C"A( RMA & Associates (5o 9001:2008 Firm)

Chartered Accountants

INDEPENDENT AUDITOR’S REPORT
TO THE MEMBER OF PNC RAEBARELI HIGHWAYS PVT LTD

Report on the Standalone Financial Statements

We have audited the accompanying Standalone financial statements of PNC RAEBARELI HIGHWAYS PVT
LTD which comprise the Balance Sheet as at March 31, 2016, the Statement of Profit and Loss, Cash Flow
Statement for the year then ended, and a summary of significant accounting policies and other
explanatory information.

Management’s Responsibility for the Standalone Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 with respect to the preparation of these Standalone financial statements that give
a true and fair view of the financial position, financial performance and cash flows of the Company in
accordance with the accounting principles generally accepted in India, including the Accounting
Standards specified under Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules,
2014. This responsibility also includes maintenance of adequate accounting records in accordance with
the provisions of the Act for safeguarding the assets of the Company and for preventing and detecting
frauds and other irregularities; selection and application of appropriate accounting policies; making
judgments and estimates that are reasonable and prudent; and design, implementation and
maintenance of adequate internal financial controls, that were operating effectively for ensuring the
accuracy and completeness of the accounting records, relevant to the preparation and presentation of
the financial statements that give a true and fair view and are free from material misstatement, whether
due to fraud or error.

Auditor’s Responsibility
Our responsibility is to express an opinion on these Standalone financial statements based on our audit.

We have taken into account the provisions of the Act, the accounting and auditing standards and
matters which are required to be included in the audit report under the provisions of the Act and the
Rules made there under.

We conducted our audit in accordance with the Standards on Auditing specified under Section 143(10)
of the Act. Those Standards require that we comply with ethical requirements and plan and perform the
audit to obtain reasonable assurance about whether the financial statements are free from material
misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and the
disclosures in the financial statements. The procedures selected depend on the auditor’s judgment,
including the assessment of the risks of material misstatement of the financial statements, whether due
to fraud or error. In making those risk assessments, the auditor considers internal financial control
relevant to the Company’s preparation of the financial statements that give a true and fair view in
order to design audit procedures that are appropriate in the circumstances, but not for the purpose
of expressing an opinion on whether the Company has in place an adequate internal financial controls
system over financial reporting and the operating effectiveness of such controls. An audit also includes
evaluating the appropriateness of the accounting policies used and the reasonableness of the
accounting estimates made by the Company’s Directors, as well as evaluating the overall presentation of
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48, UG-2, Hasanpur, I.P. Extension, Delhi-110 092 _ !

Tel : 011-45261214, 43465985 Fax : 011-22248165 E-mail : rma.ca12@gmail.com"

Branches : ® New Delhi » Faridabad e Kanpur ¢ Ahmedabad




We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Standalone financial statements

Opinion

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid Standalone financial statements give the information required by the Act in the manner so
required and give a true and fair view in conformity with the accounting principles generally accepted in
India, of the state of affairs of the Company as at March 31, 2016, and its Profit/Loss and its Cash Flow
for the year ended on that date.

Report on Other Legal and Regulatory Requirements

1.

As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”), as amended, issued by
the Central Government of India in terms of sub-section (11) of section 143 of the Act, we give in the
“Annexure A” a statement on the matters specified in paragraphs 3 and 4 of the Order.

As required by section 143 (3) of the Act, we reportthat:

d. we have sought and obtained all the information and explanations which to the best of our

knowledge and belief were necessary for the purpose of ouraudit;

in our opinion proper books of account as required by law have been kept by the Company so
far as it appears from our examination of those books;

the Balance Sheet, the Statement of Profit and Loss and the Cash Flow Statement dealt with by
this Report are in agreement with the books ofaccount

In our opinion, the aforesaid Standalone financial statements comply with the Accounting
Standards specified under section 133 of the Act, read with Rule 7 of the Companies (Accounts)
Rules, 2014.

On the basis of written representations received from the directors as on March 31, 2016 taken
on record by the Board of Directors, none of the directors is disqualified as on March 31, 2016
from being appointed as a director in terms of Section 164 (2) of the Act.

With respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate Report in
“Annexure B”.

With respect to the other matters to be included in the Auditor’s Report in accordance with Rule
11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our
information and according to the explanations given tous: /;__ NS S



i.  There is no pending litigation against the company.

ii.  The Company did not have any long-term contracts including derivative contracts for which
there were any material foreseeable losses.

iii. There were no amounts which were required to be transferred to the Investor Education
and Protection Fund by the Company.

For and on behalf of
RMA & Associates
Chartered Accountants

Rajiv Bajp: A
Partner JAcc
M.No.405219

Place: Delhi '
Date: 02-0<-20lb



“Annexure A” to the Independent Auditors’ Report

Referred to in paragraph 1 under the heading ‘Report on Other Legal & Regulatory Requirement’ of our
report of even date to the financial statements of the Company for the year ended March 31, 2016 :

1)

2)

3)

4)

°)

(a) The Company has maintained proper records showing full particulars, including quantitative
details and situation of fixed assets;

(b) The Fixed Assets have been physically verified by the management in a phased manner,
designed to cover all the items over a period of three years, which in our opinion, is
reasonable having regard to the size of the company and nature of its business. Pursuant to
the program, a portion of the fixed asset has been physically verified by the management
during the year and no material discrepancies between the books records and the physical
fixed assets have been noticed.

(c) There is noimmovable property in the name of the company.

There is no inventory in the company.

The Company has not granted any loans, secured or unsecured to companies, firms, Limited
Liability partnerships or other parties covered in the Register maintained under section 189 of
the Act. Accordingly, the provisions of clause 3 (iii) (a) to (c) of the Order are not applicable to
the Company and hence not commented upon.

In our opinion and according to the information and explanations given to us, the company has
complied with the provisions of section 185 and 186 of the Companies Act, 2013 In respect of
loans, investments, guarantees, and security.

The Company has not accepted any deposits from the public and hence the directives issued by
the Reserve Bank of India and the provisions of Sections 73 to 76 or any other relevant
provisions of the Act and the Companies (Acceptance of Deposit) Rules, 2015 with regard to the
deposits accepted from the public are not applicable.

As informed to us, the maintenance of Cost Records has not been specified by the Central
Government under sub-section (1) of Section 148 of the Act, in respect of the activities carried
on by the company.

(a) According to information and explanations given to us and on the basis of our examination of
the books of account, and records, the Company has been generally regular in depositing
undisputed statutory dues including Provident Fund, Employees State Insurance, Income -Tax,
Sales tax, Service Tax, Duty of Customs, Duty of Excise, Value added Tax, Cess and any other
statutory dues with the appropriate authorities. According to the information and
explanations given to us, no undisputed amounts payable in respect of the above were in
arrears as at March 31, 2016 for a period of more than six months from the date on when they
become payable.

(b) According to the information and explanation given to us, there are no dues of income tax,
sales tax, service tax, duty of customs, duty of excise, value added tax outstanding on-account

of any dispute. @



9)

10)

11)

12)

13)

14)

15)

16)

In our opinion and according to the information and explanations given to us, the Company has
not defaulted in the repayment of dues to banks.

Based upon the audit procedures performed and the information and explanations given by the
management, the company has not raised moneys by way of initial public offer or further public
offer including debt instruments and term Loans. Accordingly, the provisions of clause 3 (ix) of
the Order are not applicable to the Company and hence not commented upon.

Based upon the audit procedures performed and the information and explanations given by the
management, we report that no fraud by the Company or on the company by its officers or
employees has been noticed or reported during the year.

Based upon the audit procedures performed and the information and explanations given by the
management, the managerial remuneration has been paid or provided in accordance with the
requisite approvals mandated by the provisions of section 197 read with Schedule V to the
Companies Act;

In our opinion, the Company is not a Nidhi Company. Therefore, the provisions of clause 4 (xii)
of the Order are not applicable to the Company.

In our opinion, all transactions with the related parties are in compliance with section
177 and 188 of Companies Act, 2013 and the details have been disclosed in the Financial
Statements as required by the applicable accountingstandards.

Based upon the audit procedures performed and the information and explanations given by the
management, the company has not made any preferential allotment or private placement of
shares or fully or partly convertible debentures during the year under review. Accordingly, the
provisions of clause 3 (xiv) of the Order are not applicable to the Company and hence not
commented upon.

Based upon the audit procedures performed and the information and explanations given by the
management, the company has not entered into any non-cash transactions with directors or
persons connected with him. Accordingly, the provisions of clause 3 (xv) of the Order are not
applicable to the Company and hence not commented upon.

In our opinion, the company is not required to be registered under section 45 IA of the Reserve
Bank of India Act, 1934 and accordingly, the provisions of clause 3 (xvi) of the Order are not
applicable to the Company and hence not commented upon.

For and on behalf of
RMA & Associates
Chartered Accountants
FRN:000978N o

Rajiv Bajpéi‘i.." :
Partner

M.No.405219

Place: Delhi
Date: D 2305 2016



“Annexure B” to the Independent Auditor's Report of even date on the Standalone Financial
Statements of PNC RAEBARELI HIGHWAYS PVT LTD

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of PNC RAEBARELI HIGHWAYS
PVT LTD as of March 31, 2016 in conjunction with our audit of the Standalone financial statements of
the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial controls
based on These responsibilities include the design, implementation and maintenance of adequate
internal financial controls that were operating effectively for ensuring the orderly and efficient conduct
of its business, including adherence to company’s policies, the safeguarding of its assets, the prevention
and detection of frauds and errors, the accuracy and completeness of the accounting records, and the
timely preparation of reliable financial information, as required under the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of
Internal Financial Controls Over Financial Reporting (the “Guidance Note”) and the Standards on
Auditing, issued by ICAI and deemed to be prescribed under section 143(10) of the Companies Act, 2013,
to the extent applicable to an audit of internal financial controls, both applicable to an audit of Internal
Financial Controls and, both issued by the Institute of Chartered Accountants of India. Those Standards
and the Guidance Note require that we comply with ethical requirements and plan and perform the
audit to obtain reasonable assurance about whether adequate internal financial controls over financial
reporting was established and maintained and if such controls operated effectively in all material
respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of internal
financial controls over financial reporting included obtaining an understanding of internal financial
controls over financial reporting, assessing the risk that a material weakness exists, and testing and
evaluating the design and operating effectiveness of internal control based on the assessed risk. The
procedures selected depend on the auditor’s judgement, including the assessment of the risks of
material misstatement of the financial statements, whether due to fraud orerror.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Company’s internal financial controls system over financial reporting.
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Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A
company's internal financial control over financial reporting includes those policies and procedures that
(1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements in accordance with
generally accepted accounting principles, and that receipts and expenditures of the company are being
made only in accordance with authorizations of management and directors of the company; and (3)
provide reasonable assurance regarding prevention or timely detection of unauthorized acquisition, use,
or disposition of the company's assets that could have a material effect on the financial statements.

Inherent Limitations of Intemnal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to
error or fraud may occur and not be detected. Also, projections of any evaluation of the internal
financial controls over financial reporting to future periods are subject to the risk that the internal
financial control over financial reporting may become inadequate because of changes in conditions, or
that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls system
over financial reporting and such internal financial controls over financial reporting were operating
effectively as at March 31, 2016.

For and on behalf of
RMA & Associates
Chartered Accountants
FRN:000978N_——= -
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Rajiv Bajpa /
F'Q'rtner NG AL
M.N0.405219

Place: Delhi
Date;: 22 0L 2006



PNC RaeBareli Highways Pvt Ltd.
CIN U45400DL2012PTD241184
Balance Sheet as at March 31, 2016

( T In Lacs)
PARTICULARS Schedule As At March. 31, As At March 31,
: 2016 2015
EQUITY AND LIABILITIES
(1) Shareholders' Funds
a) Share Captial A 13,960.00 7,455.00
b) Reserves and Surplus B (575.07) -
c) Money Received against share warrants e %
13,384.93 7,455.00
(2) Share Application money pending allotment - -
(3) Non Current Liabilities
a) Long - Term Borrowings C 55,824.21 36,324.93
b) Deffered Tax Liabilities (net) 1.23 -
c) Other Long Term Liabilities D 588.58 877.78
d) Long - Term Provisions
56,414.02 37,202.70
(4) Current Liabilities
2) Short - Term Borrowings
b) Trade payables E 9,424.21 8,621.11
c) Other Current Liabilities F 521.73 568.89
d) Short - Term Provisions
9,945.95 9,190.00
TOTAL 79,744.90 53,847.71
ASSETS
(1) Non- Current assets
a) Fixed Assets
i) Tangible assets 54.83
ii) Intangible assets G 79,526.85 53,276.03
b) Non- Current Investment
c) Deferred tax assets (net)
d) Long - term loans and advances H 143.12 113.45
e) Other non- current assets = -
79,724.81 53,389.48
(2) Current assets
a) Current Investment = =
b) Inventories
c) Trade receivables
d) Cash & Cash equivalents I 17.63 454.62
) Short - term loans and advances - -
f) Other current assets J 2.46 3.62
20.10 458.24
SIGNIFICANT ACCOUNTING POLICIES AND NOTES TO FINANCIAL STATEMENTS Q
TOTAL 79,744.90 53,847.71
In terms of our report of even date - -
For RMA & Associates
Chartered Accountants ’D';;“O‘R On behalf of the Board

Ajay Agrawal Akansha Mittal Maheshwa high Jain
CFO Company Secretary Managing Director  Din




PNC RaeBareli Highways Pvt Ltd.
CIN U45400DL2012PTD241184

Profit and Loss account for the year ended on March 31, 2016

(" In Lacs)
PARTICULARS CIEDiNE Period Ended Year Ended March
March. 31, 2016 31,2015

INCOME
Revenue from Operations K 1,145.44 1,920.42
Other Income L 14.97 -
Total Revenue 1,160.42 1,920.42
EXPENSES
Cost of material consumed
Change in inventories of work in progress
Employee benefit expense M 033 -
Financial Costs N 586.03 -
Depreciation and amortization expenses o} 0.03 =
Other expenses P 1,147.87 1,920.42
Total Expenses 1,734.25 1,920.42
Profit Before Tax (A) (573.84) -
Tax Expenses:
Current Tax £ =
Deferred Tax change/(credit) 1.23
Total Tax (B) 1.23 -
Profit (Loss) for the period (A-B) (575.07) -
Earnings per equity share of Rs. 10 each

Basic (in T) (0.41) =

Diluted (in %) (0.41) -
SIGNIFICANT ACCOUNTING POLICIES AND NOTES TO FINANCIAL STATEMENTS Q
In terms of our report of even date
For RMA & Associates
Chartered Ancnuntants On behalf of the Board

Sy e Maheshwari Jain
CFO Managing Directo Direétor
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PNC RaeBareli Highways Pvt Ltd.

Cash Flow Statement For The Year ended on March 31, 2016

Particulars March 31,2016 March 31,2015
Cash Flow from Operating Activities

Profit Before Tax »
Net Profit /(Loss) before Tax & extraordinary items (573.84) -
Adjustment for

Interest 586.03 B
Depreciation 0.03 -
Employee benefit Expenses

Operating Profit / (Loss) before working capital changes 12.22

Adjustment fo Changes in Working Capital

Increase/Decrease in trade payable 803.10 (3,355.51)
Increase/Decrease in current Liabilities (47.16) (641.58)
Increase/Decrease in Other Receivables 1.16 (112.27)
Cash Generated from/(used) from operating activities 769.31 (4,109.36)
Direct Taxes Paid

Cash (used in )/ from operating activities before extraordinary Items 769.31 (4,109.36)
|Preliminary Exp. -

Cash Generated from/(used) from operating activities (A) 769.31 (4,109.36)
Cash Flow from Investing Activities

Capital Work in Progress

Net Cash ( used in) / from Investing Activities (B) (26,305.68) (39,916.86)

(26,305.68) (39,916.86)

Cash Flow fromFinancing Activities

Capital Grant

Subscription of Equity Shares 6,505.00 7,200.00
Repayment of Term Loans (289.19)

Proceeds From Term Loans 19,499.29 36,324.93
Interest (615.70) 877.78
Repayment of Unsecured Loans

Net Cash ( used in) / fromFinancing Activities (C) 25,099.39 44,402.71
Net Cash Increase in cash & Cash equivalents (A+B+C) (436.98) 376.49
Cash & Cash equivalents in beginning 454 61 78.13
Cash & Cash equivalents as at the end 17.63 454.61

In terms of our report of even date

For RMA & Associates

Chartered Ac\countanls On behalf of the Board

Hos—

Ajay Agrawal kansha Mittal

CFO Comypany Secretary

Place : New Delhi
Date : &ioﬁa o\ k

Devendra Kumar
aheshwari

Managing Director




Notes to The Financial Statements For the Year Ended March 31, 2016 of PNC Raebareli Highways Pvt Ltd..

A Share Capital
(Rs. In Lacs)
Particulars As at March 31, 2016 | As at March 31, 2015
Authorised
Equity Shares of ¥ 10/- each
13960000 (Previous Year 75000000 ) 13,960.00 7,500.00
13,960.00 7,500.00
Issued ,Subscribed & Fully Paid up - ‘
Equity Shares of ¥ 10/- each =
13960000 (Previous Year 74550000 ) 13,960.00 7,455.00
Total 13,960.00 7,455.00
a Reconciliation of number of shares outstanding at the beginning and at the end of the reporting period:
Particulars Nos. Nos.
Opening 74,550,000 2,550,000
Add: Issued during the period 65,050,000 72,000,000
Less:Deductions - -
Closing 139,600,000 74,550,000
b Details of shares held by shareholders holding more than 5% of the aggregate shares in the Company:
Barehokiors Name As at March 31, 2016| As at March 31, 2016 As at March 31, 2015 | As at March 31, 2015
Nos. % Nos. %
PNC Infraholding Limiteds* 139,599,990.00 100 74,549,990.00 100

¢ Rights and restrictions attached to equity shares

The Company has only one class of equity shares having a par value of T 10 per share. Each shareholder is eligible for one vote per share held. In
case any dividend is proposed by the Board of Directors, the same is subject to the approval of the shareholders in the ensuing Annual General
Meeting, except in the case of Interim Dividend. There are restrictions attached to Equity Shares in relation to the term loan taken by the company

pursuant to loan agreement with consortium of lenders.

B Reserves and Surplus

(Rs. In Lacs)

Particulars

As at March 31, 2016

As at March 31, 2015

Securities premium reserves
Opening Balance

(+) Addition During the period
(-) Utilization During the period
Closing Balance

Capital reserves

Opening Balance

(#) Addition During the period
(-) Utilization During the period
Closing Balance

General Reserve

Opening Balance

(+) Current Year Transfer from Statement of Profit & Loss
(-) Utilization During the period

Closing Balance

Surplus in Statement of Profit and Loss
Balance as at the beginning of the year
(+) Net Profit for the current period
Amount available for appropriation

(-) Transfer to General Reserve

Closing Balance

Total

(575.07)

(575.07)

(575.07)

L




C Long Term Borrowings

(Rs. In Lacs)
IParticulars As at March 31, 2016 As at March 31, 2015
Secured
Term loans -from banks 55,824.21 36,324.93
Total 55,824.21 36,324.93
The requisite particulars in respect of secured borrowings are as under:
(Rs. In Lacs)
Non-Cu t Mat:
Particulars Current Maturity — -y
2nd Year 3to 5 Years
Term Loan From Banks
- 4,050.76 51,773.45
Total - 4,050.76 51,773.45

(i) Figures in brackets represents previous year figures.
(ii) 25 unequal half yearly installments commencing from July 2017.

Security:

(i) A first mortgage and charge on all the borrowers immovable properties both present and future save and except the project assets

(ii) A first charge on all the borrowers tangible movables assets.
(iii) A first charge over all the bank accounts of the borrower.

(iv) A first charge on all intangibles assets excluding the projects assets.

(v) A first charge on all the rights, title, interest, benefits, claims, and demands, on all the rights title and interest of the borrower under all

insurance contracts.

(vi) Pledge of equity shares of thg borrowe/r\ shall be reduced from 51% to 26% subject to compliance of all the provisions of financing

documents.

D Other Long term Liabilities

(Rs. In Lacs)
Particulars As at March 31, 2016 As at March 31, 2015
Interest Payable 588.58 877.78
Total 588.58 877.78

E Trade Payables

(Rs. In Lacs)
IPartimlars As at March 31, 2016 As at March 31, 2015
|Dues of MSME parties
Dues of other than MSME parties* 9,424.21 8,621.11
Total 9,424.21 8,621.11

*This amount is due to related party.




Other Current Liabilities

(Rs. In Lacs)
Particulars As at March 31, 2016 As at March 31, 2015
Current maturities of long-term debt
From Banks - -
Total Current maturity of long term debt (A) - -
Other payables
Due to employees 0.30 0.08
Statutory dues 77.30 354.65
Others* 444.13 214.17
Total Others (8) 521.73 568.89
Total (A+B) 521.73 568.89
*This amount includes Rs 234.18 lacs due to related party.
Long Term loans & Advance (Rs. In Lacs)
Particulars As at March 31, 2016 As at March 31, 2015
Advance tax & tax deducted at source (Net) 70.52 40.85
WCT Recoverable 30.40 30.40
Retention by clients 4221 42.21
Total 143.12 113.45
Cash and Bank Balances
(Rs. In Lacs)
Particulars As at March 31, 2016 As at March 31, 2015
Cash & Cash Equivalents
Cash in hand 0.12 0.36
Bank Balances with Scheduled Bank:
In Current Account 17.51 133.64
In Term Deposits (Less than 3 months) - 320.62
In Term Deposits (More than 3 months less than 12 months) - -
Total 17.63 454.62
Other Current Assets
(Rs. In Lacs)
Particulars As at March 31, 2016 As at March 31, 2015
Accured Interest on FDR - 3.62

Others

Total




REVENUE FROM OPERATIONS

(Rs. In Lacs)
ol For the Period Ended For the Year Ended
March 31, 2016 March 31, 2015
Contract Receipt 1,145.44 1,920.42
Total 1,145.44 1,920.42
OTHER INCOME
Pastinkins For the Period Ended For the Year Ended
March 31, 2016 March 31, 2015
Interest Income:
From Bank 14.97 -
Total 14.97 -
EMPLOYEE BENEFIT EXPENSE
For the Period Ended For the Year Ended
fits
Employee Benefits Expense 016 SR
Salaries and Wages 0.33| &
Total 0.33 | -
FINANCE COSTS
i For the Period Ended For the Year Ended
- - March 31, 2016 March 31, 2015
Interest expense 536.67 -
Other Financial Cost 0.98 -
Interest accrued but not due 48.38 -
Total 586.03 -
DEPRECIATION AND AMORTIZATION EXPENSE:
For the Period Ended For the Year Ended
s i March 31, 2016 Ma 1, 201
Depreciation on Tangible Assets 0.03 -
Amortization on Intangible Assets* - 5
Total 0.03 -
*The Company has not amortised any amount as no annunity is recognised during the year.
OTHER EXPENSES
(Rs. In Lacs)
Particulars For the Period Ended For the Year Ended
March 31, 2016 March 31, 2015
Contract Paid 1,145.44] 1,920.42
Insurance premium Expenses 0.32 -
Audit fees 0.57] =
legal & Professional Expenses 1.54 -
Total 1,147.87 1,920.42
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N) ADDITIONAL NOTES

1  During the year, The Company has completed the construction work of " Two laning with paved shoulders of
Raebareilly to Jaunpur section (Km 0.000 to Km 166.400) of NH-231 in the state of Uttar Pradesh under NHDP
Phase-IV A on BOT (Annuity) on DFBOT Pattern, ahead of scheduled time and received the COD in terms of
concession agreement dt 09.11.2012. In terms of the clause no 27.2.2 of concession agreement dt 09.11.2012,
the company is entitled to receive proportionate annuity from NHAI for the period of days as construction is
completed before 65 days ahead of scheduled time. As per the terms of clause 27.2.2, The first payment of
annuity will be paid by NHAI after completion of 6 months from the date of COD as scheduled in concession
agreement , The Company has not recognised annuity during the current year and will recognised when first

annuity will due.

2. Related Party Disclosures

(Amount in Lacs.)

Particulars

As at 31 March-16

As at 31-Mar-15

1 |Transactions during the year

(i) Payment on account of EPC Contract

Sub Contract to PNC Infratech Ltd

(ii) Equity Shares alloted to PNC Infraholding Ltd
2 |Amount Oustanding at Reporting date

(i) Amount Payable

PNC Infratech Ltd
Retention Payable to PNC Infratech Limited.

3 |Capital Commitment

Commitment : Estimated amount of contracts remaining to be
executed on capital account and not provided for

1145.44

6505.00

9424.21
234.18

39637.65

7200.00

8621.11
169.07

30463.97

3 During the year, the Company has recognised revenue of Utility shifting work from department on completion of
work basis.This work has been executed by our EPC contractor on back to back basis . The revenue and cost incurred

has been shown in the Statement of Profit & Loss.

Previous year figure has been regrouped/reclassified whereever necessary to conforms current year classification
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Significant accounting policies
Nature of Operation

The Company has been awarded the work of “Two Lanning with paved shoulders of Raebareli to
Jaunpur section (Km. 0.000 to Km. 166.440) of NH-231 in the State of Uttar Pradesh under NHDP Phase-
IVA on on Design, Build, Finance, Operate and Transfer on Annuity (DBFOT Annuit\}) basis" and entitled
to get half yearly annuity as per the concession agreement dated 09.11.2012 with National Highways
Authority of India.

; Basis of preparation of financial statements

These financial statements are prepared in accordance with Indian Generally Accepted Accounting
Principles (GAAP) under the historical cost convention on the accrual basis as per the provisions of the
Companies Act, 1956 and comply in material aspect with the accounting standard notified under Section
211 (3C) of the Companies Act 1956, read with Companies (Accounting Standard) Rules, 2006.
Accounting policies have been consistently applied except where a newly issued accounting standard is
initially adopted or a revision to an existing accounting standard requires a change in the accounting
policy hitherto in use.

Z. Use of estimates

The preparation of the financial statements in conformity with GAAP requires management to made
estimates and assumptions that affect the reported balances of assets and liabilities and disclosures
relating to contingent liabilities as at the date of the financial statements and reported amounts of
income and expenses during the period.

Accounting estimates could change from period to period. Actual results could differ from those
estimates. Appropriate changes in estimates are made as the Management becomes aware of changes
in circumstances surrounding the estimates. Changes in estimates are reflected in the financial
statements in the period in which changes are made and, if material, their effects are disclosed in the
notes to the financial statements.

3. Fixed Assets

Intangible assets are recognized in accordance with the criteria specifies in Accounting Standard (AS) 26
“Intangible Assets” issued by Institute of Chartered Accountants of India.

Highways Project representing toll collection rights are obtained in consideration for construction,
operation and maintenance of the project on Design, Build, Finance, Operate and Transfer basis. The
cost of such Highways project companies’ construction cost including finance cost incurred during the
implementation phase. Such Highways project on completion are capitalized on Intangible Assets and
are amortized over the period of rights given under the concession /aggqém\em\as they represent right
to collect toll revenue during concession period. A

W
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Pre-operative expenses incurred up to the date of commencement of commercial operations are shown
separately pending allocation.

4, Cash flow statement

Cash flows are reported using the indirect method, whereby profit before tax is adjusted of the effects
of transactions of a non-cash nature, any deferrals or accruals of past or future operating cash receipts
or payments and item of income or expenses associated with investing or financing cash flows. The cash
flows from operating, investing and financing activities of the Group are segregated. Cash and cash
equivalents in the Balance Sheet comprise cash and cash at bank.

5: Revenue recognition

Annuity: Annuity Revenue is recognized to the extent it is probable that the economic benefits will flow
to the company and revenue can be reliable measured.

Annuity Bonus: Annuity bonus is recognized at the time of the receipts.

6. Foreign Exchange Transaction
The Company has neither received / earned nor paid any amount in foreign exchange.
- Borrowing Cost

Borrowing costs that are attributable to the acquisition or construction of qualifying assets are
capitalized as part of the cost of such assets. A qualifying asset is one that necessarily takes substantial
period of time to get ready for intended use. All other borrowing costs are charged to revenue.

8. Segment Reporting

The company’s operation pre dominantly consist of infrastructure development and construction, hence
it operates in one business segment thus the reporting requirement of Accounting Standard-17 not
applicable.

9, Events Occurring After Balance Sheet Date

Events occurring after the balance sheet date have been considered in the preparation of financial
statements.

10. Provisions, Contingent Liabilities and contingent Assets

Provisions are recognized when the company has a present legal and constructive obligation, as a result
of past events, for which it is probable that an outflow of economic benefits will be required to settle
the obligation and a reliable estimate can be made for the amount of the obligation. Contingent liability
are not recognized but are disordered in the notes to financial stat;a-@ﬁ@.@ntingent Assets are

L

neither recognized nor disclosed in the financial statement. f::/M\ \
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