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INDEPENDENT AUDITOR'S REPORT
TOTHE MEMBER OF HOSPET BELLARY HIGHWAYS PRIVATE LIMITED

Report on the standalone Ind AS Financial Statements

We have audited the accompanying standalone Ind AS financial statements of HOSPET BELLARY
HIGHWAYS PRIVATE LIMITED {"the Company"), which comprise the Balance Sheet as at March 31, 2018,
the Statement of Profit and Loss, including the statement of Other Comprehensive Income, the Cash Flow
Statement and the Statement of Changes in Equity for the year then ended, and a summary of significant
accounting policies and other explanatory information.

Management's Responsibility for the Financial Statements

The Compamny’s Board of Directors Is responsible for the matters stated in Section 134(5) of the Companies
Act, 2013 (“the Act”)with respect to the preparation of these standalone Ind AS financial statements that
give a true and fair view of the state of affairs (financial position), profit o loss [financial performance
including other comprehensive income), cash flows and changes in equity of the Company In accordance
with accounting principles generally accepted in India, including the Indian Accounting Standards (Ind AS)
specified under section 133 of the Act., read with Rule 7 of the Companies {Accounis) Amendment Rules,
2016and the Companies (Indian Accounting Standards) Amendment Rules, 2016. This responsibility also
Iincludes maintenance of adequate accounting records in accordance with the provisions of the Act for
safeguarding of the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and pruden‘t; and the design, implementation and maintenance of adequate
internal financial control that were operating effectively for ensuring the accuracy and completeness of the
accounting records, relevant to the preparation and presentation of the Ind AS financial statements that
give a true and fair view and are free from material misstatement, whether due to fraud or errar.

Auditor's Responsibility

Dur responsibllity is to express an opinlon on these standalone Ind AS financial statements based on our
audit. We have taken into account the provisions of the Act, the accounting and auditing standards and
matters which are required to be included in the audit repart under the provisions of the Act and the Rules
made there under. We conducted our audit of the standalone Ind AS financial statements in accordance
with the Standards on Auditing, issued by the Institute of Chartered Accountants of India, as specified
under Section 143{10) of the Act. Those Standards require that we comply with ethical requirements and
plan and perform the audit to obtain reasonable assurance about whether the financial statements are
free from material misstatement.

An apdit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the standalone Ind AS financial statements, whether
due to fraud or error, In making those risk assessments, the auditor considers internal financial control
relevant to the Company’s preparation of the standalone Ind AS financial statements that give a true and
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purpose of expressing an opinion on whether the Company has in place an adequate internal financial
controls system over financial reporting and the effectiveness of such controls]. An audit also includes
evaluating the appropriateness of accounting policies used and the reasonableness of the accounting
estimates made by the Company’s Directors, as well as evaluating the overall presentation of the
standalone Ind AS financial statements. We believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our audit opinion on the standalone Ind AS financial statements.

Dpinion

In our opinion and to the best of our information and according to the explanations given to us, the
standalone Ind AS financial statements give the information required by the Act in the manner so required
and give a true and fair view In conformity with the accounting principles generally accepted in India, of
the state of affairs of the Company as at March 31, 2018, its loss including other comprehensive income,
its cash flows and the changes in equity for the year ended on that date.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor's report) Order, 2016 (“the Order”) issued by the Central
Government of India in terms of sub-section {11) of section 143 of the Act, we give in the "Annexure A"
a statement on the matters specified in paragraphs 3 and 4 of the Order.

2. As required by section 143 (3] of the Act, we report that:

{a} We have sought and obtained all the information and explanations which to the best of our knowledge
and belief were necessary for the purpose of our audit;

{b} In our opinion, proper books of account, as required by law have been kept by the Company so far as
it appears from our examination of those books;

(£} The Balamce Sheet, Statement of Profit and Loss including the Statement of Other Comprehensive
income, the Cash Flow Statement and Statement of Changes in Equity dealt with by this Report are In
agreement with the books of account;

{d} In pur opinion, the aforesaid standalone Ind AS financial statements comply with the Accounting
Standards specified under section 131 of the Act, read with Rule 7 of the Companies (Accounts)
Amendment Rules, 201 6and the Companies (Indian Accounting Standards) Amendment Rules, 2016.

(] On the basis of written representations received from the directors as on March 31, 2018 , and taken
on record by the Board of Directors, none of the directors is disgualified as on March 31, 2018 , from
being appointed as a director in terms of section 164 {2} of the Act;

{fl  With respect to the adequacy of the internal financial controls over financial reporting of the Company
and the operating effectiveness of such controls, refer to our separate Report in "Annexure B* to this
report;

{g] with respect to the other matters to be included in the Auditor's Report in accordance with Rule 11 of
the Companies (Audit and Auditors) Amendment Rules, 2017, in our opinion and to the best of our
information and according to the explanations given to us:

i. There is no Pending itigation against the company. -



ii. The Company did not have any long-term contracts including derivative contracts for which there
were any material foreseeable lossas,

iii. There were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company.

For RMA & Associates LLP
Chartered Accountonts
FRMN-000978MN/N500062

VRYNAVEY e e

CA Rahul Vashishtha Na s
Partner =
M.No. 028711

Flace: New Delhi
Date: 21.05.2018



"Annexure A" to the Independent Auditors’ Report

Referred to in paragraph 1 under the heading ‘Report on Other Legal & Regulatory Requirement’ of aur
report of even date to the financial statements of the Company for the vear ended 31™ March, 2018

1

2)

3)

4

3

&)

f)

{a) The Company has maintalned proper records showing full particulars, Including quantitative
detalls and situation of fixed assets;

() The Fixed Assets have been physically verified by the management in a phased manner,
designed to cover all the items over a period of three years, which in our opinion, is
reasonable having regard to the size of the company and nature of its business, Pursuant to
the program, a portion of the fixed asset has been physically verified by the management
during the year and no material discrepancies between the books records and the physical
fixed assets have been noticed.

€} No immovable property is held in the name of the company; hence this clause is not
applicable.

There is no Inventory in the company, hence clause 2{a) and 2{b} is not applicable.

The Company has not granted any loans, secured or unsecurad to companles, firms, Limited
Liability partnerships or other parties covered in the Register maintained under section 189 of
the Act. Accordingly, the provisions of clause 3 [iii) [a] to [c) of the Order are not applicablie to
the Company.

In our opinion and acconding to the information and explanations given to us, the company has
complied with the provisions of section 185 and 186 of the Companies Act, 2013 in respect of
loans, investments, guarantees, and security,

The Company has not accepted any deposits from the public and hence the directives issued by
the Reserve Bank of India and the provisions of Sections 73 to 76 or any other relevant
provisions of the Act and the Companies (Aocceptance of Deposit) Rules, 2015 with regard to the
deposits accepted from the public are not applicable.

As informed to us, the maintenance of Cost Records has not been specified by the Central
Government under sub-section (1) of Section 148 of the Act, In respect of the activities carried
on by the company,

(a) According to information and explanations given to us and on the basis of our examination of
the books of account, and records, the Company has been generally regular in depositing
undisputed statutory dues including Provident Fund, Employees State Insurance, Income-Tax,
Sales tax, Service Tax, Duty of Customs, Duty of Excise, Value added Tax, Cess and any other
statutory dues with the appropriate authorities and there are no arrears of outstanding statutory
dues on the last day of the financial year concerned (31.03.2018) for a period of more than six
manths from the date they became payable.
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10)

11)

12)

13)

14)

(b) According to the information and explanation given to us, there are no dues of income tax,

sales tax, service tax, duty of customs, duty of excise, value added tax outstanding on account of
any dispute,

in our opinion and according to the information and explanations given to us, the Company has not
defaulted in the repayment of dues to banks.

Based on the audit procedures performed and information and explanations given to us by the
management, the company has not raised moneys raised by way of initial public offer or further
public offer (including debt instruments) an term loans .Hence the provisions of clause 3(ix) of the
Order are not applicable to the comparny.

Based upon the audit procedures performed and the information and explanations given by the
management, we report that no fraud by the Company or on the company by its officers or
employees has been noticed or reported during the year,

Based upon the audit procedures performed and the information and explanations given by the
management, the managerial remuneration has been paid or provided In accordance with the
requisite approvals mandated by the provisions of section 157 read with Schedule V to the
Companies Act,

The Company is not a Nidhi Company. Hence this clause is not applicable on it.

In our opinion, all transactions with the related parties are in compliance with section177 and 188 of
Companies Act, 2013 and the details have been disclosed in the Financial Statements as required by
the applicable accounting standards.

Based upon the audit procedures performed and the information and explanations given by the
management, the company has not made any preferential allotment or private placement of
shares or fully or partly convertible debentures during the year under review. Accordingly, the
prowisions of clause 3 ([xiv] of the Order are not applicable to the Company and hence not
commented upon.



15) Based upon the audit procedures performed and the information and explanations given by the
management, the company has not entered into any non-cash transactions with directors or
persons connected with him. Accordingly, the provisions of clause 3 (xv) of the Order are not
applicable to the Company.

18] In cur opinion, the company is not required to be registered under section 45 1A of the Reserve
Bank of India Act, 1934 and accordingly, the provisions of clause 3 (xvi) of the Order are not
applicable to the Company.

For RMA & Associates LLP
Chartered Accountants
FRM-0005T7&8MN/NS00062

CA Rahul Vashishtha N
Partner e
hi.MNo. 09B7T11

Place: Mew Delhi
Date: 21.05.2018



“Annexure B" to the Independent Auditor's Report of even date on the Standalone Financial
Statements of HOSPET BELLARY HIGHWAYS PRIVATE LIMITED

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of HOSPET BELLARY HIGHWAYS
PRIVATE LIMITED as of 31st March, 2018 in conjunction with our audit of the standalone financial
statements of the Company for the year ended on that date.

Management's Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and malntaining internal financial contraols.
These responsibilities inciude the design, implementation and maintenance of adequate internal
financial controls that were operating effectively for ensuring the orderly and efficient conduct of its
business, including adherence to company's policies, the safeguarding of its assets, the prevention and
detection of frawds and errors, the accuracy and completeness of the accounting records, and the timely
prejparation of reliable financial information, as required under the Companies Act, 2013,

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company’s internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of
Internal Financial Controls Owver Financial Reporting and the Standards on Auditing, Issuwed by ICAl and
deemed to be prescribed under section 143(10) of the Companies Act, 2013, to the extent applicable to
an audit of internal financial controls, both applicable to an audit of Internal Financial Contrals and, both
issued by the Institute of Chartered Accountants of India. Those Standards and the Guidance Note
require that we comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether adequate internal financlal controls over financial reporting was established
and maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of internal
financial controls over financial reporting Included obtaining an understanding of intermal fimancial
controls over financial reporting, assessing the risk that a material weakness exists, and testing and
evaluating the design and operating effectiveness of internal control based on the assessed risk. The
procedures selected depend on the auditor's judgment, including the assessment of the risks of material
misstatement of the financlal statements, whether due to fraod or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Company's internal financial controls system over financial reporting.



Meaning of Internal Financial Controls over Financial Reporting

A company’s Internal financial control over financial reporting Is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes In accordance with generally accepted accounting principles. A
company's internal financial control over financial reporting includes those policies and procedures
that (1) pertain to the maintenance of records that, in reasonable detall, accurately and fairly reflect
the transactions and dispositions of the assets of the company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements in accordance
with generally acceplted accounting principles, and that receipts and expenditures of the company are
being made only in accordance with authorizations of management and directors of the company;
and (3] provide reasonable assurance regarding prevention or timely detection of unauthorized
acquisition, use, or disposition of the company's assets that could have a material effect on the
financial statements.

Inherent Limitations of Internal Financlal Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to
error or fraud may ocour and not be detected. Also, projections of any evaluation of the nternal
financial controls over financial reporting to future periods are subject to the risk that the internal
financial control over financial reporting may become inadeguate becawse of changes In conditions, or
that the degree of compliance with the policies or procedures may detericrate.

Opinion

In our opinign, the Company has, in all material respects, an adeguate internal financial controls
system over financial reporting and such internal financial controls over financial reporting were
operating effectively as at 31th March, 2018, based on cur audit procedures.

For RMA & Associates LLIP
Chortered Accountanis
FRMN-000978M/N500062

Ef‘.l, { ﬁu;}ézﬁu’ Q..

CaA Rahul Vashishtha
Partner
M.No. 098711

Place of Signature: New Delhi
Date: 21.05.2018



CIN UA55300UB2012PTC048390
Balance Sheet as at March 31, 2018
{Amount in Lacs)
- As at As at
; Fationnrs NOtes| \sarch 31, 2018 | March 31, 2017
ASS5ETS
(1} Current assets
(a} Financial azsets
(i} Cashand cash equivalents 3 0.79 0.83
(b} Current tax assets (net)
Tatal Azsets 079 0.83
EQUITY AND LIABILITIES
EQUITY
(a) Equity Share capital 4 1.00 1.00
{b) Other Equity 5 {1,295.02) (1,294.71)
Sub total (Equity) {1,294.02) {1,293.71)
LIABILITIES
(1} Current liabilities
(@) Financial liabilities
[i} Borrowings kil 910.00 910.00
(b} Other current liabilities 7 . 384.81 384,52
icl Current tax fiability '
Sub total (Current liabilities) 1,284.81 1,294.52
Total Equity & Liabilities 0.79 0.82
The accompanying notes form an integral port of the financial stotements
On Behalf on the Board
in terms of our report of even date
L
L]
For RMA & Associates LLP
Chartered Accountant P Aga
FRN-000978N/N500062 Director
, DIN- D5168566
Pakud Varhestlie
CA Rahul Vashishtha 3
Partner
M.No.-087881 Jain
D
DIN-3499171

Place- Mew Delhi
Dated- 2ijo 5] 2813



Hospet Bellary Highways Pyt Lid.

CIN

LaS5400UB201 2 FTCOSB35)

Statement of Profit and Loss for the year ended on March 31, 2018

Particulars

I Year ended Yaar ended

March 31, 2018 March 31, 2017

Revenue from Elperaifﬂns
Othaer Incomig

Total Income [ k1 |

Expenses :
Othar Expanses

0.33 032

Tatal Expenses (IV]

0.33 0.32

< <

Vi
Wil

ix

Profit/|Loss) before tax (1-v)
Tax expensa 1

Ciarrenk tax

Dafarred tix

Profit/ [Loss) for the period [ V- V1 )
Cthar Comprehensive Intoma
(1] Items that will not be reclassified to profit or loss

- Aeturial Gain and losses on defined benefit plans
{ii} Income tax relating to above items

Total Comprehansive Income for the period | VIR

Earning per equity share
Bashc & Diluted

g

(0.33) {0.32)

(0.33) [0.32)

The occampanying notes form an integral part of the financial stotements

In terms of our report of even date

For RMA B Ascoclates LLP
Chartered Accountant
FRM-DO097EMN/MN5D0062

Fakud\ fastis

CA Rahul Vashishtha
Partner

Nao.-097881 =

Place- Mew Delhi
Dated- filog]2e12

Pa Agarwal
ecior
DiN- 05168566




Hospet Bellary Highwarys Pvt Lid,
CIN Ua554000UBI01 2P TC048350
Cash Flow Satement for the Year ended March 31, 2008

Amaount In Lacs)
Year Ercled Year Ended
Particulars March 31,2018 ﬂ.l:l'ﬂ'li!.ET
& |Cash Fliorw rom Dperating Actieflies
} M Pt f[Lees] bedore Tan o3z} o3z
Adfpaibmant for . .
Operuting Profin [/ [Lods] belors working capital chanpes o)) o3z}
Adjustmant for Changes in Working Capital
Incraasa in Current Liabditeg 030 o
Increase in et B sdvancas
Cagh Genarabed from) |used) from operating actvities 10.33] io.
Direct Taves P2i0
Cagh Genarated fromy {used] operating activithes befre entraor@aary Rams 23
Preliminary Exp ® .
Cash Generated from) (used) from operating aciivities |A) {0.0a]| fo.e3)
B. [Cash Flow from Investing Activties
Mzt Cazh Generatesd from wsed from investing Activithes |B) - =
L | Casn Flow fromFinancing Aactivities
Mo Cash Generated from [ [used] From Financing Activities [C] L2
M=t Cash increase in cash & Cash eguivalents [aeB+C] 1803 | {E3]
Cash & Cash eguivalents 81 the beginning 0 &} CLES
Cash & Cash squivalens at the end &.7H [T
On batall of ths Borad
I e of our report of aven dats ;
For RMIA & Associntes LLP Mlﬁl
Chartered Ascogntant
FRN-DOOUTEN fNSD006T

Fabu b i )i el

Ch Aahul Vaskithiha o i S

Parirer "o ARl

B Np -9 TR faim
i in

Plate- M Dl

Duted- 1ifn 512018



Hospet Bellary Highways Put Ltd.
CiN U4S5400UB 201 2PTCO48320

Statement of changes In eguity for the year ended as on March 31, 2018

A. Equity Share Capital

[Amount in Lacs)

Asat Changes during the year
Miarch 31, 2017

As at
March 31, 2018

B. Other Equity

(Amount in Lacs)

Particulars

Share Appication  |Reserves & Surplus
pending aliotment  |Retained

Total

Balance at at March 31, 2017

5 [1,299.69]|

{1,294.59)

Profit for the year
Other Comprehansive Incoma
Total comprehensive income for the year

Balance as at March 31, 2018

(0.33)

(0.33}

(0.33)

(0.33)

5 {1,300.02)]

{1,295.02)

The accempanying notes form an Integral part of the financial staternents

In termis of cur report of even date

For REAA & Associates LLP
Chartered Accountant
FRMN-DO0973N/N300062

Pl uasbisH
Ca Rahul Vaghightha

Partner
M.No,-09TER]

Place- Mew Delhi
Dated- drjcifan0g

O'n Behalf of the Board

¥

B

Director
Dik-0516B566

Jain

DIMN-03499171




Hospat Ballary Highways Put Lid.
MNOTES TO THE FINANCIAL STATEMENTS A% AT AND FOR THE YEAR ENDED 31.03.201E

1 Significant Accounting Polices

[Basis of Prapration

The financial staterments comply in all material espects with Indian accounting standards notified wnder sec 133 of the
companies act 20013 [the Act l[Companiesiindian scoounting standard|Ristes, 2015 as amended and other relevarnt
providon of the s

The financial staterment upio year ended 31 st march 2016 were prepaced in acordance with the actounting standards
notified under companiss|accounting standandjRules 2006{a amended] and other relevant provision of the Act.

These financial statements ate the first financial statements of the company under Ind A%,

|Historical Cost convention

These Financlad statemeants have been prepared on & histonical cost basis axcept for Certain financial assets B Labiies
measured at fair value.

2 Significant Accounting poficles adopted by company in prepration of financial statemants

2. 1|Finandcial Instruments

[ The company recognines the financial assets and financial liabilities when the recognition oriteria of financial instrument
s specified under lod AS 109 i3 met

Financials Asset

Initial recognition and measurement

All finaneial assets ane recognised initially a1 fair valwe ples transsction costs that are directly attributable to the
=cquisition of the financial asset except In the case of financial assets not recorded ai Tair value through profit or loss.
Trarsaction costs of financial assets carried at fair value through peofit or loas are expensed in profit o loss.

Far purposes af subseguent measurement, Tnancial assets ane classified in three CATEgaries:

|Financial Asset at amortised oot

A “Financial Asset’ s measured at the amortised cast if both the following conditions are met:

) The assst is held within 8 business model whose objective 1s to hald assets for collecting contractual cash flows, and
4] Contractual terms of the asset gve rise on specilied dates to cash Nows that ene solely payments of principal and
wnterest {"SPPIS) an the principsl amownt outstanding.

After Inftial measurement, such financlal assets are subseguently measered Bt amartised cost using the effective intereit
rate ["EIR") method. Amortised oost is cadoulated by @king into acoourt any discourl o prémium on Boquisithan ard fees
ar costs that are an integral part of the EIR. The EIR amortisatice is incladed in finance income in the profit o lass.

|Financial Assel sl Fair value through Other Comprehensive Incomed “FVTOO")
A ‘Financial Asset’ is classified as at the FYTOO | bath of the following criteria are met:
2] The ohiective of the business modal ts achieved both by collecting contractual cash flows and selling the fimancial
assets, and
B} The asset’s contractual cash Fiows represant SPPLFInanclal Asset Included within the FYTOL category ane measured
initially as well a5 at each reporting date at falr value, Fair value movemenis are recogniaed in the other comprehensive
imcome ["DCTT)
Fimanciad Asset a1 Tair Value through Profit & Loss {“FVTPL")
FWTPL is & ressdual cabepory for Financial Assets. Any financial aset, which does not meet the eriteria far
pgorization as at amortized cost or as PVTOC, i5 classified as ar FYTPL,

in addition, the group may alect 1o designate a Financiad asset, which ptheryise mests amortized cost or FTOC)
criteria, as at FYTPL. However, such election is gllowed only i doing so redeces or gliminates a measurement or
recagniticn inconsistency (relerred 1o 85 "accounting mismatch'],
Cerognisition of Financlal asset

fimnamcial asset (or, where applicable, 2 part of a financial asset or part of a company of similar financial assets) s
primarily derecognited when the rights to receive césh flows from the asiet have expired

@7; SE00H 1
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i

impairment of financial assets

The company assesses on 3 forvasd looking basis the expected credit Iogses associatad with s assets carvbed 3t
amortized cost. The mpalrment methodology applied depends on whather there has been a significant increasas in
credit risk. Mote-21 details how the group determines whathar thaos has bean a signiflcant increase in credit Risk,

For trade recetvables ondy, the company appliet the simplifed approach permitted by IND A% 109 Financial instrument,
which requines axpected lifethms loases to be recognised from Initial recognition of the recebables.

Fimaneinl Liablites

initkal recognition and measunement

All financial BabiEties are recognised initially at falr value and, in the case of loans and borrowings and payables, ret of
dirpctly attributable transaction costs.

Subsequent Measurement

Financial liabilities at fair valie through profit o loss

Fimancial Mabflities at faic value theough profit o loss include financisl labilities keld for trading and Tnancial labilities
designated upon initial recogniticn a5 at fal valee through profit or koss. Financial labisees are classilied &s heid for
trading If they are incurred for the purpose of repurchasing in the near term.Gams o losses on llabilites hald for trading
are recognised tn the profit or loss,

Financial Uablities at Amortised Cost

After initial recognition, intevest-bearing loans and bormowsngs are subsequantly measured at amortised cost using the
EM method, Gains and losses are recognised in profit or loss when the Rabilities are derecognised as well s through the
EM amartization process. Amaortised cast is calculated by taking inte sccownt any discount o premium on soquisition and
fees or codts than ane an fritegral pary of the EIR. The EIR amortisation is included as finance costs in the statement of
profit and loss.

Provisions, Contingent Babliities and Contingent assets

Prowision:

Prowisions are recognsed whan the company has a present obligation (legsl or corstructhve) as a result of a past event, it
is probable that an cutfhow of resources embodying ecancmic benedits will be reguired to settle the obligation and a
rediable estimate ¢an be made of the amount of the obligation.

Thi expense relating 10 a provision |5 presented In the statement of profit and loss

I¥ the efiect of the time value of money s material, provisions are dscounted wting 8 current pre-tax rate that reflects,
when appropriate, the risks specific to the abilty. When discounting & wsed, the increase in the provision due 1o the
passoge of time s recognised & & finance cest

Prosisions are reviewed at each balance sheet date

Contingent Habilities and assets

Contingant Rability and assets are not recognised but are discicsed in the notes to the financisl statemants in acoordanos
with IND AS 37

{hevenue recognition

Wevenue 1 recognised 1o The extent that 1t 15 probabie thal the economi: Denedits wil 0w and the revenue can be
rellably measured, irraspective of fact whether payment is recieved or not. Revenue i measured at the fair value of the
consideration recetved or recelvable, taking into account contractusally defined terrs of payment and excluding tEaes or
disties collected on behalf of the government.

|Revenue related to SCA

Hevenue related to corsiruction under @ sendce concession arrangemant is recognised hased on the stage of completion
af the work pedormed

Interest Incame

For all financial instruments measured at amortised cost, interst incoms is reposded using the effective interest rate

{EZR]. EIR is the rate that exactly discounts (he estimated Tutwre cash payments or recelpts over the expected life of the
ancial Instrument or & shorber period, where appropriate, to the gross carmying amount of the finandal asset or to the

amortised cost of a financial Hability, When calculating the effective interest rate, the company estimates the expected
b Maws by considering all the contractual terms of the financial Instrument.

2.5 Current Income Tax

Current income tax ass=ts and Eabifities are measured at the amount expected 1o be recovered from or pakd to tha
suthorities. The tax retes snd tax s used to compute the amount ane those that are enacted or

iubstantively eracted, at the reporting date

Management periodically evaluates positions taken in the fax returns with respect (o situations in which applicable tax

ragulations arg subject to nterpretation and estabSches provisions where sporapriaste.
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1.6|Dallered Tan

Deferred tax is provided weing the Hability methed on temporary @fferences between the tax bases of assets and
liabiftses and their carrying amaunts for financial reporting purposes at the reporting dake. The carrying amount of
deferred tay aseats i reviewed at each reporting date and reduced to the extent that it is no langer probabile that
sufficient taxable profin will be avadlable o allow all er part of the deferred tan asset to be utilised Unrecognised deferred
tax JE5ets ara re-assessed ot each repocting date and are recognized ko the ext=nt that it has become probabile that
futura taxable prafits will adlow tha deferred tax asset 1o be recovered.

Dpferrod tax assets and liabilities are measured at the tax rates that are expected to apply In the year when the asset s
realizad or the lability = settled, besed an tax rates (and tax lews] that have been enacted or substantivaly enacied at the]
reporting date. Deferred tax relating to items recognised outside profit or loss & recognised outside profit or loss (elther
in other cormprehensive intame or in eguity ). Deferred tax items are recognised in carrelation to the undarssng
transaction either in OC or directly in equity.

2.7|Borrawing Costs

mm l.".'|:|ll|.|':|-bl'.'ll'l,. Constraction ar production of an asset that necessandy takes a
substantial period of time to get ready for its intended use are capitalised e part of the cost of the asset. All other
borrowing costs ane expensed in the period in which they oocur, Borrowing costs consist of intesest and other costs that
an entity ncurs in connection with the borrowing of funds, Borrowing cost also ncludes exchange differences to the
extent regarded a5 an adjustment b the borrowing costs.

1.20|%ogrmant reporting
compary s operation pre dominantly consist of Infrastructune devolepment  constraction & operatipn , hence &

operates in ond busimess segmant.

2 9[Cash Flow Statement

Cazh flows are reported using the indirect method , whereby prafit befors tax is adjested of the eflects of ransactions of
a ran-cash nature, any deferral or accruals of past or future operating cash reciept or payments and item of income ar

| expanses assostated with investing or financing cach flows. The cash faws frose operating , Investing and financing
li.l:h'.'l'riu of the company are segregated. Cash and cach equivalent in the Balance shesl comgride cash and cash at bank

.10 & Cash Equivalent
ash Ik cash egquiva comprise of cash at pany consi nighly Tiguld Irvestmants

which are subject toan insignificant risk of change in walue with an mi:hal maturity of three months or less from date of
purchase to be cash equivalent.

2.11 [Employee benelits
ket Term:

&ll emiployes benefits payable whally within taelve months rendering services are classtfied as short term employes
benefits. Barefits swch a4 salarlas, wages, short-tarm compensated absances, performance intenthed efc., and tha

ezpected oost of bamus, ex-gratia ane recognised during the pericd In which the amployes renders related serace
Paymants to defined contribution retirement benefit plans ane recognised as an expense when empioyess have rendered

tha sarvice entithing them to the contsibution
lLeng Term:

IProvident Fund: The contribution to provident fund i in the nature of defined contribution plan. The Company makes
contribution to ssatutony provident fund 0 accordance with the Employeas Provident Fund and Miscefaneous Provisions
Act, 15%2. The contribution paid ar payable s recognized a3 an expense in the period in which services are rendered.
|Gratuity B Leave Encashment[Un-Funded]: Tha cost is determined wsing the projected unit credit method with actisrial
valuation being carried at cash at each Balance Shest date by an independent actuary. The retirement benefits obligation
recognized in the Balance Shest represent the present valee of defined benefit abligation as adjusted for recagnized past
|service cost

Actuarial gains and kossas sre recognited in full in the cther comprehenshee income for the period in which they actur.
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Hospet Ballary Highways Pyt Ltd,
CIN 45540008201 2°TCO4E8390
Maotes to financial statement as at and for the year ended March 31, 2018

Mote 9 : Earmning Per share
Year ended Year ended
Faha March 31, 2018 | March 31, 2017
[a) Profit/(Loss) available to Eguity Shareholders [Rs. In [0.33 0.32]
{b) Weighted Average number of Equity Shares 1 mll 0.10
fc] Mominal value of Equity Shares 10| 10
(d] Basic and Diluted Earnings Per Share [(a)/(b) (3.29)] (3.23)

Mote 10 : Operating Segment Information
The Camparny operates in only one segment, namely “DBOT-Todl Collection™ hence there are no

reportable segments under Ind AS-108 ‘Segment Reporting’, Hence, separate business segment
infarmathan is not applicable.

The directors of the company has been Identified as The Chief Dperating Dacision Maker
(CODM). The Chief Operating Decision Maker also monitors the operating results as one single
segment for the purpose of making decisions about resource allocation and performance
assessment and henca, there are no additional disclosures to be provided other than those
already provided in the financlal statements,
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Hospet Bellary Highways Pt Lid.
CIN U455400UB2012PTCO48350
Motes to financial statement as at and for the year ended March 31, 2018

Mote 12 ; Capital Management

Risk Management

The primary objective of the Company’s Capital Management 5 10 maximize the shareholder value and also maintain
an aptimal capital structure to reduce cost of capital. In order to manage the capltal structure, the Company may
adjust the amount of dividend pald to shareholders, return on capital to shareholders, issue new shares or sell assets

to reduce debts.

The Company monitars capital on the basis of following gearing ratlo, which |5 net debt divided by total capital plus
debt,

As of March 31, 2018 the company had enly one class of equity shares and has no debt. Conseguent to the above
capital structure there are no externally imposed capital reguirement,




Hospet Bellary Highways Pt Lid.

Mates to financial statement as at and for the year ended March 31, 2018

Mote 13 : Fair Value Measurement

Financial instruments by category (Rs in laes,)
Partiouks A at March 31, 2018 s at March 31, 2017
Amoriised Cost FUTPL FYTOLI Amortised Cost FUTPL FVTOC!
Financial Asset
Cash and Bank Balances 0.80 083
| Total Financial Assets 0,80 - - 0.83
Financial Liabilities
Barrowi 914.00 - S10UD0
 Total Financial Liabilities F10.00 - - 910,00 - .

(1) Fabr Value Hierarchy

This saction axplains the pudgemants and estimates made in delerminng the fair vales of the financal instruments hat are measured 8
amedised cost and for which fai values am disciosed in fimancal statemants. To provide an indicafion about the relability of Inpats used In
determining i values, the group has classifed & lnancial instrurments inte thres levels prescribed under the accounting standards

The following table provides the far vahsr maasurement hisrerchy of Company's asset and lisbilites. grouped info Level 1 to Lewel 3 &s

dascribed Dealow -

Lewed 1; Quoted (unadjusted) maket prices In acthe manets for dentical essets or kabilites,

@ In lacs.)
Falr Value Measurement using
Significant Significant
Particulars :':::‘:';; Quoted price in|  chservabie unobservable
Active Market inputs inputs
[Lewal 1) {Lewal 2} [Lewel 3)

(&) Financlal Liabilities measured ot amontised cost for which fair
values are dischosed at March 31, 2007
| Financial Liabilities
« Bormwings a1 EELY

Tatal| 210 - 10




Fair Valua Measuroment using
Significant Significant
Particulars “W:TE Chuated price in almervable unohsensalbbe
& Bctive Market Inputs inputs
{Lewvel 1] Lawed 2) [Lewal 3]

{&]} Financial Liabilities measured at amortised cost for which fair
vislues are disclosed at March 31, 2018
Financial Liabifities
- Borowings 810 B10

Tatal 810 . 210 -

{il) veluation vechnigues used to determine Fair valwe

The Company mainaing policies and procedures o value financial assets or finencial labilties using ihe best and most relevand dats availabls
Tha fair valuas of the financial assets and labilibes are incduded Bt the amour thal would be recelved o sall an sssal or ped 1o ransler 8
liabnlity inv an orderly transaction bebsoon market parficipants a8 the moasurement date.

The fallowing method and assumptions are used to estimalte fair values:

Tha Carrying amaounts of trade recibale/payabies, short term bormowings, cesh end cash eguivalents. short term deposite/retantions, expenses
payabla etc. are consldered to ba thelr fer value, due o their shon farm nature,

Leng-tarm fixesd-rale and vanable-rate moervables ! borrowings am evaluated by the Company based on paremeters such as intarest rates,
specific country rigk factors, credit risk and ofher sk characieristics. For borrowing fair value s determined by using the discounted cash fiow
{DCF) method using discount rate thel reflects the ssuer's barowings rale. Risk of non-parlormance Tor the company & consldened (o be
insignificani in waluation,

The tar value of retentions are svatuabed on paramelens such as intrest rate and ofher risk factors. Fair value & baing detarmined by using the
discounted cash fiow (DCF)

Finmncil assets and labilties meassured & fair value and the camyng amount is the fair value

i+ b
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