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INDEPEMDENT AUDITOR'S REPORT

To the Members of PNC Aligarh Highways Private Limited
Report on the Audit of the IND AS Financial Statements

Opinlan

We have sudited the IND AS Financial Statements of PNC Aligarh Highways Private Limited (the
*compgany”} , which comprices-of IND AS Bafance Sheet as at 31 March 2019, and the statement of Profit
ard Loss Including statermnent of Other Comprehansive Income | and statement of cash fiows ang Statement
of change: in Equity for the year then ended. and notes 10 the IND A5 Financial Statements summarny of
significant accounting policies and other explanatory information

In aur opinion and to the bewt of our information and according bo the explanations glven to us, the aforesaid
IND AS Financial Statements give the information required by the Act in the manner <o required and give 2

~ true and fair view in conformity with the accounting principles generally accepted in india, of the state of
aftairs of the Company a5 at March 31, 2019, and the statement of Profit and Loss incuding Staterment of
Othet Comgrehensve Income , and Statement of Cash Flows and Statement of Changes in Equity for the
year than ended, and notes to the IND AS Financial Statements summary of significant accounting policies
and ather explanatony information.

Basis for Opinion

We conducted owr sudit In accordance with the Standards on Auditing |S8s| specilied under section
143[10) of the Companies Act, 2013, Our responsibilities under those Standards are further described in
the Auditor's Respensibility for The Audit of IND AS Financial Statements section of our report. We are
indegendent of the Company in aceardance with the Code of Ethics jssued by the institute of Chartered
Accountants of India together with the ethical requirements that are relevant to our audit of the IND AS
Financial Staterments under the provisions of the Companies Act, 2013 and the Aules therewnder, and we
have fullilied our othar othical respansisElities in accordance with these reguirements and the Code af
Ethics. ‘W believe that the sudit evidence we have obtained is sufficient and appropriate to provide a
basis for our oginian.

Responsibility of Management for IND AS Financial Statements

S The company's Board of Directors is IND AS Financial Statements for the matters stated in section of
134(5) of the companies act , 2013 with respect to the preparation of these IND AS Fnancial
Statersents that give a trui snd fair view of the financial position, finandal performance, changes in
pruity and cash Nows of the Company in accordance with the accounting principles generally accepted
in India, including the accounting Standards specified under section 133 of the Act, This respansibility
also ncludes mainterance of adequate accounting records in accordance with the provesions of the Act
for safeguarding of the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting polices; making judgments and
pstimates that are reasonable and prudent; and design, Implementation and maintanance of adequate
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internal inancial controls, that were operating effectively for ensuring the accuracy and complateness of
tha accounting records, relewvant to the preparation and presentation of the financial statemant that give
2 true and Fair view and are free from material misstatemant, whether due 1o fraud or grror.

In preparing the IND AS Financial Statements, management s responsible for assessing the COMmpany’s
ability to continug &s golng concern, disctosing, as applicable matters related to going concerm and using
the going concern basis of accounting unless management either imtands to guidate the Company or to
teata operations, o has no realistic alternative but to do 50.

Those Board of Directors are aka resporsible for oversasing the compary’s financial reparting process.

Auditor's Responsibilities for Audit of IND AS Financial Statements

Our objectives are 1o obtain reasonable assurance about whether the IND AS Firancial Statements a5 3
whale are free from material misstatement, whether due to fraud or error, and 10 issue an auditor's repart
that meludes pur opinion. Reasonable assurance is a high level of assurance, but s not 3 guarantee that an
audit conducied in accordance with SAs will always detect @ material misstatemant whan it sxists.
Misstaterments can arise from fraud or errar and are congidered material i, individually of in the
agpregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of thase [ND A5 Financial Statements.

Report on Other Legal and Regulatory Requirements
1. &5 reguired by the companies {auditor's report | rubes,2016("the order”lisswed by tne Central
Government ¢f Indla in terms of the sub section {11) af the section 143 of the act , we give in the
Annexure A, 3 statement on the matters specified in paragrapgh 3 and & of the order

2.  Asrequiced by Section 143{3) of the Act, wa repart that:

We have sought and obtained afl the information and expianatiors which to the best of our
knowbadge and belief were nacessary for the purposes of our audit.

a. In our opinion, proger books of account a3 requined by law have been kept by the Company 5o far
as it appears from our examination of those booeks.

b, The Balance Sheet, , and the statement of Profit and Loss incheding statement of Other
Comprehensive Ineome , and statement of cash flows and Statement of changes in Equity for the
year then ended, and notes to the IND AS Financial Statemants surmmary of significant accounting
poficies and other explanatory information: dealt with in this report are in agreemant with the
books of sccounts,

€. In our opinion, the aforesaid IND AS Financial Statements comply with the Accounting Standards
spocified under Section 133 of the Act, read with Rule 7 of the Companies (Bccounts] Rules,
2014

d. On the basis of the written representations received from the directors 23 on 31st March, 2015
tsken on record by the Board of Directors, none of the directors it disqualified as an 318t March,
2019 freem being appointed as a director i terms of Section 164 (2} of the Act.

& ‘With respect ko the adequacy of the intemnal financial controly aver fimancial reporting of the
Company and the operating effectiveness of such eontrals, refer to our separate Repart In
Bnnexure B



£ Withrespecttotheothermatterstobe included in Auditor's Repart in accordance with Rule 11 of the
Companies {Audit and Auditars) Rules, 2014, in our opinion and to the best of cur infarmation
and according to the explanations given to us:

i..  The Company has no pending fitigations piving effects on its financial position as: on 31"
hAarch 2019,

ii. the Company did not have any long-term contracts including derivative contracts for which
there were any material foreseeable losses

lil. there were no amounts which were required to be transferred 1o the Investor Education and
Protection Fund by the Company

For RMA B Associates LLP
Chartered Accountants
FRM: D009 72N/ NSO0062

CA Rahul Vashishth
P art sbier
M. No.097881

Place of Slgnature: Agra
Date: T1-05-2019



“Annexure A" to the Independent Auditors’ Report

Refarred to in paragraph 1 under the heading ‘Report on Other Legal & Regulatory Reguirement’ af aur
report of even date 1o the IND AS Finoncial Statements of the Compary for the year endad 3ith

March, 2005

a The Company has maintained proper records showing full particulars, including
guantitative detalls and situation of fised assets

b. The Fixed Assats have been physically verified by the management in a phased
manner, dasigned to cover 3l the items over a period of three years, which in our
opinion, i reasonable having regard to the sire of the company and nature of its
business, Pursuant to the program, a portion of the fixed asset has been physically
werified by the management during the year and no material discrepancies between
the book's records and the physical fixed assets have been naticed.

c. Mo immovable property is held in the mame of the company; hence this clause knot
applicable.

Thare is no Inventory in the company, hence clause 2(a) and 2{b) s not applicable,

The Company has not granted any loans, secwred or unsecwred to companes, firms, Limited
Liability partnerships or other parthes covered in the Register maintained under section 189 of
the Act. Accordingly, the provisions of clause 3 (i} (a} to (¢} of the Order are not applicable to

the Company,

In our opirlon and according to the information and explanations given to us, the company has
complied with the provisions of sectson 1ES and 186 of the Companies Act, 2013 in respect of
lsans, investments, guarantees, and security.

The Company has not accepted any deposits from the public and hence the directives issued by
the Reserve Bank of india and the provisions of Sections 73 to 76 or any other refevant
provisions of the Act and the Companies [Acceptance of Deposit] Rules, 2015 with regard to
the deposits accepted from the public ane not applicable.

As informed ta us, the maintenance of Cost Records has not bean specified by the Central
Government under sub-section (1) of Section 148 of the Act, in respect of the activities carried
an by the company.

a.  According to Information and explanations given to us and on the basis of aur
examination of the books of account, and records, the Company has been generally
regular in depositing undisputed statutory dues including Provident Fund, Empioyees
State Incuranoe, Income-Tax, Sales tax, Service Tax, Duty of Customs, Duty of Excise,
value added Tax, 55 and any other statutory duwes with the appropriate authorities
and there are na arrears of outstanding statutory dues an the last day of the financial



1.

Il

13

14,

wear concerned [13,03.3019) for & period of more than sl months from the date they
bacame payable,

b. According to the information and explanation given o us, there are no tax dues
cutstanding on account of dispute.

in aur opindon and according to the informatkon and explanations given To us, the Company has
not availed any tesm loan from banksMinancial institutions; herce this clause 5 not applicable
on it

in our apinion and according to the information and explanations given to ws, the campany has
not availed any term loan from banks/financial Institutions; hence this clause is not applicable
o it

Sased on the audit procedures performed and Information and explanations given to ws iy the
management, the company has not ralsed moneys raised by way of Initial public offer or further
public offer (induding debt instruments] & term oan. Hence the provisions of dause 3ix} of the
Order are not applicable to the compiny

Based upon the audit procedures performed and the information and explanations given by the
management, we repart that no fraud by the Company or on the company by its officers or
employees has been nathioed or repoerted during the year.

Based upon the audit procedures performed and the information and explanations givan by the
management, the managerial remuneration has been paid or provided in accordance with the
rquisite aporovals mandated by the provisions of section 197 read with Schedule ¥ to. the
Companies A,

The Company ks not 3 Midhi Company, Hence this clause i not-applicable on it

In our opindpn, all transactions with the related parties are in compliance with section 177 and
188 of Companies Act, 2013 and the details have been disclosed in the IND AS Financial
Statements as required by the applicable accounting standards,

Based upon the audit procedures performed and the infermation and explanations given by
the managemeant, the company has not made any preferential allotment or privale placement
of shares or fully or partly comwertible debentures during the year under review, Accordengly,
the provisions of clause 3 (xiv) of the Order are not applicable to the Company snd hence not
commentad upon.



15. Based upon the audit procedures performed and the information and explanations ghven by
the management, the company has not entered into any non-cash transactions with directors
or persons connected with him. Accordingly, the provisions of clause 3 {xv) of the Order are not
applicable to the Company.

16. In our opinion, the company is not réguired to be registered under section 45 1A of the Reserve
Bank of India Act, 1934 and accordingly, the provisions of clause 3 [xw) of the Order are not
applicable to the Company,

For REAA & Associates LLP
Chartered Accountants
FRM: m?ﬂuﬁhsm

(Lekd LW%

CA& Rahul 'H’Il'li:il'ltl'l
Partnes
M.No. DSTERL

Place of Slgnature: Agra
Date; F3-053201%



“ANNEXURE B” to the Independent Auditor's Report of even date on the IND AS Financlal Statemants af
PMC Aligarh Highways Private Limited.

Report on the Internal Financial Controls under Clause (I} of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act”)

We have audited the internal financial controks over financial reporting of PNE Aligarh Highways Prvata
Limited as of March 31, 2019 in conjunction with our audit of the IND AS Financial Statements of the
Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management 5 responsible for establishing and maintaining internal finandial contnods
based o these responsibilities Include the design, implementation and maintenance of adoquate
internal financial contrels that were aperating effectively for ensuring the arderly and efficient conduct of
its business, including adherence ta company's policies, the safeguarding of its assets, the prevention and
detection of frauds and errars, the accuracy and completenass of the accounting records, and the timely
preparation of rellable financial inforrmatson, as requirad under the Compantes Act, 2013,

Auditors’ Responsibility

Dur responsibility & to express an opinion on the Company’s intermnal financiel contrals over financal
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of
Internal Finaneial Controfs Over Financial Reporting (the “Guidance Note”) and the Standards on Auditing,
issued by ICAI and deemed 1o be prescribed under secthon 143(10) of the Companies fct, 2013, 1o the
extent applicable to an audit of intermal financial controls, both applicable to an audit of Internal Financial
Controls and. bath Ksued by the institute of Chartered Accountants of India, Those Standards and thi
Guidonce Note require that we comply with ethical requirements and plan and perfnrrm the awdit o absain
reasonable assurance sbout whether adequate internal financial controls. ever financial reporting was
established #nd maintained and if such controls operated effectivaly in all materiairespects.

e audit Imvolves perfarming procedures to obtain Budit evidence about the adeguacy of the itamal
financial cantrefs system over financial reporting and their operating effectiveness, Cur audit of internal
financial controls over financial reparting induded obaining an understanding of internal financial controis
over financial reporting, assessing the risk that a material weakness exists, and tosting and evaluauing the
design and operating affectiveness of internal control based on the assessed risk. The procedures selected
depand on the auditor's judgment, inchuding the assessment of the risks of material misstatenent of the
iND A% Financial Statements, whather due to frawed or emar,

We balieve that the audit evidénce we hawe obtained ts sufficient and appropriate 1o provide a basis for
our audit opinion on the Company's internal financial controfs system dver financial reporting.



Meaning of Internal Finandial Controls Over Financial Reparting

A company's internal financial control ower financial reporting is a process designed to provide reasonable
assurance regarding the reliability of finandial reporting and the preparation of IND AS Financal
Ltatements for ewternal purposes in accordance with generally accepted accounting principles. A
company’'s internal fimancial contrd gver financial reporting includes those palicies and procedures that

(1] Pertain to the malntenance of records thet, in reasonable detsil, accurately and fairly reflect the
transactions and dispositions of the assets of the company;

{2} provide reasonable assurance that transactions are retorded as necessary to permit preparation of IND
A5 Financtal Staternents in accordance with generally accepted accounting principles, and thay receipts and
expenditures of the company are being made anly in accordance with autharizations of management and
directors of the company; and

|3} Provide reasonable assurance regarding prevention or timely detection of unawthorized acquisitian,
use, or disposition of the company's assets that could have a material effect on the IND AS Financial
Statements,

Inherent Limitations of Internal Financial Controls Over Financlal Reporting

Becawse of the inherent limitations of internal financial controls over financial reporting, including 1he
possibility of collusion or improper management override of controls, material misstatements due (o ereos
or fraud may occur and not be detected. Also, projections of any evaluation of the internal finanaal
controls aver financlal reporting to future pericds are subject to the risk that the Internal financial contral
over financial reporting may become nadeguate because of changes in conditions, or that the degree of
compliance with the policies or procedures may deteriorate.

Opinlan

In our opinion; the Company has, in all material respects, an adeguate internal financial controls system
over finandal reporting and such internal financlal controls over financial repoeting were operating
effectively as at March 31, 3019

For RMA & Ascociates LLP
Chartered .h:cnuntinti_
FRM: mJBIﬂ’HSMEI

(Bakolypdisiiins

CA Rahul Vashishth
Fartner
W.MNo.097EE]

Place of Signature: Agra
Date: 12-05-2019



CIN-UA5I030 Z01EFTC 332395
Balance Sheet s at March 31,2019
[Amaunt in Lakhs)
Particulars Notes | As at March 31, 2019
ASSETS
{1} Mon Current assets
{8} Financis assets
[B) Other Non Current Assets 2 40.53
Sub total (Non-Current assets) 40,53
(2] Current assets
{a] Financial assety
{i] Cach and Cash Equivalents 3 4559
{b} Other current assets 4 200.03
Sub total [Current assets)| 245,62
Total Aszets 286,15
-
(1]  EQUITY AND LIABILITIES
EQUITY
fal Equity Share capital 5 175.00
(8] Other Equity L] (358.35)
Sub total [Equity] 135.65
[2] LIABILITIES
Man - current liabilities
(@l Financial Uabilities
i} Long term Borrowings 7 150,00
Sub total (Non-Current liabilities) 150.00
{3} Current Babilities
{8} Fnancial liabilities
[i]  Other financial liabilities
[b) ther current labilities B 0.540
Sub total (Current liabifities) 0.50
~ Total Equity & Liabilities 286.15
Motes are forming part of the financial statements
In terms of our report of even date
On Behalf of the Board
For RMA & Assoclates LLP
Chartered Accountamts QJ):'-
FRN-00097EN /NS00062
Talluri Raghupati Rao
3 Director
wum DIN-01207205
CA Rahul Vashishtha
Partner
M.No.-097881 ri'i i
Devendra "
| Maheshwari
Dated:- 22.05.2018 L Director
Place: Agra DiN- 3485179



PNC Aligarh Highways Privale Limited
CIN-U45203DL2018FTC332335
Statement of Profit and Loss for the year ended on March 31, 2019
{Amount in Lakhs)

Period ended March
Partlculars Niotes 31, 2018
I |Revenue from Operations
il |Other income
Hi Total Income | k1 ) .
IV |Expenses :
Other Expenses 49 39,35
Total Expenses [V} 39.35
¥ |Profit/{Loss) before tax {111V {39.35)
V1 |Tax expense
Current [ax
Deferred tax
Wil [Profit) (Loss) for the period [ V-1 {39.35)
il Other Comprehensive Income
e (i} Items that will nop be reclassified 1o profit or loss
{il] Incorme tax r:laljnim above items
IX |Total Comprehensive Income for the period | Vi1 + Vil {39.35)
Earning per equity share
Basic & Diluted 10 {2.25)
Motes are forming part of the financial statements
In terms of our report of even date
On Behalf of the Board

For RMA & Associate LLP
Chartered Accountants Qj"(
FRN-000978N/NS00062
Talluri Raghupati Rao
@M W Director

DIN-01207205
CA Rahul Vashishtha
Partner

Mo -09TEEL };I-"’_'L.-' o
- I:inrﬂrl m}f warl
Dated:- 22052019 | Director
Place: Agra DIN- 03499179



BN Aligarh Highways Private Limited

I Las 2O IDEA0RBPTCIZII00
Exatemant of Cash Flow For The Period ended on March 31, 2019
[Armount in Lakhs)
Period ended March
1 Particulars 21, 2018
A, | Cash Flow from Operating Acthvities
Met Profit f{Loss) before Tax & after exceptional items -39.35
Adjustment for
AddfiLess);
Finance Cost -
Interest Income !
Oparating Profit | (Loss| before working capital changes -§3.35
Adjustrnent fo Changes in Weorking Capital
IncreaseDecrease in Other currant Liabdtes Q.50
IncreassDecreaie in Nan current Assets -4(1.53
IncreaseDecrease in ourrent Assats -300.03
Cash Genersted from/[used) from operating activities -4t
Diirect Taxes Fald o
ﬁlh{ﬁdhﬂfmﬂlﬂhﬁﬂhﬁr:mﬁuwm -27e.41
B. | Cash Flow from inwesting Activities
= [Met Cash [ used in] ['from investing Activities (B]
€. | Cash Flow from Financing Activities
lz5ue of shane capital 17500
Unsecured Loan from Retated Party 150000
Interes Expense -
Mat Cash [ used i Eir Betivithes
[ in] / from Financing ] 325.00
Met Cash Increass in cash & Cash pquivalents [A+8+C) 45.55
Cash & Cash equivalents in beginning -
Cash & Cash equivalents as at the end 4559
T
Moikes-
1, Break up of cazh and cash aguivalents are &5 follows-
a) Cash on Hand 039
bj Balane with Banks in 4539
Current accounts 1
45.59

L

L The above statement of cagh fiow has been prepared under the Indirect method a3 set out in Ind AS-7 ® Statement of Cash Flows” notified

wnder Section 133 of the Companies Act, 2013 read with Companses (indian Accounting Standard) Rubes, 2015,

In terms of our report of even date

Fosr B B Assoliale LLP
Chartered Accountants
FRN-DOO0STEN NS00053

Aohul \jas s N

CA Rahul Vashisktha
Partmer
M. Ne-05TEEL

On Behalf of the Board

s

Talluri Raghupati Rag
Dhrsctor
D01 207205

Hr;:ﬁaﬂf

Maheshwari
l" Ddrector
Di- 3495170




PMC Aligarh Highways Private Limited
CIN-U452030L 201 8PTCAI2355
Statement of changes In equity for the year ended as on March 31, 2019

A. Equity Share Capital {Amount in Lakhs)
As at Changes during the yeas A at
April 01, 2018 March 31, 2015
17500 175,00
B. Oiher Equity
{Amaunt in Lakha
’h:ﬁmhr; Beserves B Surphs
Retained earnings Tatal
Balance as st Apeil 1, 2018 = L
Profit for the year (349,35} (&5 35)
Enhn Cornprehensive Income for the year & -
Total comprehensive income for the year §39.35} [35.35)
Balance as at March 31, 20149 [39.35) ﬂHEIJ
Motes are forming part of the financal satementy
in terma af our repart of even date
O Behif of the Board
For RMA B Associate LLP
FRN-000%7EN, NS00062
M Talluri Raghupati Rao
Director
TaklV B
E.I. Rahul Vashishtha 1
hlhu.mﬂi l i :'l_.-"“_“"-,‘_'__.-"f_ll_"_._.___.
Kumar Mahashaari
Dated:- 22.05.2018 | Director
Place: Agra DIN-03499171



PNC Aligarh Highways Private Limited
CIN: U45303DL2018PTCIA2395
Notes forming part of the Financial Statements
Company information

PNC Aligarh Highways Private Limited (the Company) is domicile and incorporated in India and is wholly owned
subsidiary company of PNC Infra holdings Limited. The company |5 engaged in infrastructure development of “four
Lanning of Aligarh -Kanpur Section from Km.1B86.000 (Design Chainage 195.733) to Km 229.000 {Design Chainage
240.897) [Pkg -l from Bhadwas - kalyanpur) of NH-91 in the state of Uttar Pradesh on Hybrid Annuity Mode ender
Bharatmala Parivojna.

1. Basis of Preparation
The financial statements have been prepared to comply in all material aspects with Indian accounting standards [Ind

A5) notified under sec 133 of the companies act 2013 (the Act] read with Companies {Indian accounting standard)
Rules, 2015 and other relevant provision of the Act and rules framed thereunder.

These financial statements for the period from 12 April 2018 to 317 March 2019 are the first financial statements of
the company prepared in accordance with ind A%, The aforesald financial statements are prepared from the period
from the date of incorporation Le. 12 April 2018 to 317 March 2019 and hence previous period figures are not
applicable.

The Financlal statements have been prepared on a historical cost basis except for cartain financial aszets & Liabilities
measured at fair value,

The financial statements are presented in Indian rupees (INR} with value rounded off to the nearest lakhs with two
decimals, thereof, accept otherwise indicated.

- 2. Significant Accounting policies adopted by company In preparation of financial statements

2.1 Property, plant and equipment
Subsequent 1o initial recognition, property, plant and equipment are stated at cost net of accumulated depreciation
and accumulated impairment losses, if any. Such cost includes the cost of replacing part of the plant and equipment
and borrowing costs for long-term construction projects if the recognition criteria are met. When significant parts of
plant and equipment are required to be replaced at intervals, the company depreciates them separately based on
their specific useful lives. The carrying amount of the replace part accounted for as a separate asset previgusly is
derecognized. Likewise, when a major inspection is performed, its cost is recognized in the carmying amount of the
plant and equipment as a replacement if the recognition criteria are satisfled. All other repair and maintenance cost
are recognized in the staterment of profit and loss when incurred, The present value of the expected cost for the
decommissioning of an asset after its use is included in the cost of the respective asset if the recognition criteria for a
provision are met,

Depreciation on praoperty, plant and equipment is provided on written down value basis as per the rate derived on the
basis of useful life and method prescribed under schedule-ll of the companies Act, 2013,

@. VN



The residual values, useful lives and methods of depreciation of property, plant and equipment are reviewed at each
reporting date and adjusted prospectively, if appropriate.

impairment of non-financial assets

The carrying amounts of other non-financial assets are reviewed at each balance sheet date if there is any indication of
impairment based on internal Jexternal factors, An asset is treated as impaired when the carrying amount exceeds its
recoverable value. The recoverable amount is the greater of the asset’s net selling price and value in use. In assessing
value In use, the estimated future cash flows are discounted to the present value using a per-tax discount rate that
reflects current market assessment of the time value of money and risks specific to the assets. An impairment loss is
charged to the statement of profit and lass in the year in which an asset is identified as impaired. After impairment,
depreciation is provided on the revised carrying amount of the asset over its remaining useful life. The impairment loss
recognized in prior accounting periods 5 reversed by crediting to the statement of profit and loss if there has been a
change in the estimate of recoverable amount.

e 2.2 Service Concession Agreaments
The Company constructs & upgrades infrastructure [construction or upgrade services] used to provide a public service
and cperates and maintains that infrastructure (operation services) for a specified period of time.
These arrangements may include Infrastructure used in a public-to-private service concession arrangement for its
entire useful life, Under Appendix C to Ind AS 115 — Service Concession Arrangements, these amangements are
accounted for based on the nature of the consideration. The Financial asset model ks used to the extent that the
operator has an unconditional contractual right to receive cash or another financial asset from or at the direction of
the grantor for the construction services. If the company performs more than one service [i.e. construction or upgrade
services and operation services) under a single contract or arrangement, consideration received or receivable is
allocated by reference to the relative fair values of the services delivered, when the amounts are separately
identifiable.
in the financial asset model, the amount due from the grantor meets the identification of the receivable which is
measured at fair value. It is subsequently measured at amortized cost. The amount initially recognized plus cumulative
interest on that amount 5 calculated using the effective interest method. Any asset carried under concession
agreements s derecognized on disposal or when no future economic benefits are expected from its future use or
disposal or when contractual right to the financial assets expires.

L'HI'HII'II.I-I' related to SCA:

Revenue related to construction under a service concession arrangement s recognized based on the stage of
completion of the work performed.

2.3 Revenue recognition
Revenue is recognized to the extent that it is probable that the economic benefits will flow and the revenue can be

reltably measured. Revenue is measured at the fair value of the consideration received or receivable, taking into
account contractually defined terms of payment and excluding taxes or duties collected on behalf of the government
except to the extent stated otherwise,

The company has recognized Finance Income on the outstanding balance of trade receivables as a part of revenue

from operations.

(L b



2.4 Interest Income

For all debt instruments measured either at amortized cost or at fair value through other comprehensive income,
intarast income is recorded using the effective interest rate (EIR). Interest income i3 Included in finance income in the
statement of profit and loss,

2.5 Taxes on Income

Current Tax

The income tax expenses or credit for the period is the tax payable only current period’s taxable income based on the
applicable income tax rate adjusted by changes and deferred tax assets and liabilities atiributable fo temporary
differences and to unused tax loses. The current tax charge is calculated on the basis of the tax laws enacted or
substantially enacted at the end of the reporting period,

Deferred Tax

Deferred tax is provided in full, using the balance sheet approach on temporary differences between the tax bases of

assets and liabilities and their carrying amounts for financial statements at the reporting date. Deferred tax is
' determined using tax rates that have been enacted or substantially enacted by the end of the reporting period and are

expected to apply when the related deferred tax assets is realized or the deferred tax iabilities is settied.

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the extent that it is no
longer probable that sufficient taxable profit will be avallable to allow all or part of the deferred tax asset to be
utifized. Unrecognized deferred tax assets are re-assessed at each reporting date and are recognized to the extent that
it has become probable that future taxable profits will allow the deferred tax asset to be recovered.

Deferred tax relating to items recognized outside profit or loss is recognized outside profit or loss [either in other
comprehensive income or in eguity), Deferred tax items are recognized In cormelation to the underlying transaction
either in OC or directly in equity,

Deferred tax assets and deferred tax liabilities are offset if a legally enforceable right exists to set off current tax assets
against current tax liabilities and the deferred taxes relate to the same taxable entity and the same taxation authority.

Minimum alternative tax [MAT) credit is recognized as deferrad tax asset only when and to the extent there is
convincing evidence that the company bill pay normal income tax during the specified period. such asset is reviewed at

\each balance sheet date and the carrying amount of MAT credit asset is written down to the extend there is no longer
the convincing evidence to the effect that the company bill pay normal income tax during the specified period .

2.6 Foreign currency transactions

The company's financial statements are presented in INR which is also the company's functional currency. Forelgn
currency transactions are recorded on initial recognition in the functional currency. Using the exchange rate at the
date of the transaction. At each balance sheet date, foreign currency monetary items are reported using the closing
exchange rate. Exchange differences that arise on settlermnent of monetary [tTems or on reporting at each batance sheet
date or the company’s monetary items at the closing rate are recognized as income or expenses in the period in which
they arize. Mon-monetary items which are carried at historical cost denominated in a foreign currency are reported
using the exchange rate at the date of transaction.

2.7 Cash and cash equivalents
Cash and cash equivalents comprise cash at bank and on hand and other shor term highly liguid investments with an
original maturity of three months o less that are readily convertible to a known amount of cash and are subject to an

insignificant risk of changes in value,
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For the purpose of the statement of cash flows and cash equivalents consist of cash and short-term deposits, as
defined above. Net of outstanding bank overdrafts as they are considered an integral part of the company's cash
management.

1.8 Earnings per share

Basic earnings per share are calculated by dividing the net profit or loss for the period attributable to equity
shareholders (after deducting preference dividends and attributable taxes) by the weighted average number of equity
shares outstanding during the period. For the purpose of calculating diluted earnings per share, the net profit or loss
far the period attributable to equity shareholders and the weighted average number of shares outstanding during the
period are adjusted for the effects of all dilutive potential equity shares except when the results would be antidilutive.

2.9 Provisions, Contingent liabilities and contingent assets

Provisions

Provisions are recognized when the company has a present obligation {legal or constructive) as a result of a past event,
=t is probable that an outflow of resources embodying economic benefits will be required to settle the obligation and a

réliable estimate can be made of the amount of the obligation,

The expense relating 1o a provision i5 presented in the statement of profit and loss.

if the effect of the time value of money is matarial, provisions are discounted using a current pre-tax rate that reflects,
when appropriate, the risks specific to the liability, When discounting is used, the increase in the provision due to the
passage of time is recognized as a finance cost.

Frovisions are réviewed at each reporting date and adjusted to reflect the current best estimates. If it is no longer
probable that an outfiow of resources embodying economic benefits will be required to settle the obligation, the
provision is reversed.

Contingent Liakilities and Contingent assets

A contingent liability is a possible obligation that arises from past events whose existence will be confirmed by the

occurrence or non-occurrence of one or more uncertain future events bevond the control of the company or a present

phbligation which is not recognized because it Is not probable that an outflow of resources will be required to settle the
~bligation. A contingent liability also arises in extremely rare cases where there is a liability that cannot be recognized

because it cannot be measured reliably. Information on contingent liabilities is disclosed in the notes to the financial

statements, unless the possibility of an outflow of resources embodying economic benefits is remote.

A contingent asset is a possible asset that arises from the past events and whose existence will be confirmed by the
poCurrence or non-occurrence of one or more uncertain future events not within the control of the company.
Contingent assets are not recognized but are disclosed in the financial statements.

Provisions, contingent liabilities, contingent assets are reviewed at each reporting date.

2.10 Sales/ value added taxes paid on acquisition of assets or on incurring expenses

When the tax incurred on 3 purchase of assets or services is not recoverable from the taxation authority, in which

case, the tax paid is recognized as part of the cost of acquisition of the asset or as part of the expense item, as
applicable- When receivables and payables are stated with the amount of tax included. Thenet amount of tax
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recoverable from, or payable to, the taxation authority is included as part of recelvables or payables in the balance
sheet,

2.11 Borrowing Costs

Borrowing costs directly attributable to the acquisition, construction or production of an asset that necessarily takes a
substantial period of time to get ready for its intended use or sale are capitalized as part of the cost of the asset. All
other borrowing costs are expensed in the period in which they occur. Barrowing costs consist of interest and other
costs that an entity incurs in connection with the borrowing of funds Barrowing cost also includes exchange
differences to the extent regarded as an adjustment to the borrowing costs.

2.12 Employee benefits

Provident Fund: The contribution to provident fund is in the nature of defined contribution plan. The Compa ny makes
contribution toc statutory provident fund in accordance with the Employees Provident Fund and Miscellaneous
Provisions Act, 1952.The contribution paid or payable is recognized as an expense in the period in which services are
rendered,

Gratuity (Funded): Gratuity is in the nature of defined bensfit plan. The cost Is determined using the projected unit
eredit method with actuarial valuation being carried at cash at each Balance Sheet date by an independent actuary.
The retirement benefits obligation recognized in the Balance Sheet represent the present value of defined benefit
obligation as adjusted for recognized past service cost Actuarial gains and losses are recognized in full in the other
comprehensive income for the period in which they oecur.

All employee benefits payable wholly within twelve months rendering services are classified as short term employee
benefits, Benefits such as salaries, wages, short-term compensated absences, performance incentives etc., and the
expected cost of bonus, ex-gratia are recognized during the period in which the emplayee renders related service.

Payments to defined contribution retirement benefit plans are recognized as an expense when employees have
rendered the service entitling them to the contribution.

2.13 Financial Instruments

A financial Instrument is any contract that gives rise 1o a financial asset of one entity and a financial liability or eguity
instrument of another entity.

bfinantials Asset
Initial recognition and measurement
Financial assets are recognized when the company becomes a party to the contractual provisions of the instrument.
The company determines the classification of its financial assets at initial recognition. All financial assets are
recognized initially at fair value plus transaction costs that are directly attributable to the acquisition of the financial
asset except for financial assets cassified as fair value throwgh profit or loss,

Subsequent measuremaent

For purposes of subsequent measurement, financial assets are classified in  three categories:
(I} Financial Asset at amortized cost

(i{)Financial Asset at Fair Value through OCI (FVTOCI)

(iii|Financial Asset at Fair value through P&L (FVTPL)

The subsequent measurement of financial asset depends on their classification. The classification depends on the
company s business mode| for managing the financial assets and the contractual terms of the cash flows.

Y “w
Q ..l| \



Financial Asset at amortized cost
Financial Asset’ is measured at the amortized cost if both the following conditions are met:
{a) The asset is held within a business model whose objective s to hold assets for collecting contractual cash
flows, and
(b] Cash flows represent sclely for repayment of principal and interest,

After initial measurement, such financial assets are subsequently measured at amortized cost using the effective
interest rate [EIR) method, &mortized cost 5 calculated by taking into account any discount or premium on acquisition
of asset and fees or costs that are an integral part of the EIR. Income from thess financial assets is included in interest
incame using the effective interest rate method.

Financial Asset at Fair value through OCI (FVTOCH)
'Financial Aszet’ is classified as at the FWTOC! if both of the following criteria are met;
ia) The objective of the business model is achieved by collecting contractual cash fiows and selling the financial
assets, and
{b] The asset’s contractual cash flows represent solely for repayment of principal and interest, Financial Asset
included within the FUTOCI category are measured initially as well as at each reporting date at fair value, Fair
value movements are recognized in the other comprehensive income (OCI).

Financial Asset at fair Value through PEL

FWTPL = a residual category for Financial Assets, Any financial asset, which does not mest the criteria for
categorization as at amortized cost or as FVTOC, is classified as at FAVTPL,

In addition, the company may elect to designate a Financial asset, which otherwise mests amartized cost or FVvTOO
criteria, as at FUTPL. Howewver, such election is albowed onby if doing 5o reduces or eliminates a2 measurement .or
recagnition inconsistency [referred to as "accounting mismatch'),

Equity Instruments

All equity Investments in scope of Ind AS 108 are measured at fair value, The company may make an irrevocable
election to present in other comprehensive income subsequent changes in the fair value. The Company makes such
election on an instrument by-instrument basis. The classification is made an initial recognition and is irrevocable,

N
If the group decides to classify an equity instrument as at FVTOCI, then all fair value changes on the instrument,
excluding dividends, are recognized in the OCI,

De-recognition of Financial asset
A financial asset (or, where applicable, a part of a financial asset or part of a group of similar financial assets) is
primarily derecognized when:

i} The rights to receive cash flows from the asset kave expired, or

i) The company has transferred its rights to receive cash flows from the asset

i} The company retains the contractual rights to received cash fiows from the financial asset but assumes a

contractual obligation to pay cash flows to one or more recipients.

Where the company has transferred the asset, the company evaluates whether it has transferred substantially all risks
and rewards of ownership of the financial assets. In such cases, the financial asset is derecognized. Where the entity
has not transterred substantially all risks and rewards of ownership of the financial asset, the financial asset is not

derecognized. 2
o
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Where the entity has neither transferred a financial asset nor retains substantially all risks and rewards of ownership
of financial assets, the financial asset is derecognized if the company has not retained contraol of the asset. Where the
company has retains control of the financial asset, the asset is continued to be recognized to the extent of continuing
imvalvement in the financial asset.

Impairment of financial assets

In per Ind AS 109, the company applies expected credit loss [ECL) model for measurement and recognition of
impairment loss on the following financial assets and credit risk exposure:
{a] Financial assets that are wmeasured at amortized cost eg, loans, debt securities,
deposits, trade receivables and bank balance
{b) Financial assets that are measured as at FWTOC]
[c} Lease receivables under Ind AS 17
(d} Trade receivables or any contractual right to receive cash or another financial asset that result from
transactions that are within the scope of Ind AS 115 [referred to as ‘contractual revenue receivables” in these
- illustrative financial statements)
(g} Loan commitments which are not measured as at FVTPL
(f] Financial guarantee contracts which are not measured as at FUTPL

For recognition of impairment loss of financial assets and risk exposure, the Company determines whether
there has been a significant Increase in the credit risk since initial recognition. If credit risk has not increased
significantly, 12-month ECL is used to provide for impalrment loss, If credit risk has increased significantly,
lifetime ECL is used.

In a subsequent period, If credit quality of the instrument improves such that there is no longer a
significant increase in credit risk since initial recognition, then the company reverts to recognizing Impairment loss
allowance based on 12-month ECL

Lifetime ECL are the expected credit losses resulting from all possible default events over the expected life of a
financial instrument.

Financial Liabilities
Initial recognition and measurement

h-?l'nam:ial liabilities are recognized when the company becomes a party to the contractual provisions of the instrument.
The company determines the classification of financial liability at initial recognition. All financial liabilities are
recognized initially at fair value plus transaction costs that are directly attributable to the acquisition of the financial
liabifity except for financial liabilitles classified as fair value through profit or loss,

Subsequent Measurement
For the purpose of subsequent measurement, financial liabilities are classified in two categories:

Financial Liabilities at Amortized Cost
After initial recognition, interest-bearing loans and borrowings are subsequently measured at amortized cost using the
EIR method. Gains and losses are recognized in the statement of profit or loss when the liabilities are derecognized as
well as through the EIR amartization process. Amortized cost is calculated by taking into account any discaunt or
premium on acquisition and fees or costs that are an integral part of the EIR. The EIR amaortization is included as
finance costs in the statement of profit and loss. ﬂf L
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Financial liabilities measured at fair value through profit or loss

Financial liabilities at fair value through profit or loss include financial labilities held for trading and financial llabilitkes
designated upon initial recognition as at fair value through profit or loss. Financial liabilities are classified as held for
trading if they are incurred for the purpose of repurchasing in the near term, Financial liabilities at fair value through
profit or loss are carried in the statement of financial position at fair value with changes in fair value recognized in
finance income or finance costs in the statement of profit and loss.

De-recognition

A financial liability is derecognized when the obligation under the liability is discharged or cancelled or expires, When
an existing financial lizbility is replaced by another from the same lender on substantially different terms, or the terms
of an existing liability are substantially modified, such an exchange or modification is treated as the de-recognition aof
the original liability and the recognition of a new liability. The difference in the respective carrying amounts is
recognized in the staternent of profit or loss.

Fair Value Measurement

—
The Company measures financial instruments at fair value at each reporting date.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date. The fair value measurement is based on the presumption that
the transaction to sell the asset or transfer the lability takes place either:

- In the principal market for the asset or liability, or
- In the absence of a principal market, in the most advantageous market for the asset ar Hability.

The principal or most advantageous market must be accessible to the company.

A fair value measurement of a non-financial asset takes into account a market participant's ability to generate
economic benefits by using the asset In s highest and best use or by selling it to another market participant that
would use the asset in its highest and best use.

The entity uses valuation techniques that are appropriate in the circumstances and for which sufficient dats are
| vailable to measure fair value, maximizing the use of relevant observable inputs and minimizing the use of
unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the financial statements are categorized within
the fair value hierarchy, described as follows, based on the lowest level input that is significant to the fair value
measurement as a whale:

Level 1; Quoted (unadjusted) market prices in active markets for identical assets or liabilities

Lewvel 2: Valuation technigues for which the lowest level input that is significant to the fair value measurement is
directly or indirectly observable

Level 3: Valuation techniques for which the lowest level input that s significant to the fair value measurement is
unobservable

For the purpase of fair value disclosures, the Company has determined classes of assets & liabilities an the basis of the
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nature, characteristics and the risks of the asset or liability and the level of the fair value hierarchy as explained above.

2.11 Government Grants

Government grants (except those existing on transition date) are recognized where there is reasonable assurance that
the grant will be received and all attached conditions will be complied with. When the grant relates to an expense
item, it is recognized as income on a systematic basis over the periods that the related costs, for which it is intended to
compensate, are expensed. When the grant refates to an asset, it is recognized as income in equal amounts over the
expected useful life of the related asset.

When the company receives grants of non-monetary assets. The asset and the grant are recarded at fair value
amounts and released to the statement of profit or loss over the expected useful life in a pattern of consumption of
the benefit of the underlying asset by equal annual instaliments.

3. Significant estimates, judgments and assumptions

The preparation of financial statements requires management to exercise judgment in applying the company’s
watcounting policies. 1t also requires the use of estimated and assumptions that affect the reported amounts of assets,

liabilities, income and expenses and the accompanying disclosures including disclosure of contingent Habilities. Actual

results may differ from these estimates. Estimates and underiying assumptions are reviewed on an ongoing basis, with

revisions recognized in the period in which the estimates are revised and in any future periods affected.

3.1 Contingencies and Commitments

In the normal course of business, contingent liahilities may arise from litigation and other claims against the company.
Potential liabilities that have a low probability of crystalizing or are very difficult to quantity reliably, are treated as
contingent liabilities. Such labilities are disclosed in the notes, if any, but are not provided for in the financlal
statements. There can be no assurance regarding the final outcome of these legal proceedings.

3.2 Impairment testing

l.  Judgment is also required in evaluating the likelihood of collection of customer debt after revenue has been
recognized. This evaluation requires estimates to be made, including the level of provision to be made for
amounts with uncertain recovery profiles. Provisions are based on historical trends in the percentage of debts
which are not recovered, or on more details reviews of individually significant balances.

.  Determining whether the carrying amount of these assets has any indication of impairment also requires
judgment. if an indication of impairment is identified, further judgment is required to assess whether the

- carrying amount can be supported by the net present value of future cash flows forecast to be derived from
the asset. This forecast involves cash flow projections and selecting the appropriate discount rate.
3.3 Taxes

a. The company’s tax change is the sum of the total current and deferred tax charges. The calculation of the
company’s total tax charge necessarily involves a degree of estimation and judgment In respect of certain
items whose tax treatment cannot be finally determined wuntil resolution has been reached with the relevant
tax authority or, as appropriate, through a formal legal process.

b. Accruals for tax contingencies require management to make judgments and estimates in relation to tax audit
IB5ues and exposures.

€. The recognition of deferred tax assets is based upon whether it is more likely than not that sufficient and

suitable taxable profits will be available in the future against which the reversal of temporary differences can
be deducted, Where the temporary differences are related to losses, the availability of the losses to offset
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against forecast taxable profits is also considered. Recognition therefore involves judgment regarding the
future financial performance of the particular legal entity or tax company in which the deferred tax asset has
been recognized.

3.4 Fair value measurement

The fair value of financial instruments that are not traded in an active market is determined using wvaluation
techniques. in applying the valuation technigues, management makes maximum use of market inputs and uses
estimates and assumptions that are, as far as possible, consistent with observable data that market participants would
use in pricing the instrument. Where applicable data is not obsarvable, management uses its best estimate about the
assumptions that market participants would make. These estimates may vary form the actual prices that would be
achieved In an arm's length transaction at the reporting date. For details of the key assumptions (Refer note...).
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{Amount in

Az at March 12, 2009

Recoswrabile from Government Authordies

G5T input Tax Credif .53
Toaal| AR5
Mode 1 ; Cash B Bank Balancs
| Brsunt = Laki)|
Particulars A at March 31, 2019
Caih & Cash Eguivalemts
Carsh ol Pandl 0as
Balences with Banks
Curment Acrourds 45.39
Total 4553
Note 4 - Other Cerent Assats
| Armcsunt im Lasds]
Partiulas & &t March 31, 3019
Matonal Degcsiory Securites Limied G
Prepaad Bank Charges 200,00
Tﬁm 200.03
Mol 7 ! Long Term Bomowings
{Amaurt in Lakhs)

Padticusars

Uinsecuned Losn Erom Relesd Party

*Reter Note Mo 18
Tarmi of repayments for long term bormowings:-

| &Y Tarms of Repayment

{§) unsecured ioan taken ki eeneaT free and shal be repaybele subject to grise appeoval of lenders atter complying the canditicns as aiplulated in

their sanciion.

Meats § : Ocher Current Liabiities

|Amouet in Lakhs)

Particutars Aa al March 31, 2019
Crmhuary Dusy Payaliles oS
‘fugd Fegs Payable nas
Tatal 050

Hote 9 Othar Expssooses

[Arnaunt in Lakhs)

[Particutars s ot March 31, 2018
Bk Charges am
Legal & Professions Expermes 1736
ALt Faas .50
Filling Fosti 5,06
Mizoeignpous Eapenses ul'v .|
Prefiminary Expenseswritten off 144
i il il
| ! Tatal B




Mote § : Share Capital

{Amount in Lakhs)
Particulars As at March 31, 2019
Authorised
1,10,00,000 {Previous year Mil)
|equity Shares of As10/- each 1,100.00
Equity Shares - Issued, Subscribed & pald up
17,50,000 {Previous Year NIL) Equity Shares of Rs. 10/- each 175.00
Motes 5.1
[a) Reconciliation of the shares outstanding at the baginning and at the end of the reporting year
(Mo of Equity Shares)
Particulars As at March 31, 2019
\the beginning of the year
Issued during the year Equity Shares of Rs. 10 each allotted as fully paid up 17,50,000.00
D-uutar?dmg at the end of the year 17,50,000 |Previous year Nil) Equity Shares of Rs. 10 each allotted a3 17,50,000.00
fully paid up
Details of Sharehalders holding more Than 5% in the company
Shareholder's Name As at March 31, 2019
No of Shares
PNC Infra holdings Limited 17,49 550
% Holdings.
100

Right= and restrictions attached to equity shares
The Company has cnly one class of equity shares having a par value of * 10 per share. Each shareholder is eligible for one vote
per share held. In case any dividend is proposed by the Board of Directors the same is subject to the approval of the
wreholders in the ensuing Annual General Meeting, excepl in the case of Interim Dividend.
“rfiere are no bonus shares/shase [ssued for consideration other thean cash and share bouht back during the periad of 1 years

immediziely oreeceding one vear.
in the svent of liquidation of the company, the holder of the equity share will be entitled to receive reamaining assets of the

company after the distribution of preferential amaunt. The distribution will be in propertion to number of equity shares heid by

the shareholders. n'. L
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Wote 6: Other Equity

{Amount in Lakhs)

Year ended March
Particulars 31, 2019
Reserve and Surplus
- Retained Earnings
Balance outstanding at the beginning of the year -
Profit for the year [35.35]
Balance nutﬂ:lndh'l,E.lt the close of the year {39.35)

Retained Earnings
This comprise company's undistributed profit after taxes.




PHNE Aligarh Highways Private Limited
CIN-U45203DL201BPTCIZZILS
MNotes to The Financial Statements far the Year Ended March 31, 2019

Note 10 : Earning Per shara

{Amount in Lakhe)
Year ended March
Particulars 31, 2019
[a} Profit/[Loss) available ta Equity Sharehobders (Rs. In lakhs) |39.35)
[b] Weighted Average number of Equity Shares 17.50
[c} Mominal value of Equity Shares [in Rs.) 10.00
[d} Basic and Diluted Earnings Per Share [[a}/{k) I!..IEIJ

Mote 11 : Operating Segment Information

The Company operates in only one segment, namely “Infrastructure development on Hybrid Annuity Model™ hence there are
no repartable segments under Ind AS-108 'Segment Reporting'. Hence, separate business segment information i not
applicable.

The directors of the company has been identified as The Chief Operating Decision Maker (CODM). The Chief Operating Decision

Maker alsa menitors the operating results as one single segment for the purpose of making decisions about resource aflocation
: performance assessment and hence, there are no additional disclosures to be provided other than those already provided
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PNC Aligarh Highways Private Limited

CIN-U45303DLA01AFTCIZ2395

Motas to The Financial Statements for the Year Ended Manch 31, 2019
MNote 12 = Related party transactions

(A} Lst of related parties

{a) Parent Entlty

Dwnership Interest
Marme Type As at
March 31, 2019
Immediate holding
PHC Infrabaldings Limited R 100%
PMC Infratech Limited® Litimate holding -

® rodd 10 Equily Shares.

(B] Transactions between related parties

= = fallowing transactions were carried out with the related parties in the ordinary course of business during the Year-.
(-

|Amount in Lakhs)
As at
ot Mature of transaction March 31, 2019
1 Unsecured Loan
PHLC infratech Limited 150.08

(C ) Balance Outstanding during the year:-
{Amount in Lakhs)

As at
o Particulars March 31, 2009
1 Unsecured Loan
PMC Infratech Limitad 150.00

[ Terms and Conditions

s

The transactions with the related parties are made on term equivalent to those that prevail in arm's length transactions. The
assessment is under taken each financial year through examining the financial pesition of the related party and in the market In
which the related party operates. All outstanding balances will be settled in cash, '["V
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PNC Aligarh Highways Private Limited

Mote 13 : Falr Value Measungrment

On Comparisan by dlass of carrying ameunts and falr value of the company's finandial instrurnents, the carrying amount of the fanancial instruments reaionable approximates
fair vahee,

Financial instruments by category

{armoumt in Lakhs)
Paitbass A at March 31, 2019
i i Amortised Cost FVTPL FTOCH
Financial Asset
Cash and Bank Balarces 45.59 -
Total Financial Assets 45.50 & =
e S —— i
|Financial Liablities
Other Financial Liabilities 0.50 =
Total Financial Liabiiities 0.50 - -
— L —

{i} Faidr Value Mierarchy

This section explains the judgarments and estimates made in determining the fair values of the financal instruments thal e rmeasured at amortived cost and for which Fair values
are disclosed in financial statements. To provide an indication about the reflability of inputs used in determining fair values, the group has classified fs financial instruments into
thres kevals prescribed under the accounting standards.

The fallowing table provides the fair value measurement hiararchy of Company's asset and Eabilities, grouped into Level 1 to Level 3 a5 described below -
Level 1¢ Ouoted (unadjusted) market prices in sctive markets for identical assets or liabilities.

Level 20 Valuation technigues for which the lowest level input that is significant to the falr value meaturement Is directly ar indirectly sbhservabie,
Level 3: Valuation technbgues for which the lowest kevel Input that is significant to the falr valwe measurerment Is unobservable.
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{Amount bn Lakhs)
Falr Value Measurement using
i Significant
5 Carrying Val
Partioul mrs m'ﬂ‘:im: Cuoted price in observable unobservable
Acthve Market imputs inputs
{Lewvel 1) iLevel 2) [Lewel 3]
Financial Assens and Liabilities measured ot amortised cost for which fair values are|
closed at Marnch 31, 2019
1] Finamelal Assets 3 :
Tokal)] = F - ]
{li] Fiman<ial Liabdlities
|Non Current Boorowings
Financial Liabilities 150.00 - 150,00 -
Tatal 150.0:0 - 150,00 -

(i} Valuation technigues used to determing Falr value

The Comparny maintains policies and procedures to vadse financial assets or financial lizbdlities using the best and most relevant data avallable, The fair values of the financial

asseis and llabilitles are included at the smount that would be received to sell an asset or pald to ransfer a liabity in an srdecly transaction betwesn markst participants at the
measurement date,

The following method and awsumptions are used to estimate fair vakees:
The Carrying amounts of trade payables, short term borrowings, cash and cash equivalents, shaet term deposits/retentions, expenses payable etc. are considered 1o be their lair
walue , diie b thess short term nature,

Long-term fixed-rate and vanable-rate receivables [/ borrawings are evaluated by the Compary based on parameters such as interest rates, specic country risk factors, cradit

risk and other risk characteristics. For borrowing fair value is determined by using the discounted cash flow (DOF) method using discount rate that reflacts the issuer's borrowings
rate, Risk of non-performance for the company is considered to be insignificant in valsation

The fair value of trade recelvables, security depasits and retentions are evaluated on parameters such as interest rate and ather risk factors. Fair value is being determaned by

using the discounted cash flow {BICF)
0y

Financial assets and labilities measured at falr value and the carrying amount is the Taic vahes,




PHC Aligarh Highways Private Limited
CIN-La5203 00201 8PTCIA235

e Financial statements (or thi

Mote 14 : FINANCIAL RISK MANAGEMENT

Thie Comipamy’s principal financlal labifties, other than derivatives, comprise Borrawings, trade and other payables. The main purpode of these financial liabiFties is to manags finances
for the Company's operations. The Company principal financial ssset includes loan , trade and other recetvables, and cash and short-term deposits that arise directly from its

OmErations.
The Company's activities are expesed to market risk, eredit risk and liguidity risk.

- Pdarket risk

Market risk ks the risk that the fair value of future cash flows of a financial instrument will fluctuate because of changes in market prices. Market prices comprise three types of risk:
currency rate risk, interest rate risk and other price risks, such as equity price risk and commodity price risk. Financial instruments affected by market risk inclede loans and
barrowings, deposits, investments, and derivative financial instruments,

() Imterest rate risk
The company has no interest bearing kean outstanding at the end of current year and previous year. Thus, the company i not exposed interest rate risk .

[b) Foreign currency risk
The Company by nature does not operates intesnationally and ax the Company has not obtained any foreign currency loans and also doesn't have any forelgn currendy trade
payables and foreign receivables outaanding therefore, the company is not exposed to avy forelgn exchange risk,

fc} Price Risk
The company does not have amy Investments in equity and commadity a1 the current year end and previous year. Therefore the company is mot exposed to price rigk,

Cradit risk
Credit risk arises from the possibility that the counterparty will default on its contractual obligations resulting In financial loss to the company. To manage this, the Company

peripdically assesses the financlal reliabifity of customers, taking into account the financial conditions, current aconomic trends, and analysis of historical bad debts and ageing of
accounts recelvable,

The company has only one trade reclevables that a company has are sgainst the the grant to be recleved, which is 8 goverment authority therefore company is not sxposed to any
credit risk. Credit risk on cash and cash equlvalents is limited as we generally invest in deposits with banks and financial institutions with high credit ratings assigned by internaticnal

and domestic credit rating agencies, m V
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Liquidity Risk

Liquidity risk is defined as the risk that compary will not ba abde to settle or meet its abligation on time or &t & reasonable price. The Dompany’s objective is to at all imes maintain
optirmum levels of Bguidity 1o meet its cash and collateral requirements, The Company's management i responsible for liguidity, funding as well as settlement management, In
addition, processes and policies related to such risk are overseen by senior management. Management maonitors the company's net Fguidity position through rolling, forecast on
thi basis of eipecied cash flows,

The table below provides details regarding the remaining contractual maturities of financial liabilities at the reporting date based on contractual undiscounted payments:

{Amount in Lakhs)
e P More than one
As at March 31, 2013 Carrying Amount Cn Damand Bk Ve year and less than  Maore than 3 Years Total
thres year
Bofrowings 150.00 150,00 150000
Cither Liablities 050 . 0.50 - = 050
Tatal 150.50 - 0,50 . 150.00 15050
Financing arrangements:
There are no undrawn Facilities ot the end of curment year and previous years
Note 15 :Contigent Liabilithes and Commitments {to the extend not providad forj- NIL r}, t‘/ _ 1
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Mote 16 : Capital Management

The primary objective of the Company's Capital Management is to masimize the: shareholder value and alsa maintain an
optimal capital structure to reduce cost of capital. In order te manage the capital structure, the Company may adjust the
emount of dividend paid to sharcholders, retirn on capital to shareholdars, lssue naw sharas or sall aseets Lo reduce debits,

The Compary manages its capital structure and makes adjustment in light of changes in economic condition and the
requiremenss of the financial covenants, If any. Tha Company manitors capital using 3 gearing ratio, which & net debt divideo
by total capital plus debi.

As of March 31,2019 the company had orly one class of equity shares and has no debt. Consequent (o the above capital
sgriscture there are no extemally imposed capital requirement.

Note-17 Concedsion arrangements- main featunes
i) Hame of the concession PHC Aligarh Highways [F) Limited

0} Description of arrangements Development of four kening of Aligarh-Eanpur Section from
ko, 106, 000{Design Chainage 195.733] tokm 229,000
(Design Chainge 2400837} (PHGHI from Bhacheas- Kahpanpur|
of WH-91 in the state of Littar Pradash on Hybrid Anauity Moda
unar Bharatmala Parlyoina

1) Significant term of arrangemnts Period of Concession: 15 years from COD
Canstruction Period : 730 days
Remuneration: Annuity, interest, DBM
Imvestrant grant from Concedsion grantar: Yes
Infrastructurs return ta grantad at end of Concession - Yes
Investrment and renswal obEgation: Mo
Regricing dates- Half yeary for D&M bass upon which
repricing or re negotiation B determined © Inflation price
Indey as defined in concastion agreament.

Mote-18 Unsecured loan of Rs 150.00 Lakhs taken by the company from related party| Ultimate Parent Company) i5 in liew of
equity 23 per terms of Concession Agreement dated June 08,2018 which defined, "Equity” means the sum exprassed In indian
Rupees representing the paéd up aquity share capital of the concessionaire for meating the equity companent of the Total
Projact Cost, and shall inchude Copvertible Instruments or other similar forms of capital, which shall compulsarily convert into
equity share capital of the company and any other intarest free funds sdvanced by any share holders of the company meeting
such equity components.

Note-19 Under the Micrs, Small and Medium Enterprises Deviopment Act, 2006, which came In to force effective from October
1,2006, Cariain dislosures relating to amounts due to micrg, small and medium are required to be made. As the relevant
information Is not yet readily availabe andor mot confirmed by such enterprises. it 5 not possible to give the requined
irfarmation in the accounts. However, in view of the management, the impact of the interest i amy, which may subsequently
became payable to such anterprises with the prowision of the Act, would not be material and the same, If any, wousd be
disciosed In the year of payment of interest.

Mote-20 Detsils of loan ghen, Investments madie and guarntee given covered Lifs 186 of the Comganies AT 2013,

The Caenpany is engaged in the business of providing infrastrucal facifities as specified under Schedule V1 of the Companies Act
2013, [the *het®] and hence the provision of section 186 of the Act related 1o doan) gaurtiees gwen of securities provided are
not applicatle to the Company, There are no investmients made by the Company during the periad.
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