to defined contribution retirement benefit plans are recognized as an expense when emplovees have rendered the
service entitling them to the contribution,

.13 Financial Instruments
& finaneinl instement is sy conlrecl el ghvwe o 1o 3 Ainanclal accot of ono entity and a finonciol linkility oF equity INstrument ot

anothar entity, o
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Financlals Asset
Initlal recognition and measuremant
Financial assets are recognized when the company becomes a party to the contractual provisions of the instrument. The company

determines the classification of its financial assets at initlal recognition. All financial assets are recognized initially at fa ir value plus
transaction costs that are directly attributable to the acquisition of the financial asset except for financial assets classified as falr

value through profit or loss,

Subsegieent meaturament

For purposes of subsequent measurement, financial assets are  classified  in three Categories;
(1) Financial Asset ot amortized cost

[iijFinancial Asset at Fair Value through OC1 [FYTOCI)

{iiijFinancial Asset at Fair value through PEL [FYTRL)

The subsequent measurement of financial asset depends on their classification. The dassification depends an the company’s
business model for managing the financial assets and the contractual terms of the cash MNows

Firancial Asset at amortized cost
Financial Azset’ i measured at the amortized cost if both the following conditions are met:
{a) The assetis held within a business model whose objective is to hold assets for collecting contractual cash flows, and

io) Cash flows represent solely for repayment of principal and interest,

After initial measurement, such financial assets are subsequantly measuned a1 amortized cost using the effective interest rate (EIR]
methad. Amertized cost is calculated by taking into account any discount or premium an acquisition of asset and fees or costs that
arg an integral park of the EIR. Income fram these financal assets s Induded in interest income using the effective Interest rate

miethod.

Financial Asset at Fair value through OCI [FYTOCI)
‘Finandial Asser’ is classified as at the FYTOC if both of the following criteria are met:
[a] The objective of the business model |s achieved by collecting contractual cash flows and selling the financial assets, and
bl The asset's contractual cash flows represent salely for repayment of principal and interest. Financial Asset included within
the FYTOC! category arg measured initially as wall 25 at sach reporting date at fair value. Fair value mevements are
recognized in the other comprehensive income (GC1).

Financial Asset at fair Value through PEL
FWTPL is a residual category for Financial Assets. Any financial asset, which does not meet the criteria for categorization as at

amortized cost or as FYTOC, is classified as at FVTPL

In agdition, the company may efect to designate a Financial asset, which otherwise mests amartized cast or FUTOC! criteria, as at
FVTRL However, such election is allowed only if doing so reduces or eliminates a measurement or recognition nconsistancy
{referred to as "accounting mismatch’),

Equity Instruments
All equity investments in scope of Ind AS 109 are measured at fair value. The company may make an irmevocable election to

present in other comprehensive income subsequent changes in the fair value. The Company makes such alection on an instrurment
by-instrument basks. The classification is made on Initial recognition and is irrevocable,

If the group decides to classify an equity instrument as at FVTOCL then all fair value changes on the instrument, excluding
dividends, are recognized in the OCL

De-recognition ot Finaneial seest
A financial asset [or, where applicable, a part of a financial asset or part of a group of similar financial assets] Is primarily

derecognized when: W




0] The rights to receive cash flows from the asset have expired, or
i The company has transferred its rights to receive cash flows from the asset
i} The company retains the contractual rights to received cash flows from the financial asset but assumes a contractual
obligathon to pay cash flows ta one or more recipients.
Where the company has transferred the asset, the company evaluates whether it has fransferred substantially @il risks and
rewirds of ownership of the financial assets. In such cases, the financial asset is derecognized. \Where the enttity has not
transferfed substantially all risks and rewards of ownership of the financial asset, the financial asset Is nat derecognizecd,

Where the entity has neither transferred a financial asset nor retains substantially all risks and rewards of ownership of financial
assets, the financlal asset is derecognized if the company has not retained contral of the asset, Where the company has retains
control of the financial asset, the asset is continued to be recognized to the extent of continuing invelvement in the financial asset.

Impairmant of financial assets

In per Ind AS 108, the company applies expected credit loss (ECL) model for measurement and recognition of impairmient koss on

the following financial assets and credit risk exposure:
{al Flnanclal assets that are measured at  amortized cost e, loans, debt  securities,

deposits, rade receivables and bank balance

(b} Finzncial zssats that sre messured 35 at FYTOO

[} Lease recefvables under Ind AS 17

[dl Trade recoivables or any contractual right to receive cash or another financial asset that result frem transactions
that are within the scope of Ind AS 115 (referred Be a8 ‘contractual revenue recelvables” in these
illustrative financial statements)

(e} Loan commitments which are not measured as at FUTPL

(fi Financial puarantee contracts which are not measured as at FYTEL

For recognition of impairment lost of financial assets and risk esposure, the Company determines  whether
there has been a significant Increase in the credit risk since initial recognition. M credit risk has Aot increased
significantly, 12-month ECL is used to provide for impairment loss F credit rsk has Increased significantly,

lifetima ECL Is used.
In 8 subsequent period, f credit gquabty of the Instrument improves such that there is no  longer a

significant ncrease In credit risk since initial recognition, then the company reverts to recognizing impairment beds
allewiance basad on 12-month ECL

Lifetime ECL are the expected credit losses resulting from all possible default events ower the expected Bfe of a
financial instrument.

Financinl Lisbilities
Initial recagnition and measurement

Financial liabilities are recognized when the company becomes 2 pany to the contractual provisions of the instrument. The
company determines the classification of financial liability at initial recognition. AN financial Gabilities are recognized initially at fair
value plus transaction costs that are directly attributable to the acquisition of the financial liability except for financial lizbllities
clzssified as fair walue through profit or loss.

Subsequant Mepsurement
For the purpose of subsequent measurement, financial liabilities are dassified in two categories:

Fmangial Liabilities at Amortized Cost
Afver initial recognition, interest-bearing loans and borrowings are subseguently measurgd ot amortized cost using the CIR
metnad. Lams #nd losses dre recognized in the statement of woelil e loss when the Babilities are dereengnlzed as well 3s theoogh
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the EIR amortization process. Amortized cost is calculated by taking into account any discount or premium on acquisition and fees
ar costs that are an integral part of the EIR. The EIR amortization & included as finance costs in the statement of profit &nd loss,

Fimancial liabilithes measured at fair value through profit or loss
Financia liabilities at fair value threugh profit or loss include financial liabslities held for trading and financial Rabilities designated

upon in kizl recognition as at fair value through profit or foss. Financial liabilities are classified as held for wrading if they are
incurred for the purpose of repurchasing in the near term, Financial fiabilities at fair value through profit or loss are carried in the
statement of financial positicn at fair value with changss in fair value recognized in finance income or finance Costs in the

statemi=nt of prafit and loss,

Die-recognition

A financial liability is derecognized when the obligation under the Hability is discharged or cancefled or expires. Whien an existing
fingncial liakility Is replaced by anather from the same lender on substantially different terms, ar the terms af an existing liability
are substantially modified, such an exchange or modification is treated as the de-recognition of the original Habil ity and the
recognition of a new liability. The difference in the respective carrying amounts Is recognized in the s1atement of profit or loss.

Fair Value Measurement
The Comipany measuras financial Instruments at fair value at each repaorting date,

Fair value i the price that would be received to sell an ssset or paid to transfer a ability in an orderly transaction between market
participants at the measurement date. The fair value measurement s based on the presumption that the transaction to sell the
asset ar transfer the liability takes place sither:

=In the principal market for the asset or Bability, or
- In the absence of a principal market, in the most advantageous market for the asset or Hability.

The principal or most advantageous market must be accessible to the company,

A fair value measurement of 3 non-financial asset takes Inte account a market participant's ability to generate economic benefits
by using the asset in its highest and best use or by selling it to another market participant that would use the asset in its highast

and best use.

The entity uses valuathon techniques that are appropriate In the droumstances and for which sulficient data are available to
measure fair value, maximizing the use of relevant observable inputs and minimizing the wse of unobssrvable inpuls.

All assets and abilities for which fabr value is measured or disclosed in the financial statements are categorized within the fair
value hierarchy, described as follows, based on the lowest level input that is significant to the fair value measurement as a whaole:

Level 1} Quoted (unadjusted) market prices in active markets for identical assets or [iabdlities

Lewel 2 Valuation technigues far which the lowest level input that s significant to the falr value measurement (s directhy or
indiractly abservable

Level 3: Valuation technigues for which the lowest level Input that is significant to the fair value measurement is unobsarvable

For the purpose of fair value disclosures, the Company has determined classes of assets & liabilities on the basis of the nature,
characteristics and the risks of the asset or liability and the level of the falr value hierarchy as explained above.

¥ 11 Fraernmient Grants
Liovaramant giaals fescepl Uise eaisbig wi LaislUo dale] oo iesugoleed whieng tisre bs pedsutidbie dssurdnce tidy g grant

will be received and all attached conditions will be complied with, When the grant relates to an expense item, |t & recognized as




incame on & systermatic basis over the periods that the related costs, for which it is intended to compensate, are expe nsed. Whan
the grant relates to an asset, it is recognized as income in equal amounts over the expected useful life of the refated asset

When the company receives grants of non-monetary assets. The asset and the grant are recorded at fair value armounts and
released to the statement of profit or loss over the expected useful life in & pattern of consumption of the bemnefit of the
underlying asset by egual annual Installrments,

3. Significant estimates, judgments and assumptions

The preparation of financial statements requires management to axercise judgment in applying the company's account ing policies.
it also requires the wie of estimated and assumptions that affect the reported amounts of assets, lzbilities, income arnd expenses
and the accompanying disdasures including disclasure of contingent liabilities, Actual results may differ from these estimates.
Estimates and underlying assumptions are reviewed on an ongoing basis, with revisions recognized in the period In which the
estimates are revised and In any future periods affected.

3.1 Contingencies and Commitments

In the normal course of business, contingent liabibties may arise from litigation and other claims against the company. Potential
liabilities that have a low probability of crystalizing or are very difficult to quantity reliably, are treated 2z cantingent labilities.
Such liabilities are disclosed in the notes, if any, but are not provided for in the financial statements. There can be No assurance
regarding the final outcome of these legal pracesdings.

3.2 Impairment testing

i ludgment is slso required in evalusting the Hkelihood of collection of customer debt after revenue has been recognized.
This evaluation requires estimatas to be made, incheding the level of provisien to be made for amaunts with uncertain
recovery profiles. Provisions are based on historical trends in the percentage of debts which are not recovered, or on
more detalls reviews of individually significant balances.

i.  Determining whether the carrying amount of these assets has any indication of impairmant also requires judgment, If an
indication of impairment is identified, further judgment i3 required to assess whether the carrying amount can be
supported by the net present value of future cash flows foracast o be derived from the asset. This foracast invalves cash
flow projections and selecting the appropriate discount rate.

3.3 Taxes
& The company's tax change is the sum of the total current and deferred tax charges. The calculation of the campany's total
tax charge necessarily involves a degree of estimation and judgmant in raspact of cerain Items whose Lex treatment
cannot be finally determined until resolution has been reached with the relevant tax authority or, a5 appropriate, through

# formal legal process,

b. Accruals for tax contingencies require management to make jedgments and estimates in relation to tax audit issuss and
BXpOSUres.

& The recognition of deferred tax assets ks based upen whather it is mare likely than not that sufficiant and sulta ble tacatle
profits will be available in the future against which the reversal of temporary differences can be deducted. Where the
temporary differences are redated to losses, the avallability of the losses to offset against forecast taable profits is alsa
considared. Recognition therefore involves judgment regarding the future financial performance of the particular lagal
entity or tax company in which the deferred tax asset has been racognized.

3.4 Fair value measurament

The fair value of financial instruments that are not traded in an active market is determined using valuation technigues. in
applying the valuation technigues, management makes maximum use of market inputs and uses estimates and assumptions that
arg, as far as possible, consistent with observable data that market participants would use in pricing the instrument. Whare
AP sl dda s ol observable, management uges its best estimate about tho assumptions that market participants would
make, These eslimales may vary form the actual prices that would be achigved in an arm’s length transaction at the reparting

date. For details af the key assumptions (Refer note-13),
s tm/




PHC Challakere (Harmaeaka) Highways Private Limited

CIN-LS4000L 201 BFTCIIERSE
hsiies to The Financisl Statements for the Yoar Ended Mecch 31, 2009
Nate 2 Other Mom Current AsSers
{Amaunt in Lakshs)
Particulars dug it March 31, 303149

Recoverable form Gesarnmiang Authorities

GET Input Tax Credic 500.68
Total| 5165 |
Mate 3; Cash and Dank Balances
[Arnaurit in Lak hs}
Particulas A5 at March 51, 219
Cash and Cazh Eguivalents-
Cash @n Hang x1g
Bafances with Banks
Coirrgnt Brcurts 1F.13
Total] 17 32
Wate 4 5 Ogher Covment Assets
[Arneunt in Lakis)
Fartleulass As @t March 31, 20149
LepsE Bent Advance 0,52
Mational sepuwrity Depasitary Limited 0.03
Frepaid Bank Charges 225.00
Tetal| 235,61
Note 7 ; Long Tevm Borowings
[Hrrurt in Lakhs)
|Particulars A3 st March 31, 2018
Unsegured loan from related party® W00
Totad 00,08

*Hakpr Noka Na-18

Terms af repayments far leng term barrowings::

(4] Terms of Aepayment

{1y unzecured loan taken & interest fres and shall be rapaybale subject 1o prior aparoval of lenders: after complying the corditons s

stiglulated in ther sanction,

Hoie B : Trade Payable

[Amount in Lakhs)
Particulars As &t Mareh 31, 2019
Duag 0o tiir than MEME parties
- Indfrasburckure Advisors (P} Limied
Total =
Rate 9 : Dther Current Liahilities
{Amount in Lakhg)
Particulars Az at Mareh 31, 2009
Statuary Dups Payabie 5,43
Al Prss, Favalili a.45
TS Total 587

W/
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PHC Chgllakers (Karmetaka) Highways Private Limited
CIN-U45300DL200EPTCEZ6256

{Amaunt in Liksha)

Particulers Ad at March 31, 20119
Bank Charges sl
Legal & Professtceal Expeniad SELLG
Anil® Fees [epenses LS80
Flling Feas Expemsey .57
Lease Rent Expanses 0.4
Prifiminary Expenses Wittan O 234
Batance Written COfF Expenses .00
ther Miscellenocis Expanie oz
Total 6644




Mote 5 : Share Capltal

(Ammount in Lakhsa)

Particulars

Mg at Mareh 31, 2019

Authorised
60,00,000 Equity Shares of Rs10/- each

Equity Shares - lssued, Subscribed & paid up
2,50,000 Equity Shares of Rs. 10/- each

GO0,

25.00

Motes 5.1
(a) Reconciliation of the shares outstanding at the beginning and at the end of the reporting year

| Mo of Equity Shares)

Particulars

As at March 31, 2019

At the beginning of the year

issued during the year Equity Shares of Rs, 10 each allotted as fully paid up

Qutstanding at the end of the year 2,50,000 Equity Shares of Rs. 10 each allotted as fully pald up

2,50,000.0¢

2,50,000.00

Detalls of Shareholders holding more Than 5% in the company

As at March 31, 2013|

Shareholder’s Name
Mo of Shares
PNC Infra haldings Uimited 2,49 850
% HanJE:
100

Rights and restrictions attached 1o equity shares

The Company has only one class of equity shares having a par value of * 10 per share. Each shareholder is efigible for one vote
per share held. In case any dividend is proposed by the Board of Directors the same is subject to the apgroval of the

sharehalders in the ensuing Annual General Meeting. except in the case of Interim Dividend.

There are no bonus shares/share issued for consideration other thean cash and share bouht back during the period of 1 years

immediately preaceding one years.

In the Event of liquidation of the company, the holders of the equity shares will be entitled to receive remaining assets of the
compnay after the distribution of preferential amount, The distribution will be in proportion to number of equity share held by

the sharehalders,




Mote & Other Equity

{Armount in Lakhe)

Particilars Year ended Pdarch
31, 2015
Resarve and Surplus
= Ratalned Earmings
Balance outstanding at the beginning of the year i
Profit far the year (G6.44)
Balance outstanding at the close of the year {66,44)

Ratained Earnings e _
This comprise company's undistributed profit after taxes., At ‘kﬁ’/’




PNC Challakere [Karnataka) Highways Private Limited
CiN-U45300DL201 EPTCIIE256
Wotes to The Financial Statements for the Year Ended March 31, 2019

Mote 10 ; Earning Per share

{Amount ir Lakhs)

Particulars Year endadl March
31, 2029

(a) Profit/{Loss) available to Equity Shareholders [Rs. |n lakhs) [G6.44]
(b) Weighted Average number of Equity Shares 2.50
{c) Nominal value of Equity Shares |in Rs,) 10.00
{d} Basic and Diluted Earnings Per Share [(a)/{b) {26.58)

Note 11 : Operating Segment Infarmation

The Company operates in only ane segment, namely “Infrastructure development on Hybrid Model™ hence there are 0
reportable segments under Ind AS-108 'Segment Reporting’. Hence, separate business segment information is not applicable,

The direciors of the company has been identified as The Chief Operating Decision Maker (CODM]. The Chief Diperating Decision
Maker alio monitors the operating results as one single segment for the purpase of making decisions about resource all ocation
and performance assessment and hence, there are no additional disclasures to be provided other than those already p rovided

in the financial statements,




PNC Challakere (Karnataka) Highways Private Limited
CIN-U45400DLI01BPTCIIGR 56

Wotes to The Financial Statements for the Year Ended March 31, 2019
Mote 12 : Related party transactions

[A] List of related parties

{a} Parent Entity

Dwnership interest

Mamia Type As at
March 31, 2019
| .
mmediate holding 100%

PMC Infra haldings Limited

company

PMNL Infratech Limitad®

Litimate holding

* hald 10 Equity Shares.

[B] Transactions between related parties

The following transacticns were carried out with the related parties In the ordinary course of business during the Year-

{Amount in Lakhs)

k5. e As at
MNature of transaction March 31, 2019
1 Unsecured Loan
PRNC Infratech Limited 300.00

(C ) Balance Outstanding during the year:-

[Amount in Lakhs)

WO | priicutars

As at
March 21, 2015

1 Unsecured Loan
PNC Infrapech Limited

300.00

{d) Terms and Conditions

The transactions with the refated parties are made on term equivalent to those that prevail in arm’s length transactions. The
assessment is under taken each finandal year through examining the financial position of the related party and in the market in

which the related party operates. All Outstanding balances will be settled in cash,

e
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PHE Challakere [Karnataka) Higheays Private Limited
CIN-U 540D I0LRPTCII6256
Hotas tn Th Financial Satements kar the Year Ended March 13, 2009

fote 13 : Falr Walus Measurement
On Compdrison by cass of carrying amaounts and faie value of the company's Mnancal instruments, the carrying amaunt of the Banancil Fwstruments remonable

approginaes Lair Vil
Firancial instruments by category

iAmausd in Lakhd]
A5 at March 31, 2018
Amortised Tost FUTIPL FYTOC!
Financial suget
Cash and Bank Balances 1732 -
Totad Financial Assers 1722 =1 -
Finarcial Lisbilitles
Trade Peyahles 2915 & =
'THII Financead Liakilibes 0,16 = -
i1} Falr Valoe Hierarchy

This section explains the judgements and estimates made in determining the-fair values of the financal instruments that ane measred 3t ameetised coat and lor wihieh Fa
vabies are dischosed in financial statements. To provide an indication about the rekability of inputs used in determining fair values, the grous has cscfied s fisancial
Insrrumsed s Nt Ehree levels prescribed undes the acoounting tandardy

The folicwing table provides the fair vilue measurement hieranchy of Company’s avset and liabiities, grouped into Level 1 ta Lavel 3 a5 descibed B ©

besved 12 {luoted {wnadjusted] market prices in acthie markels far idertical aszecs or Gabilities,
Lovel 2; Valustion techniques for which the lowest level input that b5 skgnificant to the Fair value moasuramsent is dirscthy or indinectly obasnvaiie.
Level 3! Valuabon technigues for which the kewest ievel inpus that is significant 1o the fair value measurement is unobserabie.

[Amount i Lakhs)
Fair Valun Maaturement using
Ciirrying Vs Eniticant Fgriicent
Farticulars mml, 1019 Owated price in aksarvabile unohsarvable
Active Market inputs inputs
fLewel 1) {Lovai 2] [Level 2|
(i) Firancial Assets and LisbEties measwred at armertised cost for which fair values
f disclosed at March 31, 2013
Fnancial Assets . < = .
Total - » - &
[} Finamcial Lisbilities
Men Exrrent borrowings
Famamcial Liabickes 30000 - 200,00 -
Total] 300.00 - 300,00 .

{H] Valuation techmigues used to determing Fair value
The: Compary madntaéss polities snd procedures to vadus finandal assots or Airancisl liabisisy using the best and most relinam data avalladle. The bair walues of the linancal
arspts and Hahilgies are included at the amaunt et woold be recalved 1o sill an asset or paid fo granster a liahility it an anderly tramsaction betweesn mar ket participants at

ke measurement date.

The fodicnving mathod and siiemptions are wed te sstimate falr values:

The Carnying amni =it af brede pegablad, iherl larm barrowings, cozh ond eaih cquivalents, shovt s gL/t e, sapcises payalile i, e conggered 1o be thes
fair value , dua to their shart t&m nature.

Loog-term fisgd-rate and varabis-rage recelvables [/ borrowings are ewaliated hy the Company based on parameters such as intenest rates, spocific teuntry risk fsctors,
eradit rre and gther rick charaskoristian Far harrawing faii vobee i almliiliimd Ly el e dlseiiminnd cosli S0w {UAs | MELHDS GSInE AISESUAT FIEA EASE rallochs Live mesers
borrewings rate. Risk of noa-perfarmanse fur I company I congsensd 1o be mognicant o valuation,

Thea fair wvalue of trade recenables, security depssits and retentions ans evalssted on parameters such as interest rate and other risk factors. Fair walua s being determaned

by using the discounbed cash few [DCF) o d
Fananicial et and Rabifities measured 3 fair valwe and the carrying amowunt & the fair value. E llull""/
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Mote 16 : Capital Management

The primary objective of the Compary's Capital Managemnent is to maximize the sharehalder value and also malntain an
optimal capital structure to reduce cost of capital. In order to manage the capitad structure, the Company may achust the
amount of dividend paid te shareholders, return on capital to shareholders, issue new shares or sall assets to redice clebts,

The Company maneges its capital structure and makes adjustment in Bght of changes in economic condition and the
requirements of the financial cousnants, IF any. The Company manitors capital vsing & gearing ratie, which Is net dedt divided
by total caplal plus debt.

A5 of March 31,2005 the cofmpany had only one class of eguity shares and has no debe. Conseguent to the above caplial
structure there are no externally imposed capital requirement.

MNote-1F Concesslon arrangements- main features
I Mame of the concession PNC Challkere (Kernataka) Highways [P] Limited

i} Description of arrangements Development of four laning from km. 358 500 to km 414205
Challakers to Hariyur section of NH-1504 "0On Hybrid Annulty
Model” under Bharatrmala Parye|na in the state of Earnataka,

Hl) Significant term of arrangemnts Pericd of Concessian: 15 years fram COD
Constructhen Period : 730 days
Rermuneration: dnnulty, interest, ki
Investrient grant from Concession grantor: Yes
Infrastructure return to grantor at end of Concession : Yes
Inwestment and renewal obligation: Mo
Repricing dates- Half yearly for Q&M basis upon which
repricing af ro nagotiation k5 detesrmined : Inflation price
index as deflned n concasskon agreement,

MNote-18 Unsecured loan of fts 300.00 Lakhs taken by the comgany from related party( Ultimate Parent Company) Is in lieu of
equity as per terma of Concession Agreement dated July 16,2018 which defined "Equity” means the sum expressed in indian
Rupees representing the paid up equity share capital of the concessionaire for meeting the aquity component of the Total
Prolect Cost, and shall include Convertible instruments or othar similar forme of capital, which shall compulsarily convert inte
equity share capital of the company and any other interest free funds sdvanced by any share holders of the company meeting

such equity companants,

Mote-19 Under the Micro, Small and Medium Enterprises Deviopment Act, 2006, which came in o force effective from
October 2,2006, Certain dislosures relating to amounts due to micro, small and medium are required to ba made, Ad the
relevant information Is not yet readily avallabe and/for not confirmed by such enterprises. It ks not possible to give the
required information in the accounts. However, in wew of the management, the impact of the interest if any, which ray
subseguently become payable to such enterprisas with the provision of the Act, would not be material and the same, if &ny,
would ba disclodwd in ths yoar of payment of interest,

Note.20 Datails of loan given, investrnonts made ond guorntee given covered Ufs 186 of the Comganies Acl,2013.
The Comparry is engaged In the business of providing infrastrucal faclities as specified under Schedule VI of the Companies
At 2013, (the "Act”) and hence the pravision of section 186 of the Act relsted to Igan) gaurntess glven or securities pravided
ara not applicable 1o the Company, There are no investments made by the Company during the periad.
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