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INDEPENDENT AUDITOR'S REPORT
LIDiN: 20097881 AAAAEXEDAS

To the Members of PNC Challakere {Karnataka) Highways Private Limited
Report on the Audit of the IND AS Financial Statements

Opinion

We have audited the IND AS Financlal Statements of PNC Challakere (Karnataka) Highways Private Limited
(the "company”] , which comprises of IND AS Balance Sheet as at 317 March 2020, and the statement of Profit
and Loss including statement of Other Comprehensive Income , and statement of cash flows and Statement of
changes in Equity for the year then ended, and notes to the IND AS Financial Statements summary of significant
atcounting policies and other explanatory information,

In owr opinlon and to the best of our Information and according to the explanations given to us, the aforesaid
IND AS Financipd Staternents give the Informatbon required by the Act in the manner so required and give atrue
and fair view in conformity with the accounting principles generally accepted in India, of the state of affairs of
the Company as at March 31, 2020, and the statement of Profit and Loss including Statement of Other
Comprehensive Income , and Statement of Cash Flows and Statement of Changes In Eguity for the year then
ended, and notes to the IND AS Financial Statements summary of significant accounting policies and other

explanatory information.

Basis for Opinion

We conduched our awdit in accordance with the Standards on Auditing (SAs) specified under section
143{10) of the Companles Act, 2013, Our responsibilities under those Standards are further described in
the Auditor's Responsibility for The Auwdit of IND AS Financial Statements section of our report. We are
independent of the Company In accordance with the Code of Ethics issued by the Institute of Chartered
Accountants of India together with the ethical requirements that are relevant to our audit of the IND AS
Financial Staterments under the provisiens of the Companles Act, 2013 and the Rules thereunder, and wi
have fulfilled our other ethical responsibifities in accordance with these requirements and the Code of
Ethics, We believe that the audit evidence we have obtatned Is sufficient and appropriate to provide a
basls for our opinion.

Information Other than the IND AS Financial Statements and Auditor's Report Thereon

The Company’s Board of Directors is responsible for the other information. The other information
comprises the Director’s report but does not include the IND AS Financial Statements and our auditor's

repart thereon,

Our opinion on the IND AS Financial Statements does not cover the other information and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the IND AS Financial Statements, our responsibility i3 to read the other
infarmation and, In doing 5o, consider whether the other information is materially inconsistent with the




IND AS Financial Statements or our knowledge obtained in the audit or otherwise appears to be materally

mi

if,

sstated.
based on the work we have performed, we conclude that there 15 a material misstatement of this

other information, we are required to report that fact. We have nothing to report in this regard.

Responsibility of Management for IND AS Financial Statements

The company’s Board of Directors is IND AS Financial Statements for the matters stated in section of
134(5) of the companies act , 2013 with respect tothe preparation of these IND A5 Financial Statements
that give a true and fair view of the financial position, financial performance, changes in equity and cash
flows af the Campany In accordance withithe accounting principles generally accepted in India, induding
the accounting Standards specified under section 133 of the Act This responsibility also includes
maintenance of adequate accounting records in accordance with the provisions of the Act for safeguarding
af the assets of the Company and for preventing and detecting frauds and other irregularities; selection
and application of appropriate accounting policies; making judgments and estimates that are reasonable
and prudent; and design, implementation and maintenance of adeguate intermal financial controls, that
were operating effectively for ensuring the accwracy and completeness of the accounting records, relevant
to the preparation and presentation of the financial statement that give a true and fair view and ane free
from material misstaterment, whether due to fraud or error.

In preparing the IND AS Financlal Statements, management is responsible for assessing the company’s
abifity to continue as going concern, disclosing, as applicable matters related to going concern and wsing
the going concern basis of accounting unless management either intends 1o llguidate the Company of to
cease operations, o has no realistic alternative but to do so.

Those Board af Directars are also responsible for oversesing the company's finandial reporting process,

Auditor's Responsibilities for Audit of IND AS Financial Statemants

Our objectives are to obtaln reasonable assurance about whether the IND AS Financial Statemernts as a whiole
are free from material misstaternent, whether due to fraud or error, and to issue an auditor's report that
includes our opinlon. Reasonable assurance s a high level of assurance but is not a guarantes that an audit
conducted in accordance with SAs will always detect a material misstatement when It exists, Misstatements

can arite from fraud or error and are considered material [f, Individually or In the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of these IND AS

Financial Statements,

We give in "Annexure A" a detailed description of Auditor's responsibilities for Audit of the IND AS
Financial Statements.

Report on Other Legal and Rogulatory Reguirements
1. As required by the companies (auditor's report) rules,2020("the order”) issued by the central
Government of India in terms of the sub section (11} of the section 143 of the act | we give in the
Annexure B , astatement on the matters specified in paragraph 3 and 4 of the order,

2. Asreguired by Section 143(3] of the Act, we report that:

d. ‘We have sought and obtained all the information and explanations which 1o the best of our
knowledge and beliel were necessary Tor the purposes of our audit.




b. Inour opinion, proper books of ar_r_:nunt as required by law have been kept by the Company so far
a5 it appears from our examination of those books.
€. The Balance Sheet, and the statement of Profit and Loss including statement of Other Comprehensive

Income , and statement of cash flows and Statement of changes in Equity for the year then ended,
and notes to the IND AS Financlal Statements summary of significant accounting policies and other
explanatory information dealt with in this report are in agreement with the books of accounts.

d. Inour opénion, the aforesaid IND AS Financial Statements comply with the Accounting Standards
spacified under Section 133 of the’Act, read with of the Companies (Indian Accounting Standards)
Rules, 2015,

8. On the basic of the written representations received from the directors as on 31st March, 2020
taken on record by the Board of Directors, none of the directors s disqualified a5 on 315t March,
2020 from being appointed as a director in terms of Section 164 (2] of the Act.

f. With respect to the adequacy of the internal financial controls over financial reporting of the
Company and the cperating effectiveness of such controls, refer to our separate Report in
Annexure C "

0. ‘With respect to the other matters to be included in Auwditor's Report in accordance with Rule 11 of
the Companies [Audit and Auditors) Rules, 2014, in our opinion and to the best of our information
and according to the explanations given to us:

I The Company has no pending litigations giving effects on Its financlal position as on 31* March
2020,

i. the Company did not have any leng-term contracts including derivative contracts far which
there were any material foreSeeable losses

li. therewere noamounts which were required to be transferred to the lmvestor Education and

Protection Fund by the Company

For RVA & Assoclates LLP

Chartered Accountants
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Place of Signature: Agra

Date: 22-06-2020



ANMEXURE A TO THE INDEPENDENT ALDITOR'S REPORT ON EVEN DATE ON THE IND AS FINANCIAL
STATEMENTS OF PNC CHALLAKERE (KARNATAKA) HIGHWAYS PRIVATE LIMITED FOR THE YEAR ENDED
MARCH 31, 2020

Auditor's Responsibilities for the Audit of the IND AS Financial Statements

As part of an audit in accordance with the Standards on Auditing (5As5) specified under Section 143(10)
of the Companies Act, 2013, we exercise professional judgment and maintain professional skepticism
throughout the audit. We also:

# Identify and assess the risks of material misstatement of the IND AS Financial Statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks,
and obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion,
The risk of not detecting & material misstatement resulting from fraud is igher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal contral.

» Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances,

+ Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

# Conclude on the appropriateness of management's use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists refated to
events or conditions that may cast significant doubt on the Company's ability to continue as a
going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our auditor's report to the related disclosures in the IND AS Financial Statements or,
if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor's report. However, future events or conditions
may cause the Company to cease to continue as a going Concern,

# Evaluate the overall presentation, structure and content of the IND AS Financial Statemsents,
including the disclosures, and whether the IND AS Finandial Statements represent the underlying
transactions and events in & manner that achieves fair presentation.

We communicate with those charged with governance regarding, amaong other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and ather
matters that may reasonably be thought to bear on our independence, and where applicable, related

safeguards,
For RMA B Associates LLP

Chartered Accountants
- FRN: 000978N/N300062
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CA Rahul Yashishth
Partner
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ANNEXURE B TO THE INDEPENDENT AUDITOR'S REPORT ON EVEN DATE ON THE IND A5 FINANCIAL

STATEMENTS OF PNC CHALLAKERE (KARMATAKA) HIGHWAYS PRIVATE LIMITED FOR THE YEAR
ENDED MARCH 31, 2020

Referred to in paragraph 1 under the heading ‘Report on Other Lagal & Regulatory Requirement” of cur
report of even date to the IND AS Financial Statements of the Company for the year ended 319
March,2020;
1.
a. The Company does not have any fixed assets during the year therefore the
provisions of clause 3{i){2)and 3{i}{b) are not applicable.
b. Mo immovable property is held in the name of the company; hence clause 3{i)(c) is
not applicable.

2. There is no Inventory in the company, hence clause 2(a) and 2{b) is not applicabile.

3. The Company has not granted any loans, secured or unsecured to companies, firms, Limited
Liability partnerships or other parties covered in the Register maintained under section 189
of the Act. Accordingly, the provisions of clause 3 {iii) {a) to (c) of the Order are not applicable
to the Company.

4. In our opinion and according to the information and explanations given to us, the company
has complied with the provisions of section 185 and 186 of the Companles Act, 2013 in
respect of loans, investments, guarantees, and security,

5. The Company has not acceptad any deposits from the public and hence the directives issued
by the Reserve Bank of India and the provisions of Sections 73 ta 76 or any other relevant
provisions of the Act and the Companies (Acceptance of Deposit) Rules, 2015 with regard to
the deposits accepted from the public are not applicable.

6. As informed to us, the maintenance of Cost Records has not been specified by the Central
Government under sub-section 1) of Section 148 of the Act, in respect of the activities
carried on by the company.

7. According to information and explanations given to us and on the basls of our examination of
the books of account, and records, the Company has been generally regular in depositing
undisputed statutory dues including Provident Fund, Employees State Insurance, Income-Tax,
Sales tax, Service Tax, Duty of Customs, Duty of Excise, Value added Tax, C55 and any other
statutory dues with the appropriate authorities and there are no arrears of outstanding
statirtory dues on the last day of the financial year concerned (31.03.2020) for a period of
mare than six months from the date they became payable.

a. According to the information end explanstion given to us, there are no tax dues
putstanding on account of dispute.

8. Inour opinion and according to the information and explanations given to us, the Company
has not defaulted in the repayment of dues to banks.

9. Based on the audit procedures performed and information and explanations given to us by
the management, the company has not raised moneys ralsed by way of initial public offer or

5,
3 |




further public offer (including debt instruments) a term lean. Hence the provisions of clause
3{ix} of the Order are not applicable to the company.

10, Based upon the audit procedures performed and the information and explanations given by
the management, we report that no fraud by the Company or on the company by its officers
or employees has been noticed or reported during the year.

11. Based upon the audit procedures performed and the information and explanations given by
the management, there was no managerial remuneration paid or provided in accordance with
the requisite approvals mandated by the provislons of sectlon 197 read with Schedule V to
the Companies Act, Therefore clause 3(x1) is not applicable,

12, The Company is not a Nidhi Company, Hence this clause is not applicable on it,

13. In our opinion, all transactions with the related parties are in compliance with section 177 and
188 of Companies Act, 2013 and the detalls have been disclosed in the IND AS Financial
Statements as required by the applicable accounting standards.

14, Based upon the audit procedures performed and the information and explanations given by
the management, the company has not made any preferential allotment or private
placement of shares or fully or partly convertible debentures during the year uncer review.
Accordingly, the provisions of clause 3 (xiv) of the Order are not applicable to the Company
and hence not commented upan.

15. Based upon the audit procedures performed and the information and explanations given by
the management, the company has not entered Into any non-cash tramsactions with
directors or persons connected with him. Accordingly, the provisions of clause 3 {xv} of the
Drder are not applicable to the Caompanmy,

16. In our opinion, the company is not required to be registered under section 45 1A of the
Reserve Bank of India Act, 1934 and accordingly, the provisions of clause 3 (xvi) of the Order
are not applicable to the Company.

For RMA B Associates LLP
Chartered Accountants
FRN: D00978N/N500062
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"ANNEMURE C* to the Independent Auditor’s Report of even date on the IND AS Finandial Statements of
PNC Challakere (Karnataka) Highways Private Limited,

Report on the Internal Financial Controls under Clause (1) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act"}

We have audited the internal financial controls over financial reporting of PNC Challakere [Karnataka) Highways
Private Limived as of March 31, 2020 in conjunction with our audit of the IND A5 Financial Statements of the
Company for the year ended on that date.

Management's Responsibility for interngl Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial controls
based anthese responsibilities indude the design, Implementation and malntenance of adeguate intermal
financial controls that were operating effectively for ensuring the orderly and efficient conduct of its
busingss, Including adherence to company's policles, the safeguarding of its assets, the prevention and
detection of frauds and errors; the accuracy and completeness of the accounting records, and the timely
preparation of reliable financial information, as required under the Companies Act, 2013,

Auditors’ Responsibility

Our responsibility Is to express an opinion on the Company's intermal financial controls over financial
reporting based an our audit. We conducted our audit in accordance with the Guidance Note on Audit of
irternal Financial Controfs Over Financial Reporting [the "Guidance Mote”) and the Standards on Auditing,
issued by ICAl and deemed to be prescribed under section 143(10) of the Companies Act, 2013, tothe extent
applicable to an audit of internal financial controls, both applicable to an audit of Internal Financial Controls
and, both issued by the Institute of Chartered Accountants of India, Those Standards and the Guidance Mote
require that we complby with ethical requireqnenu and plan and perform the audit to obtain reasonable
assurance about whether adequate internal financial controls over financlal reporting was established and
maintained and if such controls operated effectively in all materialrespects.

Our audit invelves performing procedures to obtain audit evidence about the adegquacy of the internal
finandal contrals system over financial reporting and their operating effectiveness. Our audit of internal
financial contrals over financial reporting included obtalning an understanding of Internal financlal controls
over financial reporting, assessing the rizk that a material weakness exists, and testing and evaluating the
design and operating effectiveness of internal control based on the assessed risk. The procedures selected
depend on the auditor's judgment, including the assessment of the risks of material misstatement of the
IND: AS Financial Statements, whether due to fraud or error.

We belleve that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit ppinign gn the Company’s internal financlal controls system over financial reporting,




Meaning of Internal Financial Controls Over Financial Reporting

A compary's Internal financlal control over finandal reporting ks a process designed to provide reasonable
assurance regarding the reliability of finandal reporting and the preparation of IND AS Finanglal Statements
for external purposes In accordance with generally accepted accounting principles. A company's internal
fimancial controd over financial reporting includes those policies and procedures that

(1] Pertzin to the maintenance of records that, in reasonable detail, accurately and fairy reflect the
transactions and dispositions of the assets of the company;

(2] provide reasonable assurance that transactions are recorded as necessary to permit preparation of IND
AS Financial Statements in accordance with generally accepted accounting principles, and that receipts and
expenditures of the company are being made only In accordance with authorlzations of management and
directors of the company; and

{3} Provide reasonable assurance regarding prevention or timely detection of unauthorized acgulsition, use,
or disposition of the company's assets that could have a material effect on the IND AS Financial Statements,

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of Internal financial controls over financial reporting, including the
paossibility of collusion or improper managemaent override of contrals, material messtatements due to error
of fraud may occur and not be detected. Also, projections of any evaluation of the internal financial contrals
over finandlal reporting to future periods are subject to the risk that the internal financial contral over
financial reporting may become Inadeguate because of changes in conditions, or that the degree of
campliagnce with the policies or proceduras may deteriorate,

Opinion

L]
Inour opénion, the Compary has, in all material respects, an adegquate internal financlal controls system over
financlal reporting and such internal financlal controls over financial reporting were operating effectively as

at March 31, 20200

For AMA & Associates LLP
Chartered Accountants

CA Rahul Vashishth
Partmer
P Mo 09TEEL

Place of Signature; Agra
Date: 22-06-2020



[AumoumE in Lakks)

Partscwslars Motes | As gt Margh 31, 2000 | As a1 Maseh 31, 20019
ASSETS
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PHC Challa r k

Ltatement of Proflt and Loss for the period anded an March 31, 2020

[Amount in Lakhs]

Pesicd ended BMarch | Period ended March
e Mot 31, 2020 31, 2018
| |ReEverue froom Operations 12 342,10 -
I |Other ircome 13 ¥7.27 =
1l Total ncome | 1+ ) 36937 -
I |Expapses -
Craher Experdss 14 I5E0T B, a4
Total Expenses [IV] 356.07 [T T
Y |Profit/{Loss) before tax (IB-1V] 13.30 [GE.a4)
Wil | Tax expange
Currerdt fas 11 107 -
Wil |Frafitf (Loss) for the period [ V=1 ) 11.23 (5644}
Vil |[0aher Comprahensive Inome
1 leems hat vill pot be reclassHiad 10 |'.'II"D1|1 or |oEs
{li] Incame tax relating to above tems
¥ |Total Comprehensive income for the period | Vil +'l.|"|_ll-| 1173 [GE.A4)
Earmilmg par equity shara _JJ
Basic & Diluted | 0 As.) 15 028 [26.58

rotes are forming part of the financial statements.
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([
Sratement of Cash Flow for the Year ended March 31, 2020

i [Amoaurt in Lakhs)
= Penod enced March ariad anoed March
g 31,2020 31,2019
A | Cash Flew from Operating Activities
Mat Prafit f|Loss] befare Tax & after enceptional items 1530 [&E.a4)
Aidusimeant far:
A fi Lags)
Firanoa Cost .01
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Cperating Profit f {Loss) before working capltal changes [13.96] [G6.44)
Ad|ustmant of Changas Im Waorking Capital
Ircreasef Decrease in Current Trade payables 158,595 -
Increase Decrease in Diher Current Liabdities 16.83 35.03
Ingrease/ Decrease in Man -Current Assers [19.71) |50.65)
Incraase/Decrease in Currenl Assety [24.35) 1225.61)
Ineraase/Decreaie in Currént Trade receivabilés |10.05) -
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Direct Taxas Pad - -
Cash |used in | from aperating activities before eutraoedinary ltems 137,71 {307.68]
B, | Cash Flow from Investing Activities
Interes Ircome 737 -
Wt Cash | used in) J from Investing Activities [B) 727 -
L | Cash Flow from Financing Activities
Finance Lost (001) =
Issus af Sharg Capital 3E3.00 Z5.00
Ungecwnpd Loan fram Related Party G2.00 01, 0}
Mert Cash | wsed in] / from Financing Activities (C] 474.59 32500
Mot Cash Increase in cash & Cash equivalonts |A+B+C] 639.97 17.31
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Cash & Cash sguivalents as ot the ened B57.249 17.32
Metas- -
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a) Cash on Hand 019 01s
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L. The above statement of cash Mow has been prepsred under the Indiret method & et out in Ind A7 * Sratement of Cash Flows" nofified under Section 133

of the Campanies fct, 2013 read with I:urnpume: {Indian Accounting Standard) Rules, 2015,
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PHC Challakere (Karnataka) Highways Private Limited

CIN-Ua540000 2018PTCI36256

Statemant of Changes in Equity for the persod ended Manch 31, 2020

A. Eguity Share Capital

{Amount in Lakhs)

A5 at As at
Apell 01, 2019 AR el viyer March 31, 2020
2500 J81.0: 4i08.00
B. Othor Equity
[Amount In Lakhs)
Reserves & Surplus
_ Prtivuin Retained nmlnr. Takal
Balance as at April 1, X9 (6. 44) {66 44))
Frofit for the year 11.23 1123
Dthes Coemprehengive Income for the Pesipd - -
Total comprehensive income for the Period 11.23 11,23
Balance as at March 31, 2020 |55.22) {55.22}
Maobes aré Forming part of the financisl Statemeants.
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PRC Challakere [Karnataka] Highways Private Limited

CIN:-U4SS00DL2018PTCIZG25E

1. Motes forming part of the Financial Statements for the perlod ended on March 31, 2020
Company information

PNC Challakere [Karnataka} Highways Private imited (the company] i3 domicile and incorporated in india and is wholly owned
subsidlary company of PNC Infraholdings Limited. The company is engaged in infrastructure development of “four Lanning from
Em 358500 to K 412,305, Chaltakere to Hariyur section of MH-150 A% On Hybrid Annuity model under Bharatmalakariyojna in
the State of Karnataka.

1.Basis of Preparation

The fimancial stalements have been pregared 10 comply in all material aspects with Indian actounting standards {ind AS] natified
wnder sec 133 of the companies act 2013 {the Act) read with Companies (indian accounting standard) Rubes, 2015 and other
relevant provision of the Act and rules framed thereunder.

The Financlal statements have Deen prépared on a historical oost hasis except for certain financial assets & Liabilities measured at
fair value,

The firancial statements are presented in Indian rupees (INAY with value rounded off to the nearest lakhs with twe decimals,
theraof. acceptotherwise indicated.

2.5ignificant Accounting policies adopted by company in preparation of financial statements

2.1 Property, plant and equipment

Subsequent to initial recognition, property, plant and equipment are stated at cost pet of accumulated depreciaticn and
accumulated impainment losses, If any. Such cost Includes the cost of replacing part of the plant and equipment and bofrowing
costs for long-term construction projects if the recognition criteria are met. YWhen significant parts of plant and equipment are
required to be replaced at Intervals, the company depreciates them separately based on thelr specific usaeful lives. The carrying
amount of the replace part accounted for as 3 separate asset previously ts derecognized. Likewise, when a major inspection is
perforrmed, 15 cost s recognized in the carrying amount of the plant and eguipmaal a5 a replacement if the recognition criteria
are satisfied, All other repair and maintenance cost are recognized in the statement of profit and loss when incerred, The present
walue of the expected cost for the decommissioning of an asset after its use is included in tha cost of the respective assat if the
recognition eriteria for & provision are met

Dpreciation on property, plant and equipment B provided on writben down valoe basis as per the rate derlved on the basis of
usetul Bfe and method prescribed under schedube-ll of the companies act, 2013,

The residual valees, usatul lives and methods of depreciation of proparty, plant and equipment are reviewsd at dach reporting
date and adjusted prospectwely if appropriate.

Impairment of non-financial assats

The carrying amounts of other non-financial assets are reviewed at each balance sheet date if there B any indication of
impairment based on internal fextermal factors. An asset is treated as impaired when the carrying amount exceads its recoverable
wilue. The recoverable amount s the greater of the asset’s net selling price and value in use, In assessing value in use, tha
astimated Tuture cash flows me discounted to the present value using & per-tax discount rate that reflects current market
assessrment of the time value of money and risks specific to the assets. An Impairment loss |5 charged to the statement of profit
and koss i the year in which an asset ks identified as impalred. After impalrment, depreciation is prondded on the revisad carrying
amount of the asset over 85 remalning wseful Bfe. The impairment loss recognized in prior accounting periods s reversed by
craditing to the statement of profit and loss if thers has been a change In the estimate of recoverable amowsnt




2.2 Service Concesslon Agreements

The Company constructs & upgrades infrastructure (construction or upgrade services) used to provide a pubfic service and
operates and maintains that infrastructure joperation services) for a specified period of time.

These arrangements may include Infrastructure used in a public-to-private service concession arrangement for its entire useful
life. Under Appendix C to Ind AS 115 - Service Concession Arrangements, these arrangements are accounted for based an the
nature of the consideration. The Financal assel model is used to the extent that the operator has an unconditional contractual
right to receive cash or anather financial assel from or at the direction of the grantor for the construction services. If the company
performs more than one service [i.e. construction or upgrade services and operation services) under 3 single contract or
arrangement, consideration received or recetvable is allocated by reference (o the relative fair values of the services delivered,
when the amounts are separately idantifiabie.

In the financial asset model, the amount due from the grantor meets the identification of the receivable which Is measerad at fair
value. It is subseguently measured at amortized cost. The amount initiafly recognized plus cumulative interest on that amount s
calculated using the effective interest method. Any asset carmied under concession agreements i derecognized on disposal or
when ng future economic benefits are expected from its future use or dispasal or when contractual right to the financial assets
£xpires,

Rewvenue related to SCA;:
Revenue related to construction under a service concession arrangement is recognized based on the stage of completion of the
work performid,

2.3 Revenue recognition .

Revenug IS recognized o the extent that it is probable that the economic benefits will flow and the revenue can be reliably
medsurad. Bevenue is measured at the fair value of the consideration recelved or receivable, taking inte aceount contractualky
dafined terms of payment and excuding taxes or dutles collected an bebhall af the government except to the extent stated
otheraize,

The company has recognized Finance Income on the autstanding balance of trade receivables as a part of revenua from
operations,

2.4 Interest Income
For all debt instruments measured either at amartized cost or at fair value through other comprehansive income, interest income
is recarded wsing the effective interast rate (EIR), Interest income is included in finance income in the statement of profit and loss.

2.5 Taxes on Income

Current Tax

The income tas expenses of Sredit for the pefiod ic the tax payable anly current period's taxable income based on the applicable
incorme tax rate adjusted by changes and deferred tax assets and liabilities attributable to temporary differences and to unused tax
lages. Tha current taw charga is calculated on the basis of the tax laws enacted ar substantlally enacted at the end of the reparting
period

Deferred Tax

Deferred tax l4 provided in full, using the balance sheet approach on temporary differences batween the tax bases of assets and
IEakilities and their carrying amaounts for financial statements at the reporting date. Deferred tax ks determined using tax rates that
have been enacted or substantially enacted by the end of the reporting period and are expected to apply when the related
deferrad tax assets is reallzed or the deferred tax liabilities is setthed,

The carrying amount of deferred tax assets s reviewed at each reporting date and reduced to the axtent that it is no longer
probable that sufficient taxable profit will be available to allow all or part of the deferred tax asset to be utifized. Unrecognized
deferred tax assets are re-assessed at each repodting date and are recognized to the axtent that it has become praebable that
future taxables profits will allow the deferred tax asset to be recoverod,




Deferred tax relating to items recognized outside profit or loss is recognized cutside profit or 1055 (either in other comprehensive
income or in equity}. Ceferred tax items are recognired in correlation to the underlying transaction eithar in OCI or diractly in
equity.

Deferred tax assets and delerred tax liabilities are offset if a legally anforceable right exlsts to set off current tax asses against
current tax liabilities and the deferred taxes relate to the sarme taxable entity and the same taxation autharity,

Bbinimmumn alternative [ax [MAT) credit is recognized as deferred tax asset only when and to the extent there is convincng evidence
that the company bill pay normal income tax during the specified period. such asset ks rewiewed at each balance sheet date and
the carrying amount of MAT credit asset |s written down to the extend there 5 no langer the convineing evidence to the effect
that the company bl pay normal incame tax during the specified period |

2.6 Foreign currency transactions

The campany's linancial statements are presented in INR which is also the company's functional currency. Forsign currency
tramsactions are recorded on initial recognition in the functional currency. Using the exchange rate at the date of the transaction.
At sach balance sheet date, forelgn currency moenatary [tems are reported using the closing exchange rate. Exchange differences
that arlse on settiement of manetary lems or on regorting at each balance EHI.HI. date or the company™s manetary iems at the
closkng rale are Fecognied as income of expentas in the pariod in which they arise. Non-monatasy items which are carred af
historical cost denominated in a forelgn currency are reported using the exchangea rate at the date of transaction,

2.7 Cash and cash equivalents

Cash and cash equivalents comprise cash a1 bank and on hond and other shart term Righly liguid mvestments with an original
maturity of thres months or less that are readily convertible to a known amount of cash and are subject to an insignificant risk of
changes in value.

Far the purpose of the statement of cash flows and cash equivalents conslst of cash and short-term deposits, as defined above,
Mt of putstanding bank overdrafts ag they are considercd an integral part of the company’s cash managemeant.

2.8 Earnings per share

Bacle sarnings per share are calculated by dividing the net peofit or loss for the perod attributable to eguity shareholders [after
dedutting preferencs dvidends and attributable taxes) by the weighted meerage number of eguity shares sutstanding during the
period. For the purpose of calculating diluted earnings per share, the net profit or loss for the perisd attributable to equity
sharghalders and the weighted average number of shares outstanding during the period are adjusted Far the effects of all dilutive
patential equity shares except when the resufts would be antidilutive.

2.9 Provisions, Contingent Habilities and contingent assets

Provisbons

Provigssons are recognized when the company hai a present obligation (legal or constructive) as a resull of & past event, it is
probable that an cutflow of rescurces embodying economic benefits will be required to settle the obfigation and a roliable
estimate can ba made of the amount of the obligation.

The expense refating 1o a provision i presented in the statement of profit and loss.

If the effect of the time value of money is material, provisions are discounted using a current pre-tax rate that reflects, when
appropriate, the risks specific to the liability, When discounting is usad, the increase in the provision due to the passage of time i
recognized as a fimance cost,

Provisions are reviewesd at sach reporiing date and adjusted to refiect the current best esttmates, IF It i no longer probable that
an outfleow of resources ernbodying economic benefits will be required to settle the obligation, the provision (s reversed,

Contingent Liabilities and Contingent assets
A contingent llability is a possible obligation that arises from past cvents whose existence will Be confirmed by the acgurrence or
ngn-oceyrrence of one of more uncertain future events beyond the control of the company or a8 presant obligation which is not
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recognized because it is not probable that an outflow of resources will be required to settle the abdigation, & contingent liability
also arises in extremely rare cases where there is a labllity that cannot be recognized because it cannot be measured refiably.
Infarmation on contingent liabdlities Is disdosed in the notes to the financial statements, unless the possibility of an outflow of
resources embodying economic benefits is rermate,

A contingent asset s a possible asset that arises from the past events and whose existence will be confirmed by the eocurrence or
ner-occurrence of one or more wuncertain future events not within the contrel of the company. Contingent assets are not
recognized but are disclosed in the financlal statements.

Provisions, Ccontingent liabilities, contingant assels are reviewed at each reporting date.
2,10 Sales/ value added taxes pald on acguisition of assets or on incurring expenses

When the tax incutred on 3 purchase of assets or services is not recoverable from the taxation autharity, in which case, the tas
paed is recognized as part of the cost of acquisition of the asset or as part of the expense item, a5 applicable: When receivables
and payables are stated with the amount of tax included. Thenet amount of tax recoverable from, or payable to, the taxation
authority i included as part of receivables or payables in the balance sheet.

2.11 Brrowing Costs

Borrowing oosts directly attributable to the acquisithion, construction or production of an asset that necessarily takes a substaniial
period of time to get ready for Its intended use or sale are capitalized as part of the cost of the asset. All other barrowing costs are
expensed in the period In which they ocour. Borrowing costs consist of interest and other costs that an entity ncurs in connection
wilh the borrowing of funds. Borrowing cost also includes exchange differences 1o the extent regarded as an adjustment 10 the
borrowing costs.

2.12 Emplovee benefits

Provident Fund: The contribution to provident fund is in the nature of defined confribution plan. The Company makes
contribution to statutory provident fund in accordance with the Employees Provident Fund and Micellaneoes Provisions Act,
1952 .The contribution pald or payable is recognized as an expense in the period In which services are renderad.

Gratuity [Funded): Gratuity is in the nature of defined benefit plan, The oost is determined using the projected unit credit method
with actuarial valuation being carried at cash at each Balance Sheet date by an independent actuary, The retirement benefits
ohligation recognized in the Balance Sheet repretent the present value of defined benedit abligation a2 adjusted for recognized
past service oost Actuarial gains and losses are recognized in full in the other comprahensive income far the periad in which they
OCCUT,

AF pmploves benefits pavabie wholly within twelve months rendering services are elassified as short term employee banefits.
Benafits such as salaries, wages, short-term compensated absences, performance incentives efc., and the expected cost of bonus,
ex-gratia are recognized during the pericd in which the employvee renders refated service,

Paymients (o defined contribution retirement benefit plans ara recognized &5 an expense when employees have rendered the
sarvier pntitEng them to the contribution,

2.13 Fimancial Instruments
A financial instrument is any contract that gives rise to a financial asset of one antity and a financial Rability or equity instrument of
another entity.

Financials Assat

Initial recopnition and measurement

Financial assets are recognized whan the company becomes a party to the contractual provisions of tha instrument. The company
determines the classification of 15 financial assets at initlal recognition. All financial assets are recognized initially at falr value plus
transaction eosts that are directly attributable to the acquisition of the financial asset except for fimancial assets classified as fair
value through pralit ar Inss, ’




Subsequent measurement

For  purposes  of  subsequent — measurement,  financial  assets  are  classified  in three  categories:
(i} Financial Asset at amortized cost

(iijFinancial Asset at Fair Value thooogh OC1 [FPYTOC!)

[lidjFinancial Asset at Fair valoe through PEL [FVTPL]

The subsequent measurement of finandal asset depends on their classification, The classification depends on the company’s
business model for managing the financial assets and the contractual terms of the cash flows,

Financial Asset at amortized cost

Financial Asset” is measured at the amortized cost if both the following conditions are met;
[a) Theasset is held within a business model whose objective is 1@ hold assets for collecting contractual cash Naws, and
[b] Cash flows regresent solely for repayment of principal and interest

After initizl measurement, such financial assets are subsaquently measured at amortized cost using the effective interast rate {EIR]
rmethod. Amartized cost Is caloulated by taking into account any discount or premium on acquisition of asset and fees or costs that
are an Integral part of the EIR. Income fram these financlal assets s included In interest income using the effectiva Interest rate
rmethad.

Financial Asset at Fair value through OCI {FYTOCH)
‘Financiad Assat’ ks classified as at the FVYTOL! iF botk of the following criteria are met:
{al The objective of the business model s achleved by collecting contractual cash flows and selling the financial assets, and
{b) The asset's contractual cash flows represent solely for repayment of principal and interest. Financial Asset included within
the FYTOC! categary are measured initlally as well as at sach reporting date at fair value. Falr value movements are
recognized in the other comprehensive incoma |DC1),

Financial Assat at falr Value through PEL
FWTPL = a resldual category for Financial Assets. Any financlal asset, which does not meat the criteria for categoriation as #
amortized cost of as FVTOL, ks classified as at FYTPL,

In addition, the company may elect to designate a Financial asset, which etherwise meets amortized cost er FVTCC criteria, as at
FUTPL Howewer, such election is allowed only if doing so reduces or eliminales a measurgment or recognition inconsistency
[refarrad to as "accounting mismatch’).

Equity Instruments

All eguity investrmeants in seope of Ind A5 109 are measured at falr value. The comparny may make an irrevocable efection to
present in othier camprehensive ncame subsaguent changes in the falr value, The Company makes such electlen an an instrurment
by-instrument basis, The classification is made on initial recognition and is irrevocable

If the group decides to classify an eguity instrument ac at FUTOCL then all fair value changes on the instrument, excuding
dividands, are recognized |n the OCL,

De-recognition of Financial asset
A financial asset (or, where applicable, a part of a financial asset or part of a group of similar financial assets] & prirmarily
deracognized when:

il The rights to raceive cash Aows from the assat hawve expired, or
i The company has transferred its rights to recaiva cash Aows from the asset
i) The company retains the contractual rights to received cash flows from the financial asset bul assumes a contractual

obligation to pay cash flows to one or more recipients,




Where the company has transferred the asset, the company evaluates whether it has transferred substantially all risks and
rewards of ownership of the financial assets. In such cases, the financial asset |s derecognized. Whers the entity has not
translerred substantially all risks and rewards of ownership of the financial asset, the flngncial asset & not derecognized.

Where the entity has neither iransferred a financial asset nor retains substantially all risks and rewards of ownership of financial
assets, the financial asset is derecognized if the company has not retained control of the assat. 'Where the company has retains
cantred of the financial asset, the asset is continued to be recognized to the extent of continuing involvement in the financial asset.

impairment of financial assets

In per Ind A5 109, the company applies expecied credit ioss (ECL) model for measurement and recognition of impairment loss on
the fellowing financial assets and credil risk exposure:
{a} Fimancial assets that are maasured at amortized cost e.8. foans, debt seCurities,
deposits, trade recelvables and bank balance
{b) Financial assets that are measured as at FVTOC)
(e} Lease receivabiles under Ind AS 17
() Trade receivaliles or any contractual right to receive cash or another financial asset that result from Bransactions
that are within the scope of Ind A5 115(referred to as ‘comtractual revenue receivables’ In thesa
illustrative financial statemants)
{a] Loan commitrments which are not measured as at FUTPL
il Finandal guarantes confracts which are nol meatursd as 3t FyTRL

For recognition  of impairment  loss . of financial assets and  risk ewposure, the Company  determines  whether
thera has been a significant imcrease in the credit risk since ipitial recogmition. IF credit risk has not increased
significantly, 12-month ECL s wsed to prowide for Impairment loss. if credit risk has increased  signdficantly,
lfetime ECL is used, '

in a subsequent period, i credit quality of the instrument improves such that there 5 no  longer a
significant increase in cradit risk since imitial recognition, then the company reverts to recognizing impairment loss
allowance based on 12-month ECL.

Lifetimee ECL are the expected credit losses resulting from all possible default events owver the expected life of a
financial instrumant,

Financial Liabilities
Initial recognition and measuremant

Financial Hablkties are recognized when the eormpany becomes @ party to the contractual provisions of the instrument The
campany determings the cassification of financial Rability at initial recognition, Al financial liabiities are recegnized mitially at fair
value plus transaction costs that are directly attributable to the acquisition of the financial lability except for finangial abilities
classified as fair value through profit or loss,

Subsequent Measurament
For the purpose of subsequent measurement, financial Habilities ara classifiad in two categories:

Financial Liabilities at Amortized Cost

After initial recognition, interest-bearing Ioans and borrowings are subsequently measured at amortized cost using the EIR
method. Gains and losses are recognized in the statement of profit or loss when the liabilities are derecognized as well as through
tha EIR amortization process. Amoartized cost Is calculated by taking into acoount any discount or premium on acquisition and fees
or costs that are an integral part of the EIRL The EIR amartization i incuded a= finance costs in the Epatement of profit and foss,
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Financial labilities measured at fair value through profit or loss

Financial liabilities at fair value through profit or loss include financial liabilities held for trading and financial liabilities designated
upon initial recognition as at falr value through profit or loss. Financial llabdlities are classified as held for trading if they are
incurred for the purpose of repurchasing in the near term. Financial Habifities at fair value through profit or loss are carried In the
statement of financial position at fair value with changes in falr value recognized in finamce income or finance costs in the
statiement of profit and loss.

De-recognition

A linancial liabifty is derecognized when the obligation under the liabilty is discharged or cancelled or expires, When an existing
financizl liability is replaced by anather from the same lender on substantially different terms, or the terms of an existing liability
are substantially modified, such an eichange or modification is treated as the de-recognition of the original liability and the
recognition of a new Rability, The difference in the respective carrying amounts is recognized in the statement of profit or loss.

Fair value Measuremeant

The Company measures financial instruments at fair value at each repoming date.,

Fair value is the price that would be received 1o 5ei an as5et ar paid o transler a liability in am Dl'dﬂ'llf transaction Betwesn market
participants at the measurement data. The fair value measurement is based on the presumption that the trinsaction to sell the

ass5at or transfar the liabdlity takes place either

- I the principal market for the asset or lability, or
-In the absence of a principal market, in the most advantageaus market for the asset or Rability.

The principal ar mast advantageous market must be accessible to the company.

& fair value measuremant of a non-financial asset takes into account & market participant's ability to generate economic benefits
by using the asset in its highest and best use of By selling it to another market participant that would use the asset in its highest
and best uze

The enfity uses valuation technigues that are appropriate in the circumstances and for which sufficient data are avallable to
raeasure falr value, maximizing the use of relevant chservable inputs and minimizing the use of enobservable nputs,

All assets and Eabilities for which fair value it measured of disclosed in the linancial statements are categorized within the fair
value hierarchy, described as follows, based on the loweast lavel input that is significant to the fair value measurement as a whobe:

Lavel 10 Ouoted |unadjusted] market prices in active markats for identical assats or l@bilities

Lavel 2: Valuation technbgues for which the lowest level input that ks significant to the fair value measurement is directly o
indirecthy observabie

Lewal 3 Valuation techniguas for which the lewest level input that is significant to the fair valoe measurement € unobsensable

For the purgose of falr value disclosures, the Company has determined classes of assets & liabilities on the basis of the nature,
chpracteristics and the ricks of the asset o llability and the level of the fair value hiararchy as explained abows.

2.11 Gowernment Grants

Government grants {except thase existing on transition date) are recognized where there & reasanable assurance that the grant
will be received and all attached eonditions will be complied with. When the grant relates to an expense item, it s recognized as
incorme an 4 systematic Basis over the periods that the relaked costs, for which itis intended to compensate, sre expensad. Whaen
thi= grant relates to an asset, it is recognized as income in agual amounts over the expected useful life of tha related asset,




When the compamy receives grants of non-monetary asseis. The asset and the grant are recorded at fair value amounts and
released to the statement of profit or loss over the expected useful Iife in a pattern of consumption of the benefit of the
urnderlying asset by equal anneal installments.

3, Significant estimates, judgments and assumptions

The preparation of financial statements requires management (o exercise judgment in applying the company's accounting palicies,
It also requires the use of estimated and assumptions that affect the reported amounts of assets, lFabilities, income and expenses
and the accompanying disclasures incleding disclosure of contingent Rabilities. Actual results may differ from these estimates.
Estirmates and underlying astumplions are reviewsed on an ongoing basis, with revisions recognized in the period In which the
estimates are revesed and in any future periods affected.

3.1 Contimgencles and Commitments

in the normal course of business, contingent liabilities miay arise from Iltgal.lun and other claims against the company. Potential
liabitities that kave @ low probability of crystalizing or are very difficult to quantity reliably, are treated as contingent liabilities,
Such liabilities are disclosed in the notes, if any, but are not provided for in the financial statements. There can be no assuranca
regarding the final outcome of these legal proceedings.

3.2 Impairment testing
i Judgrient is plso required in eviluating the likelihood of collection of cestomaer debt after revenue has been recognized,
This evaluation requires estimates to be made, including the level of provision to be made for amounts with uncertain
recovery profikes. Provistons are based on historlcal trends in the percentage of dabts which are not recovered, or on
mare details reviews of indhidually significant balances,

i, Cetermining whethes the carrying amaount of these assets has any indication of impairment alko requires judgment, If an
imdication of impairment is identified, further judgment is required bo assess whiethes tha Carrying amaunt can be
supported by the net present value of future cash flows forecast to be derived from the ssset, This forecast valves cash
flow projections and selecting the appropriate discount rate.

3.3 Tames
a4 Thacompany’s tax change |5 the sum of the (otal current and defesrad tax charges. The calculation of the company’s total
tox charge necassanly involves a degree of estimation and judgment in respect of certain items whose tax treatment
cannot be finally determined until resolution has been reached with the relevant tax authority or, as appropriate, through
a formal legal process.

b, Accruals Tor tax confingencies requine management to make judgrments and estimates in relation to tax sudit issues and
EEEOSUres.

. The recognition of deferred tay assats is based upon whether it is mare likely than not that sufficient and suitable taxabla
profits will be avallable n the future against which the reversal of temporary differences can be deducted. Whers tha
temporary differences are related to losses, the availability of the losses to offsel against forecast taxable profits is also
considered, Recognition therefore invelves judgment regarding the future financial perfarmance of the particular legal
entity or tax company in which the deferred tax asset has bean recognized.

3.4 Falr value messurement

The fair value of financial instruments that are not traded in an active market & detérmingd using valuation technigues. In
applying the valuation technigues, management makes maximum use of market inputs and uses estimates and assumptions that
are, as far as possibla, consistent with observable data that market participants would use In pricing the instrument. Whera
appllicable data is not observable, managemeant wses its best estimate about the assumptiens that market particlpants would
make. These astimates may wary form the actueal prices that would be achleved In an arm's length transaction at the reporting
date. For detalls of the key assumptions |Refer note-18).
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Mote & : Share Capital

{Amaunt in Lakhs)
Farticulars As ot March 31, 2020 | As at March 31, 2019
Authorised
1,00,00,000 Erguity Shares of Re10y- msch (Previous Yesr E000,000) $.000.00 G050, 00
Equaty Shares - 1ssued, Subtoibed & paid up
410, 80,000 Equity Shares of s, 10/- each [Previaus Year 2,50,000) 408,00 75,00
Modas 6,
|a) Reconciliation of the shares outstanding at the beginning amd at the end of the reporting year
| Mo of Equity Shares)
Particulars As at March 31, 2020 | As at March 31, 2019
At the begmning of the year 2,50.000 Equity Shares of Rs 10 each 250,000 -
lssed duning the year 25, 30,000 Eguity Shares of Bs. 10 each aliotted as fully paid wp 1,530,000 250,000
Critstanding a5 the and of the year 40,580,000 Equity $hares of A3, 10 each allotbed as fislly paid 1= 4 OB0,CO0 250,000
Detalls of Sharshalders holding mare Than 5% in the company
Sharcholder's Nama As at March 31, 2020 | As at March 31, 2019
Mo of Shares Mo of Shares
PMLC infra baidings Limited 4,079 990 245,95
% Holdings 2 Hobdings
100 10

Rights and restrictions attached to equity shares

The Comganmy has only arsa Clacs af aguity shares having a par yalage of 10 per share, Each sharantider k5 efigiba for ane wote par share held. In case any
diwidend is proposed by the Board of Directors the same is subject to 1he apgroval of the shareholders in the ensuing Annual General Meeting, @etepd in

the case af Interm Dividend,

There are no bonus shares/share isswed for consideration other than cash and share bowught back during the period of 1 years immediately preeceding

N Wars

i the Event of bquidation of the company, the holders of the equity sharmes will be entitled to receiwe remaming assets of the company after the
distribaitinn ol nealpreaiial amanni, The disteibabirm will bsin armnartinn im number of poiehe share beld b the sharshnkdeoes




PHC Chadlakere (Karnataka) Highways Private Limited

Maote ¥: Jther Equity

{&mount im Lakchs]
Yearended March | Year endad March
-]
i 30, 2020 31, 2018

Resorve and Surplus
- Retained Earmings
Balance gutstanding at tha beginnirg of the year [86.44] -
Profit for the year 11.29 !IEE.ﬂ-ﬂ
Balamce outstanding at the close of the year (35.22] (E6.44]

Retained Earnings
This comprese coempany's undistributed profit after tases.
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PRC Challakers (Karnataka) Highways Private Limited
CIN-U45400DL2O1ERTCI362 56
Mates to Financial Statements for the period Ended March 31, 2020

Mote 11 : Tax Expense

A, Incoma Tax Expanses
(Bmount in Lakhs)
Perlod ending Period ending
icul
s March 31, 2020 | March 31, 2019
{2} Current tax
Current tax on profit for the perod 2.0 -
Tatal Cufrent tax expense .07 -
e ne——————
{b] Deferred tan
Decrease [inorease) in deferred tax assets _ - -
{Decrease] increase in deferred tax Liabilities = =
Total Deferred Taw Expenses = -
= —————————"
Total Income tax Expensa .00 &

{B] Reconciliagtion of tax expense and accounting profit multiplled by India's tax rate:

{amount in Lakhs)

Peried ending Pariod anding

PRethai March 31,2020 | March 31, 2019
Profit before tax 13.30 -
Tax at Indian tax rate of 26% (F.¥. 2018-2019-Not Applicable) 146 =

| ————

Incarme Exernpt under tax holiday -
Change in rate of tax {1.39) -
Total tax expenses as por profit and loss 2.07 -

*Considering the present financal position and reguirement of the Indian Accounting Standard-12 on Atcounting for Taxes on
income, regarding certaintyvirtual certainty, Deferred tax assets has not been recognised,
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Mates bo Financial Statemonts for tho poriced Ended March 31, 2034

Maote 15 : Earning Per share

[rmeunt in Lakhs)
Year onded March | Year endod March
st 30, 2020 31, 2018
[tal Profit/{Loss| svailable to Equity Sharaholders (Rs, In lakhs| 11.23) {6 A])
lib} Weighted Average number of Equity Shares 4080} 2.50|
|[1: ¥ Mominal value of Equety Shares. (In Rs.) ]-I]'.WI ]i}.ﬂﬂ'l
|(d} Basic and Diluted Earnings Par Share [[a)/(b) 0.28 i26.58]|

MNote 16 : Dperating Segment Information

Tha Company operates In cnly one segment, namely “Infrastructure development on Hybrid Modal” hence thers are no reportable segments under

Ind A5-108 “Segment Reporming . Henos, separale businsss sapment infarmmation is not applicable.

The directers of the company has been identifled &5 The Chied Operating Decision Maker [DODM). The Chiel Operating Declsion Maker also
rcmitrs the operating results as one single segment for the purpese of making decksions about resource allocation and performance assessmaent
and hence, there are no additional disclosures to be provided other than thase already pravided in the financial atemeants.
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Hiotes to Financlal Statements for the period Ended March 31, 2020

Nobe 17

¢ Reloted party transactions

(A]  Ust of related parties

ia) Parapt ENLity

Crwmership Interest
Mame Type A5 at As al
March 31, 2030 March 31, 2014
[PNC tnta holdings Limited Irmediate hokling 1004 100%
company
[P Infratech Limitad® Ultimata holdng . .
* halds 1 Equity Shares,
(B} Transactions between related parties
Thie fallowing transsctions were canied out with the related parties in the ordinaty courss of Business during the Year-
{Amount in Lakhs)
” Az at March 31, 2020 | As at March 31, 2015
Sr. M0 Losture of tranasciion i sl
1 |Unsecured Loan
P Infratech Limited 52.00 30,00
2 Contract
PHC Infratech Umited {towands wtillty shifting) 342,10 =
3 |Share Capltal
PHL Infra holdings Limited 383.00 2500
{C ) Balance Outstanding during the year:-
{Amount in Lakhs|
5r. Mo F
Pamticubars As ot March 31, 2020 | As at Manch 31, 2019
1 |Unsecured Loan

PR infratech Limited

Trade Payable
PNL Infratech Limited [towards utility shifting|

Aetention Payable
PHL Infratech Lamited

392.00

218.1E

300.00

{d} Terms and Conditions.

The trarsactions with the related parties are made on term equivalent to thoe that prevad in arm's length transactiond. The assesiment is undear taken
each finpncal year thiough examining the financial position of the selated party and bn the market in which the relsted party oparates. Al Qutstarding
balances will be settled in cash

heew Dalhi
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Mola b - Fair Value Meareemant

On Comparison By cliss of gerndng amaarts and dpir vafue of the comping's Tirancal instroments. the carying ameoont o he Tanensial isitrusees ey be
SPPRoad inate far vk

Financlal insirumenis by cabapary
[Sermpiarit b# Lakhs]
PR As 3t harcs 31, 1030
Amgrtised Do VTP TTOO

Financis &xei

Trade Ritodvabia 1055

Cagh and Bank Balanses £57.04 . :

aial Finenclil Basab [FTET) F -
oo

Tizancal Liabiities

Bormsirgy b Rt

Trade Payabies HBLL
Tatal Finsncial Lighiicees [T 5 r

HHMHHEH
s ot Banch 31, 20E9
Farsulay
i Lost FTPL FYTaEC]

Francal Assed

Lash and Bank Banoey 732

fatal Financial Ao 173z . :
Fizandial Labftie

Barromingi 100 41

Trads Paryubviey 2916 - -
Totai Financial LiskHises h o T - -

T Faw Value Hierarchy
Thes siction explans the judgemeris and ovinates made in detamnining B (el vaes of the Bneccial sstruimants e did mskered 80 aroriieed oSt asd Tor witloh Fai

valuas are dsdosed in Fnancial staiemanis. To prodde an indication about the refiabiloy of inpueis used In determinieg Fabr values. the prows Fas chmified i fnascisl
Instngments inin §heee fevess prescriped under the acooanbing standargs.
Thie lodioweng 120 prowides the fair vakse meassemen hier oy of Compang’s sses and Apbibees, provped Inqp Leved 1 to Level 3 gy descrbed below -

tewel 1- Chaoted [unidpated] merket pricem b acsye marosts Tor el mssts of lablitin.
vt 1 aluation techniques forahich the lossest level Ingut thet in dgnificant to the fair velue memuement b deectly o indirecitly ohiarsabls
Lewed T Valuation iechaigoes far which the ioees level inpos that i significont ba the Ter vale measaemend s unotaanabie.

{Bmoans in Lakhs)
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= i
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(i} Waluation technbsies used oo determ e Fisr valig

Tre Comgany maiesing policies and procederes i wslue liraroal 355605 0r nancial katdkries usisg e bes and moct rHeanT data avalabie, Thie Ter values of e Teancial
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Tea doilloiing method and ssumphions o used bo evtimabs 1eir vakes:

The Carrpng amountd of trade papaisle, ol om Bariomings, cesh and cmh squivalenis, short berm: depositayretentioes, saperaey payable sic. are comidered §o be ther
Tand vk | dus in Shair @Fac iem netuam.

Long-termn fispsi-rate and wariable-rate receable | bormwings are evaleaied by the Company baeed, om paramebers such o8 imberest rates, speaific counbry risk factors,
crwtht rrik ol gt sk charsctenatics. For berrowing Tair vk i3 deteimired by using the dissourimed essh Thow [OEF | srarthod usisg disssunt fald Shil rellécts D iGsuers
herrosings rata. REK af ran-perlnrmance far the company & conskfered to b nsagral cant in valiation.

Tha i vl 0 1radE nOEvaDi,  SECLTy OCDOGEL afd PO ISS 3nd evalaed of Darameoers suCh a5 imene rane and oer nsk faoors. fair vae is Beng desermened

I waing the discoursed coih Ao (DCF)

Financks assets and labilities mepswed ot fair salum snd the carmying amoent wthe fue ebos.
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Note 19 @ FINAMCLAL RISK PANAGERMENT

The Company's principal financial lakbibities, other than derivatives, Comprise borrowings, trade and other payabies. The main purpode of these financial liabilithes is to manage finances
fr thie Cormpany's operations, The Company principal finandial asset includaes loan | rade ard other receivables, and cash and shor-term deposits that arse directly from its

AT,
The Compary's activities are exposad to market risk, eredit sk and Gouidity risk

hAarket risk
Kearkat risk is the risk that tha fair valiss or future cash flows of a financial instrument sill fiectuste because of changes in market peicas, Market prices comprise three types of risk:
currency rate risk, nterest rate risk and other price risks, such as equity price rlsk and commdity price risk, Financial instruments affected by market risk include loans and
borrowings, depasits, investments, and derhatiee financial Instruments.

{a) Interest rate risk
Thie commpary has no interest bearing boan owtstanding at the end of current year and previous yeas, Thus, the company §s net exposed interest rate risk |

(8] Foreign currency risk
The Company by nature does pot operates internaticnally and a< the Company has not obteined any foreign currency loans and ala doesn't have any lareign eurrency trade
payalles and foreign recetvables outstanding therefore, the campany is not expased to any foreign axchange sk,

{z] Price Risk
The compary does not have any investments in aguity and commiodity at the current yvear end and presious year, Therefore the company |s not eaposed to price risk.

Credit risk

Credit risk arises Trom the posaibifity thet the coumerparty will delaull an it contractual obligations resulting in linencia! loss to the company, To manage this, the Comgrny
periodically aisesses the financial reliabality of custemers, taking into account the financial conditions, current econsmic trends, and analysia of historical bad debts and ageing of
aCoounty receivable,

The comipary has enly one trade receivables that a company has are against the the grant to be reciewed, which is a goverment authonity therefore company is not pxposed to any
credit nsk. Credit risk on cash and cash equivalents is limited as we generally imeest in deposits with Banks and financial institutions with high cradit ratings assigned by international

and domestic credit rating agencees,




Ml

Liquidity Risk

Liguidity risk is defined a5 the risk that company will not be able 1o settle or meet its obligation on tims or at a reasonable price, The Company's abjecthoe is to at all times maintain
optimum levels of liquidity to meet its cash and coflateral requirements. The Company's management s respansible toe liquidity, funding as well as settlement management. In
addition, processes and policies related 1o such risk are overseen by senlor management. Managemaent monstors the company’s net liquidity position through rolling, levecest on

the basis of expected cash flows.

The table beiow provides details regarding the remaining contractual maturities of financial llabilities at the reporting date based on contréctusal undiscounted paymentsa:

{Ament in Lakhs)
e i Pora than one
As at March 31, 2020 Carmying Aimouint On Demand One Tear year and hess than  More than 3 Years Total
three year
Borrowings 35200 392.00 34,00
Trade payables 218.11 - 218,11 - - 21811
Cther Liabilities 22.70 = 2270 = L 2&HM
Total 32,81 . 240.81 - FG2.00 B32.E1
= rireaar
(Amount in Lakhs)
i Bore than one
A at March 31, 2019 Carmying Amount O Demand One Teis year and less than  More than 3 Years Total
three year
Borrowings 3D0.00 300,00 J0H0, G
Trade payables 29.16 - 916 - - 2016
Other Liabilities 5487 - .87 - .87
Total 335.03 - 35.03 - 300,00 33503
- —

Wote 20 Contingert Liakilities art Commitments [ fo the axtend not provided for |- NIL
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Mote 21 : Capltal Management

The primary objective ol the Company's Capltal Management s to maximize the sharehobier vahse and also maintain an
optimal capital structere 10 reduce cost of capital, in order to manage the capital structure, the Company may adjust the
armount of dhidend paid to shareholders, return on capital to sharehalders, issue paw thare or sell asseds fo reduce debss,

The Compary manogss s capital structure and makes adjustmant @ light of changes in ecenomic condition and the
requirements al the financial cowvenants, if any, The Company monitors capital using & gearing ratio, which is net debt dhiided
by total capital plus debt,

As of March 31,2020 the company had only one class of equity shares and has no debt, Consegquent to the sbove capital
strugture there are ro exiermeally imposed capital regquirement.

Mote-17 Concesslon arrangements- main features
i} Name of the concession PHE ﬂ'lalla&careﬂﬁarﬁataka:l Highways (P} Limited

i} Deseription of arrangements Dewelapment af four laning froem km, 358.500 to km 414,205
Challakere to Harivur section of NH-1504 “On Hybrid Annuity
Mpdal” under Bharatmala Faryolna in the state of Karnataka,

Iily Significant term of arrangements Pericd of Concession: 15 years from 0D
Constructhon Period ; 730 days
Remunaration; &nauity, Interest, O
investrnent grant from Conoesseon grantor: e
infrastructure return to grantor 8t énd of Cancession : Yes
investment and senewel obligation: bo
Repricing dates- Half yearly for D&M basis upon which
repricing or re negotistion is determined : Inflation prics
Index as definad In concession agreement,

Note-22 Unsecured loan of Rs 392.00 Lakhs taken by the company fram related party] Ultimate Parent Campany) is in lieu of
equlty 85 par termi of Concession Agreament dated July 16,2018 which defined *Equity’ means the sum esgressed (n Indan
Rupees representing the paid up equity share capital of the concessionalre for meeting the eguity component of the Total
Project Cost, and shall include Convertible instruments or gther similar forms of capital, which shall compulsorily convert into
equity share capital of the company and any other interest free lunds advanced by amy share holders of the company meeting
such equity components,

Mote-23 Under the Micro, Small and Medivn Entesprises Developmeant Act, 2006, which came in 1o force eflective from
October 22006, Certain disclosures relating (o amounts due to micrg, small and medium are reguired to e made, As the
relevant informatéen |5 not yet readily avellabée andfor not confrmed by such enterprises. It s not possibée (o glve the
reguired Information n the accounts. However, 0 wview of the management, the impact of the imerest i any, which may
subisequently become payabie to such enterprises with the provision of the Act, would not be material and the same, if any,
wiould be disclosad In the year of payment of Interest.

Mote-24 Detaile of loan given, investrments maoe and guarantee given coverad U 1E6 of the Companies Act 2013,

The Company it engaged in the business of providing infrastrucal facilities as specified under Schedule V1 of the Compandes
Act 2013, [the “Act") ard hence the provision af section 186 of the Act related to lpan! guarantess glwen or securities
provided are not apphicable to the Company, There are noinvestments made by the Company during the periad,




