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INDEPENDENT AUDITOR,S REPORT

TO THE MEMBER OF HOSPET BETTARY HIGHWAYS PRIVATE TIMITED

Report on the standalone lnd AS Financial Statements

Management's Responsibility for the Financial Statements

The Company's Board of Directors is responsible for the matters stated in Section 134(5) of the Companies
Act, 2013 ("the Act'')with respect to the preparation of these standalone lnd AS financial statements that
give a true and fair view of the state of affairs (financial position), profit o loss (financial performance
including other comprehensive income), cash flows and changes in equity of the Company in accordance
with accounting principles generally accepted in lndia, including the lndian Accounting Standards (lnd AS)

specified under section 133 of the Act., read with Rule 7 ofthe Companies (Accounts) Amendment Rules,
20l6and the Companies (Indian Accounting Standards) Amendment Rules,20l6. This responsibility also
includes maintenance of adequate accounting records in accordance with the provisions of the Act for
safeguarding of the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgments and

estimates that are reasonable and prudent; and the design, implementation and maintenance of adequate
internal financial control that were operating elfectively for ensuring the accuracy and completeness of the
accounting records, relevant to the preparation and presentation of the lnd AS financial statements that
give a true and fair view and are free from material misstatement, whether due to fraud or error.

Audito/s Responsibility

Our responsibility is to express an opinion on these standalone lnd AS financial statements based on our
audit. We have taken into account the provisions of the Act, the accounting and auditing standards and
matters which are required to be included in the audit report under the provisions of the Act and the Rules

made there under. We conducted our audit of the standalone lnd AS financial statements in accordance
with the Standards on Auditing, issued by the lnstitute of Chartered Accountants of lndia, as specified
under Section 143(10) of the Act. Those Standards require that we comply with ethical requirements and
plan and perform the audit to obtain reasonable assurance about whether the financial statements are
free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on the auditor's judgment, including the
assessment of the risks of material misstatement of the standalone lnd AS financial statements, whether
due to fraud or error. ln making those risk assessments, the auditor considers internal financial control
relevant to the Companfs preparation of the standalone lnd AS financial statements that give a true and
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r) We have audited the accompanying .standalone lnd AS financial statements of HOSPET BEILARY

HIGHWAYS PRIVATE LIMITED ("the Company''), which comprise the Balance Sheet as at March 31, 2018,

the Statement of Profit and Loss, including the statement of Other Comprehensive lncome, the Cash Flow

Statement and the Statement of Changes in Equity for the year then ended, and a summary of significant

accounting policies and other explanatory information.



purpose of expressing an opinion on whether the Company has in place an adequate internal financial
controls system over financial reporting and the effectiveness of such controlsl. An audit also includes
evaluating the appropriateness of accounting policies used and the reasonableness of the accounting
estimates made by the Company's Directors, as well as evaluating the overall presentation of the
standalone lnd AS financial statements. We believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our audit opinion on the standalone lnd AS financial statements.

Opinion

ln our opinion and to the best of our information and according to the explanations given to us, the
standalone lnd AS financial statements Bive the information required by the Act in the manner so required
and give a true and fair view in conformity with the accounting principles generally accepted in lndia, of
the state of affairs of the Company as at March 37, 2018, its loss including other comprehensive income,
its cash flows and the changes in equity for the year ended on that date.

Report on Other tegal and Regulatory Requirements

1. As required by the Companies (Audito/s report) Order, 2015 ("the Order'') issued by the Central
Government of lndia in terms of sub-section (11) of section 143 of the Act, we give in the "Annexure A"
a statement on the matters specified in paragraphs 3 and 4 of the Order.

2. As required by section 143 (3) ofthe Act, we report that:

(a) We have sought and obtained all the information and explanations which to the best of our knowledge
and belief were necessary for the purpose of our audit;

(b) ln our opinion, proper books of account, as required by law have been kept by the Company so far as

it appears from our examination of those books;

(e) On the basis of written representations received from the directors as on March 31, 2018 , and taken
on record by the Board of Directors, none of the directors is disqualified as on March 31, 2018 , from
being appointed as a director in terms of section 154 (2) of the Act;

(0 With respect to the adequacy of the internal financial controls over financial reporting of the Company

and the operating effectiveness of such controls, refer to our separate Report in "Annexure B" to this
report;

(g) With respect to the other matters to be included in the Audito/s Report in accordance with Rule 11 of
the Companies (Audit and Auditors) Amendment Rules, 2017, in our opinion and to the best of our
information and according to the explanations given to us:

i. There is no Pending litigation against the company

(c) The Balance Sheet, Statement of Profit and Loss including the Statement of Other Comprehensive
lncome, the Cash Flow Statement and Statement of Changes in Equity dealt with by this Report are in
agreement with the books of account;

(d) ln our opinion, the aforesaid standalone lnd AS financial statements comply with the Accounting

Standards specified under section 133 of the Act, read with Rule 7 of the Companies (Accounts)

Amendment Rules,20l6and the Companies (Indian Accounting Standards) Amendment Rules,20l6.
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ii. The Company did not have any long-term contracts including derivative contracts for which there
were any material foreseeable losses.

iii. There were no amounts which were required to be transferred to the lnvestor Education and
Protection Fund by the Company.

For RMA & Associates LLP

Chortered Accountonts
FRN-oo0978N/N500062

CA Rahul vashishtha
Partner
M.No.098711

Place: New Delhi

Date:21.05.2018
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"Annexure A" to the lndependent Auditors, Report

Referred to in paragraph 1 under the heading 'Report on other Legal & Regulatory Requirement' of our
report of even date to the financial statements of the company for the year ended 31n March, 2o1g:

1) (a) The Company has maintained proper records showing full particulars, including quantitative
details and situation of fixed assets;

(b) The Fixed Assets have been physically verified by the management in a phased manner,
designed to cover all the items over a period of three years, which in our opinion, is

reasonable having regard to the size of the company and nature of its business. pursuant to
the program, a portion of the fixed asset has been physically verified by the management
during the year and no material discrepancies between the books records and the physical
fixed assets have been noticed.

(c) No immovable property is held in the name of the company; hence this clause is not
applicable.

2) There is no lnventory in the company, hence clause 2(a) and 2(b) is not applicable

3) The Company has not granted any loans, secured or unsecured to companies, firms, Limited
Liability partnerships or other parties covered in the Register maintained under section 189 of
the Act. Accordingly, the provisions of clause 3 (iii) (a) to (c) of the Order are not applicable to
the Company.

4)

s) The Company has not accepted any deposits from the public and hence the dlrectives issued by

the Reserve Bank of lndia and the provisions of Sections 73 to 76 or any other relevant
provisions of the Act and the Companies (Acceptance of Deposit) Rules, 2015 with regard to the
deposits accepted from the public are not applicable.

6) As informed to ut the maintenance of Cost Records has not been specified by the Central

Government under sub-section (U of Section 148 of the Act, in respect of the activities carried
on by the company.

(a) According to information and explanations given to us and on the basis of our examination of
the books of account, and records, the Company has been generally regular in depositing
undisputed statutory dues including Provident Fund, Employees State lnsurance, lncome-Tax,

Sales tax, Service Ta& Duty of Customs, Duty of Excise, Value added Tax, Cess and any other
statutory dues with the appropriate authorities and there are no arrears of outstanding statutory
dues on the last day of the financial year concerned (31.03.2018) for a period of more than six

months from the date they became payable.
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ln our opinion and according to the information and explanations given to us, the company has

complied with the provisions of section 185 and 186 of the Companies Act, 2013 in respect of
loans, investments, guarantees, and security.



8)

(b) According to the information and explanation given to us, there are no dues of income tax,

sales tax, service tax, duty of customt duty of excise, value added tax outstanding on account of
any dispute.

In our opinion and according to the information and explanations given to us, the Company has not
defaulted in the repayment of dues to banks.

9) Based on the audit procedures performed and information and explanations given to us by the
mana8ement, the company has not raised moneys raised by way of initial public offer or further
public offer (including debt instruments) an term loans .Hence the provisions of clause 3(ix) of the
Order are not applicable to the company.

10) Based upon the audit procedures performed and the information and explanations given by the
management, we report that no fraud by the company or on the company by its officers or
employees has been noticed or reported durinB the year.

11) Based upon the audit procedures performed and the information and explanations given by the
management, the managerial remuneration has been paid or provided in accordance with the
requisite approvals mandated by the provisions of section 197 read with Schedule V to the
Companies Act.

12\ The Company is not a Nidhi Company. Hence this clause is not applicable on it.

13) ln our opinion, all transactions with the related parties are in compliance with sectionlTT and 188 of
Companies Act, 2013 and the details have been disclosed in the Financial Statements as required by

the applicable accounting standards.

14) Based upon the audit procedures performed and the information and explanations given by the
management, the company has not made any preferential allotment or private placement of
shares or fully or partly convertible debentures during the year under review. Accordingly, the
provisions of clause 3 (xiv) of the order are not applicable to the company and hence not
commented upon.

i7t\e
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15)

16)

For RMA & Associates LLP

Chortered Accountonts
FRN-000978N/N500062

CA Rahul Vashishtha
Partner
M.No.098711

Place: New Delhi
Date:21.05.2018
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Based upon the audit procedures performed and the information and explanations given by the
management, the company has not entered into any non-cash transactions with directors or
persons connected with him. Accordingly, the provisions of clause 3 (xv) of the order are not
applicable to the Company.

ln our opinion, the company is not required to be registered under section 45 lA of the Reserve

Bank of lndia Act, 1934 and accordingly, the provisions of clause 3 (xvi) of the Order are not
applicable to the Company.
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"Annexure B" to the lndependent Audlto/s Report of even date on the Standalone Financial
Statements of HoSPET BELIARY HIGHwAYs PRIVATE uMITED

We have audited the internal financial controls over financial reporting of HospEr BE[rARy HtcHwAys
PRIVATE tlMtTEo as of 31st March, 2018 in conjunction with our audit of the standalone financial
statements of the Company for the year ended on that date.

Management's Responsibility for lnternal Financial Controls

The Company's management is responsible for establishing and maintaining internal financial controls.
These responsibilities include the design, implementation and maintenance of adequate internal
financial controls that were operating effectively for ensuring the orderly and efficient conduct of its
business, including adherence to company's policies, the safeguarding of its assets, the prevention and

detection of frauds and errors, the accuracy and completeness of the accounting records, and the timely
preparation of reliable financial information, as required under the Companies Act, 2013.

Auditors' Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial

reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of
lnternal Financial Controls Over Financial Reporting and the Standards on Auditing, issued by lCAl and

deemed to be prescribed under section 143(10) of the Companies Act, 2013, to the extent applicable to

an audit of internal financial controls, both applicable to an audit of lnternal Financial Controls and, both

issued by the lnstitute of Chartered Accountants of lndia. Those Standards and the Guidance Note

require that we comply with ethical requirements and plan and perform the audit to obtain reasonable

assurance about whether adequate internal financial controls over financial reporting was establlshed

and maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal

financial controls system over financial reporting and their operating effectiveness. Our audit of internal

financial controls over financial reporting included obtaining an understanding of internal financial

controls over financial reporting, assessing the risk that a material weakness exists, and testing and

evaluating the design and operating effectiveness of internal control based on the assessed risk. The

procedures selected depend on the audito/s judgment, including the assessment of the risks of material

misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for

our audit opinion on the Company's internal financial controls system over financial reporting.

.-Jt

Report on the lnternal Financial Controls under Clause (i) of Sub-sestion 3 of Section 143 of the
Companies Act, 2013 ("the Act'')



Meaning of lnternal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide

reasonable assurance regarding the reliability of financial reporting and the preparation of financial

statements for external purposes in accordance with generally accepted accounting principles. A

company's internal financial control over financial reporting includes those policies and procedures

that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect

the transactions and dispositions of the assets of the company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements in accordance

with generally accepted accounting principles, and that receipts and expenditures of the company are

being made only in accordance with authorizations of management and directors of the company;

and (3) provide reasonable assurance regarding prevention or timely detection of unauthorized

acquisition, use, or disposition of the company's assets that could have a material effect on the

financial statements.

lnherent Limitations of lnternal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to

error or fraud may occur and not be detected. Also, projections of any evaluation of the internal

financial controls over financial reporting to future periods are subject to the risk that the internal

financial control over financial reporting may become inadequate because of changes in conditions, or

that the degree of compliance with the policies or procedures may deteriorate.

Opinion

ln our opinion, the Company has, in all material respects, an adequate internal financial controls

system over financial reporting and such internal financial controls over financial reporting were

operating effectively as at 31th March, 2018, based on our audit procedures.

For RMA & Associates LLP

Chortered Accountonts
FRN-000978N/N500052

@pl"lv'il'*tn
CA Rahul Vashishtha
Partner
M.No.098711

Place of Signature: New Delhi
Date:21.05.2018
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Hospet Eellarv Hishwavs Pvt Ltd.

ctN u455400u82012PTC048390
Balance Sheet as at March 31,2018

in Lacs)

Particulars Notes
As at

March 31, 2018

As at
March 31, 2017

0.79 0.83

0.79 0.83

1.00
(1,29s.02)

1.00
(1,294.77],
(t,293.71],

910_00

384.52

(t,2s4.02],

910.00
384.81

L,294.87 1,294.52

(1) Current assets
(a) Financial assets

(i) Cash and cash equivalents
(b) Current tax assets (net)

ASSETS

Total Assets

Sub total (Current liabilitles)

EqUITY AND LIABITITIES

EQUITY
(a) Equity Share capital
(b) Other Equity

TIABILITIES
(U Current liabilities

(a) Financialliabilities
(i) Borrowings

(b) Other current liabilities
(c) Current tax liability

3

4

5

6

7

0.79 0.82Total Equity & Liabilities

The occomponying notes form on integrol part of the finonciol stotements

ln terms of our report of even date

For RMA & Associates LLP

Chartered Accountant
FRN-000978N/N500052

On Behalf on the Board

@lr! vo>4#tt"r
Director

DtN- 05158556

h Jain
Di

co Ac

CA Rahul Vashishtha
Partner
M.No.t97881

Place- New Delhi
Dated- 4r,o-r,2. ,g

DtN-3499171

Sub total (Equity)

h4""t
Pankal Agalwal\a



Hospet Bellary Highways [\rt Ltd.
crN u455t100u82012PTC048390
statement of Profit and Loss for the year ended on March 31, 2018

The occomponying notes Iorm on integrol pott of the linonciol stotements

ln terms of our report of even date

For RMA & Associates LLP

Chartered Accountant
FRN-000978N/N500052

Amount in Lacs

On Behalfon the Board

r**
Pa Agarwal

oi
DtN- 05168566

Jain
Di

DtN-3499171

6ilnUar/^tlltu New Delhr I

;cA Rahulvashishtha
Partner
M.No.-097881

Place- New Delhi
Dated- Jtlol1r!lg

Particulars Notes
Year ended

March 31,2018
Year ended

March 31, 20u

I Revenue from Operations
Other income

t Total lncome ( l+ll )

IV Expenses :

Other Expenses 8 0.33 0.32

Total Expenses (lvl 0.33 0,32

(0.33) (0.32)

(0.33) (0.32)

(3.23)

vt

tx

v
vIt

Proriv(Loss) before tax (lll-lv)
Tax expense :

Currenttax
oeferred tar

Profit/ (Lossl for the period ( V - Vl I
Other Comprehensive lncome
(i) ltems that will not be reclassified to profit or loss

- Acturial Gain and losses on defined benefit plans
(ii) lncome tax relating to above items

Total Comprehensive lncome for the period ( vll+vlll)

9 (3.2e)Earning per equity share

Basic & Diluted



Hospet gellary HlShways A^ Lld.
crN u45sil{x)u82012PTC048390
cash Flow Stalement fortheYearended Mar.h 31,2018

tn

Panlaula15
Year Ended

M.rch 31,2018

Year Ended

Mardr 31,2017

(0.33)

(0.33)

0.30

(0.32)

(0.32)

0.29

(0.03) (0.03)

(0.031 (0.03)

(0.03) (0.03)

(0.03)

0.86

(0.03)

0.83

0,83

B.

c

cash Genarated from/ (us€dl from operating activltlet
Dired Taxes Paid

Cash Gen.r.ted from/ (used) opc..tlnt activities berre enraordinary ltems
Preliminary Exp.

Cash cenerated from/ (!sed) from opeEting actlvhler (A)

Cash Flowfrom lnvesting Adivities
Net C.sh Generated from/ us€d from lnvestlng Adlvltler (B)

Cash Flow fromFinancing Activitie5
Net carh Generated from / (usedl trom financln! Actlvltlei (c)

Cash Flow from Operating A€tlvltles
Net Prolit /lLoss) belore Tar
Adjustmenl fot

Operating Profrt / (Loss) b€fo.e workin8 Gapital chanSes
Adjustment for Changes In Wor*lng capit.l
lnc.ease in Current Liabilities
lncrease in loans & advances

Net cash lnc,ease ln .ash & cash equlvalerts (A+B+C)

cash & Cash equivalents at the beginnin8

Cash & Cash equivalents atthe end o.79

ln lerms ofour report of even date

for RMA & Assoclates LLP

Chartered Aacountant
FRN-{XXX)78N/n500062 k-*
CA Rahul Vashlshth.
Partner
M.t{o.4,7881

.d

orN-05168s66

.,ain
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Place- New Delhi
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Hospet Bellary Highways Pvt Ltd.
crN u455400u82012PTC048390
Statement of changes ln equlty for the year ended as on March 31, 2018

A. Share Ca (Amount in Lacs

As at
March 31, 2017

Chantes during the year As at
March 31, 2018

1 1

B, Other Equity

The accompanying notes form an lntegral part of the financial statements

ln terms of our report of even date

For RMA & Assoclates LLP

Chanered Accountant
FRN-000978N/N500062

nt in Lacs,

On Behalf of the Board

?,-,r;
PankajlAgarwal

Director
DIN-O5168566

-\'
CA Rahul Vashishtha
Partner
M.No.-097881

Place- New Delhi
oated- *rf os/rar 6

'ed Aco
Jain

DrN-03499171

Reserves & Surplus
Particulars

Share Appicatlon
pendinS allotment Retained earnings

Total

Balance as at March 31,2017 5 (1,299.69) (1,294.691

(0.33)

(0.33)

(0.33)

(0.33)

Profit for the year

Other Comprehensive lncome
Total comprehensive income for the year

Balance as at March 31,2018 5 (1,300.02) (1,29s.02)

T
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2.1

Nospet Bellary Hlghways Pvt Ltd.

NOTES TO THE FINANCIAL STATEMENTS AS AT AND FOR IHE YEAR ENDED 31.03.2018

1 Significant Accounting Policies

Historical Cost convention

These Financial statements have been prepared on a historical cost basis except for Certain financial assets & Liablities
measured at fairvalue.

2 Signifisant Accounting policies adopted by company in prepration of tinancial statements

Financial lnstrument5

The company recognizes the financialassets and financial liabilities when the recognition criteria of financial instrument
as specified underrrdIsrA, is met.

tinanclals As3et

lnitial recognltlon and measurement
All financial assets are recognised initially at fair value plus transaction costs that are directly attributable to the
acquisition ofthe financial asset except ln the case of fina nclal assets not recorded at fair value through profit or loss.

Transadion co5ts of fina ncial assets carried at fair value through profit or loss are expensed in profit or loss.

For purposes of subsequent measurement, financial assets are classified in three categories;

tinanclal Asset at amortised cost
A 'Financial Asset' is measured at the amortised cost if both the following conditions are met:
a) The asset is held within a business model whose obiective is to hold arsets for colleding contractual cash flows, and

b) Contractual terms ofthe as5et give rise on specified dates to cash flows that are solely payments of principaland
interest ("SPPI')on the principal amount outstanding.
After initial measurement, such flnancial assets are subsequently measured at amortised cost using the effective interest
rate ("ElR") method. Amortised cost is calculated by taking into account any discount or premium on acquisition and fe€s

or costs that are an integral part of the ElR. The EIR amortisation is lncluded in finance income in the profit or loss.

Financial Asret at Fair value through Other Comprehenslve lncomef FVTOO"I

A 'Financial Asset' is classified as at the FVTOCI if both of the followinS criteria are met:
a)The obiective of the business model is achieved both by collecting contradual cash flows and selling the financial

assets, and

b)The asset's contractual cash flows represent SPPI.Financial Asset included wlthin the FVTOCI category are measured
initially as wellas at each reporting date at fair value. Fairvalue movements are recoSnized in the other comprehensive

income ("OCl")

tinancialAsset at fairValue through Prorit & toss I'FVTPL'I
FVTPI- is a residual category for Financial Assets. Any financial aset, which does not meet the criteria for
categorization as at amortized cost or as FVTOCI, ls classified as at FVTPL

ln addition, the Sroup may elect to designate a Financial asset, which otherwise meets amortized cost or FVTOCI

criteria, as at FVTPL. However, such election is allowed only if doing 5o reduces oreliminates a measurement or
recognition inconsistency (referred to as'accounting mismatch').

DeroSnlsition of Flnanclal asset

A financialasset (or, where applicable, a part ofa financialasset or part ofa company of similar financial assets) is

primarily derecognised when the rights to receive cash flows from the asset have expired

soct4 f
V

(c
a*

oCc

Basis of Prepration

The financial statements comply in all material aspects with lndian accounting standards notified under sec 133 ofthe
companies act 2013.(the Act )lcompanies(lndian accounting standard)Rules, 2015] as amended and other relevant

provision of the acl
The financial statement upto year ended 31 st march 2016 were prepared in accordance with the accounting standards

notified under companies(accountinB standard)Rules 2006(as amended)and other relevant provision ofthe Ad.
These financial statements are the fi.st financial 5tatements ofthe company under lnd AS.

New Delhi



2.2

2.3

2.4

lmpairment of fi nancial assets

The company assesses on a forward looking basis the expected credit losses associated with its assets carried at
amortised cost. The impairment methodology applled depends on whether there has been a significant increases in

credit risk. /t,ote-zl details how the group determines whether there has been a signiticant increase in credit Risk.

Fortrade receivables only, the company applies the slmplified approach permitted by IND AS 109 Financial instrumenq
which requires expeded lifetime losses to b€ recognlsed from inhial recognition ofthe receivcbles.

Flnancial Li.blities
lnhhl recognition and measuremenl
All financial liabilities are recognis€d initially at fair value and, in the case of loans and borrowings and payables, net of
dlrectly attributable transaction costs,

Subsequent Measurement
;inancial liabilities at fairvalue through protit or loss

Financial liabilities at fair value through profit or loss include financial liabilities held fortrading and financial liabilities

designated upon initial recognition as at falrvalue through profit or loss, Financial liablllties are classified as held for
trading ifthey are incurred for the purpose of repurchasing in the nearterm.Gains or losses on llabilitles held fortrading
are recognised in the profit or loss.
financial liablities at Amortised Cast

After initial recognition, interest-bearing loans and borrowings are subsequently measured at amortised cost usinSthe

EIR method. Gains and losses are recognised ln profit or loss when the liabillties are derecotnised as well as through the
EIR amortisation pro€ess. Amortised cost is calculated by taking into account any discount or premium on acquisition and

fees or costs that are an inteSral part ofthe ElR. The EIR amortisation is included as finance costs in the statement of
profit and loss.

Provisions, Contingent liabilities and Contin8ent assett

Provisions

Provisions are recognised when the company has a present obligation (legal or constructive) as a result of a past event, it
is probable that an outflow of resources embodying economic benefits will be requlred to settle the obligation and a

reliable estimate can be made ofthe amount of the obli8ation.

Th€ expense relating to a provision is pres€nted in the statement of profrt and loss

lfthe effect of the time value of money is material, provisions are discounted usin8 a current pre-tax rate that reflects,

when approprlate, the risks specific to the liability. When discounting is used, the increase in the provision due to the
passage of time is recognised as a firance cost.

Provisions are reviewed at each balance sheet date

Contingent liabilities and assett
Contingent liability and assets are not recognised but are disclosed in the notes to the financial statements in accordance

with IND AS 37

Revenue recognition
Retenue t-ts recognised to the extent that it is probable that the economic benetits will ,low and the revenue cirn be

rellably measured, irrespective of fact whether payment is recieved or .ot. Re\renue ls measured at the fair t/alue of the

consideration received or receivable, taking into account contractually defined terms of payment and excludingtaxes or

duties collected on behalfofthe government.

Rarenue rclated to scA :
Revenue related to construction under a service concession arrangement ls recoSnisd based on the stage ofcompletion

of the work performed

lnterest lncome

For all financial instruments measured at amortised cost, interest income is recorded using the effective inte.est rate

(ElR). EIR is the rate that exactly discounts the estimated future cash payments or receipts over the expected lile ofthe
financial instrument or a shorter period, where appropriate, to the gross carrying amount ofthe financialasset orto the

amortised cost of a financial liability. When calculating the effedive interest rate, the company estimates the expected

cash flows by considering allthe contractualterms ofthe financial instrument.

Current lncome Tax

Current income tax assets and liabilities are measured at the amount expected to be recovered from or paid to the

taxation authorities, The tax rates and tax laws used to compute the amount are tho5e that are enacted or
substantively enacted, at the reporting date.

Management periodically evaluates positions taken in the tax returns with resp€ct to situations in which appllcable tax

regulations args.qbiett<r interpretation and establishes provisions whete appropriate.
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Segment reporting
The company's operation pre dominantly consist of infrastructure devolepment ,construction & operation , hence it
operates in one business segment.

Cash Flow Statement

Cash flows are reported usinE the indirect method , whereby profit before tax is adjusted of the effects of transactions of
a non-cash nature, any deferral or accruals of past orfuture operating cash reciept or payments and item of income or

expenses assosiated with investing or financing cash flows. The cash flows from ope.ating , investing and financing

activities of the company are segregated.Cash and cash equivalent in the Balance sheet comprise cash and cash at bank

cash & Cash Equivalent
Theeompanycon5iderallhighlyliquidinve5tment5

which are subject to an insignificant riskof change in value with an original maturity of three months or less from date of
purchase to be cash equivalent.

Deffered Tax

Deferred tax is provided usingthe liability method on temporary differences between the tax bases of assets and
liabilities and their carrying amounts forfinancial reporting purposes at the reporting date. The carrying amount of
deferred tax assets is reviewed at each reporting date and reduced to the extent that it is no longer probable that
sufficient taxable profit will be available to allow all or part ofthe deferred tax asset to be utilised.Unrecognised deferred
tax assets are re-assessed at each reporting date and are recognised to the extent that it has become probable that
future taxable profits will allow the deferred tax asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the year when the asset is

.ealised or the liability is settled, based on tax rates (and tax laws)that have been enacted or substantively enacted at the
reporting date. Deferred tax relating to items recognised outside profit or loss is recognised outside profit or loss (either
in other comprehensive income or in equity). Deferred tax items are recognised in correlation to the underlying
transadion either in OCI or directly in equity.

Borrowing Costs

Eorrowing costs diredly attributable to the acquisition, construction or production of an asset that necessarily takes a

substantial period of time to get ready for its intended use are capitalised as part ofthe cost of the asset. Allother
borrowing costs are expensed in the period in which they occur. Eorrowing costs consist of interest and other costs that
an entity incurs in connection with the borrowing offunds. Borrowing cost also includes exchange differences to the
extent regarded as an adjustmentto the borrowing costs.

Employee benefits

All employee benefits payable wholly within twelve months rendering se,vices are classified as short term employee

benefits. Benefits such as salaries, wages, short-term compensated absences, performance incentives etc., and the

expected cost of bonus, ex-gratia are recognised during the period in which the employee renders related service.

Payments to defined contribution retirement benefit plans are recognised as an expense when employees have rendered

the service entitling them to the contribution.

Short Te.m:

Long Term:

Provident Fund: The contribution to provident fund is in the nature of defined contribution plan. The Company makes

contribution to statutory provident fund in acco.dance with the Employees Provident Fund and Miscellaneous Provisions

Act, 1952.The contribution paid or payable is recognized as an expense in the period in which services are rendered.

Gratuity & Leave Encashment(Un-Funded): The cost is dete.mined using the p.ojeded unit credit method with aduarial

valuation being carried at cash at each Ealance Sheet date by an independent aduary. The retirement benefits obligation

recognized in the Balance Sheet rep.esent the present value of defined benefit oblitation as adjusted for recognized past

service cost
Actuarial gains and losses are recognized in full in the other comprehensive income for the period in which they occur.
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Hospet Bellary Highways Pvt Ltd,
crN u4s5400uB2012PTC048390
Notes to financial statement as at and for the year ended March 31, 2018

Note 9: Earning Per share

Note 10 : Operatlng Segment lnformation
The company operates in only one segment, namely "DBOT-Toll collection" hence there are no

reportable segments under lnd AS-108 'Segment Reporting'. Hence, separate business segment

information is not applicable.

The directors ofthe company has been identified as The Chief Operating Decision Maker

(CoDM). The Chief Operating Decision Maker also monitors the operating results as one single

segment for the purpose of making decisions about resource allocation and performance

assessment and hence, there are no additional disclosures to be provided other than those

already provided in the financial statements.

S lA v u/
e

**

cC

Particulars
Year ended

March 31, 2018

Year ended

March 31, 2017
(a) Profit/(Loss) available to Equity Shareholders (Rs. ln (0.33) (0.32)
(b) Weighted Average number of Equity shares 0.10 0.10
(c) Nominalvalue of Equity Shares 10 10

(d) Basic and Diluted Earnings Per share [(a)/(b) (3.2s) (3.23)

New Delhi
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Hospet Bellary Highways Pvt Ltd.

ctN u455400u82012PTC048390
Notes to financial statement as at and for the year ended March 31, 2018

Note 12 : Capltal Management

Rlsk Management

The primary obiective of the Company's Capital Management is to maximize the shareholder value and also maintain

an optimal capital structure to reduce cost of capltal. ln order to manage the capital structure, the Company may

adjust the amount of dividend paid to shareholders, return on capital to shareholders, issue new shares or sell assets

to reduce debts.

The Company monitors capital on the basis of following gearing ratio, which is net debt divided by total capital plus

debt.

As of March 31, 2018 the company had only one class of equity shares and has no debt. Consequent to the above

capital structure there are no externally imposed capital requirement.
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Hospet Bellary Hlghways Pvt Ltd.

Notes to financial statement as at and for the year ended March 31, 2018

Note 13 ! Fair Value Measurement

Financial instruments by ca

(i) Falr value Hlerarchy
This section explains the judgements and estimates made in determining the fair values of the financial inslruments that aro measured at
amortised cost and for which fair values ar6 disclosed in financial statements. To provide an indic€tion about the reliability of inputs used in
determining fair values, the group has classitied its financial instruments into thre€ levels prescribed under the accounting standards.
The following tabl6 provides th€ fair valu6 measuremonl hiorarchy of Company's asset and liabilities, grouped into L€v€l 1 to Level 3 as

described below :-

Leval 1: Quoted (unadjusted) market prices an aclive markets for identical assets or liabilities.

(EI in lacs.)

(Rs in lacs.)

New De
o

!

As at March 31, 2018 As at March 31, 2017
Amortised Cost FVTPt FVTOCI Amortised Cost FVTPL FVTOCT

Flnancial Asset

Cash and Bank Balances 0.80 0.83
Total Financial Assets 0.80 0.83

Financial Llabilities

Borrowings 910.00
Total Financial Liabilities 910.00 910.00

Falr Value Measurement using

Particulars
Carrying Value

March 31,2017
Quoted price in

Active Market
(Level 1)

Significant

observable

lnputs
(tevel 2l

Slgnificant

unobs€ryable
lnputs

(tevel 3)

910 910

(A) Flnanclal Liabilities measured at amortised cost for which falr
values are disclosed at March 31,2017

Total

Financial Liabilities
- Borrowings

9't 0 910

7

gd Acc

t

Particulars

910.00
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Particulars
carrying Value

March 31,2018

Fair Value Measurement using

Quoted price in
Active Market

(Level 1)

Significant

observable
lnputs

(Level2)

Signiflcant

unobservable
inputs

(Level3)

(A) tinancial Liabilities measur€d at amortised cost for which fair
values are disclosed at March 31, 2018

Financial Llabllities
- Borrowings

Total

910 910

910 910

(ii) valuation technlques used to det€rmine Falr value
The Company maintains policies and procedur€s to value tinancial assets or financial liabilities using tho best and most rslevant data available.
Tha fair values of tha financial assgts and liabilities are included at the amount that would be received to sell an asset or paid to transfer a
liability in an orderly transaction betv'/esn market pa(icipants at the measurement date.

Tha followlng method and asaumptlons are used to estlmate falr values:
Tho Carrying amounts of trade recibale/payabl€s, short lerm bono,vings, cash and c€sh equivalents, short term depositsi/retentions, expenses

payable etc. are considered to be their fair value, due to their short t6rm natura.
Long-term fixed-rate and variablerate receivables / bonowings arB avaluated by the Company based on parameters such as interest rates,

sp€cific country risk faclors, credit risk and other risk chEracteristics. For borrowing fair value is determined by using the discounted cash flow
(DCF) mgthod using discount rate that refleds the issuer's bonowings rate. Risk of non-p€rformanca for the company is considered to b€

insignificant in valuation.
Tho fair valuo of ratantions ara €valuated on parameters such as interest rate and other risk faclors. Fair valu€ is being d€termined by using tho

discounted cash flo , (DCF)
Financial assets and liabilities measured at fair valu6 and tha carrying amount is lhe fair value.
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