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INDEPENDENT AUDITOR’S REPORT

TO THE MEMBER OF PNC BAREILLY NAINITAL HIGHWAYS PVT LTD

Report on the standalone Ind AS Financial Statements

We have audited the accompanying standalone Ind AS financial statements of PNC Bareilly Nainital
Highways Pvt Ltd (“the Company”), which comprise the Balance Sheet as at March 31, 2017, the
Statement of Profit and Loss, including the statement of Other Comprehensive Income, the Cash Flow
Statement and the Statement of Changes in Equity for the year then ended, and a summary of significant
accounting policies and other explanatory information.

Management’s Responsibility for the Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the Companies
Act, 2013 (“the Act”)with respect to the preparation of these standalone Ind AS financial statements that
give a true and fair view of the state of affairs (financial position), profit orloss (financial
performanceincluding other comprehensive income), cash flows and changes in equity of the Company in
accordance with accounting principles generally accepted in India, including the Indian Accounting
Standards (Ind AS) specified under section 133 of the Act., read with Rule 7 of the Companies (Accounts)
Amendment Rules, 2016and the Companies (Indian Accounting Standards) Amendment Rules, 2016. This
responsibility also includes maintenance of adequate accounting records in accordance with the provisions
of the Act for safeguarding of the assets of the Company and for preventing and detecting frauds and
other irregularities; selection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent; and the design, implementation and maintenance of adequate
internal financial control that were operating effectively for ensuring the accuracy and completeness of the
accounting records, relevant to the preparation and presentation of the Ind AS financial statements that
give a true and fair view and are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these standalone Ind AS financial statements based on our
audit. We have taken into account the provisions of the Act, the accounting and auditing standards and
matters which are required to be included in the audit report under the provisions of the Act and the Rules
made thereunder. We conducted our audit of the standalone Ind AS financial statements in accordance
with the Standards on Auditing, issued by the Institute of Chartered Accountants of India, as specified
under Section 143(10) of the Act. Those Standards require that we comply with ethical requirements and
plan and perform the audit to obtain reasonable assurance about whether the financial statements are
free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the standalone Ind AS financial statements, whether
due to fraud or error. In making those risk assessments, the auditor considers internal financial control
relevant to the Company’s preparation of the standalone Ind AS financial statements that give a true and
fair view in order to design audit procedures that are appropriate in the circumstances [but not for the
purpose of expressing an opinion on whether the Company has in place an adequate internal financial



controls system over financial reporting and the effectiveness of such controls]. An audit also includes
evaluating the appropriateness of accounting policies used and the reasonableness of the accounting
estimates made by the Company’s Directors, as well as evaluating the overall presentation of the
standalone Ind AS financial statements. We believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our audit opinion on the standalone Ind AS financial statements.

Opinion

In our opinion and to the best of our information and according to the explanations given to us, the
standalone Ind AS financial statements give the information required by the Act in the manner so required
and give a true and fair view in conformity with the accounting principles generally accepted in India, of
the state of affairs of the Company as at March 31, 2017, itsloss including other comprehensive income, its
cash flows and the changes in equity for the year ended on that date.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor’s report) Order, 2016 (“the Order”) issued by the Central
Government of India in terms of sub-section (11) of section 143 of the Act, we give in the “Annexure A”
a statement on the matters specified in paragraphs 3 and 4 of the Order.

2. Asrequired by section 143 (3) of the Act, we report that:

(a) We have sought and obtained all the information and explanations which to the best of our knowledge
and belief were necessary for the purpose of our audit;

(b) In our opinion, proper books of account, as required by law have been kept by the Company so far as
it appears from our examination of those books;

(c) The Balance Sheet, Statement of Profit and Loss including the Statement of Other Comprehensive
Income, the Cash Flow Statement and Statement of Changes in Equity dealt with by this Report are in
agreement with the books of account;

(d) In our opinion, the aforesaid standalone Ind AS financial statements comply with the Accounting
Standards specified under section 133 of the Act, read with Rule 7 of the Companies (Accounts)
Amendment Rules, 2016and the Companies (Indian Accounting Standards) Amendment Rules, 2016.

(e) On the basis of written representations received from the directors as on March 31, 2017, and taken
on record by the Board of Directors, none of the directors is disqualified as on March 31, 2017, from
being appointed as a director in terms of section 164 (2) of the Act;

(f) With respect to the adequacy of the internal financial controls over financial reporting of the Company
and the operating effectiveness of such controls, refer to our separate Report in “Annexure B” to this
report;

(g) With respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11 of
the Companies (Audit and Auditors) Amendment Rules, 2017, in our opinion and to the best of our
information and according to the explanations given to us:

i.  There is no Pending litigation against the Company.

ii. The Company did not have any long-term contracts including derivative contracts for which there
were any material foreseeable losses.



ii. There were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company.

iv. The Company has provided requisite disclosures in Note 37to these standalone Ind AS financial
statements as to the holding of Specified Bank Notes on November 8, 2016 and December 30,
2016 as well as dealings in Specified Bank Notes during the period from November 8, 2016 to
December 30, 2016. Based on our enquiries, test check of the books of account and other details
maintained by the Company and relying on the management representation regarding the
holding and nature of cash transactions, including Specified Bank Notes, we report that these
disclosures are in accordance with the books of accounts maintained by the Company.

Other Matter

The comparative financial information of the Company for the year ended March 31, 2016 and the
transition date opening balance sheet as at April 01, 2015 included in these standalone Ind AS financial
statements, are based on the previously issued statutory financial statements prepared in accordance with
the Companies (Accounting Standards) Rules, 2006, on which auditor expressed an unmodified opinion on
those standalone financial statements, as adjusted for the differences in the accounting principles adopted
by the Company on transition to the Ind AS, which have been audited by us.

For RMA & Associates LLP
Chartered Accountants
FRN:000978N/N500062

Pesp

CA Deepak Gupta
Partner
M.No. 081535

Place of Signature: Delhi

Date: \7’{‘}*}0]}



“Annexure A” to the Independent Auditors’ Report

Referred to in paragraph 1 under the heading ‘Report on Other Legal & Regulatory Requirement’ of our
report of even date to the financial statements of the Company for the year ended 31th March,2017:

1)

2)

3)

4)

5)

6)

7)

(a) The Company has maintained proper records showing full particulars, including quantitative
details and situation of fixedassets;

(b) The Fixed Assets have been physically verified by the management in a phased manner,
designed to cover all the items over a period of three years, which in our opinion, is
reasonable having regard to the size of the company and nature of its business. Pursuant to
the program, a portion of the fixed asset has been physically verified by the management
during the year and no material discrepancies between the books records and the physical
fixed assets have beennoticed.

(c) No immovable property is held in the name of thecompany, hence this clause is not
applicable.

There is no Inventory in the company, hence clause 2(a) and 2(b) is not applicable.

The Company has not granted any loans, secured or unsecured to companies, firms, Limited
Liability partnerships or other parties covered in the Register maintained under section 189 of
the Act. Accordingly, the provisions of clause 3 (iii) (a) to (c) of the Order are not applicable to
the Company.

In our opinion and according to the information and explanations given to us, the company has
complied with the provisions of section 185 and 186 of the Companies Act, 2013 in respect of
loans, investments, guarantees, andsecurity.

The Company has not accepted any deposits from the public and hence the directives issued by
the Reserve Bank of India and the provisions of Sections 73 to 76 or any other relevant
provisions of the Act and the Companies (Acceptance of Deposit) Rules, 2015 with regard to the
deposits accepted from the public are notapplicable.

As informed to us, the maintenance of Cost Records has not been specified by the Central
Government under sub-section (1) of Section 148 of the Act, in respect of the activities carried
on by thecompany.

(a) According to information and explanations given to us and on the basis of our examination of
the books of account, and records, the Company has been generally regular in depositing
undisputed statutory dues including Provident Fund, Employees State Insurance, Income-Tax,
Sales tax, Service Tax, Duty of Customs, Duty of Excise, Value added Tax, Cess and any other
statutory dues with the appropriate authorities and there are no arrears of outstanding statutory
dues on the last day of the financial year concerned (31.03.2017) for a period of more than six
months from the date they became payable.



8)

9)

10)

11)

12)

13)

14)

(b) According to the information and explanation given to us, there are no dues of income tax,
sales tax, service tax, duty of customs, duty of excise, value added tax outstanding on account of
anydispute.

In our opinion and according to the information and explanations given to us, the Company has not
defaulted in the repayment of dues to banks.

Based on the audit procedures performed and information and explanations given to us by the
management, the company has not raised moneys raised by way of initial public offer or further
public offer (including debt instruments) an term loans .Hence the provisions of clause 3(ix) of the
Order are not applicable to the company.

Based upon the audit procedures performed and the information and explanations given by the
management, we report that no fraud by the Company or on the company by its officers or
employees has been noticed or reported during theyear.

Based upon the audit procedures performed and the information and explanations given by the
management, the managerial remuneration has been paid or provided in accordance with the
requisite approvals mandated by the provisions of section 197 read with Schedule V to the
Companies Act.

The Company is not a Nidhi Company. Hence this clause is not applicable on it.

In our opinion, all transactions with the related parties are in compliance with section177 and 188 of
Companies Act, 2013 and the details have been disclosed in the Financial Statements as required by
the applicable accounting standards.

Based upon the audit procedures performed and the information and explanations given by the
management, the company has not made any preferential allotment or private placement of
shares or fully or partly convertible debentures during the year under review. Accordingly, the
provisions of clause 3 (xiv) of the Order are not applicable to the Company and hence not
commentedupon.
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15) Based upon the audit procedures performed and the information and explanations given by the
management, the company has not entered into any non-cash transactions with directors or
persons connected with him. Accordingly, the provisions of clause 3 (xv) of the Order are not
applicable to the Company.

16) In our opinion, the company is not required to be registered under section 45 IA of the Reserve
Bank of India Act, 1934 and accordingly, the provisions of clause 3 (xvi) of the Order are not
applicable to the Company.

For RMA & Associates LLP
Chartered Accountants
FRN:000978N/N500062

Cpasp M

e

CA Deepak Gupta
Partner
M.No. 081535

Place of Signature: Delhi

Date: \-”J S’}'j-oj ’,},



“Annexure B” to the Independent Auditor’s Report of even date on the Standalone Financial
Statements Of PNC BAREILLY NAINITAL HIGHWAYS PVT LTD

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“theAct”)

We have audited the internal financial controls over financial reporting of PNC BAREILLY NAINITAL
HIGHWAYS PVT LTD as of 31th March, 2017 in conjunction with our audit of the standalone financial
statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial controls.
These responsibilities include the design, implementation and maintenance of adequate internal
financial controls that were operating effectively for ensuring the orderly and efficient conduct of its
business, including adherence to company’s policies, the safeguarding of its assets, the prevention and
detection of frauds and errors, the accuracy and completeness of the accounting records, and the timely
preparation of reliable financial information, as required under the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of
Internal Financial Controls Over Financial Reporting and the Standards on Auditing, issued by ICAl and
deemed to be prescribed under section 143(10) of the Companies Act, 2013, to the extent applicable to
an audit of internal financial controls, both applicable to an audit of Internal Financial Controls and, both
issued by the Institute of Chartered Accountants of India. Those Standards and the Guidance Note
require that we comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether adequate internal financial controls over financial reporting was established
and maintained and if such controls operated effectively in all materialrespects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of internal
financial controls over financial reporting included obtaining an understanding of internal financial
controls over financial reporting, assessing the risk that a material weakness exists, and testing and
evaluating the design and operating effectiveness of internal control based on the assessed risk. The
procedures selected depend on the auditor’s judgment, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud orerror.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Company’s internal financial controls system over financial reporting.



Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A
company's internal financial control over financial reporting includes those policies and procedures
that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect
the transactions and dispositions of the assets of the company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements in accordance
with generally accepted accounting principles, and that receipts and expenditures of the company are
being made only in accordance with authorizations of management and directors of the company;
and (3) provide reasonable assurance regarding prevention or timely detection of unauthorized
acquisition, use, or disposition of the company's assets that could have a material effect on the
financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to
error or fraud may occur and not be detected. Also, projections of any evaluation of the internal
financial controls over financial reporting to future periods are subject to the risk that the internal
financial control over financial reporting may become inadequate because of changes in conditions, or
that the degree of compliance with the policies or procedures may deteriorate.

Opinion
In our opinion, the Company has, in all material respects, an adequate internal financial controls

system over financial reporting and such internal financial controls over financial reporting were
operating effectively as at 31th March, 2017, based on our audit procedures.

For RMA & Associates LLP
Chartered Accountants
FRN:000978N/N500062

CA Deepak Gupta
Partner
M.No. 081535

Place of Signature: Delhi
Date: |7’g{m}}



PNC Bareily Nainital Highways Pvt Ltd.
CIN:U45400DL2011PTC222043
Balance Sheet As At March 31, 2017

(Amount in Lakhs)
As at As at As at
ol Notes March 31, 2017 March 31, 2016 April 01, 2015
ASSETS
(1) Non-current assets
(a)  Property, plant and equipment 3 14.83 9.15 -
(b)  Capital work - in - progress
(c) Investment Property
(d)  Good Will
(b) Intangible Asset 4 56,430.57 57,149.33 44,056.50
f) Intangible Asset Under Development - - -
(g) Financial assets
(i) Trade receivables
(iii) Loans
(iv) Other Financial Assets - - -
(c) Deffered Tax Asset 5 - - (767.21)
(d) Other Non - current assets 6 19.72 41.36 86.72
Sub Total (Non Current Assets) 56,465.12 57,199.83 43,376.01
(2) Current assets
(a) Financial assets
(i) Trade receivables 7 - - 1,760.19
(ii) C Cash and cash equivalents 8 100.08 189.02 321.29
(iii) Other Financial Assets 9 4.56 2.66 3.17
Sub Total (Current Assets) 104.64 191.67 2,084.64
Total Assets 56,569.76 57,391.50 45,460.65
EQUITY AND LIABILITIES
EQUITY
(a) Equity share capital 10 7,460.00 7,460.00 7,460.00
(b) Other equity 11 (1,309.93) 1,194.59 1,715.67
Sub Total (Equity) 6,150.07 8,654.59 9,175.67
LIABILITIES
(1) Non-current liabilities
(a)  Financial liabilities
(i) Borrowings 12 44,951.34 45,715.05 33,090.94
(i) Other financial liabilities 13 - ’ - 129.26
(b) Provisions 14 720.50 - -
(c) Deffered Tax Liability 5 771.68 1,006.02 -
(d) Other non - current liabilities 15 - - 33.63
Sub Total (Non Current Liability) 46,443.53 46,721.07 33,253.83
(2) Current liabilities
(a) Financial liabilities
(i) Borrowings 16 1,350.00 100.00 -
(i) Trade payables 17 1,555.95 1,558.12 2,683.85
(i) Other financial liabilities 18 1,061.12 336.22 46.77
(b)  Other current liabilities 19 8.83 20.90 300.52
(c) Current tax liability
(d)  Provisions 141 0.25 0.60 -
Sub Total (Current Liability) 3,976.16 2,015.84 3,031.15
Total Equity & Liabilities ( C+D+E ) 56,569.76 57,391.50 45,460.65
The accompanying notes form an integral part of the financial statements
In term of our report of even date On Behalf of the Board
For RMA & Associates LLP b)
Chartered Accountants ; WW
FRN-000978N/N500062 As Jain Devendra Kumar M ari
irector Managing Director
;7\( { DIN-03499171 DIN-03499179 {,
(—D o=/l .
CA Deepak Gupta AV ~ b
Partner W A /
M.No. 081535 Neha Jain it Bansal
Company Secretary CFO

Place- New Delhi
Date - I?.DS.ZOI?



PNC Bareily Nainital Highways Pvt Ltd.
CIN:U45400DL2011PTC222043
Statement of Profit and Loss for the year ended on March 31, 2017
(Amount in Lakhs)

3 Year ended Year ended
Barticutars Notes|  \tarch31, 2017 March 31, 2016
| Revenue from Operations 20 4,147.38 15,036.73
Il Other income 21 24.15 207.02
] Total Income ( I+11) 4,171.53 15,243.75
v Expenses :
Employee benefit expense 22 198.05 70.49
Finance Cost 23 : 4,789.50 2,212.31
Depreciation and amortization expenses 24 720.64 292.49
Other Expenses 25 1,201.32 12,950.73
Total Expenses (IV) 6,909.51 15,526.02
v Profit/(Loss) before exceptional items & Tax (lll-IV) (2,737.99) (282.27)
Vi Tax expense : 26
Current tax
Deferred tax (234.06) 238.81
Vil Profit & (Loss) for the period from Continuing operations (V-VI) - (2,503.92) (521.08)
Vil Other Comprehensive Income
A (i) Items that will not be reclassified to profit or loss
- Acturial Gain and losses on defined benefit plans (0.88)
(i) Income tax relating to above items 0.27
IX Total Comprehensive Income for the period ( VII+VIII) (2,504.53) (521.08)
Earning per equity share (for continuing operation)
Basic & Diluted 27 ) (3.36) (0.70)
The accompanying notes form an integral part of the financial statements
In term of our report of even date On Behalf of the Board
For RMA & Associates LLP
Chartered Accountants V\/Zam/
FRN-000978N/N500062 A Jain Devéndra Kumar M wari
Director anaging Director
N

. w DIN-03499171 -03499179
@sJ*F"‘k 0N i
< Fal v ohed Wi
CADeepak Gupta /< -~ i Mo‘
Partner (S \el Lb}y\ 5 z 2

M.No. 081535 ot

\& \ § /o Neha Jain
Place- New Delhi ‘--.\ Company Secretary CFO
Date - 1§.05.2017 i

¥

mit Bansal



PNC Bareily Nainital Highways Pvt Ltd.
CIN:U45400DL2011PTC222043
Statement of cash flow for the year ended as on March 31, 2017

(Amount in Lakhs)

Particulars Year Ended March 31,2017 | Year Ended March 31,2016
A. Cash Flow from Operating Activities

Net Profit /(Loss) before Tax & after exceptional items (2,737.99) (282.27)

Adjustment for:

Add/(Less):

Interest 4,775.68 2,200.05

Markup on Intangible asset created - 637.38

Intrest income on Capital Grant - 186.81

Interest income (3.76) (6.64)

Provision for Gratuity 4.12

Depreciation 720.64 292.49

Operating Profit / (Loss) before working capital changes 2,758.69 1,379.43

Adjustment for Changes in Working Capital

Increase/Decrease in trade payable (2.16) (1,125.74)

Increase/Decrease in other current Liabilities 1,962.83 110.43

Increase/Decrease in Non -current Liabilities - (162.89)

Increase/Decrease in Long term provisions 715.17

Increse/Decrease in Non current assets 21.64 45.36

Increase/Decrease in Current assets (1.90) 0.51

Cash Generated from/(used) from operating activities 5,454.26 247.11

Direct Taxes Paid

Cash (used in )/ from operating activities befre extraordinary ltems 5,454.26 247.11

Preliminary Exp.

Cash Generated from/(used) from operating activities (A) 5,454.26 247.11
B. Cash Flow from Investing Activities

Purchase of Fixed Asset (7.57) (9.52)

Construction Of Intangible Asset (12,747.56)

Interest Income 3.76 6.64

Net Cash ( used in) / from Investing Activities (B) (3.81) (12,750.44)
C Cash Flow fromFinancing Activities

Loans From Bank (763.70) 12,624.10

Capital Grant 1,947.00

Interest (4,775.68) (2,200.05)

Net Cash ( used in) / fromFinancing Activities (C) (5,539.38) 12,371.06

Net Cash Increase in cash & Cash equivalents (A+B+C) (88.93) (132.27)

Cash & Cash equivalents in beginning 189.02 321.29

Cash & Cash equivalents as at the end 100.08 189.02

The accompanying notes form an integral part of the financial statements
In term of our report of even date

For RMA & Associates LLP
Chartered Accountants
FRN-000978N/N500062

Deprd

CA Deepak Gupta
Partner >
M.No. 081535 ‘\‘

Place- New Delhi
Date - 19.05.2017

On Behalf on the Board

A h Jain
irector
DIN-03499171

WA M«&”
Neha Jain
Company Secretary

Dev W

Managing Director
DIN-03499179

o

umit Bansal
CFO



PNC Bareily Nainital Highways Pvt Ltd

Notes to financial statement as at and for the year ended March 31, 2017

A. Equity Share Capital

(Amount in Lakhs)

As at Changes during the year As at Changes during the year As at
March 31, 2007 March 31, 2016 April 1, 2015
7,460 - 7,460 - 7,460
B. Other Equity
(Amount in Lakhs)
Particulars : Reserves & Surplus
Retained earnings Total
Restated Balance as at April 1, 2015 1,715.67 1,715.67
Profit for the year (521.08) (521.08)
Other Comprehensive Income -
Total comprehensive income for the year (521.08) (521.08)
‘Balance as at March 31, 2016 1,194.59 1,194.59
Profit for the year (2,503.92) (2,503.92)
Other Comprehensive Income (0.61) (0.61)
Total comprehensive income for the year (2,504.53) (2,504.53)
Balance as at March 31, 2017 (1,309.93) (1,309.93)

The accompanying notes form an integral part of the financial statements

In term of our report of even date

For RMA & Associates LLP
Chartered Accountants
FRN-000978N/N500062

CA Deepak Gupta’_*
Partner (=
M.No. 081535

Place- New Delhi
Date - 17.05.2017

On Behalf on the Board

Jain

rector
DIN-03499171

n

W w/"
Neha Jain
Company Secretary

Devehdra Kumar Mahe

anaging Director
DIN-03499179

}gmrﬂit Bansal

CFO




PNC Bareily Nainital Highways Pvt Ltd.
(CIN:U45400D1L2011PTC222043
NOTES TO THE FINANCIAL STATEMENTS AS AT AND FOR THE YEAR ENDED 31.03.2017

Significant Accounting Policies r

Company Overview:

The company has been awarded the work of "Four Lanning (with paved shoulders ) of Bareilly Almora Section of SH-37 in the state of Uttar Pradesh of Design, Build, Finance, Operate and Transfer (DBFOT) basis™ and the
|collected toll fees to be d and appropriate as per the dated 11.08,2011 with Uttar Pradesh State Highways Authority (UPSHA}.

Basis of Preperation

The financial statements comply in all material aspects with Indian accounting standards notified under sec 133 of the companies act 2013.(the Act J[Companies(indian accounting standard)Rules, 2015] as amended and
other relevant provision of the act.

The financial statement upto year ended 31 st march 2106 were prepared in accordance with the accounting standards notified under companies{accounting standard)RRules 2006(as amended) and other relevant
provision of the Act.

These financial statements are the first financial statements of the company under Ind AS.

|Historical Cost convention |
|These Financial have been prepared on a historical cost basis except for Certain financial assets & Liablities d at fair value. ’ |
Significant Accounting policies by y in prep of financial

Plant & E

On transition to IND AS, the Company has elected to continue with the carrying value of all its property plant and equipment recognised as at 1 April 2015 measured as per the previous GAAP and use that carrying value as|
the deemed cost of the property,plant and equipment.

Plant and equipment are stated at cost, net of ac lated depreciation and lated impairment losses, if any. Such cost includes the cost of replacing part of the plant and equipment and borrowing costs for long-|
term construction projects if the recognition criteria are met.

Plant and Machinery : 15 Years (WDV basis)
Office Equipments: 5 Years

| Computers -3 Years
Electric Equipments - 10 Years &

Furniture & Fixture-10 Years

The residual values and useful lives of property, plant and equipment are reviewed at each financial year end and adj d prospectively, if appropriate.
Financial Instruments

 The company recognizes the financial assets and financial liabilities when the recognition criteria of financial instrument as specified under Ind AS 109 is met.
Financials Asset

Initial recognition and measurement
All financial assets are recognised initially at fair value plus transaction costs that are directly attributable to the acquisition of the financial asset except in the case of financial assets not recorded at fair value through profit
lor loss. Transaction costs of financial assets carried at fair value through profit or loss are expensed in profit or loss.

For purposes of subsequent measurement, financial assets are classified in three categories:

Financial Asset at amortised cost

A ‘Financial Asset’ is measured at the amortised cost if both the following conditions are met: ]

a) The asset is held within a business model whose objective is to hold assets for collecting contractual cash flows, and

b) Contractual terms of the asset give rise on speuﬁed dates toaxh flows that are solely payments of principal and interest ("SPPI") on the principal amount outstanding.

After initial such fi ial assets are y measured at amortised cost using the effective interest rate ("EIR") method. Amortised cost is calculated by taking inte account any discount or premium on)|
acquisition and fees or costs that are an integral part of the EIR. The EIR amortisation is included in finance income in the profit or loss.

Financial Asset at Fair value through Other Comprehensive income("FVTOQ")

A ‘Financial Asset’ is dassified as at the FVTOCI if both of the following criteria are met:

a) The objective of the business model is achieved both by collecting contractual cash flows and selling the financial

assets, and

b) The asset’s contractual cash flows represent SPPI.Financial Asset included within the FVTOCI category are measured initially as well as at each reporting date at fair value. Fair value movements are recognized in the
other comprehensive income ("0CI")

|Financial Asset at fair Value through Profit & Loss ("FVTPL")

FVTPL is a residual category for Financial Assets. Any financial aset, which does not meet the criteria for

|categorization as at amortized cost or as FVTOC], is classified as at FVTPL. .
In addition, the group may elect to designate a Financial asset, which otherwise meets amortized cost or FVTOCI

criteria, as at FVTPL. However, such election is allowed only if doing so reduces or eliminates a measurement or

recognition inconsistency (referred to as ‘accounting mismatch’).

Derognisition of Financial asset
A financial asset {or, where applicable, a part of a financial asset or part of a company of similar financial assets) is
primarily derecognised when the rights to receive cash flows from the asset have expired

Impairment of financial assets

The company assesses on a forward looking basis the expected credit losses associated with its assets carried at amortised cost. The impairment methodology applied depends on whether there has been a significant
increases in credit risk. Note-21 details how the group determines whether there has been a significant increase in credit Risk.

For trade receivables only, the company applies the simplified approach permitted by IND AS 109 Financial instrument, which requires expected lifetime losses to be recognised from initial recognition of the receivables.

Financial Liablities

Initial rew;nlﬂm md measurement
Al fi 1] are ised initially at fair value and, in the case of loans and borrowings and payables, net of directly attributable transaction costs.

Subsequent Measurement

Financial liabilities at fair value through profit or loss
Financial liabilities at fair value through profit or loss include financial liabilities held for trading and fi: ial liabilities designated upon initial ition as at fair value through profit or loss. Financial liabilities are
classified as held for trading if they are incurred for the purpase of repurchasing in the near term.Gains or losses on liabilities held for trading are recognised in the profit or loss.

Financial Liablities at Amortised Cost

After initial recognition, interest-bearing loans and borrowings are subsequently measured at amortised cost using the EIR method. Gains and losses are recognised in profit or loss when the liabilities are derecognised as
well as through the EIR amortisation process. Amortised cost is calculated by taking into account any discount or premium on acquisition and fees or costs that are an integral part of the EIR. The EiR amortisation is included|
as finance costs in the statement of profit and loss.

I C liabilities and Contingent assets

'I-'miﬂom

Provisions are recognised when the has a present obligation (legal or constructive) as a result of a past event, it is probable that an outflow of resources embodying economic benefits will be required to settle the
blig: and a reliable mnbemadeofﬂnamoumo!meobiigﬂﬁm
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| the effect of the time vals MWLmﬂmﬂemmmmugmammMmmm when appropriate, the risks specific to the liability. When discounting is used, the increase in the
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Provisions are reviewed .:\uqu balance sheetdaig
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|Service Concession Arangements

 The Company Operates and inf e services) used to provide a public service for a specified period of time .
 These arrangements may include Infrastructure used in a public-to-private service concession arrangement for its entire useful life.
Under Appendix A to Ind AS 11 - Service Concession Arrang: , these arrar are d for based on the nature of the consideration. The intangible asset model is used to the extent that the company

receives a right (i.e a franchisee) to charge users of the public services.

Income from the concession arrangements earned under the intangible asset model consists of the:

(i) fair value of the contract revenue, which is deemed to be fair value of the consideration transferred to acquire the asset; and
(i} payments actuaily received from the users.
The intangible asset is amortised over its expected useful life in a way that reflects the pattern in which the asset's economic benefits are consumed by the company, starting from the date when the right to operate starts
to be used. Based on these principles, intangible asset is amortised on the basis of revenue earned.

Any asset carried under concession agreements is derecognised on disposal or when no future economic benefits are expected from its future use or disposal.

Revenue related to SCA :

For details refer note No. 5

Determination of fair values of Intangible asset.

The fair value of Intangible assets consists of the amount spent on contruction of asset plus the construction profit margin which the company estimates to earn on its construction services.

|Revenue recognition

Revenue is recognised to the extent that it is probable that the economic benefits will flow and the revenue can be reliably measured, irrespective of fact whether payment is recieved or not. Revenue is measured at the
fair value of the consii ion received or ivable, taking into account contractually defined terms of payment and excluding taxes or duties collected on behalf of the government.

Revenue related to SCA :
Revenue related to construction under a service concession arrangement is recognised based on the stage of completion of the work performed

Income
For all fi ial i d at ised cost, interest income is recorded using the effective interest rate (EIR). EIR is the rate that exactly di the estis d future cash pay its or receipts over the
expected life of the financial instrument or a shorter period, where appropriate, to the gross carrying amount of the financial asset or to the amortised cost of a financial liability. When calculating the effective interest rate,|
the company estimates the expected cash flows by ¢ jering all the I terms of the financial instrument.

Current Income Tax

Current income tax assets and liabilities are measured at the amount expected to be recovered from or paid to the
taxation authorities. The tax rates and tax laws used to compute the amount are those that are enacted or
substantively enacted, at the reporting date.
dicaily i taken in the tax returns with respect to situations in which applicable tax lations are subject to interpretation and establishes provisions where appropriate.

Deffered Tax

Deferred tax is provided using the liability method on temporary differences between the tax bases of assets and liabilities and their carrying amounts for financial reporting purposes at the reporting date. The carrying
amount of deferred tax assets is reviewed at each reporting date and reduced to the extent that it is no longer probable that sufficient taxable profit will be available to allow all or part of the deferred tax asset to be
utilised.Unrecognised deferred tax assets are re-assessed at each reporting date and are recognised to the extent that it has become probable that future taxable profits will allow the deferred tax asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the year when the asset is realised or the liability is settled, based on tax rates (and tax laws) that have been enacted or
substantively enacted at the reporting date. Deferred tax relating to items recognised outside profit or loss is recognised outside profit or loss (either in other comprehensive income or in equity). Deferred tax items are
recognised in correlation to the underlying transaction either in OCI or directly in equity.

Borrowing Costs

Borrowing costs directly attributable to the acquisition, construction or production of an asset that necessarily takes a substantial period of time to get ready for its intended use are capitalised as part of the cost of the
asset. All other borrowing costs are expensed in the period in which they occur. Borrowing costs consist of interest and other costs that an entity incurs in connection with the borrowing of funds. Borrowing cost also
includes exchange differences to the extent regarded as an adj it to the b ing costs.

egment reporting

The 's pre consist of infrastructure d Jcor ion & operation , hence it op inoneb

Cash Flow

Cash flows are reported usmgﬂ'\e indirect method , whereby profit before tax is adjusted of the effects of transactions of a non-cash nature, any deferral or accruals of past or future operating cash reciept or payments and
item of income or d with g or fil ing cash flows. The cash flows from operating , investing and financing activities of the company are segregated.Cash and cash equivalent in the Balance sheet
comprise cash and cash at bank

Cash & Cash Equivalent

Cash & cash equivalents comprise of cash at bank and cash-in-hand. The Company consider all highly liquid investments which are subject to an insignificant risk of change in value with an original maturity of three months
or less from date of purchase to be cash equivalent.

[Employee benefits

|short Term:

All employee benefits payable wholly within twelve months rendering services are dlassified as short term employee benefits. Benefits such as salaries, wages, short-term compensated absences, performance incentives
etc., and the expected cost of bonus, ex-gratia are recognised during the pericd in which the employee renders related service.
Payments to defined contribution retirement benefit plans are recognised as an expense when employees have rendered the service entitling them to the contribution.

Long Term:

Provident Fund: The contribution to provident fund is in the nature of defined contribution plan. The Company makes contribution to statutory provident fund in accordance with the Employees Provident Fund and
Miscellaneous Provisions Act, 1952.The contribution paid or payable is recognized as an expense in the period in which services are rendered.
y & Leave (! unded): The costis ined using the projected unit credit method with actuarial valuation being carried at cash at each Balance Sheet date by an independent actuary. The
benefits obligati ized in the Balance Sheet represent the present value of defined benefit obligation as adj; d forr ized past service cost

| Actuarial gains and losses are recognized in full in the other comprehensive income for the period in which they occur
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Bareily Nainital Highways Pvt Ltd
Notes to financial statement as at and for the year ended March 31, 2017

Note : 3 Property, plant & equipment

(Amount in Lakhs)
Year Ended 31st march 2016
Particulars Office equipment Furniture & fixtures | Electric Equipments Computers Total
Gross carrying value
Opening value as at April 1, 2015
Addition during the year 2.22 4.81 2.49 - 9.52
Disposal / Adjustments
Closing value as at March 31, 2016 2.22 4.81 2.49 - 9.52
Accumulated Depreciation
Opening value as at April 1, 2015
Addition during the year 0.12 0.12 0.14 0.38
Disposal / Adjustments
Closing value as at March 31, 2016 0.12 0.12 0.14 - 0.38
Net carrying Amount as at March 31, 2016 2.10 4.69 2.35 - 9.15

(Amount in Lakhs)
Year Ended 31st march 2017
Particulars Office equipment Furniture & fixtures | electric equipments Computers it Total
Machinery

Gross carrying value
Opening value as at March 31, 2016 2.22 4.81 2.49 9.52
Addition during the year 1.65 2.03 0.16 0.70 3.03 7.57
Disposal / Adjustments
Closing value as at March 31, 2017 3.87 6.84 2.65 0.70 3.03 17.10
Depreciation
Upto 31 march 2016 0.12 0.12 0.14 - 0.38
For the year 1.17 0.63 0.01 0.05 0.02 1.89
Closing accumulated depreciation 1.29 0.75 0.15 0.05 0.02 2.27
Net carrying Amount 2.58 6.09 2.50 0.65 3.02 14.83
Notes :

i) Property,plant and equipment pledged as security except project assets (Refer Note 15)

(ii) Opening balances of Gross block and accumulated depreciation have been regrouped/ reclassified/rearranged wherever considered necessary.
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Bareily Nainital Highways Pvt Ltd
Notes to financial statement as at and for the year ended March 31, 2017

Note: 4 Intangible Assets

(Amount in Lakhs)

Year Ended 31st march 2016

Particulars concession rights Total
Gross Carrying Value

As at April 1, 2015 44,056.50 44,056.50
Addition during the year 13,384.94 13,384.94
Disposal / Adjustments

As at March 31, 2016 57,441.43 57,441.43
Accumulated Depreciation

As at April 1, 2015 -
Addition during the year 292.11 292.11
Disposal / Adjustments -
As at March 31, 2016 292.11 292.11
Net carrying value as at March 31, 2016 57,149.33 57,149.33

(Amount in Lakhs)

Year Ended 31st march 2017

Particulars Concession rights Total
Gross Block (at cost or revalued amount)

As at March 31, 2016 57,441.43 57,441.43
Addition during the year

Disposal / Adjustments

As at March 31, 2017 57,441.43 57,441.43
Accumulated Depreciation

As at March 31, 2016 292.11 292.11
Addition during the year 718.75 718.75
Disposal / Adjustments -
As at March 31, 2107 1,010.86 1,010.86
Net carrying value as at March 31, 2017 56,430.57 56,430.57

l
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PNC Bareily Nainital Highways Pvt Ltd

Notes to financial statement as at and for the year ended March 31, 2017

Note : 5 Deferred Tax

(a) Deferred Tax Assets/(Liabilities)
Fixed Assets ( Intangibles ) (985.46) (998.01) (204.54)
Trade Receivable (543.90)
Retention Hold- 80% at PV (2.33) (6.60) (10.39)
Borrowings (15.87)) (17.32) (18.77)
Fixed Assets ( Tangibles ) (0.17) (0.07)
Deffered Revenue on Retention 2.08 6.23 10.39
Pre-Operative Expenses 7.17 9.56
Gratuity 0.19 0.19
Major Maintenance 220.99
Employee Benefit 1.73

Net deferred tax Assets/(Liabilities) (771.68) (1,006.02) (767.21)

5.2 Movement in Deferred tax (Liabilities)/Assets
TR T

(Am

unt in Lakhs|

Tl'\r' : 0

At April 1, 2015 (204.54) (543.90) (10.39) (18.77) 10.39 - - - - (767.21)

(Charged)/credited:-

-to profit & loss (793.47) (0.07) 543.90 3.79 1.46 (4.16) 9.56 0.19 - - (238.81)

At March 31, 2016 (998.01) (0.07) - (6.60) (17.32) 6.23 9.56 0.19 - (1,006.02)

(Charged)/credited:-

-to profit & loss 12.55 (0.11) - 4.27 1.45 (4.16) (2.39) - 1.46 220.99 234.06

- to other comprehensive income 0.27 0.27
At March 31, 2017 (985.46) - (2.33) (15.87) 2.08 7.17 0.19 1.73 220.99 (771.68)

Y e



PNC Bareily Nainital Highways Pvt Ltd
Notes to financial statement as at and for the year ended March 31, 2017

Note 6 : Other Non Current Assets

(Amount in Lakhs)

Particalors As at As at _As at
March 31, 2017 March 31, 2016 April 1, 2015
Preliminary Expenses = - 38.67
Balance outstanding with government authorities 19.72 41.36 48.05
Total Other Non-current assets 19.72 41.36 86.72
Note 7 : Current trade receivable
(Amount in Lakhs)
Paticulors As at As at As at
March 31, 2017 March 31, 2016 April 1, 2015
Trade Receivables - - 1,760.19
Total Current Trade Paybles - - 1,760.19
Note 8 : Cash and cash equivalents
(Amount in Lakhs)
== As at As at As at
LI March 31, 2017 March 31, 2016 April 1, 2015
Balances with bank 84.69 33.66 11.46
Cash on hand 15.40 15.35 0.46
Fixed deposits(less than 3 months) - 140.00 309.36
Total cash and cash equivalents 100.08 189.02 321.29
Note 9 : Other Current financial Assets
(Amount in Lakhs)
icul As at As at As at
ERicuion March 31, 2017 March 31, 2016 April 1, 2015
Interest Accrued on deposits - - 3.17
Short term loans and advances 3.36 1.05 -
Advance to suppliers - 0.41 -
Retention and security deposit with others 1.20 1.20 B
Total Other Current financial assets 4.56 2.66 3.17
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PNC Bareily Nainital Highways Pvt Ltd
Notes to financial statement as at and for the year ended March 31, 2017

Note 10 : Share Capital
(Amount in Lakhs)
Particulare As at As at As at
March 31, 2017 March 31, 2016 April 1, 2015
Authorised
7,50,00,000 (Previous year 7,50,00,000)
equity Shares of Rs10/- each 7,500 7,500 7,500

Equity Shares - Issued, Subscribed & paid up
7,46,00,000 (Previous year 7,50,00,000)
equity Shares of Rs10/- each 7,460 7,460 7,460

Notes 10.1
(a) Reconciliation of the shares outstanding at the beginning and at
the end of the reporting year
( No. of Shares in Lakhs)

Asat As at As at
Particulars
March 31, 2017 | March 31, 2016 April 1, 2015
At the beginning of the year 746 Lakhs (Previous year 746Lakhs) Equity 746 745 746
Shares of Rs. 10 each allotted as fully paid up
Issued during the year Equity Shares of Rs. 10 each allotted as fully paid 3
up B
Outstanding at the end of the year 746 Lakhs (Previous year 746 Lakhs)
Equity Shares of Rs. 10 each allotted as fully paid u
da g 746 746 746
Shares of Company Held by holding/Ultimate holding Co. ( No. of Shares in Lakhs)
Particulars 31st March 2017 | 31st March 2016 1st April 2015
PNC Infraholdings Ltd 696 696 696
Details of Shareholders holding more Than 5% in the company
Particula 31st March 2017 31st March 2016 1st April 2015
a rs
No of Shares % Holdings No of Shares % Holdings | No of Shares | % Holdings
PNC Infraholding Limited 696 93% 696 93% 696 93%
PNC Infratech Limited 50 7% 50 7% 50 7%

Rights and restrictions attached to equity shares
The Company has only one class of equity shares having a par value of * 10 per share. Each shareholder is eligible for one vote per share held. In case any dividend is proposed by

the Board of Directors the same is subject to the approval of the shareholders in the ensuing Annual General Meeting, except in the case of Interim Dividend. There are
restrictions attached to Equity Shares in relation to the term loan taken by the company pursuant to loan agreement with Constorium of lenders.

Company has not alloted any equity shares in consideration other than cash. W q @/




PNC Bareily Nainital Highways Pvt Ltd
Notes to financial statement as at and for the year ended March 31, 2017

Note 11 : Other equity

Retained Earnings
(Amount in Lakhs)

Particulars As at 31 March 2017 | As at 31 March 2016
Opening Balance 1,194.59 1,715.67
Net Profit for the period (2,503.92) (521.08)
Items of OCI Recognised directly in Retaiined Earnings .

Remeasurement of post employee benefit obligation net of taxes (0.61) -
Closing Balance (1,309.93) 1,194.59

Note 11.1 : Nature and purposes of reserves

Retained Earnings
This comprise company's undistributed profit after taxes.



Bareily Nainital Highways Pvt Ltd
Notes to financial statement as at and for the year ended March 31, 2017

Note 12 : Non Current Borrowings
(Amount in Lakhs)

o As at = As at As at
March 31, 2017 | March 31, 2016 April 1, 2015

Secured
Term Loan

-From Banks 45,687.34 45,899.05 33,136.94
Total Non Current Borrowings 45,687.34 45,899.05 33,136.94
Less Current Maturities of Long term debt 736.00 184.00 46.00
Non Current Borrowings(as per balance sheet) 44,951.34 45,715.05 33,090.94

The Loan is repayable in 144 unequal monthly installments commencing from March 2016

Assets pledged as Security

(i) A first charge on all the Company's immovable assets/movable assets,if any,both present and future,save and except the
projects assets .

(ii) A first charge by way of hypothecation of all the borrower movable, including current and non current assets both present and
future , save and except the project assets.

(iii) A first charge on borrowers recceivables save and except the project assets.

(iv) A first charge over all the bank accounts of the borrower, the escrow account, sub accounts, major maintainence account debt

service reserve account.
(v) A first charge on all the intangible of the borrower save and except the project assets .
(vi) A first charge by way of assignment or otherwise creation of security interest in all the rights, title, interests,benefits,claims

and demands. _
(vii) Pledge of shares held by,_tha‘grdm\pter and or any other person aggregating to 30% .
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Bareily Nainital Highways Pvt Ltd

Notes to financial statement as at and for the year ended March 31, 2017

Note 13 : Other Non Current Financial Liablities

(Amount in Lakhs)

== As at As at As at
March 31, 2017 March 31, 2016 April 1, 2015
Retentions payable
-Related Party 129.26
Total Other Non Current Financial Liablities - - 129.26
Note 14 : Provision (Long term)
(Amount in Lakhs)
= As at As at As at
faticulars March 31, 2017 March 31, 2016 April 1, 2015
Major Maintennce Provision* 71537
Provision for Gratuity 5.34
Total 720.50 - -

*The company has a constructive obligation to maintain and manage the revenue generating infrastructure due to which it is
probable that economic resources will be required to settle the obligation. The management estimated the carrying amount of
provisions of major maintainence that are subject to change to actual maintainence to be held in prospective years.

Movement in provision of Major Maintenance

(Amount in Lakhs)

: As at As at As at
Eortichlars March 31, 2017 March 31, 2016 April 1, 2015
Opening Balance at the beginning of the year - - -
Addition during the year 715.17 - -
Utilised during the year - - =
Reverse during the year - - -
Closing Balance at the end of the year 71517 - -
Note 14.1 : Provision (Short term)
(Amount in Lakhs)
As at As at As at
Particnlars March 31, 2017 March 31, 2016 April 1, 2015
Provision for Gratuity 0.25 0.60
Total 0.25 0.60 -
Note 15 : Other Non current liablities
(Amount in Lakhs)
As at As at As at
_— March 31, 2017 March 31, 2016 April 1, 2015
Deferred Retention on securities - - 33.63
- - 33.63

Total Other Non current Liablities

Note 16: Borrowings

(Amount in Lakhs)

As at As at As at
o — March 31, 2017 March 31, 2016 April 1, 2015
Short term borrowings:-
Unsecured Loans 1,350.00 100.00 -
. Total 1,350.00 ! 100.00 -
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Note 17: Trade Payables

(Amount in Lakhs)

Particalars As at As at As at
March 31, 2017 March 31, 2016 April 1, 2015
Dues Of MSME parties*
Dues of other than MSE parties
- Related party 1,555.95 1,558.12 2,683.85
Total 1,555.95 1,558.12 2,683.85

*As per the available records there is suppliers/Service providers covered under Micro, Small Medium Enterprises
Development Act, 2006 .In view of this, information required to be disclosed u/s 22 of the said Act is not given.

Note 18 : Other current financial liablities:

(Amount in Lakhs)

Particular As at As at As at
Ll March 31, 2017 March 31, 2016 April 1, 2015
Current Maturities of Long Term Debt 736.00 184.00 46.00
Security Deposits
- Related Party 139.31 138.41 -
Others - - -
- Salary Payables And Other dues of Employee 20.54 13.74 0.17
- Expenses Payable 32.67 0.07 0.60
- Interest Expenses payable 132.60 - -
Total 1,061.12 336.22 46.77
Note 19 : Other current liablities
(Amount in Lakhs)
| As at As at As at
Earticnian March 31, 2017 March 31, 2016 April 1, 2015
Statuary Dues payable 2.11 0.72 300.52
Deferred Retentions on Securities 6.73 20.18 -
Total 8.83 20.90 300.52
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Bareily Nainital Highways Pvt Ltd

Notes to financial statement as at and for the year ended March 31, 2017

Note 20 : Revenue from operations

(Amount in Lakhs)

= Year ended Year ended
Particulars
March 31, 2017 | March 31, 2016
Contract Receipt 310.14 13,474.81
Toll Collection 3,837.24 1,561.92
Total 4,147.38 15,036.73
Note 21 : Other Income
(Amount in Lakhs)
e Year ended Year ended
March 31, 2017 | March 31, 2016
Intrest Income
-From Bank 3.76 6.64
-On Income tax Refund 1.78 -
- On Capital Grant - 186.81
Other non-operating income (net of expenses ) 18.61 13.56
Total 24.15 207.02
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Note 21.1: Detail of Employee Benefit Expenses

The disclosures required by Ind- AS-19 “Employee Benefits” are as under:

(a) Defined Contribution Plan

(b) Defined Benefit Plan

The liability for employee gratuity and leave encashment is determined on actuarial valuation using projected unit

credit method. The obligations are as under:-

Particulars

Gratuity

2016-17

2015-16

1.Change in Present Value of Obligation

Present value of obligation at the beginning of the period
Acquisition cost

Interest cost

Current service cost

Benefits paid

Actuarial (gain)/loss on obligation

a) Effect of changes in demographic assumptions

b) Effect of changes in financial assumptions

c). Effect of experience adjustments

Present value of obligation at end of period

2. Change in Fair Value of Plan Assets

Fair value of plan assets at the beginning of the period
Acquisition adjustment

Actual return on plan assets

Contributions

Benefits paid

Actuarial gain/(loss) on plan assets

Fair value of plan assets at the end of the period

3.Amount to be recognised in Balance Sheet

Present value of obligation as at end of the period

Fair value of plan assets as at the end of the period

Net Asset/(liability) recognised in Balance Sheet

4.Expenses recognised in the statement of profit & loss.
Current service cost

Net Interest cost

Expected return on plan assets

Net actuarial (gain)/loss recognised in profit/loss

Expenses recognised in the statement of Profit & Loss
5.Recognised in other comprehensive income for the year

a. Net cumulative unrecognized actuarial gain/(loss) opening
b. Actuarial (gain) / loss for the year on PBO

c. Actuarial (gain) /loss for the year on Asset

d. Unrecognized actuarial gain/(loss) at the end of the year
6. Maturity Profile of Defined Benefit Obligation

1. Within the next 12 months (next annual reporting period)
2. Between 2 and 5 years

0.04

0.00
4.67

0.06
0.82

559

5.59

(5.59)

4.67
0.00

4.68

0.88

0.25
2.83
2.94

3. Between 6 and 10 years e, L7 Sy




7. Quantitative sensitivity analysis for significant assumptions is as below
(i) Impact of the change in discount rate

Present Value of Obligation at the end of the period 5.59
a. Impact due to increase of 100 Basis Points 5.33
b. Impact due to decrease of 100 Basis Points 5.88
Impact of the change in salary increase

Present Value of Obligation at the end of the period 5.59
a. Impact due to increase of 1% 5.85
b. Impact due to decrease of 1% f 5.36

Attrition Rate

Present Value of Obligation at the end of the period 5.59
a. Impact due to increase of 1% 5.44
b. Impact due to decrease of 1% 5.5

(i) Sensitivity Analysis Method
Sensitivity analysis is determined based on the expected movement in liability if the assumptions were not proved to be true on
different count.

8. Actuarial assumptions
a) Economic Assumptions

i. Discounting Rate 7.00%
ii. Salary escalation 9.00%
iii. Attrition rate 25.00%
b) Demographic Assumption
i) Retirement Age (Years) . 60
ii) Mortality rates inclusive of provision for disability 100% of IALM
(2006 - 08)
Mortality Rates for specimen ages
Age Mortality |Age Mortality Rate
Rate
18 0.0008 43 0.00235
23| 0.000961 48 0.003983
28| 0.001017 53 0.006643
33| 0.001164 58 0.009944
38| 0.001549 £ 60 0.011534
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PNC Bareily Nainital Highways Pvt Ltd
Notes to financial statement as at and for the year ended March 31, 2017

Note 22 : Employee Benefit Expenses

(Amount in Lakhs)

s Year ended Year ended
March 31, 2017 | March 31, 2016
Salaries and Wages 189.07 64.32
Others 8.98 6.17
Total 198.05 70.49
Note 23: Finance Cost
(Amount in Lakhs)
S Year ended Year ended
March 31, 2017 | March 31, 2016
Interest Cost 4,775.68 2,200.05
Intrest Expense on retentions 13.82 12.26
Total 4,789.50 2,212.31
Note 24 : Depreciation and amortisation
(Amount in Lakhs)
S Year ended Year ended
March 31, 2017 | March 31, 2016
Depreciation on Tangible Assets 1.89 0.38
Amortisation of Consession Rights 718.75 292.11
Total 720.64 292.49
Note 25 : Other Expenses
(Amount in Lakhs)
baticilie Year ended Year ended
March 31, 2017 | March 31, 2016
Contract paid 310.22 91.63
Operational expenses* 175.94 111.55
Major Maintenance Cost 715.17 -
Construction Expense - 12,747.56
Total 1,201.32 12,950.73
* Audit Remuneration includes (Amount in Lakhs)
: Year ended Year ended
Particulars

March 31, 2017

March 31, 2016

0.75

0.50

Statuory Audit Fees ( Excluding service tax)

B
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PNC Bareily Nainital Highways Pvt Ltd
Notes to financial statement as at and for the year ended March 31, 2017

Note 26 : Tax Expense

A. Income Tax Expenses

(

Amount in Lakhs)

Yearend

= March 31,2016

(a) Current tax

Current tax on profit for the period

Adjustments for current tax of prior periods

Total Current tax expense

(b) Deferred tax

Decrease (increase) in deferred tax assets (215.90) 797.63

(Decrease) increase in deferred tax Liabilities (18.17) (558.82)

Total Deffered Tax Expenses (234.06) 238.81

Total Income tax Expense (234.06) 238.81

(B) Reconciliation of tax expense and accounting profit multiplied by India's tax rate:

_

017
Profit & Loss before tax (2,737.99) (282.27)
Tax at Indian tax rate of 30.09% (F.Y. 2015-16-30.9%) (846.04) (87.22)
Income Gain and Loss Exempt under Tax Holiday 611.97 326.03
Total Tax expenses as per profit and loss (234.06) 238.81

(V'/q@



PNC Bareily Nainital Highways Pvt Ltd

Notes to financial statement as at and for the year ended March 31, 2017

Note 27 : Earning Per share

e Year ended March | Year ended March
Particulars
31, 2017 31, 2016
(a) Profit/(Loss) available to Equity Shareholders (Rs. In lakhs) (2,503.92) (521.08)
(b) Weighted Average number of Equity Shares 746.00 746.00
(c) Nominal value of Equity Shares (in Rs.) 10 10
(d) Basic and Diluted Earnings Per Share [(a)/(b) (3.36) (0.70)
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PNC Bareily Nainital Highways Pvt Ltd
Notes to financial statement as at and for the year ended March 31, 2017

Note 28 : Commitments
(Amount in Lakhs)

As at A
Particular a s at As at

March 31, 2017 | March 31, 2016 | April 1, 2015
Estimated amount of contracts remaining to be executed on <

capital amount & not provided X i 1501200

Note 29 : Operating Segment Information
The Company operates in only one segment, namely “Toll Roads” hence there are no reportable segments under Ind AS-
108 ‘Segment Reporting’. Hence, separate business segment information is not applicable.

The directors of the company has been identified as The Chief Operating Decision Maker (CODM). The Chief Operating
Decision Maker also monitors the operating results as one single segment for the purpose of making decisions about

resource allocation and performance assessment and hence, there are no additional disclosures to be provided other
than those already provided in the financial statements.

No Customer individually accounted for more than 10% of the revenue in the year ended March 31,2017 and March 31,




PNC Bareily Nainital Highways Pvt Ltd

Notes to financial statement as at and for the year ended March 31, 2017
Note: 30 Related party transactions

(A) List of related parties

(a) Parent Entity

Ownership Interest
Name Type
As at As at As at
March 31, 2017 | March 31, 2016 April 1, 2015
PNC Infratech Itd Ultimate holding 7% 7% 7%
PNC Infraholding Itd Immediate holding 93% 93% 93%

(B) Transactions between related parties

(Amount in Lakhs)

Nature of Transaction Year ended Parent Entity Total
EPC Contracts March 31, 2017 310.22 310.22
March 31, 2016 91.63 91.63
Uriecurad Losn Recsived March 31, 2017 1,250.00 1,250.00
March 31, 2016 2,450.00 2,450.00
Repayment of unsecured loan Masch 31, 2087 i _
March 31, 2016 2,350.00 2,350.00

(C ) Balance Outstanding during the year
(Amount in Lakhs)

Particulars 2016-17 2015-16 2014-15
Amount payable

-PNC infratech Ltd.-EPC 1,550.00 1,550.00 2,683.85
-PNC infratech Ltd.-Retention 146.78 159.69 162.89
-PNC infratech Ltd.-Unsecured Loan 1,350.00 100.00 -
-PNC infratech Ltd.- Interest Payable 132.60 - -

(D ) Capital Commitment
(Amount in Lakhs)

Particulars 2016-17 2015-16 2014-15
Estimated amounts of contracts

remaining to be executed on capital NIL NIL 12012.45
account and not provided

(E) Terms and conditions
The transactions with the related parties are made on term equivalent to those that prevail in arm's length transactions. The assessment is under

taken each financial year through examining the financial position of the related party and in the market in which the related party operates.
Outstanding balances are unsecured and settlement will be occured in cash.



PNC Bareily Nainital Highways Pvt Ltd
Notes to financial statement as at and for the year ended March 31, 2017

Note 31 : Fair Value Measurement

Financial instruments by catego

Financial Asset

Trade receivables - - - - - 1,760.19
Security Deposits 1.20 - - 1.20 - -
Cash and Bank Balances 100.08 - - 189.02 - 321.29
Total Financial Assets 101.28 - - 190.22 - 2,081.48
Financial Liabilities

Borrowings 47,169.94 - - 46,099.05 33,136.94
Retentions 139.31 138.41 129.26
Trade payables 1,555.95 - - 1,558.12 - 2,683.85
Other Financial Liabilities 0.77 - - 13.81 1,350.77
Total Financial Liabilities 48,865.97 - - 47,809.39 - 37,300.82

(i) Fair Value Hierarchy

This section explains the judgements and estimates made in determining the fair values of the financial instruments that are measured at amortised cost and for
which fair values are disclosed in financial statements. To provide an indication about the reliability of inputs used in determining fair values, the group has
classified its financial instruments into three levels prescribed under the accounting standards.

The following table provides the fair value measurement hierarchy of Company's asset and liabilities, grouped into Level 1 to Level 3 as described below :-

Level 1: Quoted (unadjusted) market prices in active markets for identical assets or liabilities.
Level 2: Valuation technigues for which the lowest level input that is significant to the fair value measurement is directly or indirectly observable.
Level 3: Valuation techniques for which the lowest levgl input that is significant to the fair value measurement is unobservable




(Amount in Rs.)

Fair Value Measurement using

AV Significant Significant
Particulars ry 8 Quoted price in observable unobservable
April 1, 2015 i f i
Active Market inputs inputs
(Level 1) (Level 2) (Level 3)
(A) Financial Liabilities measured at amortised cost for which fair
values are disclosed at April 1, 2015
Financial Liabilities
- Borrowings 33,136.94 33,136.94
- Retentions 129.26 129.26
Total 33,266.20 33,266.20
Fair Value Measurement using
I Carrying Value i Significant Significant
Particulars Quoted price in observable unobservable
March 31, 2016 | i i
Active Market inputs inputs
(Level 1) (Level 2) (Level 3)
(A) Financial Liabilities measured at amortised cost for which fair
values are disclosed at March 31, 2016
Financial Liabilities
- Borrowings 46,099.05 46,099.05
- Retentions 138.41 138.41
Total 46,237.46 - 46,237.46
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Fair Value Measurement using
Significant Significant
ing V.
Particulars ;::31';31 :(I;;; Quoted price in observable unobservable
i Active Market inputs inputs
(Level 1) (Level 2) (Level 3)
(A) Financial Liabilities measured at amortised cost for which fair
values are disclosed at March 31, 2017
Financial Liabilities
- Borrowings 47,169.94 47,169.94
- Retentions 139.31 139.31
Total 47,309.25 - 47,309.25 -

(ii) Valuation techniques used to determine Fair value

The Company maintains policies and procedures to value financial assets or financial liabilities using the best and most relevant data available. The fair values of
the financial assets and liabilities are included at the amount that would be received to sell an asset or paid to transfer a liability in an orderly transaction between

market participants at the measurement date.

Specific valuation technique used to value financial instrument includes:

> the fair value of financial assets and liabilities at amortised cost is determined using discounted cash flow analysis

The following method and assumptions are used to estimate fair values:

The Carrying amounts of trade recibale/payables, short term borrowings, cash and cash equivalents, short term deposits/retentions, expenses payable etc. are

considered to be their fair value, due to their short term nature.

Long-term fixed-rate and variable-rate receivables / borrowings are evaluated by the Company based on parameters such as interest rates, specific country risk
factors, credit risk and other risk characteristics. For borrowing fair value is determined by using the discounted cash flow (DCF) method using discount rate that

reflects the issuer's borrowings rate. Risk of non-performance for the company is considered to be insignificant in valuation.

“ The fair value of retentions are evaluated on parameters such as interest rate and other risk factors. Fair value is being determined by using the discounted cash

flow (DCF)
Financial assets and liabilities measured at fair value and the carrying amount is the fair value.
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PNC Bareily Nainital Highways Pvt Ltd
Notes to financial statement as at and for the year ended March 31, 2017

Note 32 : FINANCIAL RISK MANAGEMENT

The Company’s principal financial liabilities, other than derivatives, comprise borrowings, trade and other payables. The main
purpose of these financial liabilities is to manage finances for the Company’s operations. The Company principal financial asset
includes loan , trade and other receivables, and cash and short-term deposits that arise directly from its operations,

The Company's activities are exposed to market risk, credit risk and liquidity risk.

Market risk

Market risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in market
prices. Market prices comprise three types of risk: currency rate risk, interest rate risk and other price risks, such as equity price risk
and commodity price risk. Financial instruments affected by market risk include loans and borrowings, deposits, investments, and
derivative financial instruments.

The sensitivity of the relevant profit or loss item is the effect of the assumed changes in respective market risks.

(a) Interest rate risk
Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in
market interest rates. In order to optimize the Company's position with regard to interest income and interest expenses and to
manage the interest rate risk, treasury performs a comprehensive corporate interest rate risk management by balancing the
proportion of the fixed rate and floating rate financial instruments in its total portfolio .

(i) The exposure of group borrowings to interest rate changes at the end of reporting period are as follows:

(Amount in Lakhs)
Particulars ST AsRE Lo
March 31,2017 | March 31, 2016 April 1, 2015
Variable rate borrowings 44,951.34 45,715.05 33,090.94
Fixed rate borrowings
Total borrowings 44 ,951.34 45,715.05 33,090.94

(ii) As at the end of reporting period, the company had the following variable rate borrowings and interest rate swap contracts outstanding:

03/31/2017 03/31/2016
Particulars
i |
Weighted average Balanice % aftatalloans Weighted average Balieca % of tota
interest rate (%) interest rate (%) loans
Term Loan 44 ,951.34 100.00% 45,715.05 100.00%
Net exposure to cash flow interest rate risk 44,951.34 100.00% 45,715.05 100.00%
(ii) Sensitivity
Profit/loss is sensitive to higher/lower interest expense from borrowings as a result of changes in interest rates.
Particula | Increase/ Decrease in Basis Points | Impact on Profit before Tax | |
il { March 31, 2017 March 31, 2016 | March 31, 2017 | March 31, 2016
INR +50 +50 22476 228.58
- 50 - 50 -224.76 -228.58

(b

Foreign currency risk

The Company does not operates internationally and as the Company has notobtained any foreign currency loans and also

doesn't have any foreign currency trade payables and foreign receivables

any foreign exchange risk.
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(c) Price Risk
The company does not have any investments in equity and commodity at the current year end and previous year. Therefore the
company is not exposed to price risk.

Credit risk

Credit risk arises from the possibility that the counterparty will default on its contractual obligations resulting in financial loss to the company. To manage this, the Company periodically
assesses the financial reliability of customers, taking into account the financial conditions, current economic trends, and analysis of historical bad debts and ageing of accounts
receivable,

The Company considers the probability of default upon initial recognition of assets and whether there has been a significant increase in credit risk on an on going basis through each
reporting period. To assess whether there is significant increase in credit risk, it considers reasonable and supportive forward looking information such as:

(i) Actual or expected significant adverse changes in business.

(ii) Actual or expected significant changes in the operating results of the counterparty.

(iiii) Financial or economic conditions that are expected to cause a significant change to the counterparty's ability to meet its obligation

(iv) Significant increase in credit risk an other financial instruments of the same counterparty

(v) significant changes in the value of collateral supporting the obligation or in the quality of third party guarantees or credit enhancements

The company's only source of revenue is from toll collection which is mostly collected in cash by company and only trade recievables that a company has are against the the grant to be
recieved, which is a goverment authority ,therefore company is not exposed to any credit risk. Credit risk on cash and cash equivalents is limited as we generally invest in deposits with
banks and financial institutions with high credit ratings assigned by international and domestic credit rating agencies.

Liquidity Risk

Liquidity risk is defined as the risk that company will not be able to settle or meet its obligation on time or at a reasonable price. The Company’s objective is to at all times maintain
optimum levels of liquidity to meet its cash and collateral requirements. The Company's management is responsible for liquidity, funding as well as settlement management. In addition,
processes and policies related to such risk are overseen by senior management. Management monitors the company's net liquidity position through rolling, forecast on the basis of

expected cash flows.

The table below provides details regarding the remaining contractual maturities of financial liabilities at the reporting date based on contractual undiscounted payments:

(Amount in Lakhs)

Gkt i More than one More than 3
As at March 31, 2017 Carrying Amount On Demand BRE year and less Yairs Total
than three year
Borrowings 47,169.94 - 736.00 4,176.80 42,257,14 47,169.94
Trade payables 1,555.95 - 1,555.95 - - 1,555.95
Other Liabilities 0.77 - 0.77 - - 0.77
Total 48,726.66 - 2,292.72 4,176.80 42,257.14 48,726.66
More than one
As at March 31, 2016 Carrying Amount On Demand (")e:::::': year and less M°;:::':" : Total
t : than three year * 3
Borrowings 46,099.05 - 197.62 2,392.00 43,509.43 46,099.05
Trade payables 1,558.12 - 1,558.12 - - 1,558.12
Other Liabilities 13.81 - 13.81 - - 13.81
Total 47,670.97 - 1,769.55 2,392.00 43,509.43 47,670.97
More than one
As at April 1, 2015 Carrying Amount On Demand ‘I:.:‘s:\t::: year and less Mo;::t:n . Total
than three year
Borrowings 33,136.94 - 46.00 993.42 32,097.52 33,136.94
Trade payables 2,683.85 - 2,683.85 - - 2,683.85
Other Liabilities 1,350.77 - 1,350.77 - - 1,350.77
Total 37,171.57 - 4,080.62 993.42 32,097.52 37,171.57
Financing arrangements /s S
The company does not have any undrawn borrowing facilities at the er{q‘éf{iep?rti ?\ddé»r previous periods.
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PNC Bareily Nainital Highways Pvt Ltd
Notes to financial statement as at and for the year ended March 31, 2017

Note 33 : Capital Management

(a) Risk Management

The primary objective of the Company’s Capital Management is to maximize the shareholder value and also maintain
an optimal capital structure to reduce cost of capital. In order to manage the capital structure, the Company may adjust
the amount of dividend paid to shareholders, return on capital to shareholders, issue new shares or sell assets to
reduce debts.

The Company monitors capital on the basis of following gearing ratio, which is net debt divided by total capital plus
debt.

= As at As at. As at
o March 31,2017 | March 31, 2016 April 1, 2015
Debt 47,169.94 46,099.05 33,136.94
Cash & bank balances 100.08 189.02 321.29
Net Debt 47,069.86 45,910.03 32,815.65
Total Equity 6,150.07 8,654.59 9,175.67
Total Equity and Net Debt 53,219.93 54,564.63 41,991.33
Net debt to debt and equity ratio (Gearing Ratio) 88.44% 84.14% 78.15%

Notes-
(i) Debt is defined as long-term and short-term borrowings including current maturities as described in notes 12
and

(ii) Total equity (as shown in balance sheet) includes issued capital and all other equity reserves.

(b) Loan Covenants

In order to achieve this overall objective, the Group’s capital management, amongst other things, aims to ensure that it
meets financial covenants attached to the interest-bearing loans and borrowings that define capital structure
requirements. There have been no breaches in the financial covenants of any interest-bearing loans and borrowing in
the current period and the previous periods. Breaches in meeting the financial covenants would permit the bank to call
loans and borrowings or charge some penal interest. Till date,the banks have not charged any penal interests.

No changes were made in the objectives, policies or processes for managing capital during the current years and

previous years.
N\




PNC Bareily Nainital Highways Pvt Ltd
Notes to financial statement as at and for the year ended March 31, 2017

Note 34 : Transition to Ind AS

These financial statements,for the year ended 31st March,2017,are the first,the company has prepared in
accordance with Ind AS. For the periods upto and including the year ended 31st March 2016,the Company
prepared its financial statements in accordance with the accounting standards notified under section 133
of the Companies Act 2013, read together with Paragraph 7 of the Companies(Accounts)
Rules,2014(Indian GAAP).

Accordingly, the company has prepared its financial statement to comply with the Ind AS for the year
ending 31st March, 2017, together with the comparative date as at and for the year ended 31st March,
2016, as described in the summary of significant accounting policies. In preparing these financial
statements, Company's opening balance sheet was prepared as at 1st Aprii, 2015, the date of transition
to Ind AS. This note explains the principal adjustments made by the company in restating its Indian GAAP
financial statements, including the balance sheet as at 1st April, 2015 and the financial statements as at

and for the year ended 31st March, 2016.

Note 35(A): Exemptions and Exceptions opted by the company on the date of transition:-

Ind As 101 allows first-time adopters certain exemptions and exceptions from the retrospective
application of certain requirements under Ind As. The Compnay has applied the following exemptions and
exceptions:

a) Exemptions from retrospective application

i) Deemed Cost
Ind As 101 permits first time adopter to elect to continue with the carrying value for all of its property,plant and

equipment as recognised in financial statements as at the date of transition to Ind AS, measured as per the previous
GAAP and use that as its deemed cost as at the date of transition. Accordingly, the company has elected to measure

all of its property,plant and equipment, at their previous GAAP carrying value.

b) Exceptions from retrospective application
i) Classification and measurement of financial assets:-

The Company has classified the financial assets in accordance with IndAS 109 on the basis of facts and
circumstances that exists at the date if transition to Ind AS.

ii) Estimates
The estimates of 01.04.2015 and 31_ .03.2018 are consistent with those made for the same date in accordance with the

previous GAAP. 7
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PNC Bareily Nainital Highways Pvt Ltd

Notes to financial statement as at and for the year ended March 31, 2017

Note 36: Reconciliation between balance sheet, statement of profit and loss and cash flow st

IGAAP and those presented under Ind AS

(a) Effect of Ind AS adoption on the Balance Sheet as at March 31, 2016

atement prepared under pevious

(Amount in Lakhs)

Effects of
Particulars Notes Am"l;r::: PEL transition to Ind Amount:; perinp
AS
ASSETS
(1) Non - current assets .
(a) Property, plant and equipment 9.15 - 915
(b) Intangible Asset 53,919.51 3,229.81 57,149.33
(c) Financial assets =
(i) Other Financial Assets -
(d) Deffered Tax Asset 9.42 (9.42) -
(e) Other Non - current assets 41.36 - 41.36
Sub Total (A) 53,979.44 3,220.39 57,199.83
(2) Current assets
(a) Financial assets
(i) Cashand cash equivalents 189.02 - 189.02
(ii) Other Financial Assets 2.66 - 2.66
Sub Total (B) 191.67 - 191.67
Total Assets (A+B) 54,171.12 3,220.39 57,391.50
EQUITY AND LIABILITIES
EQUITY
(a) Equity share capital 7,460.00 - 7,460.00
(b) Other equity (1,077.01) 2,271.60 1,194.59
Sub Total (C) 6,382.99 2,271.60 8,654.59
LIABILITIES
(1) Non - current liabilities
(a) Financial liabilities
(i) Borrowings 45,771.09 (56.04) 45,715.05
(b) Deffered Tax Liability 1,006.02 1,006.02
Sub Total (D) 45,771.09 949.98 46,721.07
(2) Current liabilities
(a) Financial liabilities
(i) Borrowings 100.00 | - 100.00
(i) Trade payables 1,558.12 - 1,558.12
(ii) Other financial liabilities 358.92 (22.69) 336.22
(b) Other current liabilities 20.90 20.90
(c) Provisions 0.60 0.60
Sub Total (E) 2,017.03 (1.19) 2,015.84
Total Equity & Liabilities ( C+D+E ) 54,171.12 3,220.39 57,391.50

The previous GAAP figures have been re_c!?ssiﬁed .fcp%;'onform the Ind As presenation reequirement for the purpose of this note.
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PNC Bareily Nainital Highways Pvt Ltd
Notes to financial statement as at and for the year ended March 31, 2017

(b) Effect of Ind AS adoption on the Balance Sheet as at April 1, 2015

(Amount in Lakhs)
ASSETS.
(1) Non - current assets
(a) Intangible Asset 48,442.55 (4,386.06) 44,056.50
(b) Intangible Asset Under Development
(c) Financial assets -
(i) Other Financial Assets 3
(d) Deffered Tax Asset (767.21) (767.21)
(e) Other Non - current assets 86.72 - 86.72
Sub Total (A) 48,529.28 (5,153.27) 43,376.01
(2) Current assets
(a) Financial assets
(i) Trade receivables 1,760.19 1,760.19
(ii) Cash and cash equivalents 321.29 - 321.29
(i) Other Financial Assets 317 - 3.17
Sub Total (B) 324.46 1,760.19 2,084.64
Total Assets ( A+B ) 48,853.74 (3,393.08) 45,460.65
EQUITY AND LIABILITIES
EQUITY
(a) Equity share capital 7,460.00 - 7,460.00
(b) Other equity 5,048.00 (3,332.33) 1,715.67
Sub Total (C) 12,508.00 (3,332.33) 9,175.67
LIABILITIES
(1)  Non - current liabilities
(a) Financial liabilities
i) Borrowings 33,151.70 (60.76) 33,090.94
(ii) Other financial liabilities 129.26 - 129.26
(b) Other non - current liabilities 33.63 - 33.63
Sub Total (D) 33,314.59 (60.76) 33,253.83
(2)  Current liabilities
(a) Financial liabilities
(i) Trade payables 2,683.85 - 2,683.85
(ii) Other financial liabilities 46.77 = 46.77
(b) Other current liabilities 300.52 - 300.52
Sub Total (E) 3,031.15 - 3,031.15
Total Equity & Liabilities ( C+D+E ) 48,853.74 (3,393.08) 45,460.65

The previous GAAP figures have been reclassified to confo

the Ind As presenation reequirement for the purpose of this note.
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PNC Bareily Nainital Highways Pvt Ltd
Notes to financial statement as at and for the year ended March 31, 2017

(c ) Reconciliation to statement of profit and loss as previously reported as on March 31, 2016 under IGAAP to Ind AS

(Amount in Lakhs)

Particulars Notes Amoll.g:::: = EHEC::T:;’:;WJO" Amount as per IND AS
I |Revenue from Operations 1,651.79 13,384.94 15,036.73
Il |Other income 6.76 200.27 207.02
1 Total Income ( 1+11) 1,658.54 13,585.20 15,243.75
IV |Expenses :
Employee benefit expense 70.49 - 70.49
Finance Cost 2,195.33 16.97 2,212.31
Depreciation and amortization expenses 27598 16.51 292.49
Other Expenses 203.17 12,747.56 12,950.73
Total Expenses (IV) 2,744.98 12,781.04 15,526.02
V  |Profit/(Loss) before tax (llI-IV) -1,086.43 804.16 -282.27
V1 |Tax expense :
Current tax
Deferred tax 9.42 229.38 238.81
MAT Credit Adjustment
Vil |Profit/ (Loss) for the period (V- VI) -1,095.86 574.78 -521.08
VIl |Other Comprehensive Income
(i) Items that will not be reclassified to profit or loss
- Acturial Gain and losses on defined benefit plans =
(ii) Income tax relating to above items
IX |Total Comprehensive Income for the period ( Vil + Vi) -1,095.86 574.78 -521.08

The previous GAAP figures have been reclassified to conform the Ind As presenation reequirement for the purpose of this note.
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PNC Bareily Nainital Highways Pvt Ltd

Notes to financial statement as at and for the year ended March 31, 2017

(d) Equity Reconciliation as at March 31, 2016 and as at April 1, 2015

(Amount in Lakhs)

i Notes 31st March 2016 1st April 2015

Bationors Capital Reserve | Retained Earnings Capital Reserve | Retained Earnings
Total Equity (shareholder's fund) as per previous GAAP 1,947.00 (1,077.01) 5,048.00 -
Adjustment:
Tax effect of Adjustment (1,015.44) (767.21)
Borrowings- Transaction cost adjustment 56.04 60.76
Trade Recievables-Amortised Cost - 17,60,18,589.01
Fair Valuation of Retention 1.19
Fair Valuation of Intangible Asset (1,947.00) 3,229.81 (5,048.00) (17,60,16,166.89)
Total Adjustment (1,947.00) 2,271.60 (5,048.00) 1,715.67
Total Equity as per Ind AS - 1,194.60 = 1,715.67
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PNC Bareily Nainital Highways Pvt Ltd

Notes to financial statement as at and for the year ended March 31, 2017

(e) Impact of Ind AS adoption on the consolidated statements of cash flows for the year ended 31 March 2016

(Amount in Lakhs)

Notes Previous GAAP - Adjustments Ind AS
Net Cash Flow from operating activities 207.88 39.23 247.11
Net Cash Flow from investing activities (5,762.09) (6,988.35) (12,750.44)
Net Cash Flow from financing activities 5,421.93 6,949.12 12,371.06
Net Increase/ (Decrease) in cash & cash equivalent (132.27) 332.00 (132.27)
Cash & Cash equivalent as at 1 April 2015 321.29 321.29
Cash & cash equivalent as at 31.3.2016 189.02 - 189.02
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PNC Bareily Nainital Highways Pvt Ltd
Notes to financial statement as at and for the year ended March 31, 2017

1)Borrowings

Under the previous GAAP, the company recognised the expense of upfront fees/processing charges as and when they
are incurred. Under Ind As, loan is recorded at the net value i.e amount of the loan less upfront fees and upfront fee will
be amortised over the period of loan

2) Provisions

Under the previous GAAP discounting of provisions was not allowed . Under Ind AS, provisions are measured at
discounted rate if the effect of time value is material. In our case, following guidance of Appendix A of Ind AS-11 and
Ind AS 37, we have recognised provision for major maintence of road discounted to present value of liability accrued

3) Revenue Recognition:

Under previous GAAP, Revenue/equity support is recognised as and when received by the company. Under Ind As,
revenue/equity support is recognised, when the inflow is probable and amount can be reliably measured.

4) Retentions

Under the previous GAAP, long term retentions are recognised at their transaction value. Under Ind As, long term
retentions are measured at fair value at initial recognition and subsequently at amortised cost. Difference between the
transaction price and fair value has been charged to retained earnings.

5) Intangible Asset (Right for toll Collection)
As per Ind AS -11, intangible asset aquired in mode of concession agreement should be recorded at fair value . The

6) Defined benefit liabilities

Under previous GAAP, actuarial gains and losses were recognised in the statement of profit and loss. Under Ind AS, the
actuarial gains and losses form part of remeasurement of the net defined benefit liability/ asset which is recognised in
other comprehensive income. Consequently, the tax effect of the same has also been recognised in other comprehensive
income under Ind AS instead of the statement of profit and loss.

7)Deferred tax

Indian GAAP requires deferred tax accounting using the income statement approach, which focuses on differences
between taxable profits and accounting profits for the period. Ind AS 12 requires entities to account for deferred taxes
using the balance sheet approach, which focuses on temporary differences between the carrying amount of an asset or
liability in the balance sheet and its tax base. The application of Ind AS 12 approach has resulted in recognition of
deferred tax on new temporary differences which was not required under Indian GAAP.

In addition, the various transitional adjustments lead to temporary differences. According to the accounting policies, the
company has to account for such differences. Deferred tax adjustments are recognised in correlation to the underlying
transaction either in retained earnings.or a separate component of equity.
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PNC Bareily Nainital Highways Pvt Ltd
Notes to financial statement as at and for the year ended March 31, 2017

Note 37 : Details of Specified Bank Notes ("SBNs") held and transacted during the period from 08th
November 2016 to 31st December 2016 as defined in MCA notification G.S.R. 308 (E) dated March 31, 2017
provided in the table below:

(Amount in Lakhs)

Other Denomination|

Closing cash in hand as on 08.11.2016
(+) Permitted receipts 330.58 221.38
(<) Permitted payments - 0.01
(-) Amount deposited in Banks 343.52 210.28
Closing cash in hand as on 30.12.2016 - 11.31

Note 38 : Standards issued but not yet effective
The standard issued, but not yet effective up to the date of issuance of the Company financial statements is disclosed below. The
Company intends to adopt this standard when it becomes effective.

Ind AS 115 Revenue from Contracts with Customers

Ind AS 115 was issued in February 2015 and establishes a five step model to account for revenue arising from contracts with
customers. Under Ind AS 115 revenue is recognised at an amount that reflects the consideration to which an entity expects to be
entitled in exchange for transferring goods or services to a customer. The new revenue standard will supersede all current revenue
recognition requirements under Ind AS. This standard will come into force from accounting period commencing on or after 1st April
2018. The Company will adopt the new standard on the required effective date. During the current year, the Company performed a
preliminary assessment of Ind AS 115, which is subject to changes arising from a more detailed ongoing analysis.

Amendment to Ind AS 7:

In March 2017, the Ministry of Corporate Affairs issued the Companies (Indian Accounting Standards)(Amendments) Rules, 2017,
notifying amendment to Ind AS 7, ‘Statement of Cash Flows'. This amendment is in accordance with the recent amendment made by
international Accounting Standards Board (IASB) to IAS 7. The amendments is applicable to the company from April 1, 2017

The amendment to Ind AS 7 requires the entities to provide disclosures that enable users of financial statements to evaluate changes
in liabilities arising from financing activities, including both changes arising from cash flows and non-cash flow items, suggesting
inclusion of a reconciliation between the opening and closing balances in the balance sheet for liabilities arising from financing
activities, to meet the disclosure requirement. . .

The company is evaluating the requirements of the amendment and the effect on the financial statements is being evaluated.

Note 39 : Previous year figures have been regrouped/ rearranged, wherever considered necessary to conform to current year's
classification.




