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INDEPEMDENT ALUDITOR'S REPORT

To the Mambers of PNC Bundelkhand Highways Private Limited
Report on the Audit of the IND AS Financial Stalements

Oplnion

We have audited the IND AS Financial Statements of PNC Bundelkhand Highways Private Limited {the
"rompany”) , which comprises of IND A5 Balance Sheet as st 31° March 2013, and the statement of Profit
and Loss ncluding statement of Other Comprehensive Income | and statement of cash flows snd Statement
of changes In Equity for the year then ended, and notes 1o the IND AS Financizl Statements summary of
significant accounting palicies and other explanatory information

In aur epénbon and to tha best of our information and according o the sxplanations given tous, the aloregaid
IND AS Financial Staterments give the informatipn required by the Act in the manner so required and give a
true and fair view in confarmity with the accounting principies generadly accepted in India, of the state of
alfairs of the Company as at March 31, 2008, and the staterment of Profit and Loss ncluding Statement ol
Othar Camprehensive Income . and Statement of Cash Flows and Statement of Changes in Eguty  for the
year then ended, and notes o the IND AS Financial Statements summary of significant accounting policles
and other explanatory information.

Basis for Opinion

We conducted our audil in accordance with the Standards on Auditing [5As] specified undar section
142{10) of the Companies Act, 2013, Our responsibilities under those Standards are further described in
the Auditor's Besponsibifity for The Audit of IND A% Financial Statements section of our répert, We are
inrdependsnt &f the Campany In accordanoe with the Code af Ethics lsued by the Institute of Chartened
Accourtants of inda together with the ethical requirements that are relevant to our audis of the IND A5
Financkal Statemants under the provaion: of the Companies &ct, 2013 and the Rules theseundear, and we
have fulfilled our ather ethical responsibiiities i accordance with these requiremenis and the Code of
Ethics, Wie bedieve that the audit evidence we have obtained is sufficient snd appropriate to provide 3
basis her our apinion,

Responsibility of Management for IND AS Financial Statements

= The company's Board of Directors is IND AS Financia! Statements for the matters stated i sectian of
134(5} of the companigs act , 2013 with respect to the prepasation ol these IND. A5 Financial
Sratemonts that give & true and falr view of the financial pesition, finandal perfermance, changes in
equity and cash flows of the Company in accordance with the accounting principles generally accepiad
in Indka, scluding the sccounting Standards specified under section 133 of the Act. This responsibiity
alsa includes maintenance of adeguate accaunting records in accordance with the provisions of the Act
for safeguarding of the awets of the Company and for preventing and detecting frauds and other
irregulasities; sslection and application of appropriate accounting polcies; making judgmenis and
estimates that are reasonabla and prudent; and design, implementation and maintenance of adequate
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internal financial contrals, that were operating effectively for ensuring the accuracy and completeness al
the accounting records, rebevant to the preparation and presentation of the financial statement that gve
& true and Fairviaw and are free fram materiad misstaterment, whather due to fracd or error,

In pregaring the D AS Financial Statements, management is responsible for assessing the company’s
ability to continue as going cancern, disdosing, as apphcable matters related to going concern and wsing
the going concern basis of accounting unless management either intends to liquidate the Company or to
cease operations, or hes no realistic atternative but to do Lo

Thioze Board of Dirsctors are also resporsible for overseeing the company’'s financial reparting process.

Auditor's Responsibilities for Audit of IND AS Financial Statements

Qur objectives are to oblain reasonable assurance about whether the ING AS Financial Statements 33 &
whals are free from material misstatement, whether due to fraud or error, and 1o issue an auditor’s report
that includes our opinion, Reasonable assurance is a high level of assurance, Butis not a guarantee that an
audit conducted In accordance with SAs will sbways detect 3 material misstatoment when it exises,
Misstatements can arise from fraud or errer and are considered material o, individuzlly ar in the
aggregate, they could reasonably be expected to influgnce the econemic deisions of users takon on the
basis of these IND A% Financial Statements,

Report on Other Legal and Regulatory Requirements
1. As reguired by the companies {suditor's report ) rules,2016{"the order’|issued by the central
Governmant of India In terms of the sub section [11) af the section 143 of the act | we give in the
Annexure & , astatement onthe matters specifed In paragraph 3 and 4 of the arder,

2, Asrequired by Section 143(3) of the Act, we report that:

We have sought and obtained afl the Information and explanations which o the best of our
knowledge and belief were necessary for the purposes of our audit.

& Inour opinion, proper books of sccount as required by law have been kept by the Comgany so far
as it appears from awr examination of those boaks.

b, The Balance Sheet, ,-and the statement of Profit and loss ncluding statement of Cther
Comprahensive Income , and statement of cash fiows and Statement of changes in Equity for the
year then ended, and notes to the IND AS Financial Statements summary of significant accounting
policies and other explanatary information dealt with m this repart are in agreement with the
books of accounts

C. Inaur opinion, the aforesaid IND AS Financlal Statements comply with the Accounting Standards
specified wnder Section 133 of the &ct, read with Rude 7 of the Companies {Accounts) Rules,
2014,

d. On the basis of the written representations received from the directors as on 3151 March, 2013
taken on record by the Board of Directors, none of the directors {5 disqualified as on 315t March,
2014 fram being appointed a3 & director in terms of Section LB {2} of the Act

& With respect to the adequacy of the internal financial controls over fimancial reporting of the
Company and the cperatng affectivenass of such controls, refer to our separate Report i
&nnexure B



. withrespectiotheothermatterstobe incuded In Auditor’s Report in accordance with Rule 11 af the
Companies (Audit and Auditors) Rules, 2014, in our opinien and to the best of our informatbion
and according to the explanations given to us:

i, The Company has no pending litigations giving effects on its financial position as on 317
hiarch 2018,

[l the Company did not have any leng-term contracts including derjvative contracts for which
there were any material foreseeable losses

. thers were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company

For R & Associates LLP
Chartered Accountants
FRM; ME?EHIHEDE_I'.I'H

Balsl wlor ity

CA Rahul Vashishith
Partner
M.MNo 097881

Place of Signature: Agra
Date: 22-05-2019



“Annexurs A" 1o the Independent Auditors’ Report

RAeferred to tn paragraph 1 under the heading ‘Report on Other Legal & Regulstory Requinement” of our
report of even date to the IND AS Financial Statements of the Company for the year ended 31th
March, 1015

LB

2. The Company has maintained proper records showing full particulars, including
quantitative detalls and situation of fixed assets

b. The Fixed Assets have been physically verified by the management in a phased
manner, designed to cover all the items over a period of three years, which in our
opinion, i reasonable having regard to the sige of the company and nature of its
Business. Pursuant 1o the program, a portion of the fined asset has been physically
verified by the management during the year and no material discrepancies between
the baok's records and the physical lixed assets have been noticed.

c. No immovable property is held in the name of the company; hence this dause & ot
applicable.

There Is no Inventary in the company, hence clause 2{a) and 2{b] is not applicable.

The Comgany has nat granted eny loans, secured or unsecured to companies, firms, Limited
Liabdity partnerships or other parties covered in the Reglster maintained under section LED of
the Act. Accordingly, the pravisions of clause 3 (ia) fa) ta [¢) of the Order are net applicable o
the Company.

in cur opinion and sccording to the information and explanations glven 10 us, the comgany s
complied with the provisions of section 185 and 186 of the Companies Act, 2013 in respact of
lnans, investrments, guarantess, and security,

The Company has not accepted any deposits from the public and hence the directives issued by
the Reserve Bank of India and the provisions of Sections 73 to 76 or any other refevant
provisigns of the Act and the Companies (Acceptance of Deposit] Rules, 2015 with regard to
the deposits accapted from the public are not applicable.

As informed to us, the malntenance of Cost Records has not been specified by the Central
Government under sub-section (1) of Saction 148 of the Act, in respect of the activities carmed

on by the company.

a. According to information and explanations gheen o us and on the basks of our
exarmination of the books of account, and records, the Company has been genarally
regular in depositing undisputed statutory dues including Provident Fund, Employees
State Insurance, Income-Tax, Sales tax, Service Tax, Doty af Custorms, Duty of Excise,
Value added Tox, C55 and any other statutory dues with the appropriate authorites
and thare are no arrears of outstanding statutory dues on the fast day of the financial



10,

11,

12.

13.

i4.

year concerned (31.03.2018) for a period of mare than slx months from the date they
became payabla,

b, According to the information and esplanation given to us, there are no fax dues
outstanding on secount of dispubo,

In our ppinion and according to the information and explanations given to s, the Company has
not availed any term loan from banks/financial institutions; hence this clause is not applicable
o ik

In cur opinkon and according to the information and explanations grven to us, the company has
not availed any term loan from banks/financial institutions; hence this clause is not applicable
on i1,

Based on the audit procedures performed and informatian and explanations given to us by the
management, the company has not raised moneys raised by way of initial public offer or further
aubdic offer (including debt instruments] a term loan. Hence the provisions of clause 3(ix] af the
Order are not applicable ta the company.

Basad upon the audit procedures performad and the information and explanations given by the
management, we report that no fraud by the Company of on the company by its officers or
emplovees has been noticed or réported during the year.

Based upon the audit procedures performed and the information and explanations given by the
management, the managerial remuneration has been paid or provided in accordance with the
requisite approvals mandated by the provisions of section 197 read with Schedule V to the
Compankes Act,

The Company is not a Nidhi Company. Hence this clause is not applicable on it.

In our gpinkon, all transactions with the refated parties are in compiiance with section 177 and
188 of Companies Act, 2013 and the detsils have been disclosed in the IND AS Financial
Statements a5 required by the applicable accounting standards.

Based upon the audit procedures performed and the information and explanations given by
the management, the campany has not made any preferential alletment or private placenment
of shares or fully or partly convertible debentures during the year under review. Accordingly,
the provisions of clause 3 (xiv) of the Order are not applicable to the Company and hence not
commented upon,



15. Based upon the audit procedures performed and the information and explanations given by
the management, the company has not entered into any non-cash transactions with directors
or persons connected with him. Accordingly, the provisions of clause 3 (xv) of the Order are nat
applicable to the Company.

16. In our opinbon, the company (5 not required to be registered under section 45 1A of the Reserve
Bank of India Act, 1934 and accordingly, the provisions of clause- 3 {xvi} of the Order are not
applicabrle to the Company.

For RMA B Associates LLP
Chartered Accountants . -
FRM: D00% TAN/NSO00E2

@bl Bl .

CA Rahul Vashishth
Partner
M.No.D97881

."-

Place of Signatwre: Agra
Date: 22-05-2019



* ANNEXURE B* ta the independent Auditor's Report of even date on the IND A5 Financial Statements of
PHE Bundelkhand Highways Private Limited.

Report on the Internal Financlal Controls under Clause (1] of Sub-section 3 of Section 143 of the
Companies Act, 2013 ["the Act")

Wa have sudited the internal financial contreds over financial reporting of PNC Bundelchand Highways Private
Lemited a5 of March 31, 2019 in conjunction with our audit of the IND AS Financial Statements of the
Company for the year ended on that date.

Management's Responsibility for Interal Financial Contrals

The Company's management Is responsible for establishing and maintaining internal financkal controks
based on these responsibilities include the design, implementation and maintenance of adequale
internal financial controks that wete aperating effectively for ensuring the orderly and efficient conduct of
its business, inchuding adherence to company’s policies, the safeguarding of ity assets, the prevention and
detection of frauds and srrers, the accuracy and completeness of the accounting records, and the timely
preparation of retlable financial information, as requined under the Companies Act, 2013,

Auditors’ Responsibility

Our responsibiity |5 to express an opinion on the Company's internal financial pontrols over finandial
reporting based on our #udit. We conducted our audit in accordance with the Guidanos Note on Audit of
Internal Financial Controls Over Financial Reporting (the “Guidance Nate"™) and the Standards on Auditing,
isswed by ICAl and deemed to be prescribed under section 143(10) of the Companies Act, 2013, o the
extent applicable to an audit of internal financial contrals, both apolicable to an audit of internal Financial
Contrals and, both issued by the Institute of Chartered Accountants of India. Those Standards and the
Guidance Mote reguire that we comply with ethical requirements and plan and perform the audit to abtain
teasonable assurance about whether adequate internal financial controds aver financial reporting was
gatabliched nd maimtained and if swch controls operated effectively in all materialrespects

Our audit invalves performing procedures to obtain audit evidence about the adegquacy of the mternal
financial controls system aver financial reporting and their cperating effectiveness Ouir audit of nternal
finsncial control ever financial reparting induded obtaining an understanding of internal financeal controds
over finsncial reporting, assessing the rsk that o material weakness exiis, and testing and evaluatirg the
design and operating effectiveness of internal controd based on the sssessed risk. The procedores melected
depend on the auditors judgment, incleding the dsiestment of the risks aof material misstatement of the
IND &5 Flnancial Statemaents, whather due ta frawd or ecror

W belieyve that the sudit evidence we have obtained is suffickent and appropriate to provide o bass for
aur asdt opinion on the Company's internal financial contros system ower fenancial reporting.



Meaning of Internal Finangal Controls Over Financlal Reporting

A compary's internal financial control over financial reporting 5 a process designed to provide reasonaile
sssurance regarding the relisbility of finandal reporting and the preparation of IND AS Finangal
Statements for external purposes In Jccordance with generally accepted accounting principles. A
company’s internal financial control over financial reporting includes those policies and procedures that

(1} Pertain to the maintenance of records that, in reasonable detail, accurately and fairfy reflect the
transactions and dispositions of the assets of the company;

{2} provide reasonable assurance that transactions are recorded as necessary 1o permit preparation of IND
AS Fimancial Staberments in aocordancs with generally accepted accounting principdes, and that receipts and
expenditures of the company are being made aaly in accordance with suthorizations of management and
directors of the company; and

13} Provide reasonable assurance regarding prevention or bmely detection of wnawthorized acgquisitaon,
use, or disposition of the compamy’s assets that could have a materisd effect on the IND AS Finanoal

Statements,

Inherent Limitations of Internal Financial Controls Owver Financial Reporting

Becawse of the inherent limitations of internal financial conirols over financial reporting, induding the
possibility of collusion or improper management override of controls, material misstatements due 1o erros
or frauvd may. occur and net be detected. Also, projections of any evaluation of the internal financal
controls over finandal reporting to future perigds are wubject to the risk that the internal financial control
over finandal reporting may become inadeguate because of changes In conditions, or that the degree of
compliance with the policies or procedures may deteriorate.

Opinlon

In our opinion, the Company has, in all material respects, an adequate internal financial contrals system
over financiad reporting and such internal financial controls” ower financlal reporting were operating
effectively as at March 31, 3018

For RMA & Associates LLP
Chartered Accountants

FRN: 000978N/NS00062

@l l Vaxtuz ety

CA Rahul Vashishth
Partmer
M.No. 097881

Place of Signature: Agra
Date; 22-05-2019



Balance Sheet as at March 31, 2019

{Amount in Lakhs)
s st i at
s Hot®3l  March3n 2008 |  marchis 2018
ASSETS
{1}  Mon Cwrrent assets
{a) Financial Assets
() Sarvice concession recelvable 2 28,499 50 6,338 15
(k] Oaher Non Current Assers 3 5.264.83 TER.2Z
Sub total (Nom curmant asaets) 33,764.33 712658
(2l  Corrent assets
{ai Financial assets
iCash and Cash Eguivalanti 4 53721 2.59
Orthar Bank Balances ) 41 EH0.00 -
{bl Orher Current Ascats 5 10,444,532
Sub total (Current assets) 1155173 1.59
Total Assats 4%5,315.06 7.129.17
v EQUITY AND LIABRLITIES
EQUITY
{a] Egquity Share capital [ 3,264.00 22500
{B} Dther Equity 7 [12E.54) (17207}
Sub total (Squity) 3,137.46 52,83
2] UABILTIES
Noa - cusrent liabilities
(8] Fnancial Liabilities
{}  Bodrowings & 17.136.00 :
8]  Financal liakbilities ] 112.04 1248
[b) Defarred Tax Liabilities [Met) : =
{c}  Other Non Current Linbities l 10 11,085 31 .37
Sub total (Non current Gabilities) 28,333.35 15.8%
(3] Current Eabllithes
[a} Financial liabilities
{I]  Trade payables 11 13,626.45 5,956.35
Wi Other financial Babilities 12 .64 045
(b) Orcher current liabiimes 13 20730 103,55
(] Current tax liability 19 10.85 -
Sub total {Current Babiiigies) 13,345.24 7.060.35
Total Eqguity & Liahiiities 45.316.06 7.129.17
Motes are farming part of the financial statemants,
In terms of our report of ewan date
On Behall of the Board
For BMA & Associates LLP
Chartered Accountants ;
FRN-D00978N,/N500062 _ ( 511’ i 'L{
] \ Taluri Raghupati Rac | Devendra Kumar
Mdl \M | o) Mahaswari
f Managing Directar Director
) : [HN- 01207205 DiN- 03499179
CA Rahul Vashishiha -
Parinor
M.No.-097881 g& > :E EE- [
Dated: 22.05.201% Sulaxi Agarwal  Dhawal BiR
Place: Agra Company Secretary  Mghe shuwass

CFB




PNC Bundelkhand Highways Private Limited
CIN :U453090L201 TPTCI16515

Statement of Profit and Loss for the period ended on March 31, 2018

[Amount in Lakhs)
Pariod ended March Year ended
Farticelons e 31,2019 March 31, 2018
I [Revenue from Operations 14 34,492.92 6,338,236
il |Other income 15 513,12 -
i Total Income [ 1+ ) 35,006.04 6,338.36
IV [Expenses :
Employes Benefit Expanses 15 . -
Finance Expense 17 893211 1x0.83
Other Expenses 18 34.017.55 6,.389.61
Total Expensas (IV) 34,949,566 ,510.43
V |Profitf{loss) before tax (HI-IY) 56.38 {172.07)
Vi | Tax expeange ;
Current tax 18 10.85
Deférred tax .
TV |Profit/ (Loss) for the peried [ V- VI | 45.53 {172.07)
Wiil| ther Comprehensive Inéame . -
{1} items that will not be reclassified to profit or loss
[il] Income tax relating to above iems - g
IX |Total Comprahensive Income for the period | VIl + VIii) 4553 (172.07)
Earning per equity share 20 014 {7.85)
Basic & Diluted
Kotes are forming part of the financial statements.
Ini terms of our report of even date
On Behalf of the Board
For RMA & Associates LLP
Chartered Accountants
FRN-D00978MN/N500062
] T:llurl HIEI'H.IF-‘I‘II hn Dm.-ulr: K
W Maheswarl
@}.M Vpsbw Managing Directar Director
\ DIN- 01207205 DiN- 03499179
e Rahul Vashishtha
Partner
Mo 0aree: M”’V g-;'.\E:‘;E-
Dated: 22.05.2019 Sulaxi Agarwal Dhatoad lc-
Place: Agra Company Secretary  Mgnechuiass

¢Fe



PHC Bundelkhand Highways Private Limited

CIN :LM5303DL201 TPTCI1A515
MMHWFHTHIWHHJHMHMELHH [Amount in Lakhs)
¥iear Ended March Year Ended March
Particulars 31,2019 31,2018
A | Cazh Fliow from Diperating Activitios
Net Profit fiLoss) before Tax & after exceptional items 45,53 -172.07
Adjustrant for:
Add /| Lasd):
Financa Cost 93211 130.83
Dasferred Aetention Lahiling = 337
Imterest Income 513,12 :
Oiperating Plﬂl!lLNJhlhlﬂﬂE changes 454,53 = -47.88
Adjustment fo Changes in Working Caplial
Increass/Decrests in Trade Payabila 6.570.10 6.956.35
Incresss/Dacrease in Other financlal Liahilities 1118170 12.93
Increase/Decrese in Other current iskditisg 11456 103.55
IncresefDecrease in Mon current financial asses -d,161.14 -6,338.36
IncresefDecreaze in currant trade recievablos - 788,23
Increse/Decrease in Other Non-current Assets -4 476,61 .
IncressfDecrease in Other Current Assats -10.444 52 -
incresefDacrease in Other Bank Balancss -STL00
Cash Generated from/[used] from operating activities -18,271.38 <1011.55
Direct Taxes Pald
Cagh [used in |f lrom operating activities befre l!tflﬂrd|ﬂﬂlﬂ'm -18,271 38 -0, 56
B. | Cash Flow from Investing Activities
Purchase of Fixed Asset : :
Interest incoma 51312 -
Purchasa/5ale of Investment : Z
!htl:uhluudm;r.rfmm Inwesting Activities [B) 513.12 == -
C. | Cash Flow from Financing Activities
Issue of share capital 3,039.00 225.00
Loans raised 17 13600
Finance Cost Lo -9}_2-11 -12D..Ei
Net Cash umdlmiﬁmmm!mvﬁqq 19,343 89 104,17
Met Cash Increase In cash & Cash equivalents (A+B+0) 53462 2.59
Cash & Cash agubvalents in hqpnﬂlr! 1.59 .
Cash & Cash equivalents as at the end £37.21 4.59
———————————— e — —
In terms of our report of even date On Behal of the Board
i
For RMA & Associates LLP | | -
i ; Talluri Raghupati Bsc | Devendra Kumar
FRN-DDOSTEN/NS00062 o Maheswari
. M | Managing Director Managing Director
@_A.LF W‘*’ / DIN- 01207205 DIN- 03499179
CA Rahul Vashishtha Snrent” 2
h.-h--r - x u.w . » f
M.No,-007881 LE?W :
Dated: 22.05.2018 Sulaxi Agarwal  Dhawas KRl
Piace: Agra Company Secretary  Pag heshioadi

CFO



PNC Bundelkhand Highways Private Limited
CIN :La53090L201 TPTCI16515
Statement of changes In equity for the year ended as on March 31, 2019

A, Equity Share Capital [Amaunt n Lakhs)
As at As at
the
April D1, 2018 et March 31, 2019

125,00 3,035.04 3,264.00

B. Other Equity
{Armaunt Im Lakhs)
Reserves & Surplus
SRGaEa Retained sarmings Total
Balance as at April 1, 2018 [172.07) (172.07)
Profit far the year 4553 4553
Other Comprehensiva incoms for the year = -
Total comprehensive Income for the year {126.54) [126.54)
Balance as 21 March 31, 2019 {126.54) {126.54)
Mates are forming part of the financlal statements
Ini terms of our report of even date
O Behlf of the Board
For RMA B Ascociates LLP
Chartered Aotountants =
FRN-D00S7EN/ NS00062 L\'-v"uL,
\ Taliuri Raghupat| Ras Devendra Kumar '
L.-{I W yigh Maheshwari
| £'3 fManaging Directar Directar
. M- 01207205 DIN-03499171
€A Rahul Vashishtha .
Partner
M.No.-097881 W
I| o 4 L

Dated: 22.05.2019 Sudaxi Agarwal Dhawar kitt Moherhwats
Plece: Agra Company Secretary ofe
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CIN: U45309DL2017PTC316515
Notes forming part of the Financial Statements
Company Information

PNC Bundelkhand Highways Private Limited The Company has been awarded Four Laning of Jhashi-khajuraho section
(PEG-1] from km 0.00 to 76.03 (existing km 106.3 Kanpur Jhansi section to km 82,10 of NH-75/76 in the state of UP/MP
Annuity model under NHDP (Phase-lil] an Hybrid Annuity Mode.

™ 1.Basis of Preparation
The financial statements have been prepared to comply in all material aspects with Indian accounting standards {Ind
AS) notified under sec 133 of the companies act 2013 (the Act) read with Companies {Indian accounting standard)
Rules, 2015 and other relevant provision of the Act and rules framed thereunder.

The Financial statements have been prepared on a histerical cost basis except for certain financial assets & Liabilities
measured at fair value.

The financial statements are presented In Indian rupees (INR) with value rounded off to the nearest lakhs with two
decimals, thereof, except otherwise indicated.

2.5ignificant Accounting policies adopted by company in preparation of financial statements

1.1 Property, plant and equipment
Subsequent to initial recognition, property, plant and equipment are stated at cost net of accumulated depreciation
and accumulated impairment losses, if any. Such cost includes the cost of replacing part of the plant and equipment
“~ and borrowing costs for long-term construction projects if the recognition criteria are met. When significant parts of
plant and equipment are required to be replaced at intervals, the company depreciates them separately based on
their specific useful lives. The carrying amount of the replace part accounted for as a separate asset previously is
derecognized. Likewise, when a major inspection is performed, its cost is recognized in the carrying amount of the
plant and equipment as a replacement If the recognition criteria are satisfied. 8l other repair and maintenance cost
are recognized in the statement of profit and loss when incurred. The present value of the expected cost for the
decommissioning of an asset after its use is included in the cost of the respective asset if the recognition criteria for a
provision are met.

Depreciation on property, plant and equipment is provided on written down value basis as per the rate derived on the
basis of useful ife and method prescribed under schedule-ll of the companies Act, 2013,

The residual values, useful lives and methods of depreciation of property, plant and equipment are reviewed at each
reporting date and adjusted prospectively,if appropriate. .

0.7 7



impairment of non-financial assets

The carrying amounts of other non-financial assets are reviewed at each balance sheet date if there is any indication of
impairment based on internal /external factors, An asset is treated as impaired when the camrying amount exceeds its
recoverable value. The recoverable amount is the greater of the asset’s net selling price and value In use. In assessing
value in use, the estimated future cash flows are discounted to the present value using a per-tax discount rate that
reflects current market assessment of the time value of money and risks spacific to the assets. An impairment loss is
charged to the statement of profit and loss in the year in which an asset is identified as impaired. After impairment,
depreciation is provided on the revised carrying amount of the asset over its remaining useful life. The impairment loss
recognized in prior accounting periods is reversed by crediting to the statement of profit and loss if there has been a
change in the estimate of recoverable amount,

2.2 Service Concession Agreements
The Company constructs & upgrades infrastructure (construction or upgrade services) used to provide a public service
and operates and maintains that infrastruecture (operation services) for a specified period of time.
These arrangements may include Infrastructure used in a public-to-private service concession arrangement for its
ntire useful life, Under Appendix C to Ind AS 115 — Service Concession Arrangements, these arrangements are
accounted for based on the nature of the consideration. The Financial asset model is used to the extent that the
pperator has an unconditional contractual right to receive cash or another financial asset from or at the direction of
the grantor for the construction services, If the company performs more than one service (i.e. construction or upgrade
services and operation servdces) under a single contract or arrangement, consideration received or receivable is
allocated by reference to the relative fair values of the servces delivered, when the amounts are separately
identifiable.
In the financial asset model, the amount due from the grantor meets the identification of the receivable which is
measured at fair value. It is subsequently measured at amortized cost. The amount Initially recognized plus cumulative
interest on that amount is calculated wsing the effective interest method. Any asset carried under comcession
agresments is derecognized on disposal or when no future economic benefits are expected from its future use or
disposal or when contractual right to the financial assets expires.

Revenue related to SCA:
Revenue related to construction under a service concession arrangement is recognized based on the stage of
completion of the work performed,

‘5.1 Revenue recognition
Revenue is recognized to the extent that it is probable that the economic benefits will flow and the revenue can be
reliably measured. Revenue is measured at the fair value of the consideration received or receivable, taking into
account contractually defined terms of payment and excluding taxes or duties collected on behalf of the government
except to the extent stated otherwise.

The company has recognized Finance Income on the outstanding balance of trade recelvables as a part of revenue
from operations.

1.4 Interast Income
For all debt instruments measured either at amortized cost or at fair value through other comprehensive income,
interest income is recorded using the effective interest rate [EIR). Interest income & included In finance income in the

statement of profit and loss. g‘ (L \I’\_/ H _



2.5 Taxes on Incoms

Current Tax

The incomie tax expenses or credit for the period is the tax payable only current pericd’s taxable income based on the
apphicable income tax rate adjusted by changes and deferred tax assets and liabilities attributable te temporary
ditferences and to unused tax loses. The current tax charge is calculated on the basis of the tax laws enacted or
substantially enacted at the end of the reporting period.

Deferred Tax

Deferred tax is provided in full, using the balance sheet approach on temporary differences between the tax bases of
assets and labilities and their carrying amounts for financial statements at the reporting date. Deferred tax is
determined using tax rates that have been enacted or substantially enacted by the end of the reporting period and are
expected to apply when the related deferred tax assets is realized or the deferred tax liabilities is settled,

The carrying amourt of deferred t1ax azsets s reviewed at each reporting date and reduced to the extent that it is no
longer probable that sufficient taxable profit will be available to allow all or part of the deferred tax asset to be

watilized. Unrecognired deferred tax assets are re-assessed at each reporting date and are recognized to the extent that
it has become probable that future taxable profits will allow the deferred tax asset to be recovered

Deferred tax relating to iMems recognized outside profit or loss is recognized outside profit or loss (either in other
comprehensive income or in equity). Deferred tax items are recognized in correlation to the underlying transaction
either in OO or directly in equity.

Deferred tax assets and deferred tax liabilities are offset if a legally enforceable right exists to set off current tax assets
against current tax liabilities and the deferred taxes relate to the same taxable entity and the same taxation authority,

Minimum alternative tax [MAT] credit is recognized as deferred tax asset only when and to the extent there is
convincing evidence that the company bill pay normal income tax during the spacified period. such asset is reviewed at
each balance sheet date and the carrying amount of MAT credit asset is written down to the extend there is no longer
the convincing evidence to the effect that the company bill pay normal income tax during the specified period .

2.6 Forelgn currency transactions
The company’s financial statements are presented in INR which is also the company’s functional currency. Foreign
- Urrency transactions are recorded on initial recognition in the functional currency. Using the exchange rate at the
date of the transaction. At each balance sheet date, foreign currency monetary items are reported using the closing
exchange rate. Exchange differences that arlse on settlement of monetary itermns or on reporting at each balance sheet
date or the company’s monetary items at the closing rate are recognized as income or expenses in the period in which
they arise. Non-monetary items which are carried at historical cost denominated in.a foreign currency are reported
using thie exchange rate at the date of transaction.

2.7 Cash and cash equivalents

Cash and cash equivelents comprise cash at bank and on hand and other short term highly liguid investments with an
ariginal maturity of three months or less that are readily convertible to a known amount of cash and are subject to an
insignificant risk of changes in value.

For the purpose of the statement of cash flows and cash eguivalents consist of cash and short-term deposits, as
defined above. Met of outstanding bank overdrafts as they are considered an integral part of the company's cash

management, o ‘L’Ll/ %-f |
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2.8 Earnings per share

Basic earnings per share are calculated by dividing the net profit or loss for the period attributable to equity
shareholders {after deducting preference dividends and attributable taxes) by the weighted average number of equity
shares outstanding during the period. For the purpose of caleulating diluted earnings per share, the net profit or loss
for the period attributable to equity shareholders and the weighted average number of shares outstanding during the
period are adjusted for the effects of all dilutive potential equity shares except when the results would be antidilutive.

2.9 Provisions, Contingent liabilities and contingent assets

Provisions

Provisions are recognized when the company has a present obligation (legal or constructive) as a result of a past event,
it is probable that an outflow of resources embodying economic benefits will be required to settle the obligation and a
reliable estimate can be made of the amount of the obligation.

The expense relating to a provision is presented in the statement of profit and foss.

i the effect of the time value of money is material, provisions are discounted using a current pre-tax rate that reflects,
when appropriate, the risks specific to the fliability. When discounting is used, the increase in the provision due to the
passage of time is recognized as a finance cost.

Provisions are reviewed at each reporting date and adjusted to reflect the current best estimates, If it is no longer
probable that an outflow of resources embodying economic benefits will be required to settle the obligation, the
provision is reversed.

Contingent Liabilities and Contingent assets

A contingent Hability is a possible obligation that arises from past events whose existence will be confirmed by the
occurrence or non-occurrence of one or more uncertain future events beyond the control of the company or a present
obligation which is not recognized because It is not probable that an outflow of resources will be required to settle the
obligation. A contingent Rability also arises in extremely rare cases where there is a liability that cannot be recognized
because it cannot be measured refiably. information on contingent liabilities is disclosed in the notes to the financial
staterments, unless the possibility of an cutflow of resources embodying economic benefits is remote.

A contingent asset is a possible asset that arises from the past events and whose existence will be confirmed by the
L JCCUTTENCE O NOR-OCCUrTence of one or more uncertain future events not within the control of the company.
Contingent assets are not recognized but are disclosed in the financial statements.

Provisions, contingent liabilities, contingent assets are reviewed at each reporting date.

2.10 Sales/ value added taxes pald on acquisition of assets or on incurring expenses

When the tax incurred on a purchase of assets or services is not recoverable from the taxation authority, in which
case, the tax paid is recognized as part of the cost of acquisition of the asset or as part of the expense item, as
applicable- When receivables and payables are stated with the amount of tax included. Thenet amount of tax
recoverable from, or payable to, the taxation authority is included as part of receivables or payables in the balance
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2.11 Borrowing Costs

Borrowing costs directly attributable to the acquisition, construction or production of an asset that necessarily takes a
substantial period of time to get ready for its intended use or sale are capitalized as part of the cost of the asset. All
other borrowing costs are expensed in the period in which they occur. Borrowing costs consist of interest and other
costs that an entity incurs in connection with the borrowing of funds, Borrowing cost also includes exchange
differences to the extent regarded as an adjustment to the borrowing costs.

2.12 Employee benefits

Provident Fund: The contribution to provident fund is in the nature of defined contribution plan. The Company makes
contribution to statutory provident fund in accordance with the Employees Provident Fund and Miscellansous
Provisions Act, 1952, The contribution pald or payable is recognized as an expense in the period in which services are
rendensd,

Gratuity (Funded): Gratuity is in the nature of defined benefit plan. The cost is determined using the projected unit
~redit method with actuarial valuation being carried at cash at each Balance Sheet date by an independent actuary.

—he retirement benefits obligation recognized in the Balance Sheet represent the present value of defined benefit
obligation as adjusted for recognized past service cost Actuarial gains and losses are recognized in full in the other
comprehensive income for the period in which they occur.

All emplovee benefits pavable whaolly within twehe months rendering services are classified as short term employee
benefits. Benefits such as salaries, wages, short-term compensated absences, performance incentives etc., and the
expected cost of bonus, ex-gratia are recognized during the period in which the employee renders related service,

Payments to defined contribution retirement benefit plans are recognized as an expense when employees have
rendered the service entitling them to the contribution.

2.13 Financial Instruments
A financial instrument is any contract that gives rise to a finencial asset of one entity and a financial labllity or equity
instrument of another entity.

Financials Asset
Initial recognition and measurement

;‘_.n.an-:iad assets are recognized when the company becomes a party to the contractual provisions of the instrument.
The company determines the classification of its financial assets at initial recognition. Al financlal assets are
recognized initially at fair value plus transaction costs that are directly attributable to the acquisition of the financial
asset except for financial assets classified as fair value through profit or loss.

Subsequent measurement

Forpurposes of subsequent measurement, financal assets are classified in  three categories:
(I} Financial Asset at amortized cost

[H)Financial Asset at Fair Value through OCI (FUTOCH)

(ii}Financial Asset at Fair value through PE&L (FVTPL)

The subsequent measurement of financial asset depends on their dassification. The classification depends on the
company's business model for managing the financial assets and the contractual terms of the cash flows.

Financial Asset at amortized cost
Financial Asset’ is meatured at the amortized cost if both the following conditions are mat:
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{a] The asset is held within a business model whose objective is to hold assets for coltecting contractual cash
Tlows, and
(b} Cash flows represent solely for repayment of principal and interest.

After initial measurement, such financial assets are subsequently measured at amortized cost using the effective
interest rate (EIR) method. Amortized cost is calculated by taking into account any discount or premium on acquisition
of asset and fees or costs that are an integral part of the EIR. Income from these financial assets is included in interast
income using the effective interest rate mathod.

Financial Asset at Fair value through OCl (FYTOC)
‘Financial Asset’ is classified as at the FWTOO if both of the following criteria are met:
{a) The objective of the business model is achieved by collecting contractual cash flows and selling the financial
aszets, and
{b} The asset's contractual cash flows represent solely for repayment of principal and interest. Financial Asset
e included within the FVTOC! category are measured initially as well as at each reporting date at fair value. Fair
value movements are recognized in the other comprehensive income {(OCI).

Financial Asset at falr Value through P&L
FVTPL is a residual category for Financial Assets, Any financial asset, which does not meet the criteria for
categorization as at amortized cost or as FVTOCI, is classified as at FVTPL

In addition, the company may elect to designate a Financial asset, which otherwise meets amortized cost or FVTOCH
criteria, as at FVTPL. However, such election is allowed only if doing so reduces or eliminates a measurément or
recognition inconsistency (referred to as "accounting mismatch’).

Equity Instruments

All equity investments in scope of Ind AS 109 are measured at fair value. The company may make an irrevocable
election to present in other comprehensive income subsequent changes in the fair value. The Company makes such
election on an instrument by-instrument basis. The classification is made on initial recognition and is irrevocable.

If the group decides to classify an equity instrument as at FYTOC!, then all fair value changes on the instrument,
.,h__-:ﬂuding dividends, are recognized in the OCL

De-recognition of Financial asset
A financial asset (or, where applicable, a part of a financial asset or part of a group of similar financial assets] is
primarily derecognized when:

] The rights to receive cash flows from the asset have expired, or

i} The company has transferred its rights to receive cash flows from the assat

iii} The company retains the contractual rights to received cash flows from the financial asset but assumes a

contractual obligation to pay cash flows to one or more recipients.

Where the company has transferred the asset, the company evaluates whether it has transferred substantially all risks
and rewards of ownership of the financial assets. In such cases, the financial asset is derecognized. Where the entity
has mot transferred substantially all risks and rewards of ownership of the financial asset, the financial asset is not
derecognized.

Where the entity has neither transferred a financial asset nor retains substantially all risks and rewards of cwnership
of financial assets, the financial asset is derecognized if the company has not retained control of the asset, Where the
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company has retains control of the financial asset, the asset is continued to be recognized to the extent of continuing
imeotvernent in the financial asset,

Impairment of financial assets

In per Ind AS 109, the company applies expected credit loss [ECL) model for measurement and recognition of
impairment loss on the following financial assets and credit risk exposure;
{a}) Financial assets that are measured at amortized cost eg, loans, debt securities,
deposits, trade receivables and bank balance
ib) Financial assets that are measured as at FVTOO
ic] Lease receivables under Ind AS 17
id) Trade receiables or any contractual right to receive cash or anaother financial asset that result from
transactions
that are within the scope of Ind AS 115 ([referred toc as ‘contractual revenue receivables’ in these
illustrative financial statements)
= |e} Loan commitments which are not measured as at FVTPL
if} Financial guarantee contracts which are not measured as at FVTPL

For recognition of impairment loss of financial assets and risk exposure, the Company determines whether
there has been a significant increase in the credit risk since initial recognition, if credit risk has not increased
significantly, 12-month ECL is used to provide for impalrment loss. if credit risk has increased significantly,
lifetime ECL is used

In a subsequent period, if credit quality of the instrument improves such that there is no longer a
significant increase in credit risk since initial recognition, then the company reverts to recognizing Impairment loss
allowance based on 12-month ECL

Lifetime ECL are the expected credit losses resulting from all possible default events owver the expected life of a
financial imstrument.

Financial Liabilities
Initial recognition and measurement

' Financial liabilities are recognized when the company becomes a party to the contractual provisions of the instrument.
The company determines the classification of financial Eability at initial recognition.  All financial labilities are
recognized initially at fair value plus transaction costs that are directly attributable to the acquisition of the financial
liablity except for financial iabilities classified as fair value through profit or loss.

Subsequent Measurement
For the purpose of subsequent measurement, financial Habilities are classified in two categories:

Firancial Liabilities at Amortized Cost

After initial recognition, interest-bearing loans and borrowings are subsequently measured at amortized cost using the
EIR method. Gains and lasses are recognized in the statement of profit or loss when the liabilities are derecognized as
well as through the EIR amortization process. Amortized cost is calculated by taking into account any discount or
premium on acguisition and fees or costs that are an integral part of the EIR. The EIR amortization 5 Included as

finance costs in the statement of profit and loss.
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Financial liabilities measured at fair value through profit or loss

Financial liabilities at fair value through profit or loss include financial labilities held for trading and financial liabilities
designated upon initial recognition as at fair value through profit or loss. Financial liabilities are classified as held for
trading if they are incurred for the purpose of repurchasing in the near term, Financial Habilities at falr value through
profit or loss are carried in the statement of financial position at fair value with changes in fair value recognized in
finance income or finance costs in the staterment of profit and loss.

De-recognition

A financial liability is derecognized when the obligation under the liability is discharged or cancelled or expires. When
an existing financial Bability is replaced by ancther from the same lender on substantially different terms, or the terms
of an existing liability are substantially modified, such an exchange or modification is treated as the de-recognition of
the original liability and the recognition of a new lability. The difference in the respective carrying amounts |s
recognized in the statement of profit or loss.

Fair Value Measurement
L
The Company measures financial instruments at fair value at each reporting date.

Fair value s the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date. The fair value measurement is based on the presumption that
the transaction to sell the asset or transfer the liability takes place either:

- Inthe principal market for the asset or liability, or
- In the absence of a principal market, in the most advantagecus market far the asset or lability.

The principal or most advantageous market must be acoessible to the company.

& fair value measurement of a non-financial asset takes into account @ market participant's ability to generate
economic benefits by using the asset in its highest and best use or by selling it to another market participant that
would use the asset in its highest and best use,

The entity uses valuation techniques that are appropriate in the circumstances and for which sufficient data are
available to measure fair value, maximizing the use of relevant observable inputs and minimizing the use of
unobservable inputs.

Al assets and labilities for which fakr value ks measured or disclosed in the financial statements are categorized within
the fair value hierarchy, described as follows, based on the lowest level input that is significant to the fair value
MmeasUrement as a whobe:

Level 1: Cuoted (unadjusted) market prices in active markets for identbcal assets or liabllities

Level 2 Valuation techniques for which the lowest level input that is significant to the fair value measurement is
directly or indirectly observable

Level 3: Valuation technigques for which the lowest level input that is significant to the fair value measurement is

unobservable 'g o t‘ L O
4



For the purpose of fair value disclosures, the Company has determined classes of assets & liabilities on the basis of the
nature, characteristics and the risks of the asset or liability and the level of the fair value hierarchy as explained above,

2.11 Gosvernment Grants

Government grants (except those existing on transition date) are recognized where there is reasonable assurance that
the grant will be received and all attached conditions will be complied with. When the grant relates to an expense
itemn, it is recognized as income on a systematic basis over the periods that the related costs, for which it is intended to
compensate, are expensed. When the grant relates to an asset, it is recognized a5 income in equal amounts aover the
expected useful life of the related asset.

When the company receives grants of non-monetary assets. The asset and the grant are recorded at fair value
amounts and released to the statement of profit or loss over the expected useful life in a pattern of consumption of
the benefit of the underlying asset by equal annual installments,

3. Significant estimates, judgments and assumptions

e The preparation of financial stataments requires management to exercise judgment in applying the company's
accounting policies. it also reguires the use of estimated and assumptions that affect the reported amounts of assets,
liabilities, income and expenses and the accompanying disclosures including disclosure of contingent liabilities. Actual
results may differ from these estimates. Estimates and underlying assumptions are reviewed on an ongoing basis, with
revisions recognized in the period inwhich the estimates are revised and In any future periods affected.

3.1 Contingencies and Commitments

In the normal course of business, contingent liabilities may arise from litigation and other claims against the company.
Potential liabilities that have a low probability of crystalizing or are very difficult to quantity reliably, are treated as
contingent liabilities. Such liabilities are disclosed in the notes, if any, but are not provided for in the financial
statements, There can be no assurance regarding the final outcome of these legal proceedings.

3.2 Impairment testing

i Judgment is also required in evaluating the likelihood of collection of customer debt after revenue has been
recognized. This evaluation requires estimates to be made, including the level of provision to be made for
amounts with uncertain recovery profiles, Provislons are based on historical trends in the percentage of debts
which are not recovered, or on more details reviews of individually significant balances.

([ Determining whether the carrying amount of these assets has any indication of impairment also regquires
judgment. If an indication of impairment is identified, further judgment is required to assess whether the
careying amount can be supported by the net presant value of future cash flows forecast to be derived from
the asset. This forecast involves cash flow projections and selecting the appropriate discount rate.

3.3 Taxes
a. The compamy's tax change is the sum of the total current and deferred tax charges. The calculation of the
company's total tax charge necessarily involves a degree of estimation and judgment in respect of certain
items whaose tax treatment cannot be finally determined until resolution has been reached with the relevant
tax autharity or, as appropriate, through a formal legal process,

b. Accruals for tax contingencies require management to make judgments and estirmates in relation to tax audit
issues and exXposures.

c. The recognition of deferred tax assets is based upon whether it is more fikely than not that sufficient and
sultable taxable profits will be available in the future against which the reversal of termporary differences can
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be deducted. Where the temporary differences are related to losses, the availability of the losses to offset
against forecast taxable profits is also considered. Recognition therefore involves judgment regarding the
future financial performance of the particular legal entity or Tax Company in which the deferred tax asset has
been recognized.

3.4 Fair value measurement

The fair value of financial instruments that are not traded in an active market is determined using valuation
techniques, In applying the valuation techmiques, management makes madmum use of market inputs and wuses
estimates and assumptions that are, as far as possible, consistent with observable data that market participants would
use im pricing the instrument. Where applicable data is not observable, management uses its best estimate about the
assumptions that market participants would make. These estimates may vary form the actual prices that would be
achieved in an arm'’s length transaction at the reporting date. For details of the key assumptions (Refer notes),
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PNC Bundelkhand Highways Private Limited
CIN AUAS309DL201 TPTCI 16515

| Aot in Lakhs]
Azt ARt
Sy March 31, 2015 March 31, 2018
Aurtharised
8,50, 00,000 [Pravicus vear 1,00,00,000)
bequity Shares of Rs10y- gach 4. 500000 100.00
Equity Shares - isswed, Subsoribed & paid up
4, 1€,40,000 |Previaus year 25 50,000
ity Shares of R0/ aach 3,254.00 £25.00
Motes 5.1
(3} Recanciliation of the mm‘:mw:-ﬁuhuﬂﬂﬂwwr
[ Mo of Equity Shares)
Ag at Az at
March 31, 2019 March 31, 2018
&1 the beginning of tha year 22, 50,000 :
b i during the year (Equity Shares of Rs. 10 aach allotted as fully paid up) 3,03,90,000 232,50,000
|Duuu-d4! at the end of the year {Equity Shares of Rs. 10 each allotted as fully paid up) 3.26,40,000 22,50,000

Details of Shareholdars hoiding more Than 5% in the company

A ot March 31, 2015

TR No of Shares % Holding
3,326,395, 9590 100
PMC Infira hoddings Limited Az at Dec 31, 2018
No of Shares % Ii'.llﬂr!__m_
13485 390 100

Rights and restrictions attached to equity thares-

The Lompany has only one class of equity shares having a par value of * 10 per share. Each sharehalder s aligible for one vote per share held. In case any
@vidend |5 proposed by the Board of Directars the same k5 subject ta the approval of the sharshalders in the endiang Annual General Mesting, except in the

eae of Inberm Dividend.,

Thare ane no bonus sharesshare itsued for consideration other thean cash and shane baukt back diving the pariod of 1 year immedately proaceding one

year

‘referential amaunt, The distribution shall be in propartion to numbser of equity shares held by the sharehalders.
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in the event of Bquidation of the company, the holders of equity shares will be entitied 1o receive refalréng assats of the company atter distribution of



PRC Bundelkhand Highways Private Limited

MNaote 7; Other Equity

{Amount in Lakhs)
Az at As at
Partioul
ol March31,2019 | March 31,2018
|Reserve and Surplus
- Retained Earnings
Balance outstanding at the beginning of the year (172.07] .
Profit for the year 4553 (172}
|Batance outstanding at the close of the year [126.54) {172.07)
Retained Earnings n’ w _
This comprise company's undistributed profit after taxes. {'_u;
|
L
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PHNC Bundelkhand Highways Private Limited
CIN :U4530900 201 TPTCILESLS
Notes to The Financial Statements for the period ended March 31, 2019

Mote &: Borrewings
{Amount in Lakhs)
Particulars As at March 31, 2019 "
March 31, 2018
Term Lean From Banks [Securad) 14,000. 0 *
Unsefured [oan from related pany® 3,136.00 =
Totml 17,136.00
*Refer note -28

Nature of sacurity and terms of repayments for long term borrowings:-

Auis Bank Limited
{A) Matwre of security -

(i) First charge on 2l the Cormpany's immovable assets/ movable assets | escept projact assets), if any , bath present and futere.
s | First charge over all revenus and recaivebles of the Company's frem the project or atherwise,

(ili] First charge over the rights, title and interest of the Comgarny's refated to the project from all contracts, insurances, licences, in to
andd ather all project agresment.

(i) First charge over all the banks accourts of the Company including the Escrow accaunt and sub actounts.

[v] First charge on all intangibles of the borrower save and except he project assets

[vi} A first charge by way of assignment or otherwise creation on security interesz in all the right, titile, interest, benefits, claims, and
damands.
[Viii} Medge of shares held by the promoter and or any other person aggregating to 515

Note- The aforesaid shall be colectively referred to the "Security®. The abowe security will rani parl passu Interse amongst the lenders

(B} Terms of Repayment
{1 26 unequal half yearly installments commencing after 7 months from date of Scheduled Commercial Operation date

(ii] Rate of interest- 1 Year MCLR plus 0.80 % p.2. | Presently 3.55% pa.)

Allahabad Bank
i) Nature of security -
% First charge on all the Company’s immovabde assets movable assets | excapt praject assets), if any , both presant and Fubure,
[ii] First charge over all revenue and receivables of the Company's from the project or atharwise,
(i) First charge over the rights, titie &nd interest of the Company's related to the project from all contracts, insurances, licances, in to

and other all praject agreement.
[iv) First charge over all the banks accounts of the Company including the Escrow account and sub aceaunts.

[v) First charge on all intangibles of the borrower save and except the project assets

{vl} & first charge by way of assignment or otherwise creation on securlty Interest in all the right, titile, interest, benefits, claims, gnd
demands.
{Viiij Pledge of shares held by the promoter and or any other person aggregating to 51%

Note- The aforesaid shall be collectively referred 1o the *Security”. The abowve security will rank pari passy interse amangst the lenders

(B} Tarms of Repayment

(1] 26 unequal half yearly instaliments commencing after 7 months from date of Scheduled Commercial Operation date ,

(ll) Rate of interest- 1 Year MCLR plus 0.80 % p.a. [ Presently 9.55% p.a.] & \(L, _ 1
& e

oo



PMC Bundelkhand Highways Private Limited
CIN 453080 LI01TPTCILES15
Notes to The Financial Statements for the pariod ended March 31, 2019

Mota 19.1. Tax Expenses
A, Incosme Tax Expenses
{Amount in Lakhs)
Particulars Year ended March | Year ended March
31, 2015 31, 2018

{fa] Currant Tax

Cuarreént tax an profit for the period 10.85 -
MAAT Credit Entitlement 2

Total current tax expense 10,85 =
(b) Deferred Tax

Decrease/Increase in defarred tau

Total Deferred tax pxpenses =

Total Income tax expenses 10.85

B. Reconcifiation of Taw Expanses and accounting profit multiplied by India’s Tan rate:

[Armount in Lakhs)
Year ended March | Year ended March
Farticulars
31, 2015 31, 2008

Profit before tax 56,38 £
Tax at Indian tax rate of 19.24% 10.85 -
Deferred Tax recognisad dufing the year :

Income Tax recognised durng the year 10.85

Total tay expanses as per profit and loss 10.85




PMC Bundelkhand Highways Private Limited
CIN UME200DL200TPTC316515

Motes to The Financlal Statements for the period ended March 31, 2019

Note 20 : Earning Per share

[Armount In Lakhs except EPS)

R Year ended March | Year ended March
31, 2019 31, 2018

ila] Profit/[Loss) avallable to Eguity Sharsholders (Rs, In lakhs) 45,53 [172.07)
ib) Welighted Average number of Equity Shares 326.40 2250
ic) MNominal value of Equity Shares {in Rs.) 10,00 10,00
id} Basicand Diluted Earmings Per Share [(a)/{b) 0.14} E“t

Note 21 : Operating Sagment information

The Company operates in only one segment, namely “Infrastructure development on Hybrid Annuity Model * hence there are no
réportable segments under ind AS-108 ‘Segment Reporting’. Hence, separate business segrment information is not applicabie.

The directors of the company has been identified as The Chief Operating Decision Maker (CODM]. The Chief Operating Decision
Maker alio manitors the operating results as one single segment for the purpose of making decisions about resource allocation
and performance assessment and hence, there are no additiona! disclosures to be provided other than those already provided in

the finandial statements.

There i anly one customer having more than 10% of the total revenue

&



PNC Bundelkhand Highways Private Limited

CIM 5300020 FPTCIIS51S

Motes to The Financal Statements for the period ended March 31, 2019
Mote 22 - Related party transactions

{A] Listof related parties

[a] Parent Entity
Ownership Interest
Rarme Typa As at As At
Mireh 31, 2019 March 31, 2018
Immediate Holding
PHC Infra holdings Limized 1008 1000
Lompany

PMC Infratech Limitad® Ultimate holding H 3

*hiolds 10 Equity Shares.

{B} Transactions between related parties
The following transactions wena carried out with the related parties in the crdinany course of Dusiness.

[Armount in Lakhs)
Asat As at
St No Mature of transaction March 31, 2018 March 31, 2018
1 EPC Comtract
PN infratech Lirmdted 331 66750 6,338.35
7 |Utility Shifting Contract

PHIC [nfratech Limited 150.04

E Interest on Mobilization Advance
PHC Infratech Limited 47189 =

L | Unsacured Loan
PHC Infragach Limited 3,136.00 -

[€ | Batance Dutstanding during tha year
(Amount in Lakhs)

Sr. Mo s ot Asat
-« Particulars March 31,2019 | March 31, 2008
1 |Trade Payables
PRC Infratech Limited 13,626.45 5,.956.35
1 |Retention payable
PNC Infratech Limited 12635 1585
3 Maobilizstion Advance
PNC Infratech Limited S.887.20 -
4 |Unsecured Loan
PHC Infratech Limitad 3,136.00 -
5 Interest on Mobllation Advante Receivabie
PMC Infratech Limited 424,70 -

[d]} Terma and Conditions

The transsctions with the related parties are made on term equivalent to those that prevail in arm's length transactions. The
essessment is under taken gach financial year through examining the financlal position of the related party and in the market In

which the related party cperates, All Dutstanding balances will be settled in cagh, = ;.

¢




PHNE Pandelkfard Highways Privaie Lisdoed
CAN LIS BOSGDUN TRTCIIESLS
Mobes [0 This Financal Matements for the period Ended Masch 31, 2015

Hobe 23 ; Fair Value Meassemam
an Comparision by clas of caTying smount aesd i value of the compery's financial inctnements, 1he carrplng dmounts of the Rsarcial insirursssts reasorabily approsimates Farvales

Financial instruments by cabegory
{Amoued in Laki)
Particalen A5 wt March 31, 2019 A at BMarch 31, 3008
Amariieed Cost FVTPL FUTGD Amaeiised Coul FVTPL FWTOEC

Fingncial Asset
Seryites Concession Aooelvabde TEASS, 50 . 0 AR R
Cauh wnd fisnk Balences 538 - - 159
Other Bank Bsfances S0 -
Total Financial Assets 25,606.71 : - £,340.95 -

17,1900 . -

TG A4S - B55E.35

1108533 - .37

11208 12,48
QX - - ) - -

{1) Fair Valus Wisvarchy
This section expliins the judpsrwnis and estimates made in determining tha Fair values of the francial instrurmesds 1hal aem messured 8t amortised cost and o which Tair values are diuslossd in finandal

Raumants. To provide an ndication about the relabiiy of inpets used in detenmining far valers, the group has clasified it inancal irsarumants iso eee ksl prescribed under the accounting andards,
The folkrwing tabile provides the falr velue measmement hisarchy of Company’s asset ard abiiies, grouped mo Level 1o Level 3 o deseribed Balaw -

Lownd 1! Deond (unadjusdied) market prices in aciive markets for identes asseis or Eabilnies.

Ll 3 Wstualionn Becheigues for wihich the lowes evel ingan that i significant to the fair vakes measuremsnt & dissctly o indiecEly observabla,

Level 3 Walaation techmnigues for which the iowesl level input that is sgnificant oo the faie vilis ssisrement is inobsenabde kl'.f :J
e F -




[ Asniind i Lakha)

Fair Walue Measuremant mwing
[ Significant Slgnificars
Particulars """""‘;:;;'5 Gucted prica in | ohservabis wnsbsrvalie
- Ackhee Market nputs [a——
Level 1) [Level 2) fLevel 3
| Financial Aszsets and Labities measured 5t amortised oot Tes wiich, Bale valuss:
disciosed at March 31, 2018
(i} Francisl Assets
Serite Concession Aeceivables 18,454 50 - 28,499 50 =
Total 2845450 5 THAD9.50 =
(] Financial Linkilities
BauTirwarsgs. 17, 136,00 17, 188,00
Trada Payalios A0 G645 13,6364
Retertions 11204 11204
[ap=naes payables 11,0853 11,085,311 -
Tatal 41,950.81 | - 41,559.81 -
[Hipmpunt i Lakhs)
Fair kst MESaidinienl %
Signilicars
Farticulars mm twoted price in | absaruble wnobservabie
Aeitive Marhot Ingsuta ingats.
fLirved 1) |Lewrl 3) Lewnl 3
(i) Financlal Asseis and Liabilives messared at amonised cost Sar which fair ualues
are diccinusd an March 31, J918
{1} Financial Assets
Senens Conteitinn Beoekmables AR A6 6,33836
Cther hon Curnent Assets FEL12 TERI2
Tadal 7.126.58 L 7.126.58 4
[} Financal Lishilgio
Trade Payadiles 6,950 18 BASG 35
Retentkans il4a 1748 :
Epenses payaties 137 37 =
Total 6,971.20 - B9TEED ¥

{ii} Walssation techniques used to detormine Fair value
The Company maintairs pofices and procedares ta valus Brancisl assets o financial Rabiifies using the best and most relevant data avatable, The falr values of the Francial assets and labiities are included at 1
anmceant that would he seceived to sell an asset or paid 4o trander & liability in an ofderly iransaction befween market particinanis at the mea suremant date,

p 1R

) J

Specilic valuaten tachnigue used 1o vabee Saaelsl instrment incledes
= thae Tait vaslue of linancial assets and Nabilitios 31 smirtised cost iz determinod using distourted cash flow analyds



Thia following methed and assurgrticen an kel 10 esLimates Far valoes:
The Carrging amoisras of trade payabiles, short term borrowings, cash and cash egesatenty, shoel berm deposiiy'retentlons, sapensns payable ctr. are tonsdered ta be thelr fair value | due o their short lerm

Rakune.

Lomg-term fined-rate ond varable-rabe recelvalides | berrowings are evalsated by the Company based on parameters such a3 Inkerest rabes, specifc counboy figk tictors, erndit pisk and ether rir characteristics. Fos
BaoiTowing, Tair value is determined by using the decounted cash ow [DCF) methed using discoend rate that reflects the issier's borowings rate, Fok of nen-pardarmints for (ke company |5 considered to be
insignificant in valuation.

The Tair value of brade receivables, securiy dogasits and refentions are cuabmabed on parsmeters sach as inbereit rale wdl otber ek scions, Fair valus is being detrrmaned iy using the decaunted cash Nlow (GCF]

ﬁ»(\‘/ ﬁ%’f'

Finenciel assets and kabilHies messured at fair wiue and the crmying amoant Is the (airvalue,



PRC Bundelkhand Highways Private Limited
CIM :LMEIGEDLI01 TPTCILES1S
Notes to The Financlal Statements lor the period Ended March 31, 2019

feote 24 | FINANCIAL RISK MANAGEMENT

The Compary's principal finandial labilities, other than dervatives, comprise borrewings, Service Concession recelvables and other payaes. The main purpose of thess financial laebilities is
ta manage finances for the Company’s operations, The Company principal financlal asset inchudes loan , trade and other recevabiles, and cash and short-term doposits that arise directhy
fram ils operations,

The Company’s activies are exposed 7o market risk, credit rsk and Dguldity sk,

L Market risk
Mdarket risk is the risk that the fair value o future cash flows of a financial instrurment will Fluctuate Becauses of changes in markel prices, Market prices comprise thres types of risk; currency
rate risk, interest rate risk and other price risks, such a8 equity price risk and comimedity price risk. Financlal instuments affected by market rigk mclsde loans and barrowings, deposiss,
imvestments, and dervative linancial instruments.

(&) Interest rate risk
Interest rate risk i company's cash flow and profit on steount of movement in marke! interest rates. For the company Intarest risk arises malnly from interest bearing borrowings
which are at floatine rates. Ta mitieate interest rate risk, the comoany closely monitors marksd risk.

| [} Interest risk exposure As a1 March 31, 2008 | As at March 31, 2018
Varaibale rate bosrowings 14 0030, e -

B} Imterest rate Sersitivity
Tha foliowing table demonstrates the sensitivity to & reasonably possible change in interest rate on that partion of barrowing affected. With all other variable held constant, the
compary's profit bafore v is affected through the impact of change in interest rate of borrowing &3 follows-

increase/decrease in | Effect on profit befors
Pl basis points hay
harch 31,2019 +50y-50 0,00y - 70000
March 31,201 +50/-50

b) Foreign currency risk
The Company by nature does ot operates internationally and a3 the Company has nat abtained any foreign currency boans and abio doesn't have any Torsgn currency trade payvables
nnd foreign receteables outstanding therefare, the company is pot exposed 1o any Toreign exchange risk.

fcl  Price Risk
The company does not hava any Irvestments ineguity and commedity st the curment year end and previous year, Therefope the company is nat expased to price risk,

P x ﬁ
()3 a
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Mote 25 :Contigent Liabilities and Commitments | 1o the extend not provided fior)- MIL Preous year MIL m 1"‘1.-"" %’E . | ' i: ; il } =l|i
v & ,-

Credit risk

Cradit rick arises from the possibility that the counterparty will default on its contraciusl obligations resulting In financial loss to the company, To manage this, the Company
periodically assesses the financial reliability of customars, taking Into account the financial conditions, current economic trends, and analysis of historical bad debts and ageing af
acoounts receivable.

The Company considers the probability of default upon intial recognition of assets and whether there has been a significant increase |n credit risk on an on Ening basis through sach
reporting period. To assess whether there i significant increase in crodit sk, it considers ressonabile and supportive forward Iooking information such as:

(i) Actual or expected signilicant sdverss changes In busingss,

(i) Actual or expected significant changes in the operating results of the counterparty.

{iil} Finandial o economic conditions that are expected 1o cause a significant change to the counterparty's ability to maeet its obligation

(v Sigrificant increase (n credin risk an ather financiol instruments of the same counterparty

(v} significamt changes in the value of collateral supporting the abligation or in the guaiity of third party guarantees or credit enhancements

The company has only one trade recievables that a company has are against the the grant to be recieved, which is a goverment suthority thomrfore company is not expesed to any
credit risk. Credit risk on cash and cash equivalents i Bimited as we generally invest in deposits with banks snd financlal institutions with high credit ratings assigned by Intermatione
and domestic eredid rating agencles,

Liquidity Risk

Liquidity nisk Is defined as the risk that company will not bie able to setthe o meet its obligation on tme or a1 & ressomable price, The Compary’s objective is to &t all times maintsén
optimum kevels of liquidity to meet s cash and collsteral requiraments. The Company's management |s responsible for Bquidity, funding as well as setthernent mAanAgEmEnt. |n
addition, processes and policies related to swuch rigk ane overseen by senior management, Management manitars the compamy's et liguslity pesition through rofling, forecast on the
basis of expected cach flows

The table below provides details regarding the remaining contractual maturites of financial liabilities at the reporting date based on contractual undiscounted payments:
{Amount in Lakhs)

Less than U L S
As at March 31, 7009 Carrying Amoand i Demand yoar and less than  Mare than 3 Years Total
O ¥ipsr
L lal LTS
Bt rivrings 17.136.00 . - 17 136.00 17,136.00
Trasle payables 13,626.4% : 13,626.45 : . 13,626.45
Other Linbilities 11,197 36 11,197,536 11,157,356
Total 41.950.81 = 24.823.81 - 17,106,060 41,955.81
—_ m——
[mouwnd in Lakhs)
R More than ot
#s at Marnch 31, 2018 Carrying Ameoimt On Demand year and less than  More than 3 Years Tatad
One Year
throw year
Barrawings . - - . - .
Trade payablas £,956.35 . 6,956,315 : . ;95635
Onher Lishilities 15,85 15.85 7 1585
Todal £,972.20 . BAT7L0 ’

~n
)

R



PNC Bundelkhand Highways Private Limited
CIN (U453090L201TPTCI1IE515
Notes to The Financisl Staternents for the period Ended March 31, 2019

Note 26 : Capital Management

The primary objective of the Company’s Capital Management Is to maximize the sharsholder value and also maintain an optimal
capitad structure to reduce cost of capital. tn order to manage the capital structure, the Cormpany may adjust the amount of
dividend pakd Lo shareholders, return on capital to shareholders, ssue new shares or sell Zssets to reduce debts.

Note-27 Concession arrangement- main features
i} Mame of the concession PMC Bundelkhand Highways [P} Limited

i} Description of arrangements Development of Four of Jhansi Khajurabo section (pkg-1) fram
k0,00 to F6.3009 {existing kmn 106,300 Kanpur Jhansi section
to km 82.100) of NH-T5/76 In the state of URS MP under MHOP
phase- Il on Hybrid annuity Model

k"lI'I'i Eignificant term of arrangemnts Period of Concession: 15 years from COD
Constructhon Perlod - 910 days
Remuneraticn: Annuity, Inferest, Gl
Investment grant from Concession grantar: Yes
Infrastructure return to grantor at end of Concession @ Yes
Investment and renewal obligation: No
Repricing dates- Half vearly for O&M basis upon which
repricing or re negotiation is determined : Inflation price
index a5 defined in concession agresment.

Note-28 Unsecured loan of Rs 3136.00 Lakhs taken by the company from relaced party] Uitimate parent Company) & In Heu of
equity as per terms of Concession Agreement dated June 07, 3047 which defined "Equity™ means the sum expressed bn Indian
Rupees representing the paid up equity share capltal of the concesslonaire for meeting the eguity component of the Total Project
Cost, and shall intlude Convertible instruments or ather similar forms of capital, which shall compulsarily convert inta equity share
capital of the company and any other interest free funds advanced by any share halders of the company meeting such equity
“TMmponents
o

Note-29 Under the Micro, Small and Medium Enterprises Deviopment Act, 2006, which came in Lo force effective fram October
2,2006. Certain dislosuwres relating to amounts due to micro, small and medium are required to be made. As the refevant
information is not yet readily availabe and/or not confirmed by such enterprises. It is not possible to give the required information
in the accounts. However, in view of the management, the impace of the intersst If any, which may subsequently hecome pavable
to such entergrises with the orovision of the Act. would not be material and the same, if anv, would be disclosed in the vear of

Mote-30 Details of loan ghen, nvestments made and guarntee given covered U5 185 of the Companies Act, 2013

The Company is engaged in the business of providing infrastrucal facitities as specified under Schedule VI of the Companies Act
2013, {the "Act") and hence the provision of seetion 1B6 of the Act related to laan) gawrmtees given or securities provided are not
applicable to the Company. There are no inestments made by the Company during the period,

4.0 (r Pl /o7



